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World News 


Bush seeks 
to reassure 


Business Summary 


Airbus wins 
America West 


world leaders Airlines order 
on Gulf crisis worth $5bn 


President Bush yesterday 
sought to reassure other world 
leaders about US intentions 
in the Gulf crisis, following 
increasing worries about a 
slide into war. 

Mr Bush said Iraqi behav- 
iour was a challenge to the 
entire world's vision of the 
future - “a test which we can- 
not afford to fail”. Page 24, 
Gulf crisis. Page 2 

Thaw in relations 

Chinese prime minister Li 
Peng used his National Day 
speech to signal Peking's will- 
ingness to normalise relations 
with Vietnam. Page 8; US may 
lift aid curbs, Page 8 

Serbs proclaim split 

The Yugoslav state presidency 
called an emergency session 
after leaders oF the Serbian 
minority in the republic of 
Croatia proclaimed autonomy. 
Page 7 

Bomb inquiry opens 

Pan Am called for more gov- 
ernment help for airlines in 
the fight against terrorism an 
the first day of the Lockerbie 
air disaster inquiry in Scot- 
land. Page 14 

Korean unity hope 

South Korean president Rah 
Tae Woo said that newly estab- 
lished diplomatic ties with 
Moscow would encourage 
reunification of the Korean 
peninsula by spurring changes 
irresistible to North Korea. 
Page 8 

Beirut rally shelled 

Unidentified gunners opened 
fire an a Beirut rally attended 
by hundreds of followers of 
rebel Christian General Michel 
Aoun. killing 12 peopl e and 
wounding at least 36, witnesses 
said. 

Walesa on hustings 

Lech Walesa, ahead of his chief 
rival, prime minister Tadeusz 
Afazowiecki, launched his cam- 
paign for the Polish presidency 
with a planned mass rally in 
Torun. 

Indian court ordor 

India’s Supreme Court ordered 
the government to halt its job 
quota programme for lower 
castes, hoping its temporary 
injunction will stop a wave 
of student protests and sui- 
cides. Page 8; Singh regrets 
missed opportunity , Page 8 

Troops shoot youths 

British soldiers shot dead two 
Irish teenagers when they 
crashed through a checkpoint 
in a stolen car in West Belfast 
A third teenager suffered aim 
injuries. Page 12 

End to persecution 

The Soviet parliament ended 
decades of state persecution 
of organised religion by giving 
final approval to a law guaran- 
teeing freedom of worship. 

Security reviewed 

Foreign ministers from 35 
western and eastern European 
countries began a two day 
meeting to lay the foundations 
of a new European security 
structure. Page 3 

Shares *no gift* 

Ronald Li, the former chair- 
man of Hong Kong's stock 
exchange, on trial on corrup- 
tion charges, yesterday denied 
he was receiving any “reward" 
when he was handed 700,000 
free shares. Page 8 

Radio station razed 

Gunmen brake into a Nicara- 
guan radio station critical of 


Airbus, European aircraft 
manufacturing consortium, 
made a new breakthrough in 
die US airline market with 
a S5bn order for up to U8 A320 
aircraft from America West 
Airlines. 

The latest deal comes on the 
heels of a KLSbn order for 26 
A320s from Swissair and an 
order from US carrier Northw- 
est Airlines for the purchase 
of 100 A320s and 30 options 
on the A32L Page 24 

MARKETS; European bourses 
moved up on the US budget 
pact hopes for lower world 
interest rates and on technical 
considerations. Frankfurt’s 


West Germany 

DAX Index 
2000 


Tokyo unveils emergency 
package to support shares 



DAK index put an 6.4 per cent 
as the Bundesbank's average 
bond yield 1011 two basis points 
to 9.19 per cent The DAX 
index closed 85.84 higher 
at 1,420.73. Back Page, 

Section n 

RENAULT, French state-owned 
car mater, predicted a more 
than 8 per cent fall in profits 
for 1990 and said it was plan- 
ning for a 3 per cent to 5 per 
cent decline in toe European 
car market for 199L Page 25 
T7S Pi m-hadng Man og nrtt* 

Index, most widely followed 
indic ator nf manufact uring 
sentiment, foil for the third 
successive month in Septem- 
ber, to 44.4 per cent, toe lowest 
level since December 1982. 

Page 24 

SWEDEN’S three leading 
finance companies, hit last 
week by a financial crisis, 
appeared to be heading 
towards a satisfactory solution 
of their problems following 
discussions with the compa- 
nies' banks and owners. 

Page 25 

FIFTEEN leading developing 
countries have suggested the 
establishment of a “compre- 
hensive International Trade 
Organisation (ITOy within 
the United Nations system. 
Paged 

SQMENSr-NIXDORF fnfbnnft- 
tionssysteme (SNI), German 
computer company formed 
from Siemens’ takeover of the 
ailing Nixdorf Computer, 
received a number of overtures 
from potential partners, its 
chairman said. Page 25 

DAIHLER-Benz, West German 
engineering group, fa planning 
to Invest up to DMSbn (Jl tra) 
in East Germany over the next 
two to three years, according 
to Edzard Renter, Daimler’s 
rharrman. Plage 7 

MANUFACTURERS Hanover, 
Bell Atlantic and a group of 
Argentine investors are still 
having difficulty completing 
their bid to take over half of 
ENTel, Argentina’s state- 
owned tel e phone company. 


By Stefan Wagstyl in Tokyo 

THE NIKKEI Index of leading 
Japanese stocks yesterday feu 
through toe 20,000 level for the 
first time since early 1987, 
prompting the Ministry of 
Finance to announce a package 
of emergency measures to sup- 
port the equity market 

News of the move pulled the 
Nikkei back above 20,000 in 
late trading and it closed a net 
761.64 points down on the day 
at 20.22L86. 

The market has now shed 48 
per cent of its value from its 
peak at the end of last year, 
the biggest decline since ft fell 
nearly 52 per cent during the 
Korean War in the early 1950s. 
“You can say it's a meltdown,” 
said Mr Peter Tasker, research 
manager at Klein wort Benson, 
the British merchant bank’s 
Tokyo office. 

The Finance Ministry’s mea- 
sures include easing restric- 
tions on trading on credit by 
private investors and on stock 
market investments by finan- 
cial institutions. The ministry 
is also cutting the trading 
hours of the stock futures and 
options market, which is 
widely blamed in Tokyo for 
exacerbating price fluctuations 
in the stock market 

Anno uncin g the package at a 
hastily-called press conference, 
Mr Ryutaro Hashimoto, the 
finance minister, also hinted 
that monetary policy should be 
adjusted to take account of the 
fall in stock prices. He said the 
risks to economic growth 
should be considered when 
shares were plumetttng as they 
were now. Attention should be 
paid to fears of inflation, but 
greater heed should be paid to 
toe risks erf growth faltering, 
Mr Hashimoto said. 

Mr HasMmoto’s remarks 



Ryutaro Hashimoto, 


■ Credit limit on 
investors' purchases from a 
broker raised from 70 per 
cent to 80 pear cent of the 
value of stocks deposited 
as cdDateraL 

■ Insurers to be allowed 
to invest up to 7 pcs: cent of 
their assets. Instead of 5 
per ***"£, in "toMrin* 1 funds, 
investment trusts which 
pay oat capital gains 
dividend income. 

■ Trading hoars in stock 
futures and options 
reduced. 


Japan 
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could signal the start of a new 
disagreement over monetary 
policy between the Finance 
Ministry and the Bank of 
Japan, which puts fighting 
inflation at the top of its priori- 
ties. 

Earlier this year, the two 
institutions disagreed over the 
speed with which the central 
bank raised the Official Dis- 
count Rate at a time when 
stock prices were Calling. Later, 
the the central bank and the 
ministry seemed to patch up 
their differences. 

There was no sign of tension 
in August when the Bank of 
Japan raised the official rate 
for the fifth time In the past 18 
months to 6 per cent . 

The ministry's package is 
the first concerted attempt to 
support equities since prices 
started falling at the beginning 
of the year. In contrast to the 
crash of October 1987, there 
have been virtually no reports 
of the ministry trying to coor- 
dinate baying by large institu- 
tions.' 

Until yesterday, the ministry 


seemed to have accepted the 
central bank’s argument that 
equity prices had been driven 
too high by investors taking 
advantage erf easy credit in the 
years 1985-88. Tighter credit 
meant prices were bound to 
f«n_ However, the 20000 line 
on the Nikkei Index, breached 
yesterday, appears to have 
been a predetermined trigger 
fin: ministerial action. 

To boost buying by private 
individuals, the ministry will 
allow investors to boy on 
credit from a broker up to 80 
per cent of the value of stocks 
deposited as collateral. The 
current limit is 70 per cent 

The ministry will also permit 
life and non-life insurers to 
invest up to 7 per cent of their 
assets - up from 5 per cent 
— in “toUnn" foods — special 
investment trusts which pay 
out capital gains as dividend 
income in a way which is 
advantageous for accounting 
reasons for financial institu- 
tions. The last time the tokkin 
limit was raised was in the 
aftermath of October 1987 


when it helped to spark a rapid 
recovery in Japanese equities. 

Thu ministry’s third measure 
is to reduce trading hours in 
stock futures and options by 15 

wi mutant in the nwmitng mvl 

five minutes' in the afternoon. 
nffWnia hinrfl p futures trading 
for exaggerating price swings; 
despite prote s ts from US secu- 
rities companies which have 
done muck to develop the 
futures market in Tokyo. 
“They don't like the message 
so they shoot the messenger/ 
said one foreign broker in 
Tokyo. 

Although prices picked up 
on news of the ministry’s 
plans, the mood in the stock 
market remains depressed.' 
Investors believe that as long 
as Interest rates in Japan stay 
high and fears of war persist in 
the Middle East there is Httie 
prospect of a sustained recov- 
ery. 

Into toe worst of seasons in 
Japan, Page 22; Lex, Page 24; 
Tokyo stock prices. Page 45; 
Market reports. Back Page, 
Sections 


Budget accord boosts US markets 


By Our Economics and Markate Staff 


STOCK MARKETS hx the US 
and Europe rallied yesterday 
on news ef the weekend agree- 
ment on the US budget and on 
raised hopes of a peaceful solu- 
tion to the Gulf crisis. 

The dollar weakened, mean- 
while, on speculation that the 
budget accord could lead to 
lower interest rates. 

US Treasury bond prices 
moved modestly higher on the 
budget news. 

On hopes of an easing in 
ftfiddle East tension, oil prices 
fell from their high point last 
week, when they touched $40 a 
barrel. In New York, crude oil 
for delivery in November fell 
$1.68 to $3$83 a barrel from 


Friday’s dose. On Wall Street, 
shares rose amid satisfaction 
that a deal - which could lead 
to a. reduction to the budget, 
deficit by up to $5(XJbn over the 
next five years - had been 
agreed by congressional lead- 
ers and President George Bush, 
who later last night made a 
direct appeal to the Federal 
Reserve to lower US interest 
rates. 

By midsession the Dow 
Jones Industrial Average stood 
at Just over 2J500, up 55 paints 
at the close on Friday and fin- 
ished at &515J4, up 6138 

Also behind the market 
upturn was a call over the 
weekend by Iraqi president 


Saddam Hussein for talks to 
raaotw) fl» Middle Bast crisis. 

Stock markets in London, 
flMhtfaad. Frankfort all dosed 
well above Friday’s closing lev- 
els, reversing some of the 
losses suffered last week. 

In London the FT-SE 100 
index dosed at 2j030i9, op 40.7 
points from Friday’s close, 
while b ourses in Frankfurt and 
Paris finished 6.4 per cent and 
3 per cent up respectively. 
Trading was, however, thin 
with markets cautious. 

Many traders termed tbe rise 
in European markets a techni- 
cal rally, triggered by institu- 
tions buying shares at artifi- 
cially low prices. 


In London, sterling gained. 


as a result of the slump in tbe 
US currency. Against the dd- 
- Jar. the pound closed nearly -2 
cents up at fL8895. The dnfon- 
lost Just over a pfennig against 
the German currency and just 
over a yen against the Japa- 
nese currency, closing in Lon- 
don at DML55I5 and Y136A. 

In New York, sterling closed 
at 1 .8830, np from Friday's 
dose of L8783. 

Budget deal feces tough recep- 
tion in Congress, Page 24; Edi- 
torial Comment, Page 22; Lex, 
Page 24; Government bonds. 
Page 80; Currencies, Page 44; 
World Stock Markets, Back 
Page, Section Two 


Kohl warns of 



united Germany 

By DavM Morah in Hamburg and Leslie Colitt in Berlin 


CHANCELLOR Helmut Kohl 
warned yesterday of tbe “fatal, 
if not catastrophic” risk that 
the united Germany would be 
split between “givers" in the 
west and “takas” In the east. 

. In a sobre speech to his 
Christian Democrat (CDU) 
party on the eve of German 
unity, which takes -place at 
midnight tonight, Mr Kohl 


-balled for greater national soli- 
darity among Germans to 
mdke a success of the merger 
of the two states. 

But he also said that Ger- 
many must avoid becoming 
preoccupied with the problems 
of unification, warning that 
greater “international respon- 
sibility” would fall on the 
reforged • - 

. The serious nature of his 
message was underlined by Mr 
Walter Mdinper, the mayor of 
.West Berlin, - who predicted 
that it would take op to 40 
years for the united Germany 
to overcome deep differences to 
social attitudes and behaviour 
which developed between East 
and West Germany in their 
decades of separation. 

Mr Kohl, who was re-elected 
as CDU chairman with a 9&5 
per cent majority last 
pointed out that the view 
gained ground abroad that Ger- 
many’s support for European 
tegration could suffer as a 
suit of preoccupation with 
unity. “I say to afi those who 
think this way that they 
should Judge us according to 
our deeds,” he declared. 

On the subject which is wor- 
rying France in particu- 
lar - reduced German enthnsi- 
asm for speedy European 
Monetary Union (EMU) - Mr 
Kohl however gave only a 
vaguely-warded commitment 
to bringing to a rapid conclu- 
sion December’s intergovern- 
mental conference an to 
Rome. 

A string of delegates from 
the East German CDu - which 
for years collaborated with the 
ruling Communist Socialist 
Unity- Party — spoke effusively 
yesterday - of thmrJsogmflL- and . 
joy associated With German 
unity. In another milestone, 
the rwmmaywlimfw rtf ttu* anted 
forces — US, British and 
French - bade farewell to 
than: troops and bases to Ber- 
Hn. 

The departure of the com- 
mandants will culminate fin 
today's lowering cf Allied flags 
in Berlin and the relinquishing 
<rf sovereignty over Berlin to 
the German authorities. 

Major-General Raymond 
Haddock, the US Co mmandant , 
said Allied forces would 



Chancellor Kohl: seel 
greater national 

remain in Berlin until Soviet 
forces left Bast Germany in 
1994, not as armies of occupa- 
tion but in co-operation with a 
sovereign German state. 

In a reference to growing 
unemployment east of the 
Elbe, Mr Kohl said heady 
exportations were mingled 
with “worries and fears.” Octo- 
ber 3 would nonetheless be “a 
great day tor all Germans. We 
win not allow anyone to sour 
it,” he said defiantly. 

Mr Luthar de Maizfare the 
East German Prime Minister, 
who will tomorrow become 
Minister Without Portfolio to 
the Bonn government, said a 
“dream" was being fulfilled 
and rejected “small-minded” 
anxieties about the costs. 

Mr de Maizfere was elected 
yesterday as Mr Kohl’s sole 
deputy as CDU chairman. 

On the question of the costs 
of unification, Mr Kohl said 
these Could not be looked at 
without reference to the posi- 
tive economic effects of unity 
for the whole of Europe. 

However, Mr Kohl conspicu- 
ously avoided any direct pledge 
against raising tares next year 
— an option which some lead- 
ing CDU members have 
suggested may be necessary. 
Referring to the crisis to tbe 
Gulf, Mr Kohl repeated that 
the Government would seek a 
change in the constitution 
after the December elections to 
Continued on Page 24 
German unity. Page 6 
Curtain fan* on an artificial 
division. Page 22 


International group pays $970m 
for Home Insurance of US 


By Robert Taylor in Stockholm and Nftfcf Taft in New York 


the government and opposition 
Sandtalsta party, doused equip- 
ment with petrol and set it on 
fire. Workers Front* defiant. 
Page 3 

Millions may starve 

Sudan is an the brink of a fam- 
ine worse than the one in 
Ethiopia in the mid-1980s, but 
the rifling military junta 
refuses to acknowledge the 
threat, relief officials and diplo- 
mats said. 


CONTENTS 


SKANDIA Group of Sweden 
is about to become the first 
European Insurer to be listed 
on the London Stock Exchange 
via new European rules which 
provide for mutual recognition 
of listing procedures between 
EC member states. Page 26 

WINTERSHALL, West German 
gas subsidiary of the BASF 
chemical group, has signed 
a significant deal with the 
Soviet Union for the supply 
of natural gas to East Germany 
and w e st e rn Europe. Page 7 . 


AN INTERNATIONAL group 
of investors, including Trygg- 
Hansa. Sweden’s second larg- 
est private insurance company, 
has acquired the US-based 
Home Insurance company, a 
subsidiary of the AmBase Cor- 
poration, to a deal said to he 
worth 8970m. 

The transaction comes after 
what amounted to an auction 
of Home Insurance, which was 
pot up for sale by the trcmhled 
AmBase earlier this year. 

In early August, Vik 
Brothers, a European “family- 
based” investor group, offered 
to buy Home to a package val- 
ued at 8905m. This, however, 
triggered a rival approach from 
a US-based consortium which 
said it would be willing to buy 
50.1 per cent of Ambaae itself 
aft $4 a share. 

Negotiations have continued, 
and last week the US consor- 
tium withdrew its Ambase 
offer in place of a bid for 
Home. Yesterday, AmBase said 
that had been bettered by 
revised terms from Vik 
Brothers - which had subse- 
quently Joined forces with 
Trygg-Hahsa, International 


The government-appointed 
wage conciliator to Sweden 
yesterday called an employ- 
ers and trade unions to nego- 
tiate a national pay agree- 
ment for 1991 as soon as 
possible, as the economy 
moves rapidly into a severe 
cost crisis. Page 7 

Insurance Advisors and Don- 
aldson, Lufkin & Jeanette, tbe 
US brokerage firm. 

The consideration comprises 
2507m to cash. In addition, tbe 
Trygg-Hansa/Vik consortium is 
assuming S178m of corporate 
debt, while $285nz of Home’s 
preferred stock remains In 
place. 

“We see this as a vary good 
deal. The company has the 
right, profile and is well man- 
aged," said Mr BJOm Sprfln- 
gare, Trygg-Hansas president 
and (drier executive officer. He 
added that it formed a part of 
the company’s strategy of 
expanding into the Interna-, 
tional market 

The Swedish insurance com- ■ 
pany has undergone an exten- 
sive change to structure since 


September 1988, which 
included its listing on the 
stock market on December 8. 
Its annual gross premium 
income last year was about 
$2.3bn and managed assets 
totalled $15bn. 

Home Insurance is a New 
York-based pi 
insurer reckoned to rank 
to terms of net US premiums 
written. Last year its premium 
income amounted to about 
S3bn and its total assets to 
about $4J3in. 

It made a net profit of 8169m. 
and 8197m before tax. AmBase 
said yesterday that the compa- 
ny’s “junk bond” portfolio 
amountedto t300m at the start 
of the year, although Riaam rrf 
that had subsequently been 
written down. 

Also included in the sale are 
two other Home subsidiaries. 
Grmxtal Financial C or poration, 
a New York brokerage, and 
Sterling Forecast, which owns 
l&iOOQ acres of land with devel- 
opment -potential to Orange 
County,, near Manhattan. 

AmBase has suffered prob- 
lems for some time; its former 
Continued on Bage 24 
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curtain falls 
division 

Willy Brandt, former 
West German chancel- 
lor, on why the expan- 
ded Federal Republic 
will be a stabilising 
factor in Europe - the 
Germans, he believes, 
will live up to their 
increased interna- 
tional responsibilities 
Page 22 
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CRISIS IN THE GULF 


France denies negotiating 
with Iraq on Gulf conflict 


By Ion Davidson in Paris 

IRAQI Insinuations that some 
form of negotiation on the Golf 
crisis is under way between 
Paris and Baghdad have been 
roundly denied by the French 
government 

The Elysde Palace said yes- 
terday that the only contacts 
between the two governments 
were of a purely routine diplo- 
matic character, “without any 
farm of relation to a negotia- 
tion’’. 

The Iraqi claims were fol- 
lowed yesterday by an 
announcement by the 
Iraqi news agency that nine 
French hostages would be 
released in Baghdad. 

But the French presidential 
spokesman said the release of 
the hostages did not essentially 
change the situation, since 
France expected the release of 
all the hostages, French and 
foreign. 

He said that the only diplo- 
matic contacts between the 
two governments were con- 
cerned with problems “related 
to the unacceptable hostage 
situation - . 

The concidence between 
President Francois Mitter- 
rand’s sfigb Qy more concilia- 
tory speech at the DM last 
week, the Iraqi allegations over 
the weekend, and yesterday’s 
hostage release, could look like 
a French attempt to establish a 
dal position in the Gnlf cri- 
tn ii«> with its long-stand- 



MUfa n innH; MwHUatnry 


Jng policy of friendship with 

Tta gnirlwd, 

But western diplomats dis- 
count such suspicions, and 
suggest that it is proba- 
bly Mr TTnaerin, tfa» 

Iraqi president, who is trying 
to drive a wedge between 
France and its partners. 

In any case, they point oat. 
President Mitterrand’s pro- 
posal of negotiations could 
only be operative after UN 
Secu rit y Council demands had 
been met — My release of all 
hostages and the withdrawal of 
all Iraqi forces from Kuwait 


Mr Mftterand put forward a 

four-point plan for a resolution 
of the Gulf The ™rfn 

novelty in his proposals was 
the careful avoidance of direct 
mention of restoring the al 
Sabah fondly as Kuwaitis rul- 
ers. 

The Iraqi leadership has 
seized on the French proposals 
as a p os i t i ve gest ure , focusing 
(m the linkag e, a fter an Iraqi 
withdrawal from. Kuwait, 
between a resolution of out- 
standing MMb East problems 
related to the Arab-Israeli con- 
flict 

In New York, meanwhile, Mr 
Mark Byshens, Belgium's for- 
eign minister. nM fa a p*»i gfaw 
radio interview that Mr Mitter- 
rand's peace proposals did not 
tally with repeated eeTfa in EC 
capitals for a joint foreign pot- 
icy approach by the E ur opean 
Community, Binder f mm 
Brussels. 

The minister said there had 
been no EC involvement In Mr 
Mitterr an d’s p ropo sa ls. “Some 
regard this French initiative as 
premature. I may personally 
add that toe whole Initiative 
was not considered within the 
European Community, 1 * Mr 
Eyskens said. 

Mr Ho sni Mubarak, the 

plan far suggesting that elec- 
tions be heddin Kuwait after a 
possible Iraqi withdrawaL 



French soldiers arriving in the Saudi part of Yanbn 
head for the Iraqi border area 


p rep are to 


Former SAS director to command British forces 


A FORMER director of the Special Air 
Service, the British army’s fiite special 
forces unit, was named yesterday to 
take command of British military 
operations in the Gulf, writes David 
White, Defence Correspondent 

The announcement of Lt Gen Sir 
Peter de la Billiere’s appointment came 
as the first elements of a 9,500-strong 
armoured brigade, the first British 
ground combat troops committed to the 
operation, were under way to serve 
alongside US marines in Saudi Arabia. 

Extensive Middle East experience 
was clearly a big factor in the choice of 
Gen de la Bflhere to command Britain's 
land, sea and air forces in the region. 

British ground-based forces have so 


far been commanded by Air Vice Mar- 
shal Sandy Wilson, who will remain as 
number two. The appointment of a 
more senior overall commander reflects 
the sharp increase in gfae of British 
forces committed to the Gulf — now 
about 15,000, plus about 2J000 medical 
pgnmnnpi - and the need for UK repre- 
sentation at a suitable level in the 
emer gin g aiiirf command structure. 

The UK’s 7th Armoured Brigade, 
which begun chopp in g tawfca and 
other vehicles and equipment from fte 
northern German base, will operate 
alongside US 1st Expedition- 

ary Force in Saudi Arabia’s northeast 
coastal region. 

Mr Tam King, defence secretary, said 


toe location was appropriate for logisti- 
cal reasons and the British force’s 
heavy Challengers would «snmpig»ni»nt 
toe US marines' mostly iigfaw tanks. 

The US is to provide attack and 
reconnaissance helicopters to support 
the BrtHgh b rigade. 

The sire of the UK forces has already 
fawn fl ww the faWail arfiwiato 

of 6,000-8,000 men by the addition of 
lpgfofa su pport units. 

Mr wing saM command and control 
arrangements were befog settled. Any 
use of British forces in combat would 
be decided jointly with toe Saudis. 

He added: “The command arrange- 
ments we have agreed provide for UK 
farces to be under tactical con- 


trol of a US commander where 
mflkpg military sense." 

Gen de la Bffliere said he was confi- 
dent about working with American 
forces. He expected to consult US com- 
manders an a daily basis. 

The general, who at 56 was an the 
point of retiring from the army, wan 
the Militar y Cross in Oman in 1959 dur- 
ing an assault on Jebel Akdar, a, rebel- 
held bastion He also served in Aden , 
again in Oman as commander of SAS 
anti-insurgency operations in the 
southern province of Dhofar in the 
early 1970s, and fo Sudan. He yes- 
terday that his knowledge of the Ara- 
bian peninsula “should h«ip mutual 
understanding at the W gheat level". 


This is the key to some 
of the world’s 
best-kept secrets. 


This is the key to 
Switzerland’s most European 
investment banib 



Marie -Antoinette’s 
name is engraved on 
this key. It opens the 
lode on a chest which 
contained her most 
private possessions. 
The secret code is 
entered with the key 

ring. On display of the 
Musle National des 
Techniques in Penis. 


In 1872, when Swiss Bank Corporation was founded 
to secure capital for the domestic railway network, 
the financial market was steady and suryeyable. 
Balancing corporate borrowing requirements with in- 
vestor expectations was a relatively simple task. Since 
then, the financial landscape around the globe has 
changed dramatically. The era of derivatives and risk 
management services is adding yet another dimen- 
sion - and with it another realm of opportunities - to 
an exciting but complex market. To navigate safely in 
today's volatile markets investors and borrowers 
alike need competent advice and guidance more than 
ever. They can expect it from one bank which has 
demonstrated its commitment to the global financial 
markets for over a century: from Swiss Bank Corpo- 
ration. SBC's financial engineering skills and a deter- 
mination to excel in international banking have 
regularly been acknowledged with AAA ratings by 
all major agencies. Today, SBC has an undisputed 
leadership position on all major capital markets in 
the world. See what in-depth experience combined 
with product innovation can do for you. In short: dis- 
cover dynamic investment banking across borders. 


Swiss Bank Corporation 

SctivvecsrisciierBc^^ 
$od£& de Banque Suisse 



The key Swiss bank 


I in CH-4002 Basel, Aewimnplctz 6, end in CH-8022 Zurich, Parodepiatz d. Vferidwidc networici Amsterdam, Atlanta, Bahrain, Beiyng, Bogota, Bombay 

(Adviser), Bmwxrc Aires, Cam, Calabar (Adviser), Calgary, Caracas. Chicago, Daflas. DubCn, Edinburgh, Frankfurt, Gra nd Coyrao n, Gu ayaquil (Adviser), Hong Kong, 
Houston, Johannesburg, Lima, London, Los Angeles, Luxembourg, Madrid, M e lb ourne, M exi co, Miami, Milan, Monte Carlo, Montevideo, Montreal, Munich, Nassau, 
New York, Osaka, Panam6, Paris, Rio de Janeiro, San Francisco, Sdo Pcaio, Seoul, Singapore, St. HeGer/ Jersey, Stuttgart, Sydney, Taipei, Tehran, Tokyo, Toronto, Vancouver. 


Dubai looks doubtfully 
for the silver lining 

Victor Mallet sees the emirate put on a brave face 


I F THE optimists at .the 
Chamber of Commerce are 
to be believed, Dubai will 

be to the Gulf crisis what 
Bangkok was to the Vietnam 
war, a safe haven for regional 
trade and - prostitutes 
excepted - a “rest and recre- 
ation" centre for foreign 
troops. . _ 

“Dubai", says one banker, 
“will always find an angle-" A 
gnBB m mpwt official, wa t c hing 
the dhows plying their Gulf 
trade up ppn down toe Creek 
which Trisects toe city, recalls 
the stability of the emirate dur- 
ing the Iran-Iraq war. “We’ve 
always managed to make the 
most of whatever happens in 
the area," he says. 

No-one can doubt Dubai's' 
commercial ingenuity and flex- 
ibility. The airport now has a 
duty free shop for ar ming pas- 
sengers. Next year’s “Dubai 91” 
was transformed with uncanny 
foresight from a simple inter- 
national air show into an aero- 
space and defence exhibition 
(including military equipment 
for land and sea) shortly before 
toe Iraqi invasion of Kuwait on 
August 2. 

A fortnight ago the Dubai 
ruling family gnmumBwi plans 
for a mutti- miiUnn dollar lei- 
sure development by the 
Creek, Including a 300-room, 
five-star hotel, a championshijj- 
standard golf course to be irri- 
gated with desalinated water, a 
golf academy and a 150-boat 
mari na Work has already 
begun and the project should 
be finished in 18 months. 

Negotiations to secure gas 
supplies for Dubai’s power sta- 
tions and fipdg ifa g industries 
fo the Jebel Ali free zone are 
continuing. 

Dubai, in short, is putting on 
a brave face after the shock of 
tile Iraqi invasion. “It’s just a 

mattw of timp and everythi ng 

win go back to normal,” says 
Mr Abdulla Abulhoul of the 
Dubai Chamber of Commerce 
and Industry. 

Thousands of foreigners fled 
the UAE at the start of toe. 
crisis, and many dependents 
are still abroad, but the schools 
for foreign children are now 


filling up as tfie'new term gets 
Trader nay.' 

Business throughout ^tlre 
emirates,, however., is -far from 
normal.- An economy which 
was booming on August 1 has 
suddenly run. out of steam. 
Dubai and the UAE as a whole 
profit from higher effl prices, 
but toe Dubai emirate’s policy 
at reducing dependence on its 
own diminishing oil reserves 
by investing in industries and 
services is now threatened by 
tiie world’s lade of confidence 
in the Middle East. Tt* s a time 
for g e ttin g on with your feasi- 
bility study and then not tak- 
ing a decision,” says one 
banker. 

I nvestment plans axe on 
hold ami credit is hard to 
come by. The number of 
business visitors has declined 
sharply, leaving hotels gnd air- 
craft half empty (despite an 
faitfai boost to air traffic 
caused by the flow of refugees 
and the diversion of flights 
from the northern Gulf). Hous- 
ing rents have stopped ri s i ng , 
despite the fafln* of Kuwaiti 
refugees. 

“We are losing money like 
hell,” says one manager for a 
European airline which is con- 
sidering the suspension of 
flights to DubaL According to a 
local businessman, it is a case 
of "In God we trust — strictly 
wiah please". 

Tourism, a new industry for 
Dubai which attracted 20,000 
visitors last year, has been 
severely affected by cancella- 
tions. Some holidaymakers 
have refused offers of two 
weeks for the price of one. 

Trade, Dubai's life-blood, is 
suffering too, although Iran 
with its growing oil revenues 
is likely to an increas- 

ingly important destination for 
reexports. 

The UAE authorities have so 
for felled to persuade Uoyd’s 
underwriters to discriminate 
between the northern and 
southern Gulf in the applica- 
tion of war risk premiums, a 
severe blow to Dubai’s air and 
sea reexport trade. Only the 
Dubai merchants are «H*fag 


Israel to begin issuing 
gas masks to civilians 


By Hu0i Canwgy in Tel Aviv 

THE Israeli * authorities, 
concerned by threats of attack 
said last night that 
pr otecti ve kits a gainst cfaemi- 


WiRiCUICM UJ unuou V*. mat 

by .Iraq, said last ni^it 
protective kits against d 
cal weapons were to be issued 
to all Tainrii clHa wna. 

The army stressed that the 
measure was precautionary 
and did not constitute “the 
change to an emergency sta- 
tus”. 

However the government 
evidently decided at a cabinet 
meeting on Sunday that recent 
threats by B ag h d a d to attack 
Israel as well as Middle East 
oilfields warranted distribu- 
tion. 

The authorities have made it 
clear they treat the threats 
seriously and do not rule out a 


* * * * * Cr v * v 

public pr 
stages of I 


strike a£ Israel by Iraqi mis- 
siles which, conldcany chemi- 
cs-fl weapons and'a&tdhst Which 
tiie defence fortes- have • virtu- 
ally no defence. 

The g overnm ent has resisted 
pressure in the early 
the Gulf crisis to fake 
such a step, which involves the 
distribution of more than 45m 
gas. mask kits stockpiled by the 
army, for fear of inducing pub- 
lic panic or suggesting Israel 
planned a pre-emptive strike. 

The army «dd the darinm 
contained no such signal. Offi- 
cials said it was in line with a 
decision favpri months ago to 
provide the pop ula ti o n with 
gas masks, though imple- 
mented earlier than pymned. 


NEWS IN BRIEF 


Iran in talks on 
renewing Saudi links 

MR Ali Akbar Velayati, tiie Iranian foreign minister, and his 
Saudi c ounterpart. Prince Sand al-Fateal, met in New York to 
discuss resumption of diplomatic relations 2% years after they 
were severed, Iran’s o ffi c i a l news agency said yesterday, AP-DJ 
reports from Nicosia. 

IRNA said the meeting took place on Sunday at tiie United 
Nations h ead q ua r ters. The two foreign ministers also flisraiMcrt 
the Gulf crisis. It was tiie first time that ranking officials from 
tiie two countries have met since toe rupture of ties. 

IRNA said Mr Velayati told Prince Saud that the main obstacle 
for resumption of relations was tiie dispute over the number of 
Iranians allowed into Saadi Arabia to warship at Mam’ s holiest 
shrines at Mecca and Medina. 

Jordan bans trucks 

Jordan banned trucks hound for Saudi Arabia or other Gulf states 
from crossing Us territory yesterday, a security official said. 
Renter reports from Amman. 

He said the measure was fo reprisal for Riyadh’s refusal to 
a d m i t Jordanian trucks taking goods to Saudi Arabia and tiie 
Gulf and was the latest sign of worsening relations between 
Jordan and Saudi Arabia since tiie Gulf crista began. 

British spurn nuclear weapons 

British forces will not use battlefield nndear weapons to reply to 
an Iraqi chemical attack, the commander-in-chief of the Britfah 
Army on the Rhine said yesterday. PA reports from Bremer- 
haven. “It’s never ever been even suggested to me,” added Gen- 
eral Sir Peter fogtSmriay ne wspap ers reported an irarumvH 
senior officer as making the suggestion. 

Air India costs airlift 

The airlift of 170,000 I raflan refugees from Kuwait and Iraq will 
eventually cost more than BsSbn (£88m). Air Tndfa disclosed 
yester day , writes Paul Abrahams in London. 

The operation, which has involved 337 specially chartered 
f li gh t s carrying about 80,700 refugees, fare already cost about 
TteStm. At least 800 further trips wfll be needed over the next four 

WP»kc to transport tfafl rwmafafngr Ofl (KlTl fofagooc nHTl fa ar g g. 

according to Mr Jttendar Bhatgava, chief public relations man-* 
ager at Air India. 

Thatcher proposes reparations 

Mrs Margaret Thatcher, the British prime minister, is seeking the 
support of other members of the UN Security Council for a new 
resolution which would oblige Iraq to pay reparations for its 
actions In Kuwait, writ es Rob ert Mazztimerto NewYark. 

Mrs Thatcher put forward her proposals in fa Tiro with US 
President George Bush an Sunday and toe of Kuwait. 
Sh eikh Jaber al- Ahmed zl-Sabah, yesterday. ^ 


on XBOO containers destined, fi* . 
Kuwait. Advertising . agencies 
have been hit hard -because 
Kuwait was a Mg spender for; 
the industry, while BP in 
Dubai was unlucky enough to 
import refined oD/ from, Iraq for 
processing into lubricants .and 
to export much of ite output to, 
Kuwait. 

Banks are stilt -toying id 
recover from the outflow of 
money which accompanied the 
post-invasion paidc. of 'early 
August. Mr Abdul-MaSk al-Ha- 
mar, tiie central bank : : gover- 
nor, says commercial bank 
deposits feU by only dbout 6 
pear cent up to August is; while 
bankers estimate, that tiie aver- 
age drawdown could have been 
as high as 20 per cent, asitaa- 
tfon which, was probably allevi- 
ated by injections of liquidity 
from tbe authorities and 
“gifts" of hundreds of thou- 
sands of dirhams to Abu Dhabi 
citizens to deposit in their 
accounts. 

Foreign banks were gener- 
ally able to place transfers 
from dirhams into dollara with 
t heir affiliates abroad, while 
local ba nks with government 
shareholdings received govern- 
ment deposits, leaving.- private 
local banks with the most 
severe problems. 

Mr al-Hamar last week said 
the crisis confirmed the Jong- 
acknowledged need for merg- 
ers between the weaker banka. 
What the UAE’s commercial 
bankers fear now is another 
round of capital flight if war. 
breaks out in the Gulf, and 
they hope the region's central 
harms have drawn up adequate 
ri»ms to co-operate in an emer- 
gency. 

“Business as usual" is the 
qffjnisl cry in the UAE, but 
everyone knows it Is not 
entirely true. One foreign busi- 
nessman in Dubai has a four- 
wheel-drive vehicle -at the 
ready and packed with fuel, 

and gas wreaks fa mm hfl 

needs to escape. However 
much be may be exafooenitinK 
the physical dangers of life in 
the UAE, such precautions can 
scarcely inspire tn a 

potential investor. - 

Venezuela 
seeks oil 
price talks 

VeNSJZUKLA, which has toe 
largest reserves of Grade dHn' 
foe western -hemisphere, test 
night propased sh urgent con- 
ference of producer and con- 
sumer nations to consider 
measures to stabilise petro- 
leum prices, Michael Little- 
johns, UN Correspondent, 
writes. 

President Carlos Andrds 
P€rez made foe proposal to an 
address to the UN General 
A ssem b ly. He said toe confer- 
ence should be under UN aus- 
pices and be preceded by meet- 
ings of Opec and the 
International Energy Agency. 

Neither Opec nor the indus- 
trialised- world cohlti allow 
abrupt oil price increases, he 
said. Nor could they "tolerate 
equally abrupt drops fo price 
once the Gulf crisis was over. 

“Such excessive fluctuations 
are harmful to us all, consum- 
ers and producers afflyw, «m«l 
only favour speculators who 
do not care ™neh about tfa» 
well-being of nations or the 
world econo my ," he said. 

Alarmed by tfa» effec ts of 
soaring oil prices on the poor- 
est countries, UN officials 
were enthusiastic about 
proposal. But they also 
observed that the Gulf produc- 
ers as well as the VS and 
Britain had been, eool in the 
past to UN involvement in pri- 
cing arrangements. 

However, Venezuela’s ready 
agreement to a recent request. 

. by Washington to ralse Us pro- 
duction to 2fon b/d might 
Influence reaction to Mr 
Beret’s initiative. 

• Oil prices fell yesterday fal- 
towfog caBs by Iraqi President 
Saddam Hussein for dUbgne 
to resolve the Gulf crista, 
writes Steven Butter in Lou- 
don. North Sea Brent crude dl 
for November delivery was 
trading about *L30 barrel 
lower at *38,15. 
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Ministers prepare 



security s ummi t 

By Robert Matdhiwr, Diplomatic Editor, in New York 


TQRE1GN ministers from '35 - 
Western and Eastern European 
countries,; toe US/ the Sonet 
Union and Canada began a tm 
day! meeting yesterday to lay, 
the foundations of a new Euro- 
pean security structure. ‘ 

The' Ministers’ fa«v is to pre- 
pare the ground for a s u mm it 

of the 35, . due to be held In 
Paris next month, an m wl itinn 

that an agreement Is reached 
before then in Vienna on con- 
ventional force cuts in Europe. 

Tfacravhnot an the obstacles 
to the rivalled CFE agreement . 
have'been Overcome, Western ' 
delegates said, that sufficient 
progress had been made to 1 
mate ft virtually certain that 
toesmnmitwould place. ' - 

The Western countries see 
the future pan-European struc- 
ture, known as. the c o n fere nc e 
on .Security and Cooperation 
in Europe (CSCE) principally 
as a consultative framework 
for . promoting- stability in 
Europe following the end of 
the cold war. - . 

It will provide ajorum where 
the 35 member states can come 
togetoer.on a regular basts to 
discuss common problems 
ganging from security matters 
to 'economic issues and human 


However, in the eyes of the 
members of the Western Alli- 
ance, the new organisation is 
not intended to replace Nato as 
the principal body far ensuring 
the West's security. 

*11 cannot offer collective 
security guarantees, so it must 
develop in pacaHeL with Nato* 
British officials - said. Nor 
should it attempt to merge 
economies like the European 
Community does, or have regu- 
latory functions. 

Western officials also see foe 
new structure hffhelpmgr to 
consolidate democracy in the 
countries of central 1 and east- 
ern' . Europe which have * 
recently thrown off the Com- 
munist yoke, as well as assist- 
ing these countries in owMwg 


the transition from centrally 
pftmned to market economies. 

The minis ters are expected 
to draw up a blueprint for the. 
Paris s mmi T ii under the folio#* 


programme 

at consultation between for- 
eign witnkh«p i am> wntor qfPU 

dais me eting once or twice a 
year, as weB as periodic heads 
erf governments meetings. 

• The creation of a small 
permanent se cretariat of some 
10 to 15 officials, possibly to be 
located in an Eastern Euro- 
pean country. Czechoslovakia 
is very keen to host this secre- 
tariat and will probably win 
the support of most of the 
Western countries.' 

■ • Tie settingup of a pariia- 
ms nt ar y body enabling mem- 
bers of parliament from the 35 
member co u ntries to meet at 
regular intervals, as they do in 
Nato. 

• An election monitoring 
process to en su re that elec- 
tions are held on . the basis of 
democxatic. principles end pro- 
cedures. 

• The setting up of a con- 
flict prevention centre. The UK 
has also proposed that a concfi- 
jaiioh mechanism for settling 
disputes between member 
countries should be set up. 

The meeting, which was 
opened by. US President George 
Bush yesterday, was preceded 
by a ceremony at which the 
foreign ministers of the four 
Second World War allies — the 
US, Britain, the Soviet Union 
and Prance - signed a docu- 
ment suspending their residual 
rights and resp o n sib ilitie s for 
Germany and Berlin npyn fhc 

rmfflrflfinn gf R omany tmrmr - 

row. 

These rights and responsibil- 
ities wfQ flnafly lapse once the 
Treaty on the final settlement 
on Gammy, concluded by the 
four ribas and tiie two Ger- 
many's in Moscow on Septem- 
ber 12 bag K»nn wtHlid by the 
respective parfiaments. 


Small companies win 
‘pro-growth’ tax deal 


By Nancy Duntre In Washington 


PRESIDENT George Bush’s 
budget negotiators succ eeded 
In winning approvaTforit “pro- 

though he abandoned, his capk 
talgatns tax cut. ... - 

Tie incentives wfllgotocor- 
porajttens with less than- J50m 
(£2&5m) in equity; engaged in 
active business* hot which do 
not manage real' estate or 
finance. Investors in these 
stocks will be: allowed 4ax 
dednctkms an ane quarter of 
the purchase' price; up to 
$50J»0.'- ' 

Although tills', provision' is 
expected to cost ft Jtei in. taxes 
over the next .five years,, the 
cut could spot investment in 
entre preneurial new technolo- 
gies and service industries, 
where capital formation has 
been a problem. This is a goal 
majorities in both political par- 
ttestend to support. . 

~ As m addttfemal lure, inves- 
tors Who buy stock in these 
cbjqpmiea wfllhothave-to pay 


taxes on gains ' deemed to be 
the result of inflation. 

Small and medium-sited 
companies will receive other 
'tax - advantages directly. They ' 
wSLjbe' hDowed^te count cw- 

toin ^favBstjnenta.es expense? 
arid write them off for one 
year, to 1991 they will also get 
a . 30 per - cent credit for 
reseawto and dere fopmea t 
• Mr Stuart Rahinowitz, preadr 
dent of Fiscal Planning Ser- 
vice*. in Washington, said 
while toe new tax breaks could 
open new loopholes, they 
wbuldhrip investors. 

.“The specific language isn't 
written , yet,* he said. **ff the 
bffllis w r it t e n cleanly it offers 
the potential for productive 
investment 1 * 1 

Tax- purists Hww* 

breaks mark an about-face. to 
the 1985 Tax Reform Act 
which attempted to dose loop- 
holes. tor “special interests*. 
However, the - American ' feadt 
tom <rf using the tax code to 
mcourage socM and eco nom ic 
goals has prevailed. 


s economic 


plans prompt protests 


By Tbn Coono ih Managua 

Nicaragua's' - powerful 
National Workers’Front (FNT) 
began a campaign of civil dis- 
obedience yesterday over the 
g over n ment's economic adjust- 
•• merit - "plans, - which.' are an 
’ orthodox mix of- deep -public 
- spending cuts, privatisations 
andpubficntflitywloe rises. 

The. campaign- began with 
dmnxHretr gtfoPV factory occu- . 
pattens, and aeafl to house- 
holders not to pay their water 
and electricity .rahs. .... 

A left-wing radio statio n in. 
-Managua which' had become 
the mouthpieceof the FNT and 
the; radical tendency of the 
■ Sandlitte ta opposition' was 
burned down cm Sunday night, 
as the. go rorian ant; called for 
-calm and urgently appealed for 
- totorbafihoa l economic aid. . . 

■ Bursts of automatic rifle fire 
could be heard in the city’s 
eastern suburbs although no.. 
WaualtifiB were reported. ; _ 

: mTS* FNT. has rejected gw- 
hrinneut calls to discuss the: 

the issues of' 
...iStesteat concero. to .the unfama. 

'. Mr'Antomo IAcayp, the mto- 
lsft^of the presidency, mud at 


*We areinaveiy 

. stttian, possibly one 
mosir difficult in the 


guarantees without resorting 
to printing money - ooce again 
fuelling a hyper-tnOationary 
cycle. The problem will be 
compounded by an expected 
influx trf 70,000 r eturnhig refo- 
bttween now and Decem- 


. Last week Presi dent Violate 
Barrios de Chamorro appealed 
at the UN fin international aid 
in a move aimed at maintain- 
ing welfare programmes and 
creating jobs while pushing 
through the government's pri- 
vatisation plan and cutbacks in 
-defence and central govem- 



In July a general strike 
organised by the FNT against 
economic policies brought the 
country , to toe verge of civil 
war when armed left .and right- 
wing groups dashed on picket- 
Ttnefi and barricades. 

. The climate of instability has 
been heightened by Mrs Char 
morro's temporary absence 
from the country and her 
CTfnsal to designate powers to 
.Mr Virgilio Godoy,- the 
vicopxesidaat, who says he has 
the constitutional right and 
duty to exercise presidential 
powers in Mrs ..Chamorro's 
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, to Join 

t. Un tbe proposals. *The 
uwiopie is 'frot to modify the 
plan; bfnt to (Hscuss how to 
hxqdEtesrft .th& ecteKHnic mea- 
. ^ures while guacanteemg the 
Tanteetfeh; and reBfif of those 

hibeMffected by iT. ■ 

■ - G0vennagnt : officials, how- 
ever:. acknowledge :that they 
lath fte tngtee such 


qgfT ffr iHv 3 . .... 

Intense political .rivalry 
exists, between the hard-line 
Mf Godoy, and the more mod- 
erate Mr Lacayo. Mrs Cha- 
morro’s senior cabinet minis- 
ter. .1 . . 

- If riots break out during the 
.week, as the F NT in creases 
' pressure on the government, a 
constitutional crisis . could 
ensue, with the left-wing army 
and : police siding 'with Hr 
Lacayo rather than Mr Godoy- 
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AMERICAN NEWS 


Collor keeps firm grip on political initiative 

Brazil’s voters are set to back the president’s policies, reports Simon Fisher 



T HE man wbo has most at stake 
in Brazil's elections for state gov- 
ernors, congressmen and sena- 
tors Iras been out of toe country during 
the last fortnight of campaigning. 

President Fernando Collor de Mello 
will be flying back from an extensive 
foreign trip when 84m voters go to the 
polls tomorrow. He is betting his finely 
boned media presence will win votes for 
his supporters, and has kept at a dis- 
tance from a contest that has over- 
whelmingly fajita to AT”*** toe nation. 

After many hungry years, Brazilians 
are to danger of overdosing ou democ- 
racy, there have been sis elections in 
eight years and another seven elections 
ami one referendum are planned by the 
end of toe decade. 

None toe les$, Mr Collor needs reli- 
able support in the new legislature if 
his ambitious programme to overhaul 
the Brazilian state apparatus is to go 
ahead: But he also has a hidden agenda: 
this congress will have a mandate to 
review the 1388 constitution. Mr Col- 
tor's administration wants to make an 
impact on toe political level to match 
toe economic bombshell it dropped on 
taking office last March by introducing 
its radical economic plan. 

The president will not win a dear 
majority, but opinion polls suggest vot- 
ers will favour candidates broadly fol- 
lowing his policies. 

Predictions also suggest the trend 
which emerged during last year's presi- 
dential elerfinna — with increasing sup- 
port for individual candidates, rather 
than the parties they represented - 
will repeat itself 

The weakness of the traditional par- 
ties is the most striking political feature 


in post-military Brazil, with the sole 
exception of the old liberal Front Party 
(PFL). This was discredited after years 
of docile opposition under toe generals, 
but is set tor a resurgence which could 
secure it the lion’s share of state gover- 
norships. 

Voters seem to be leaning towards 
candidates with a proven record in gov- 
ernment, giving the PFL an unexpected 
new lease oflife. 

Mr Collor was an obscure governor 
who was swept to power on a flimsy 
party base. Until now he has held 
together enough of a loose coalition of 
allte« to push through the 
core of his programme, but his support 


is fragile and toe government has fallen 
apart at crucial TnnmirntB- 

Tet after six months in office it is 
clear Mr Collor has a firm hold on toe 
political initiative in Brazil. His mu- 
gramme has borrowed from both right 
and left and - despite economic shock 
treatment which has plunged toe coun- 
try into recession, slashed real wages, 
and so far failed to control inflation - 
most people appear to accept the need 
for medicine, even if they criticise the 
authoritarian manner in which it is 
administered. 

At 41, the country’s youngest -ever 
president is ready to launch a bid to 
become the grandfather of Brazilian 


poUHfg Minis ters are already floating 
the idea of a new party which would be 
after the elections. Mr Colter's 
self-styled “New Brazil" adminis t r ation 
would seek to win defectors to a mod- 
ern social democratic party along Euro- 
pean lines. And apart from the congres- 
sional review of the constitution, a 
referendum is also scheduled in 1993 to 
decide what form of government Brazil 
wffi finally adopt. 

Again stealing a banner from toe left, 

Mr Collor, who is not eligible for re-elec- 
tion under the present cons ti tu ti on, has 
madi» clear his support for a parlia m en- 
tary system. It would not be unfair to 
guess he sees himself in the prime min- 
ister's chair. 

The 1 993 constitutional review was 
originally intended to offer an opportu- 
nity to floe-tune details of Brazil’s tran- 
sition from military dictatorship to 
democracy. But the indications are it is 
likely to be more far-reaching. 

In particular, Mr Collor is th ought t o 
favour removal of remaining restric- 
tions on foreign investment in Brazil — 
irainHinp at least some areas of the 
state oil monopoly — and redrawing toe 
relationship between state and federal 
governments. 

Just 10 days ago the government 
closed several state banks, in a clear 
warning that state governments would 
not be allowed to escape the federal 
austerity drive. 

The big loser in the elections is likely 
to be the left. The Workers Party (PT). 
whose standard-bearer Mr Luis Ignacio 
Lula de Silva came within a few per- 
centage points of pipping Mr Collor for 
the presidential poo, has been unable 
to repeat that show of strength. 


Cuba seeks 
custody 
of fugitive in 
embassy 

CUBA’S foreign ministry said 
yesterday it hoped the Cana- 
dian embassy in Havana 
would hand over an escaped 
prisoner who sought refuge 
there last Friday, Reuter 
reports from Havana. 

The ministry said the man, 
Mr Orlando Patricio Domin- 
guez de la Cobs, was serving a 
30-year sentence for stealing 
arms, kidnapping two US tour- 
ists and wounding one of them 
in 1983. 

Canadian embassy officials 
have been trying to check the 
identity and story of the fugi- 
tive prisoner. Police and mil- 
itiamen were yesterday guard- 
ing the mission. 

The fugitive prisoner, who 
has only one arm. escaped to 
the embassy while being taken 
to a clinic to be fitted with an 
artificial limb. The Cuban for- 
eign ministry said his arm was 
amputated because he bad 
Injected himself with oil stolen 
from a prison workshop in an 
effort to make hims elf ill. 

In July and August, more 
than SO Cubans sought refuge 
at a number of European 
embassies and residences in 
Havana. All eventually surren- 
dered after the government 
refused permission for them to 
travel abroad. The authorities 
said no charges were pending 
against those asylum-seekers. 
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Salomon agrees 
$100m Siberian 

oil joint venture 


Soviet bank 
wins rare 
$20m credit 


By Peter Montagnon, 
World Trade Editor 


By Alan Friedman in New York 


PH1BR0 Energy, the oil 
trading subsidiary of Salomon 
Brothers, has agreed a large- 
scale joint venture oil and gas 
development project in western 
Siberia that envisages output 
of up to 800m barrels of proven 
recoverable oil reserves over 25 
years, starting in the middle of 
199L 

The deal is expected to see 
an initial Phibro investment of 
more than $ioom and involves 
a 50-50 partnership in the 
White Nights joint venture 
with Varyeganneftegaz, a 
Soviet state-owned oil produc- 
ing association based in the 
western Siberian town of 
Raduzhny. The plan is for out- 
put of around 150,000 barrels 
per day after five years. 

Fhibro’s partner on the US 
side of the venture is Anglo- 
Suisse, a small Texas-based 
exploration company that orig- 
inally arranged the Soviet deal 
and offered it to Phibro. 

Although well-known US 
companies have other Soviet 
oil deals in the works, Phibro 
says the White Nights venture 
is the first actual oil produc- 
tion project between American 
companies and Soviet produc- 
ing organisations in the oil- 


rich western Siberian basin. 

Phibro will have majority 
control of the US side of the 
joint venture and has bought a 
10 per cent stake in Anglo-Sui- 
sse, with an option to increase 
the shareholding to 30 per cent 
over the next year. 

The US partners will contrib- 
ute capital and technological 
know-how for the eventual 
drilling of about 550 new hori- 
zontal wells in the project area 
and the recompletion of 100 
shut-in wells. 

Phibro and AnglcHSuisse, a 
Houston company that is 
essentially a deal finder, will 
arrange to subcontract the dril- 
ling. The Soviets and 
Americans will share equally 
the total drilling costs over the 
next 25 years, which could 
amount to more than $lbn. 

The two fields in western 
Siberia were discovered in 1978 
and 1987 but the Siberian oil 
production authorities have 
lacked technology and capital 
to develop the basin. Phibro 
Energy, which claims to he the 
world’s largest exude oil trader, 
is also the fourth biggest US 
refiner, with daily capacity of 
330,000 barrels. 


MORGAN GRENFELL has 
arranged a rare (£llm) 
credit for the Soviet Bank for 
Foreign Economic Affairs 
which is to be used to finance 
the import of IBM personal 
computers. 

The bulk of the 6V4-yeax 
credit is backed by the Export 
Credits Guarantee Depart- 
ment, although it also con- 
tains a $3m tranche on purely 

r^mmt-rHal fa»rf nn wMflh car- 
ries a margin of 116 percent- 
age points over London Euro- 
dollar rates. 

The of t he indi- 

cates how wiarfap* 

have stiffened against the 
Soviet Union since last year 
when it was able to borrow at 
a premium of just V» percent- 
age point over money market 
rates. 

However, bankers caution 
that even the high rate for this 
deal may not be typical as the 
loan involves a lucrative 
export credit tranche and the 
funds are being provided by 
just two banks - Morgan 
Grenfell and Midland. 

Syndicating larger deals baa 
become difficult, not only 
because of the Soviet Union’s 
weU-jmblidsed economic prob- 
lems but also because banking 
appetite for international busi- 
ness has dwindled in the wake 
of the Gulf crisis. 


UK battleground for EC credit insurers 

Peter Montagnon considers the impact of liberalisation of mass risk business^ 


THE UK is emerging as the 
principal battleground for 

«xr«nr)c? m wtrimtod credit fnsnr- 

ance companies following liber- 
alisation Of mass risk hmtfnass 
under a European Community 
directive that came into force 
in July. 

Brokers say that both NCM, 
the Dutch credit insurance 
agency, and He r m es of West 
Germany have begun actively 
seeking new British company 
customers In both the domestic 
and export credit insurance 
market. 

But traditional BrWiili credit 
insurers such as Trade Indem- 
nity, the private sector cam 
pany which dominates the 
domestic credit insurance mar- 
ket, have as yet shown little 
additional interest in on 

fresh business on the Conti- 
nent, says Mr Nigel Bovtagdon 
of the Credit Insurance Assori.- 
flnfin brnkerace iiodsg. 

Industry executives say it 
had long been expected that 
tiie UK market would he one of 
the first to he fait by increased 
competition as a result of liber- 
alisation. Not only is the corpo- 
rate financial information, 
which underwriters need to 
assess credi t risk, readily avail- 
able in Britain. The UK also 
has a well developed brokerage 
industry which makes it easier 

for new en tra n t s to sen their 
products. 

By contrast brokers are less 
active on the Continent, 










THERE 

’ S 

ALWAYS 

A 

REASON 

TO 

CHOOSE 

A 

VICT. 

R 

COMPUTER 






REASON NS 11 

The most 
intelligent 
way to 

communicate 


V386MX 


V86P 



Processor 

80386SX 

16MHz 

RAM 

1Mb | 



Mcminn 

Mono VGA 
Colour VGA 


322mm (W)x 

11 4mm (H) x 
312mm (D) 


Prices fata 

£1199 



Processor 


RAM 

640Kb 

Disk Storage 

20Mb 

Display 

Sgpcrtwgt 

LCD 

IXmemaom 

315mm (W)x 
49mm (H)x 
269mm (D) 

Price* from 

£699 . 


playing virtually no rede in the 
West German market. Though 
specialist brokers are active in 
the French credit insurance 
market, most have strong ties 
to French 'credit insurance 
agaprifta which makes them 
reluctant to push foreign prod- 
ucts. Italy meanwhile has yet 
to Implement the insurance 
directive, though it says it will 
do so by the end of the year. 

With the exception of spe- 
cialist ^che players such as 
Fan financial 


Difficult for 
outsiders to gain 
a toehold on 
the Continent 


which concentrates on offer- 
ing limited catastrophe and 
insolvency cover, it is thus still 
difficult for outside credit 
insurers to gain a toehold in 
the European market 
Pan Financial has had an 
office in Paris since 1987 and is 
in the process of esta bl ishi n g a 
presence in Frankfurt 
Traditional credit insurers, 
who need to offer a more com- 
prehensive service to cover 
their information technology 
and data-base overheads, face a 
much tougher struggle. They 
must compete head-on with 


established players in the 
national European markets. In 
♦Mb category are both Trade 
Indemnity and the Export 
Credits Guarantee Department 
(ECGD) of the UK, whose room 

for international manoeuvre 
will in any case remain limited 
until its short-term insurance 
division is privatised next year . 

Brokers say that the activi- 
ties of Hermes and NCM mean 
that both these concerns now 
have to focus on defending 
their home market as well as 
plan their expansion into 
Europe. The main thrust of the 
European attack currently 
appears, however, to be an the 
Tirade Indemnity’s domestic 
credit business. Mr Colin Fox- 
all, ECGD Director in charge of 
short-term commercial risk 
insurance, says the continental 
agencies have not taken any 
business away from his depart- 
ment yet. 

Some in the industry also 
expect competition to emerge 
soon from a new alliance 
forged between Coface, the 
French official export credit 
agency, and Sodete Franpaise 
d ’Assurance Credit (SFAG) 
which operates in the local 
domestic credit market Coface 
has long been known to be dis- 
* creetly eyeing the British mar- 
ket, and now the two a genci es 
have formed a joint venture, 
known as a groupement d'tn- 
t£r&t iconoimque under French 
law, which plans to offer 
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Europe-wide credit insurance. 

Though there is no evidence 
<if this French venture yet hav- 
ing an fanpac* . on' the British 

market.tJK insurers are 
already Incoming wary. "At 
least, they have the vehicle, " 
says Ms Bridget Spreckley of 
Trade Indemnity. 

Mr Christopher Price of bro- 
kers Sedgwick James notes, 
meanwhile, that both Hermes 
and NCM still retain a degree 
of caution, despite their higher 
profile in the UK. 


So far there has 
been no general 
rate cutting 
war in Britain. 


The economic downturn has 
made them selective about 
what risks they are willing to 
underwrite. Though they are 
i ifT wi-mg commercial risk insur- 
ance on exports to industrial 
countries, they are also 
steering dear of i n su rin g pay- 
ments risk in developing coun- 
tries, leaving this up to ECGD. 

The re sult is that their 
reinforced presence on the UK 
market has not yet led to a 
general rate cutting war. In 
fact the deteriorating economic 
climate is tending to push 


insurance: "Selectively by 
trade sector we are selectively 
pushing rates up, ” says Trade 
Indemnity's Ms Spreckley: In 
some cases, brokers say these 
premium increases may offer 
the new European competition 
an opportunity to pick up foul- 
ness that has become less 
attractive to Trade Indemnity 
because the companies con- 
cerned have established a 
record of submitting claims. 

Another, and p otenti ally 
more serious possible impact of 
increased competition, how- 
ever, may eventually be a 
polarisation of rates with pre- 
miums for better risks bring 
cut as the new foreign competi- 
tion seeks to cream the best 
business off the top of the mar- 
ket That would make itharder 
for the British firms to main- 
tain a balanced and profitable 
portfolio of risk on their books. 

For Trade Indemnity, how- 
ever, there is a small consola- 
tion in the new competitive 
environment. It has already 
stated publicly that it is in the 
market to buy the short term 
insurance operations of ECGD 
in year’s privatisation. In 
some parts of British industry 
this has given rise to concern 
that it could acquire an effec- 
tive monopoly in both the 
export and domestic credit 
insurance sectors. Now it can 
at least rebut such criticism, by 
pointing to the growing compe- 
tition from abroad. 


Leading developing 
countries urge UN 
world trade body 


By William Dultforue in Geneva 


FIFTEEN leading developing 
countries have suggested the 
establishment of a ‘‘compre- 
hensive International Trade 
Organisation (FTO)" within the 
United Nations system. 

The proposal, voiced after a 
meeting of foreign ministers in 
New York last Friday, is a 
response to suggestions by 
Canada and other industrial 
nations that the General 
Agreement on Tariffs and 
Trade (Gatt) should be con- 
verted into a fully-fledged mul- 
tilateral trading organisation 
at the end of the Uruguay 
Bound trade negotiations. 

The developing countries 
have revived an idea aban- 
doned in 1948, when the US 
Congress refused to accept the 
establishment of an ITO gov- 
erning world trade alongside 
the International Monetary 
Fund and the World Bank. 
Even after 40 years of existence 
Gatt is formally no more than 
a provisional contract run by a 
secretariat hired by a mori- 
bund Interim committee 
Industrial nations, mrim fi n g 
the European Community, 
have been discussing how the 
ambiti ons results hoped for in 
the Uruguay Bound, such as 
liberalisation of trade in agri- 
culture and services, could be 
incorporated into a new instir 
tutional structure. 

In a statement issued by Mr 
Reinaldo Figueredo, Venezue- 
la’s foreign minister, the 15 
developing countries said the 
proposed regime could “legi- 
timise a system of managed 
trade” rather than promote full 
liberalisation. 

Instead, they suggested, 
advantage should be taken of 
the improved climate in inter- 
national relations and the 
strengthened support for the 
UN to discuss establishment of 
an ITO. The matter could be 
taken up at the current session 
of the UN General. Assembly. 

The 15 nations are Algeria, 
Argentina. Brazil, Egypt, India, 
Indonesia, Jamaica, Malaysia, 
Mexico, Nigeria, Peru, Senegal, 
Venezuela, Yugoslavia and 
Zimbabwe. They inrfndp- coun- 
tries whose backing for the 
results of the Round is particu- 
larly important for the indus- 
trial TtaHnnig 


Mr Figueredo also fisted the 
objectives the 15 had agreed to 
pursue during the final stages 
of the Bound. They included: 

• Substantial' concessions on 
market access issues that 
wmiM expand opportun i t ie s for 
developing countries’ exports. 

• An agreement on safe- 
guards (the protective mea- 
sures governments can take 
under Gatt against sudden 
surges of imparts) that would 
mrrflnrto all possibility of dis- 
criminatory action; this would 
he complemented by ro les fo r 
anti-dumping and countervail- 
ing action that would ‘‘elimi- 
nate the scope for barraaslng” 
developing countries' exports. 

• A multilateral framework 
for trade in services that would 
help to wnhanw* the interna- 
tional competitiveness of ser- 
vice companies in the Third 
World. 

« Agreement on intellectual 
property rights that would 
facilitate developing countries’ 
access to technology and their 
pursuance of social objectives. 

• World farm trade reforms 
that would provide developing 
countries with Improved access 
to markets, acknowledge the 
developmental role of agricul 
tore in their economies and 
mitigate any negative impacts 
on net-food importing coun- 
tries. 

• Agreem en t on the phasing 
out of the Multi-Fibre Arrange- 
ment and the re-integration of 
trade in tMtHww and rinthrng 
into Gatt rules. 

• Rules on foreign investment 
that recognised the right of 
developing countries to impose 
conditions on foreign. Investors 
intended to promote develop- 
ment and enhance c o m p et i tion. 

• Continued flexibility for 
developing countries in diffi- 
culties with thftir balance of 
payments to invoke Gatt provi- 
sions that allow them to 
restrict imports. 


The 15 said they were ready 
to negotiate in a con st r u c tiv e 
spirit and with a sense of 
urgency. Their ministers in 
charge of Gatt afifeirs will meet 
in Geneva on November 5 to 
“prepare a major contribution” 
and proposals for moving the 
Bound forward. 


Gatt panel roles 
against Thailand 


A GATT disputes panel has 
ruled that ThaQand s prohibi- 
tion on imports of cigarettes 
from the US violates the provi- 
sions of the General Agreement, 
reports Wffttam DoHfixce 
It recommended that Bang- 
kok amen d its Tobacco . Act to 
bring it into conformity with 
Gatt rules. ThaiiawH operates a 

cigarette monopoly. 

However, the panel reac ted a 
US complaint Thai rvrta» l 
on 


imported cigarettes were incon- 

sisteat with Gaff. 

The taxes complied with 
Gafr t’s “national treatment" 
principle under which Rhergea 

on imported goods must not 
exceed those applied to corre- 
sponding domestic products, 
The US had complained that, 
eacegt om shipmrot fa 
the Thai government had 
allowed no i m p o rt s of US det- 
reties since 1976. 


FFrSOOm hotel 
for Monaco 



CREDIT COMMERCIALS de 
France (Suisse) Is to lead a 

project for the construction of 
a five-star, 400-room hotel with 
a new casino in the principal- 
ity of Mona co, reports William 
DuHfoxce from, Geneva. 

The total cost will be 
between FFrSOOm (vsim) and 
FFr700m acording to Mr 
Claude Le Ber, CCF (Suisse) 
director. 

Under a letter of intent 
signed with the Soddtd des 
Bains de Mer (SSB), CCF*s 
branch In Geneva will be 
responsible for arranging the 
finance 

SSB will nm the .casino. Mr 
Michel Fmsean Is to be the 
architect The hotel will 
be adjacent to the celebrated 
Monte Carlo Sporting Chib on 
the Larvotto peninsula. The 
project aimed at creating the 
most attractive and luxurious 
resort on the Mediterranean 
coast Mr Le Ber said. 
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Whatever country you're in/ we speak your language. Systems, Cables, Radiocommunications - Space and Defense, 

' . Whatever business you’re in, we have an understanding of and Network Engineering and Installation. Operating in 110 


/ ; it. And whatever communications system you utilise, we countries throughout the world. 

/; already deal in it. • Global we may be, but our advice is always local and 

In fact, you’ll never find us wanting or lacking. Not today tailored to your individual needs; that’s exactly what Alcatel's 

; nor in the future. (Over $1-5 billion invested every year in 120,000 worldwide experts are there for. 

: rf research and development sees to that.) That leaves us with just one thing to add. Whatever your 

Our field of expertise includes: Network Systems, Business communication problem is, we most definitely have the solution. 



'•+r* 





Alcatel n.v.. World Trade Center, 

Strawinskylaan 341, NL 1077 XX Amsterdam, The Netherlands. 



6 


FINANCIAL TIMES TUESDAY OCTOBER 2 1990. 


GERMANY 



UNITES 



From ruin to : 
reunification 

THE Second World War ; . 
laid waste much o f 
Germany r and the rnins 
of Dresden (£ar lefl) 
Illustrate ihe legacy of 
conflict inherited by the 
divided counfay. By the 
sixties, however; West - . 
Germany had far 
o utst r ip ped ftsea stwu 
neighbour. Its prosperity 
proved such a powerful 
attraction to citizens from 
the east that the bolder 
was sealed by the 
Communists, preventing 
all but the lucky from 
crossing (centre). Almost 
three decades later, the 
wall down — parts 
of it dismantled personally 
by a delighted populace. 


"GERMANY IS Uke a fine, vigorous 
stallion, with fodder and everything 
it needs. But it lacks however a 
rider" — Martin Luther. 

“Let us gut Germany into the sad- 
dle. It will be able to ride all right * - 
Otto von Bismarck. 

The new Germany being created 
on the 'strobe of midnight tonight 
will be, like most forms of the Ger- 
man nation throughout history, an 
amalg am of disparate states. In past 
centuries the patchwork threaded 
together by strategem, bribes or tyr- 
anny tended to tear under strain. 
Germany’s leaders have either been 
too strong - or not strong enough. 

This time, however, the fabric 
looks more resistant It has been 
the gravitational force of West Ger- 
many’s prosperous democracy 
which has pulled in, worn down and 
ultimately taken over hapless East 
Germany, not the mechanical power 
of armies. 

The speed has been breathtaking. 
Less than a year ago - on October 
6, 1989 - Mr Erich Honecker, the 
former East German leader, railed 
in East Berlin’s Palace of the 
Republic against “influential forces 
in the Federal Republic" aiming a 
coup against East Germany. 
“Socialism on German sol 2 is (for 
these people) so intolerable,” he 
declared with shrill septuagenarian 
petulance, “because the previously 
exploited masses have proved that 
they can determine their fata with- 


I STRONGER BONDS WELD GERMANY’S DISPARATE STATES TOGETHER ONCE MORE 


Economic strength proves irresistible 


By David Marsh 

out capitalists.” 

Twelve months later, Mr 
Honecker is languishing in a Soviet 
military hospital. The wall he built 
in 1961 has all but disappeared, 
washed away by a wave of D-Marks. 
The Soviet army will be leaving by 
1994. And the concrete-and-glass 
Palace of the Republic, buQt on the 
dh> of the HohenzoUern kings’ Ber- 
lin residence, has been closed down, 
probably permanently, by an asbes- 
tos scare. As Chancellor Helmut 
Kohl put it a few months ago; “For 
a long period. East Germany 
appeared as a monolith. But it was 
a house of cards; and it simply fen 
down.” 

The resurgent German nation has 
79m people (of whom around 5m are 
foreigners), made up of 63m from 
West Germany and 16m from East. 
The population gap with France 
(56m), Britain (57m) and Italy (58m) 
will widen significantly, but not 
alarmingly. Germany’s share of 
European Community population 
goes up from 19 to 23 per cent The 
country’s formal name remains Fed- 
eral Republic of Germany, hut 


KEY DATES IN GERMAN HISTORY 


I Sept 1882: Bismarck becomes 
Minister-President of Prussia 
I Uay 1871: Alsace-Lorraine handed to 
Prussia after Franco-Prusslan War 
1 Aug 1B1« Hist World War starts 
l June 1919: Treaty or Versailles - 
Germany loses territory to France. 
Poland and Baltic States 
I Jan 1933: Hitler comes to power 
I March 1938: Annexation of Austria 
1 Aug 1938: Soviet-German 
non-a egression pact 
I Sept 1 1939: German troops Invade 
Poland 

I Sept 3 1938: Britain and France 
declare war on Germany 
r June 1941: Germany invades Soviet 
Union 

I May 1945: Nazi Germany capitulates 


■ July 1948: Potsdam conference divides 
Germany Into tour occupation zones 

■June 194ft Soviet blockade of Berlin, 
following w es tern currency reforms, 
leads to allied airlift 

■ May 1949: Bask: Law established tor 
three we st ern zon e e 

■ Sept 1949: Federal Republic 
established 

■ Oct 194ft East Germany established 

■ Aug 1961: Berlin Wall goee up 

■ Aug 198ft East German exodus begins 

■ Nov 194ft Wall is breached 

■ March 190ft F tee elections In East 
Germany 

■ July 199ft Monetary union between 
East and West 

■ Sept 1990: Two Germanys and four 
wartime allies sign treaty 


increasingly it will be called simply 
Deutschland. 

Its area rises by around 43 per 
cent, to 138,000 square miles. West 
Germany was less than half the geo- 
graphical size of France; the new 
Germany will be two-thirds the size 
of its western neighbour - and 


nearly half as big again as the terri- 
tory of the United Kingdom. (The 
Soviet Union, though, is 60 times 
larger). 

In milit ary term s, a nnHpri Ger- 
many will be weaker. Its army is to 
be cut to 370,000 men over the next 
few years, compared with the pres- 


ent strength of 490,000 of the West 
German armed forces, the Bunds- 
swehr. Most of East Germany’s 
National People’s Army will be dis- 
solved, although the West Germans 
will now have the chance of taking 
over the most efficient weapons and 
equipment. 

Economically, West Germany was 
already western Europe’s dominant 
power, with 25 per cent of EC gross 
national product Germany’s per- 
centage share of EC gross national 
product will now rise to about 28 
per cent 

Whatever the medium-term pros- 
pects for East German recovery, the 
new Germany, initially, will be 
poorer than West Germany. living 
standards and productivity in the 
East are less than half ttmiar in the 
West East German GNP will fall by 
at least 10 per cent both this year 
and next in an inevitably brutal 
adjustment. The combined German 
GNP growth rate will be no more 
than 2-2J> per cent next year, even 
assuming that growth remains at 
around the current 3J>-4 per cent in 
the West 


Germany will become more polar- 
ised, and, at least to start with, 
more worried. A poll published last 
month by the Allens bach opinion 
research institute suggests that 54 
per cent of the East German work- 
force fear losing their jobs in the 
ppvt six months. In the weeks fol- 
lowing the introduction of the 
D-Mark on July 1, 66 per cent of 
East Germans said they were “anx- 
ious” about developments in East 
Germany. 

A major question mark is 
whether German federalism will 
continue its four decades of success 
now that the number of Ldrzder 
Cstates), all involved in the political 
decision-making process, rises from 
11 to 16 (Including Berlin, now a 
proper city-state again). Many Ger- 
mans, as well as some foreign 
observers, believe that the guiding 
principles of federalism would be 
damaged irreparably if Berlin were 
to become the fallyfiedged capital. 

Some anti-Berlin campaigners, 
including those who generally 
admire German democracy, admit 

In mtaahHnoc nhrart mfoe+tier a Aon. 


traHsed Germany would be politi- 
cally stable in the long term: 
According to Mr Luigi Vittorio Fer- 
raris, former Italian ambassador to 
Bonn: “If we are going to run a new 
Germany from Berlin, we will start 
a new continuity with 1945.” 

Mr Ferraris, who has become a 
prominent campaigner within Ger- 
many for tire government to remain 
on the Rhine, says: “We all love 
Germany. Conditions are different, 
the young people are different (com- 
pared with the Third Reich). But 
German society has the possibility 
of running astray. It will not ran 
astray to m or row or even the day 
after tomorrow. Therefore, we 
should try to contest this kind of 
idea from the beginning." • . 

Mr Kohl and Mr Hans-Dietrich 
Genscher, the Foreign Minister, 
have not shrank from feeing up to 
foreign mistrust of German might. 
“The united Germany will carry 
greater weight With it we shah not 
strive for greater power but will be 
conscious of the greater responsibil- 
ity” Mr Genscher proclaimed at the 
United Nations last week. 

Overshadowing tomorrow's unity 
celebrations is the Gulf crisis. As 
the relics of the last war in Europe 
are finally laid to rest, another 
threatens in the Middle East Preoc- 
cupied with its internal challenges. 
Germany may have to live up to its 
new international responsibilities 
more quickly than it would like. 


■ GOVERNMENT AND FOREIGN RELATIONS 

East Germany’s wheels of 


By Leslie CofHK in East Berlin 

EA ST GERMANY’S absorption 
Into the Federal Republic 
means that all its government 
ministries and state bodies will 
cease to exist, along with the 
legal foundations of the state 
and its agreements with for- 
eign countries. 

Diplomatic relations with 
more than 120 countries are 
terminated, only 19 years after 
East Germany wrung political 
recognition from West Ger- 
many and was able to establish 
ties with other western coun- 
tries. 

The ai mntpiu»m-J«d Foreign 
Ministry on Mant-Engels Plate 
will be temporarily occupied 
by Mr Franz Bertnle. former 
head of the West German Per- 
manent Mission in East Berlin, 


who is to wind down- Hie tech- 
nical machinery of East Ger- 
man diplomacy. West Germany 
refuses to take on any of the 
old Communis t diplomats but 
is interested in using some for- 
mer East German consulates in 
Poland and other east Euro- 
pean countries. 

North Korea and Kampu- 
chea, with whom West Ger- 
many has no ties, leave former 
embassies In East Berlin, and 
Bonn has decided that these 
two countries should now be 
represented by third parties. 

The embassies of foreign 
countries in East Berlin, most 
of whose ambassadors have 
already left, become either con- 
sulates or branches of Bonn- 
based embassies, as is the case 


with the three w e stern Allies 
in Berlin. Britain, France and 
the US also still retain the 
valuable sites of their pre-war 
legations dose to Urn Branden- 
burg Gate. These could be used 
for new embassies if Berlin 
becomes the seat of govern- 
ment. 

East Germany relinquished 
membership of the United 
Nations and formally withdrew 
from the Warsaw Pact in a 
remarkable ceremony in East 
Berlin late last month. It was 
attended by the East German 
Minister of ni sninn»npnt and 
Defence and the Soviet 
Supreme Commander of the 
Warsaw Pact armies and his 
generals, who looked far from 
pleased at the departure of 


state grind to final halt 


their former aDy. 

West Germany has promised 
to assume East Berlin’s obliga- 
tions within Comecom. but the 
organisation is not expected to 
survive long as eastern Europe 
seeks to model itself on west- 
ern economies and the Soviet 
Unton sets out to establish a 
market-based economy. 

Unlike the 52,000 employees 
of East Germany's posted sys- 
tem, railways, and border 
police; most ctf whom will keep 
their jobs, few of the nearly 

27,000 employees in ministries 
and state institutions in East 
Berlin will be taken on by the 
West German Government. In 
Mure , the Qve Ldnder of for- 
mer East Germany will be 
administered by career civil 


servants as in West Germany. 

Most East German police 
and firefighters, who will be 
employed by the Lander, will 
keep their jobs. The armed 
forces (VoOcsarmee) have been 
purged of most senior officers 
and reduced in size from 

170,000 to 50,000 troops. These 
are being integrated into the 
Btmdeswehr under a West Ger- 
man commander who will 
reside in Greater Berlin. 

Senior officials of the politi- 
cised judicial system have 
been, or will be, mired, but 
many judges have undergone 
cramming courses in West Ger- 
man civil and criminal law to 
allow them to mete out justice 
according to the West German 
legal system. 


Although the former East 
Germany is taking: over West 
German civil, criminal and 
admin istrative law, it will 
retain its more liberal law on 
abortions and on property 
(mainly to protect tenants on 
leased land) for a transitional 
period. 

The West German judicial 
authorities will take over the 
investigations into accusa t ion s 
of corruption and distortions of 
justice against Mr Erich 
Honecker. the ailing former 
East German leader, and other 
politburo members. But there 
is no indication that they will 
be more anxious to take legal 
action th p East German, 
judicial nffirfafa . who felled to 
prosecute. 


■ VIEWS FROM THE OTHER SIDE OF THE FENCE 


Deep-seated worries qualify approval of friends and former foes 



GERMANY’S NEIGHBOURS, 
allies and erstwhile enemies 
arc all ambivalent In their atti- 
tude towards unification. Its 
break-neck speed has taken 
everybody by surprise, and 
adapting to the new reality has 
been difficult. In virtually 
every case, public approval of 
unification has been tempered 
by deeply-rooted anxieties 
about a resurgent Germany. 

That has not prevented the 
Soviet Union’s official position 
bum being transformed in leu 
than six months: from pro- 
found scepticism, through 
grudging acceptance, to some- 
thing almost approaching 
enthusiasm. 

The doubts remain, above all 
In the military and in the pop- 
ular perception of many who 
believed a divided Germany 
was the only real Insurance 
against repetition of the 
slaughter of the “Great Patri- 
otic War." 

Memories of the war, and the 
loss of 20m lives, have 
remained far more vivid in the 
Soviet Union than in the terri- 
tory of any other major com- 
batant. Yet the domestic prob- 
lems of the Soviet Union today 
loom so large that fears about 
Germany have been thrust into 
the background. 

That is the key to the Soviet 
change of heart. On the diplo- 
matic level, however, the vital 
moment was Nato's London 
summit in June, when the 
allies proposed a joint peace 
declaration with the Warsaw 
Pact a fundamental reas- 
sessment of their basic mili- 
tary strategy. 

This left toe way open for 
Moscow to accept German 
membership in Nato, the hard- 
est clement of all to stomach. 
Today, toe Soviet authorities 
have persuaded themselves 
that unification cun prove a 
real blessing: an economically 
powerful, united Germany, 
grateful to the USSR for its 


Change of heart, is seen as the 
best possible intermediary for 
the Soviet opening to the west 

In France, opinion polls 
show that German unification 
has high popular support. But 
other indicators suggest that 
the prospect is regarded with 
mixed feelings on both political 
and economic grounds. 

One reason is that for many 
years French attention has 
been focused obsessively on 
the relationship with Germany. 
Since 1963, the Franco-German 
partnership has been a corner- 
stone of foreign policy and it 
has also become an increas- 
ingly important intermediary 
mechanism for French policy 
towards the European Commu- 
nity. 

Yet the historic enmity 
which gave rise to the partner- 
ship is by no means dead in 
some quarters. The govern- 
ment’s response to the pros- 
pect of German unification has 
been to redouble its pressure 
for European integration. 
Before the tearing down of the 
Berlin Wall. France was 
already the most fervent advo- 
cate of European Economic 
and Monetary Union. After 


German unification became 
inevitable. President Francois 
Mitterrand marched Chancel- 
lor Helmut Kohl into new and 
even more sweeping commit- 
ments, including European 

political union. . 

Of all Germany's European 
partners. Britain is widely per- 
ceived to be the most reluctant 
about German unification. The 
charge is perhaps cot entirely 
justified. The warnings Issued 
by Mrs Margaret Thatcher 
were no different in essence 
from those voiced, albeit more 
discreetly, in other countries. 

It was the forthright and 
sometimes undiploma tic man. 
ner in which the Prime Minis- 
ter, not to speak of her former 
Industry Secretary, Mr Nicho- 
las Ridley, expressed their con- 
cerns that caused the offence. 

More perhaps than the 
threat posed by the economic 
might of the new Germany, it 
was the security implications 
of unification that most wor- 
ried the British government 

Once the Second World War 
allies and the two Germanys 
had agreed on the so-called. ”2 
Pius 4” process to discuss toe 
external aspects of German 


unification, Britain’s attitude 
towards the whole problem 
became much more amenabte- 
What is also equally evident 
is that the government, and 
Mrs Thatcher in particular, do 
not share the nfflefai Flench 
conviction that a “deepening* 
of European integration is the 
best way of anchoring the new 
Germany to the West. Paradox- 
ically, given her fartial views 
about Germany, the Prime 
Minister continues to favour a 
looser and enlarged confedera- 
tion of nation states, within 
which Germany, like its part- 
ners, would have greater room 
for national manoeuvre. 

Poland, where memories of 
tiie Second World War run as 
deep as anywhere, and fears 
that Germany might again 
attempt to grab its western ter- 
ritories remain strong, has also 
changed its attitude somewhat 
towards German unification 
during the last few months. 
The Poles will not be folly 
reassured until a unwind Ger- 
many has signed a treaty guar- 
anteeing Poland’s western 
frontier, as both German gov- 
ernments have solemnly prom- 
ised. However, the Poles no 


longer see two economic giants 
uniting, but rather a strong 
West Germany being saddled 
with a feeble relative which 
will monopolise its attention 
and energies for years to come. 

One advantage Poland sees 
in unification is that it has 
gained a frontier with the West 
and that trade with Germany 
is bound to develop rapidly. 
Residents of East Germany are 
already nocking across the 
frontier to Poland to shop for 
cheaper goods with their new- 
ly-acquired D-Marks and the 
hope is that Berlin and other 
East German cities will pro- 
vide a market for Polish farm 
produca 

' Another bonus is that Soviet 
troops will leave East Germany 
and probably Poland too. The 
fears about unification are 
therefore balanced by the pros- 
pect of greater national free- 
dom for Poland and the sur- 
rounding region. 

On Germany’s western fron- 
tier, unification has provoked 
surprisingly little resistance in 
the Netherlands. In spite of the 
lingering and deep resentment 
of five years of German occu- 
pation during the Second 


World War - which some 
claim was reflected in the 
ferocity with which the two 
countries’ soccer fens clashed 
during the World Cup this year 
- the Dutch appear generally 
to support German unification. 

People bora after the war 
have the fewest qualms, as 
might be expected. An opinion 
poll last February found that 
only 6 per cent of people aged 
18-25 expressed strong reserva- 
tions and 17 per cent moderate 
reservations about unification. 
Yet even in the 55-65 age 
group , only 15 per cent were 
strongly opposed. 

Opposition to unification has 
also been softened by expecta- 
tions of economic benefits. 
West Germany is already the 
Netherlands’ biggest trading 
partner and unification is 
expected to be a boon for 
Dutch exporters cf both indus- 
trial equipment and agricul-. 
tnzal produce. 

Reports by Christopher 
Bobinsfd in Warsaw. Ian 
Davidson m Paris, Robert 
Mmt/mer in London, Quentin 
Peel in Moscow and Ranald van 
derSrol in Amsterdam 


BUSINESS PROSPECTS 


Weighing the risks 
and opportunities 


By Ancfcww Rafter !i> Frankfurt 


A YEAR AGO, East Germany 
. might as well have been an a 
different planet for all its exis- 
tence meant to most foreign 
businessmen. Only the most 
prescient, or foolhardy, would 
have prophesied that the bor- 
ders would be thrown open last 
November and Germany speed- 
ily united. _ 

Now, executives are having 
to take notice. For many west- 
erners, the decision to become 
involved in a market which 
used to be virtually off-limits is 
tricky. Unification will cer- 
tainly help by removing legal 
uncertainties. But the prob- 
lems, physical and psychologi- 
cal, ca u sed by decades cf divi- 
sion will not be solved by the 
stroke of the unifying pen. 

“Thao are plenty cf opportu- 
nities and risks for anyone 
moving into East Germany.” 
says Mr Martin Astiing, Frank- 
fort partner of Pritchard Engle- 
field and Tobin, the TJK legal 
firm. “October 3 doesn’t sort 
out e veryt hing that needs to be 
put right on the ground.” 

A state-run country In which 
i n eff i c iencies were rife and out- 
put took precedence over qual- 
ify, consumers’ needs, and the 
.environment is now being 
transformed into a 
market economy, “it’s a 
new ball game,” adds Mr Asti- 
ing. “Sixteen million people 
have got to readjust them- 
selves. ft will take a time.” 

So what do foreign managers 
need to know about the new 
-.Germany, whether they have 
m to get Involved or are 
spectators? Here are some 
^pointers: 

' • Property. This has beau a 
bugbear for potential investors, 
about fori 


concerned 


former own- 


era turning up and demanding 
their p rop erty. It has n ow been 
laid down that compensation 
will be paid by the state; com- 
panies win not have to w orr y 
about giving back assets in 
which they have just invested. 
But confusion remains at local 
authority level about who 
owns or can sen state assets. 

• Incentives. The 12 per cent 
investment grant decided for 
East Germany will remain; tills 
foils to 8 per cent af ter mid- 
1991. Also available will be 
regional subsidies and incen- 
tives, bringing the total pack- 
age to 33 per cent in some 
cases, partly taxable. Commer- 
cial tax rates, set locally, will 
be lower than West Germany’s. 

• Cartel Office. West German 
competition law will apply in 
the whole country, adminis- 
tered by the Federal Cartel 
Office. Some deals, notably in 
energy and air transport, have 
already prompted cartel scru- 
tiny; others, for example in 
banking and insurance, have 
gone through despite concern 
about the competition aspects. 

• Chambers of commerce. 
These play an important role 
in West Germany in training 
apprentices, helping loca] 
authorities with de\ __ 

plans, and advising on 

trade. The system is beinj 
extended eastwards. 

• Treuhand. This East Ger 
man privatisation agency will 
decide the future of nearlj 

8,000 former state co m pa-nipa 
Investors wanting to buy fafr 
them will have to negotiate 
with this body, which is keex 
for foreign, as wan as Ge rman, 
investment However, it has its 
own organisational problems, 
investors may need patience. 


Germany and its neighbours 

Thmtag points (faring 100 yuan. In Ibe words of abc CbanceBors 

-In the case of an unsuccessful war. we should have the same 
French against us whom we met from 1807 to 1813, and who would 
again suck our blood ao that we should be paralysed for 30 years.- 
Otto Von Bismarck. 1887. 

| .*^ W < ^™ an people cannot be turned Into economic slaves of 
other countries for 20, 40 or 60 yeans. The terrible misfortune of the 
war tor the whole of Europe can only be compensated If the 
International community now Joins hands." 

Friedrich Bmrt, 1919 

The theme ot our economic struggle must be: the German people 
must live by exporting, or die. 1 assure international doubters: The 
German people will not die, by no means, but will live." 

AdoW 1938 

"A country’s unconditional surrender does not give the victors the 
right to keep it occupied for ever.” 

Konrad Adenaeer, 19 50. 

to the fact that, in the eyes of others, the 

German division la today part ot the European balance of power 
that secures peace in Europe." 

Helmut Schmidt. 137 3 

h« JEST * «hows mat everything which changes hero 

° n our neig hbours. There Is no sense in not recognising 
that many are watching us with anxiety as we go on ourway, and 
some with fear. But from fear no good SncwnL” ' - 
Helmut Kohl, 1939 






FINANCIAL TIMES TUESDAY OCTOBER 2 1990 



EUROPEAN NEWS 


V u it N 

UflC-u;* ^ 

■*y.i4S5 41 

fMCW 

■i5$f 

["w.iciJS 

w *o chh?^ 

"^bythT^ 
,hp »u^S 
^eshuS 


p”‘“; r*» lss- ^ 
•’• •ho ha*L 
.i'^icnor ife 

■ Wj'K -ft. 

are dl&Jj; 

ThjJSh 
** h * thffi 

T : ' ,v Thi«jJ 

» omest aSIL* 

-“•’ hcpmmitt- **■ 

* Jo- Faffing 
■WiiAfnimj; 

kIi. Wiiii it 

ha? 

•• l 'i’ Kix.Mtefnafc- 
i'r.a-knajt 

!'•::■ i-rAwth. 

:■■ ••*. ;tir 

i • IV GiiU 
'• '■ ■* Isis* wsrmjj 
1 : -'*4 to res, a* 
•i ! M iriJk* yjyj| 

•' !l' iHii-r.Hl ri Hfc 

h..v !-aw to lT*B f 
rapodi 
■;!<■ man li 


e risks 
nities 


ne»S h < 



. , ~'y 

" . --.a' ' ' 


•fi 11 * ,Hl" 

1 


rt& ' 


Daimler-Benz plans DM2bn 
investment in E Germany 


By Dnid fioodhart In Bonn. 

DAIMLER-Benz is - planning -to 
Invest. DM2bn (£600m) to 
DMSbn'in p as t Germany o ver 
the n e yt two to three yg aig , 
according to Mr Edzard Reuter, 
Daimler's chal nnan. Daimler & 
following in the fbotsteos of 
Volkswagen which sUxo&ify j 

announced an investment of 
DMSbn in Bast Germany. 

However, West Gorman 
readiness to invest in East Ger- 
man remains rather patchy, 
according to a poll of 500 of 
West Germany's largest com- 
panies. The poll found that 
only 3 per cent of companies 
are currently producing in 
East Germany, hut 16 per cent 
are investing and a farther 31 
per cent intend to start invest- 
ing before the end of next year. 

The leading sector, is con- 
struction, with 30 per cent of 
banding companies with actual 
or fawniiwjirt investment 
f allowed by IS per cent-af man- . 
nfacturing companies and n . 
per cent of retail companies. 

The most important mn gfe 
block to investment realms 
uncertainty about property 
ownership or simple lack of 
suitable sites, according to 20 
par cent of respondents. Four- 
teen per cent quoted poor 


Tnfrtt chriii- i ii nf amrf Ifl TjeT r w it 

uncertainty ororlanoprices 
and wages costs as £qdccd > 
tiros. . 

The primary motive Car- 
investment in Bast Germany 
was proximity to new Bast 
German customers' ..and a 
bridgehead' into eastern 
Europe; only 2 per cent of com- 
panies said their dominant 
motive was re-acquiring old 
production sites. Some com- 
mentators attribute continuing 
hesitation to the belief that 
Investment subsidies from 
Bonn will steadily improve 
over the TiB»t few months, and 
ttiat businessmen are therefore 
not rushing in until they do. 

I nv e stm ent grants already 
have risen from 12 per cent to 
a maximum of 33 per cenjL. 
Also the Economics Ministry 
and tiie liberal Free Democrats 
are pressing bard fbr a waiving 
ctf corporate tax in East Ger- 
many, at least for a transi- 
tional period, although the 
Finance Ministry is atm resist- 
ing the idea. 

Mr Wolf SchSde, spokesman 
tor the Treuhand, the body 
charged with priv atis ing East 
German trw b re t ry complained 
that the co ntinuin g sq u ab blin g 


between the Economics and 
Finance Ministry in Bonn was 
hinderin g the investment di- 
mate. 

He alto reported that 100 of 
the Treuhand's nearly $.000 
companies have now been pri- 
vatised, and that 500 to BOO far- 
ther sales are currently bang 

TtP gntigfr»d 

At the end of October the 
Treuhand is expecting to 
receive 3,000 company survival 
plans, but Mr SdiOde warned 
that a large number at bank- 
ruptcies would have to be 
announced before the end of 

tha year. 

He said that what is lacking 
In East German companies is 
not so mucb cash for new 
investment but the human cap- 
ital to manage that new invest- 
ment. He beheros there is also 
still a serums lade of interest 
from wuMmfMifcnriMfl concerns 
ready to produce in East Ger- 
many. 

The Treuhand itself is trying 
to bnQd zip its «farfr front the 
current 700 to about 1,000, but 
is fi nd i ng it difficult to recruit 
people fear the middle-ranking 
Jobs. The current emphasis is 
on building up the regional 
offices. 


‘Jg West Germans sign Soviet gas contract 


WINTJBit SHAT.r,, the West 
German gas subsidiary off the 
BASF . chemical group, lias 
signed a deal with the Soviet 
Union to supply natural gas to 
East Germany. »nd western 
Eoropei, in what it described as 
the biggest participation so tor 
by a Soviet concern in a west- 
ern project, Andrew Fisher 
writes from Frankfurt. • 


The German company said ft 
had agreed with Zarabeahgaz, 
the gas. trading company of 
the Soviet Gazprom group, on 
the marketing off gas fr <— the 
Soviet TTnkm, as weB as the 
building and operation of new 
pipelines and distribution net- 
works. Gas would also be sold 
-In West Germany and western 
Europe. No «n«wri»i details 


were given for the deal. The 
first pipeline iiwfe, costing 
around DM400m (£l35Sm), 
will be between Sayda in 
Czechoslovakia and Vltzerode 
in East Germany. Around Shu 
cubic metres of gas a year will 
initially be involved in the 
d w d, roughly equivalent to the 
volume used by East Germany 
in recent years. 


Greek PM takes over 
the economy portfolio 


By Karin Hope* in Athena * 

MR. Constantine Mftwntairig, 
the Greek prime minister, yes- 
terday took over thd economy 
portfolio and appointed a. new • 
deputy economy minister to 
oversee a three-year austerity 
programme now^ under- prepa- 
ration. 

Mr Efthymi os Cfaristodaufou - 
succeeds Mr George SoufHas, 
who is taking threw mrmtlre off 
for medical treatment but is : 
not expected to return: to the 
cabinet 

-- Mr Christodoolou, a Euro- ;; 
pean Parliament member, was 
deputy foreign- minister, for 
European Conmnrnity affairs. . 
A former state bank gover no r , 
he . Is' expected to consult 
closely with European Com- 
mission officials on reducing 
Greece’s^ huge public sector 
deficit, estimated- this year at,_ ; 
$10bn (£5-3bn). . . -• 

Greece is seeking a $2bn spe- 
cial loan foom -fa Community 
partners. If the money is 
approved, conditionality will 
be - strict; since: -the former 
jjnrfgtigt gover nm ent foiled to 
keep the terms off a 1985 EC 
emergency loan. - ■ 

• Mr Mfaotaktefr decisi o n to 


feiki* on the . e c ono m y portfolio 
reflects a determination to 
totywdnee hmg overdue struc- 
tural reforms, despite strong 
reaction horn the Socialist-con- 
trolled trade wrriflwa and oppo- 
sition within his own conserva- 
tiro Now Democracy party. 

Legislation. wwMtariitgfHg the 
pension system was passed on 
Friday. Bonk employees; power 
workers and rubbish collectors 
immediately iwifwrf off a three- 
week. strike, but pledged 
renewed- cpptedtirayto: farther 
reforms. --- 

; rTfeftuew-sUSt^ity plan, due 
to take.-effect from January, 
will inchide strict measures to 
curb a 25 per cent inflation 
rate and increase revenues by 
reducing tax evasion and 
broadening fbe tax base. 

In farther cabine t rfpmgwij 
Mr Carolos Papoulias, the 
GreA; ambassador in london, 
becomes deputy foreign minis- 
ter. In addition, Mr Mfaotakis 
has appointed his daughter, 
Mrs Dora Bakoyiannis,- as 
undersecretary to the prime 
minister’s office, a junior cabi- 
net post intended to. make the 
administration more efficient 


Swedes told 
to end pay 
deadlock 

By Robert Taylor in 
Stockholm 

THE government-appointed 
wage conciliator in Sweden 
yesterday called on employers 
and trade uniting to Tw gpfriato a 
national pay agreement for 
1991 as soon as possible, as the 
economy moves rapidly into a 
severe cost crisis.' 

Both sides have been given 
until October 25 to respond to 
the conciliator's conclusions, 
which- recommend -.pay 
increases- of • next to nothing 
nett year:*'" 

The latest economic fore- 
casts from Sweden’s leading 
banks suggest price rises of 9 
perce nt in 1991, zero growth or 
worse, a balance of payments 
deficit over 4 per cent of the 
country’s gross domestic prodr 
net, no visible trade surplus 
and a large drop in industrial 
investment. 

The conciliator's report 
shows Sweden’s inflation in 
1991 will be running higher 
than much of the rest off the 
western world, with a strong 
growth in costs. The gloomy 
forecast also suggests unem- 
ployment rate win rise sharply. 


Spain becomes object lesson 
in failure to attract visitors 

Peter Brace on the! crisis facing the Costa del Sol 


■R PEDRO. Turpanlt, 
president afthe Costa 
. (tel Sol hote&exs asso- 
ciation, has been much in 
demand recently. Recently- a 
.gro up of Italian. MPs trooped 
through his hnge~Don Pablo 
.hotel near the beech. . . 

»• "They want to know how we 
are faffing with our tourism 
crisis,” he say&- There is no 
n rtm far t in becoming this sort 
of - object lesson but Spain’s 
toradst industry «wd hoteliers 
are in trouble. People have 
stopped coming: - • 

Costa del Sol bookings are 
down 15 per cent on the year 
so for and 25 per cent. down on 
1988. Compared to 1989, n e a rl y 
3 per . cent fe wer people have 
come to Spain tins year. That 
figure likely to l ook a tot 
worse when -final figures are 
totted up. Tourist income wul 
fiffl Iff per cent - 
Spain’s biggest industry 
accounts for 9 per cent c fgroBs 
'domestic product and an expec- : 
ted fill of op to T per caftin 
* dollar in come is partly- behind 
fears that tha deficit an'. the 
: qp TCTit account off the balance 
bt payments, could rise ^ more 
-thaa-70 pier centto some $18bn 
(£9£bn) -tola year. With the. 
government still insisting 
: there Is -no- crisis, hoteliers 
accuse tbd authorities off ignor- 
iflg them and of TubHshing 



Mr Tumult: -notes wryly 
that “aren' if the ' government- 
says thsu is no crisis there 2s 
eltber.ah ovoreupply off beds or 
an^nhderim^ply ttf customers.* 
He fears so hotels on -the Costa 
may cfoee^or .oome closo to it 
this year. HbteHers all along 
-fbe- Mediterranean coast ctan- 
Ptoih. that peopte are staying 
away because the . peseta is 

- uvervrfuei afod that Madrid is . 

also failing totoake the infoua- . 
teuctora^investmehts neces- 


sary to make coming to Spain 
ptoawnt. pariah g ov e rn ments 
have tradtHraially regarded the 
country's sun and sea as eter- 
nal and unalterable assets. 

But. high interest rates, 
designed to cool down the 
economy, have strengthened 
the currency- nearly 20 per cent 
against sterling in three years, 
fitting the pockets of Spain's 
biggest package market, 
Britein- 

It is not all economics. 
Spain’s beaches are badly pol- 
luted. Coastal developers are 
still laying down pipes to pump 
raw sewage I nto w at ers it 
would take an averagB swim- 
mer a few minutes to reach. 
Torremolinos, the biggest 
resort on the Costa del Sol, is 
to- get its first sewage filter 
plant only -next year. 

The coast and countryside is 
heavily Uttered with building 
rubble and garbage, “ft hurts 
vdten they say Bnrope begms 
at the Pyrenees but its true;” 
toys- Mr Joed Garda SAn c he z . 
owner ofa small hotel south of 
Granada. 

*Tm happy this has hap- 
pened. If 8 like a sick person 
who finally goes to the doctor. 
Thic fas been coming for a 
long time." . 

News that Thompson, -the 
UK tour operator, is increasing 
its- Spanish prices by 10 per 


cent next year, “means fewer 
people will come," says Mr 
Turpanlt. “But this is a crisis 
of hotels, not visitors," he 

fldflVr 

Foreign home ownership 
airing t he COaSt is qHH hi g h , 
♦hreng h prices are also 
as people try to escape overde- 
velopment, mdse and , in some 
«»« «■« . exploitative hvrei tame 
But homeowners do not spend 
the money that hotel guests do 
and tire industry groans with 
despair at government designs 
to attract “quality" tourists - 
more golfers and hopefully 
more people to taste the abun- 
dant cultural wealth in the 
interior. 

“It’s absurd," mutters one 
industry official, “the govern- 
ment should promote the coun- 
try by taking into account fa 
realities. Seventy-five per cent 
off the people that come here 
want to go to the beach," says 
Mr Garda. 

Spain, insists Mr Turpftult, 
“is not a high quality product.” 

The government is loathe to 
intervene too heavily in the 
industry, although it has prom- 
ised to cut VAT at four star 
hotels If they freeze prices next 
year. 

Tourism has transformed the 
coastal economy and local 
political leaders, mainly mem- 
bers o ff the governing Socialist 
party, recoil at imposing more 
expensive hygiene or quality 
controls on their ratepayers. 

Tourism’s best hope now is 
that the pwmniqir downturn in 
Spain following the Gulf crisis 
will concentrate the national 

mind 

But if the past is any guide, 
the industry will do what most 
Spanish exporters and foreign 
exchange earners do in a aids 
- wait for the currency to 
weaken - and then carry on 
as usual. 


Serbs proclaim autonomy in Croatia 


By Laura Sflber in Belgrade 

THE Yugoslav state presidency 
called an emergency state ses- 
sion yesterday, after leaders of 
the Serbian minority in the 
republic of Croatia proclaimed 
autonomy following armed 
clashes between police and 
Serb militants over the week 
end. 

The Serbian National Coun- 
cil, a self-proclaimed parlia- 
ment in the Croatian town of 
Knin, said yesterday that the 
call for autonomy was based 
on a plebiscite held in more 

than 20 m nn<rrpnlrH^g OVBT the 

past two months, in which 
Serbs overwhelmingly voted 
for autonomy in Yugoslavia's 
second biggest republic. 

The 600,000-strong Serbian 
minority represents about 11 
per cent of Croatia's 4Jta popu- 
lation. Croatia's Serbs demand 
autonomy nr>f * even secession 
if Croatia wins more indepen- 
dence within the Yugoslav fed- 
eration. 

The Croat authorities said 
the Serbian unrest was caused 
by police actions to seize arms 
from local nationalist groups 
and Serbian police reservists. 



Milosevic: is accused by Croatia of stirring np racial hatred 


Serbs erected barricades yes- 
terday in several predomi- 
nantly Serbian towns and 
stopped rail traffic in defiance 
off Croat moves to confiscate 
weapons. A policeman and a 


civilian woe wounded in gun 
battles during the weekend. 
Ethnic tensions have mounted 
among Serbs Croats 
the Croatian Democratic 
Union, a right-wing nationalist 


party, onsted the ruling Com- 
munists last April in the first 
free elections in Croatia. Serbs 
accuse the Croat government 
of fascism - comparing them 
to the Ustashe, the Nazi-backed 
Croats during the Second 
World War. 

Mr Milan Babic, president of 
the Serbian national council 
and the mayor of Ruin, yester- 
day r»n*d on Serbs “to resist 
the terror ctf the Ustashe with 
all means." 

Croat authorities have 
accused Serbia and Mr Slo- 
bodan Milosevic, the President 
of Serbian republic, of having 
"stirred up ethnic hatred in 

Croatia." 

The ruling Socialist (for- 
merly Communist) party oi 
Serbia has supported the Ser- 
bian nationalist groups in 
Croatia. 

The Serbian presidency yes- 
terday cast doubts on the 
Yugoslav state presidency’s 
ability to resolve the crisis. 

The Serbian authorities have 
demanded that the state presi- 
dency "defends Serbs from 
repression in Croatia.” 


CSCE stirs bureaucratic jealousy in Brussels 

By David Buchan in Brussels 


THE Conference on Security and 
Co-operation in Europe. (CSCE) Is stirring 
institutional jealousies in the European 
Commission. 

Addressing forei gn ministers of the 34 
CSCE- participating countries, Mr Frans 
Andriessen, the EC external affairs com- 
missioner, yesterday bailed the Helsinki 
process as “more vital than ever” for east- 
west relations. But behind his honeyed 
words lie much bureaucratic in JgTitiny to 
get the EC’s executive body represented 
alongside fa member states in the CSCE. 

There are also fears - which are chiefly 
psychological -that the CSCE will prove 
an all too welcome escape for the Kohls, 
Mitterrands and Thatchers from the 
increasingly supranational and onerous 
Community off political and mone- 
tary Tminiw, back to the more congenial 
19th century format in which national 


leaders rein posture hahind thoip natinnwl 
flagg. 

“The CSCE could become a kind of para- 
dise lost, in which EC states will dream of 
recovering their sovereignty,” says one 
senior Commission nffirfai. 

In substance, however, the EC would 
seem to have little to fear from the proba- 
ble shape of CSCE, as a conference (organ- 
ised by the Centre for Strategic and Inter- 
national Studies from Washington and the 
Finnish Institute of iwterwatinmii Affairs) 
of leading officials and academics from 
some 20 of the CSCE-partidpating states 
in Wriariwlri last week wadg clear. 

In the economic arena - where Brussels 
feels it should henceforth play the lead 
role - Soviet delegates talked of the gen- 
eral need to arrange greater east-west 
co-operation. Bnt neither they nor any 
other participants h*d any specific sugges- 


tions. While It made sense in the early 
1970s to try to bridge the gulf between 
eastern and western economic systems by 
governments enunciating some general 
principles in the CSCE, the apparent tri- 
umph of the market everywhere has effec- 
tively pushed governments - and the 
CSCE - out of the business of arranging 
economic co-operation. 

By contrast, new suggestions are piling 
high on security ««d human rights. In 
particular for the proposed centre for con- 
flict prevention. If such a centre is not to 
become just a “wailing wan", then CSCE 
member governments would probably 
need to submit to some kind of suprana- 
tional supervision. Yet this seems unlikely 
because it would so totally transform the 
CSCE, which for the past 15 years has very 
successfully acted as a WM off marathon 
diplomatic rewirredi party. 


Jaruzelski 
clears way 
for elections 

POLAND'S President WtjJciech 
Jaruzelski yesterday signed 
legislation cutting short his 
presidency after Inst over a 
year in office and setting up 
elections to replace him. Ren- 
ter reports from Warsaw. 

The legislation is expected to 
enable Gen jaruzelski's succes- 
sor to take over before Christ- 
mas. The first round of polling 
is expected to take place on 

November 25, with the second 

two weeks later if no candida te 
wins 50 per cent 

Soviet council 
bans N-tests 

Regional authorities in the 
Soviet republic of Kazakhstan 
have banned nuclear testing at 
the country’s main range at 
Semipalatinsk, Tass said yes- 
terday, Renter reports from 
Moscow. 

The Semipalatinsk regional 
council cited concern for pub- 
lic health and the area’s future. 
Kazakhstan’s parliament voted 
last November to urge Moscow 
to stop test blasts at the range, 
in the republic’s north-west. 

Protest in Kiev 

An estimated 50,000 Ukrainian 
nationalists yesterday demon- 
strated in Kiev, denouncing 
the Communist Party and 
urging rejection of a new union 
treaty in a second straight day 
of peaceful protest, AP reports 
from Moscow. Police observed 
the demonstration but made no 
attempt to interfere. 

Bulgarian upset 

Bulgaria’s main opposition 
party has won the country’s 
first by-election since the gen- 
eral election last June, amid 
signs of eroding support for the 
ruling Socialists, Renter 
reports from VeilngracL 


IF YOU’RE LOOKING 
FOR A HIGHLY 

J 

SKILLED, 

WELL EDUCATED 
WORKFORCE, 
COUNT ON HIM. 



David Brown is our man in London, and he knows all the benefits Scotland has to offer your 
business. He can show you how a move north of the border can solve any recruitment or skill 
shortages you may have - and bring significant cost savings into the bargain. In fact, when David 
gets into his stride we think you’ll understand why so many businesses are moving to Scotland. 
To arrange a meeting with David phone him at the Scottish Development Agency on 
.071*839 2117 or write to him at The Scottish Centre, 17 Cockspur Street, London SW1Y SBL. 
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SCOTLAND. LAND OF OPPORTUNITY. 
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SCOTTISH DEVELOPMENT AGENCY, HEAD OFFICE. 120 BOTHWELL STREET, GLASGOW G2 7JP. TELEPHONE 041-248 2700. 
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Nigeria and IMF 


Supreme Court halts Delhi’s jobs reservation move 


agree SDR375m 
standby debt deal 

By Tony Hawkins and Michael Holman 


A NEW SDR375m (£274.5m) 
standby agreement between 
Nigeria and the International 
Monetary Fund will go to the 
IMF board for approval next 
month, Alhajl Abubakar 
Alhaji, the Nigerian finance 
minister, and Alhaji A bduika- 
dir Ahmed, the central hank 
governor, said yesterday. 

The new 15-month facility, 
replacing the previous loan 
which lapsed in April, is 
essential to the success of debt 
rescheduling talks with the 
London Club of commercial 
bank creditors and the Paris 
Club of government creditors. 
Nigeria’s total external debt is 
$34bn (£l8bn). 

The ftfRf-iain were speaking 
after a signing ceremony in 
London for two new aid agree- 
ments with Britain, releasing 
£2Sm to support Nigeria's 
structural adjustment pro- 
gramme, of which £20m is tied 
to the purchase of British 
goods and services. The Crown 
Agents will be responsible for 
procurement. It is the first 
tranche of a £fiQm grant which 
the UK pledged at a consulta- 
tive group meeting for Nigeria 
in November 1989. 

Britain’s willingness to sign 
the deal yesterday was seen by 
both Ni gerian arid UK officials 
as evidence that relations had 
not been seriously under- 
mined by Whitehall's decision 
last month to cancel a planned 
visit to Lagos by Mrs Lynda 
Chalker, the minis ter of over- 
seas development 

The cancellation was In pro- 
test against the execution of 
soldiers accused of participat- 
ing in the abortive coup 
against President Ibrahim 
Babangida in April. 

The British government had 
also complained that Nigeria 
had not been sufficiently 
forceful in its condemnation of 
the Iraqi invasion of Kuwait 
- a charge Lagos has since 
vigorously denied. 

Strong domestic opposition 
to fairing itMiM from the Fund 
meant that Nigeria did not 


draw on the previous IMF 
facility, and both officials said 
this would continue to be the 
case. 

The next round of resched- 
uling faHtia is expected to take 
place with the London Club 
shortly. 

Discussions have been dead- 
locked following Nigeria’s uni- 
lateral decision to reduce 
interest payments to 3 per 
cent on its S&3bn commercial 
bank debt, which Lagos seeks 
to reschedule over 30 years. 
The officials stressed yester- 
day that they would resist 
commercial claims that, 
with the rise in oil prices, 
Nigeria is now able to pay a 
higher interest rate. Since the 
onset of the Gulf crisis 
Nigeria’s oil output has 
increased to 1.9m barrels a day 
from nearly 1.7m b/d, while 
the price of its Bonny Light 
crude has reached around 940 
a barreL 

The 1990 budget was based 
on an average price for the 
year of 916 a barrel but the 
officials said the present surge 
in oil prices could turn out to 
be temporary, and was no 
basis for meeting long-term 
rammlfmonfa. 

Since the collapse of oil 
prices in the mid-1960s Nigeria 
has cut imports, and the offi- 
cials said the country desper- 
ately needed to increase 
import levels to accommodate 
faster economic growth. They 
also said that Nigeria’s debt 
service obligations to the Paris 
Club were larger than previ- 
ously estimated and this 
would influence the availabil- 
ity of foreign exchange. 

The finance minister 
rejected reports that the fed- 
eral government had been 
guilty of substantially over- 
spending in this year’s budget. 
He said that when he left the 
budget ministry to become 
fjnrnira minister a month ago 
net government borrowing to 
cover the deficit was well 
below target. 


By KJC. Sharma in New Dell 

INDIA’S Supreme Court 
yesterday stayed “further 
implementation” of the cabi- 
net’s decision to reserve 27 per 
cent of government jobs for 
lower castes, permitting it only 

to continue identifying the 

fairfpE. 

The judicial order, passed on 
a petition by the Bar Associa- 
tion because of the growing 


caste violence in the country, 
is binding on the Mr V.P. 
India's Prime Minister, 
order is expected to end 
the widespread caste violence 
in New Delhi and north Indian 
states w hich has led to several 
suicides by students and heavy 
damage to buses, trains and 
government property. 

The agitation by students 


was sparked off by a controver- 
sial government notification on 
August 7 on the reservations 
decision. Thousands have been 
demonstrating in New Delhi, 
where schools and colleges 
have been closed for more than 
a month, and states such as 
Haryana, Uttar Pradesh, Rajas- 
than and Madhya Pradesh. 

Although the government 


opposed the petition when it 
was heard by the Supreme 
Court yesterday, it is now 
effectively justified in suspend- 
ing work on the decision to 
reserve jobs for lower castes. 

Mr singh has resisted heavy 

pressure from his allies and 
opponents to suspend imple- 
mentation of the job reserva- 
tions decision until the 


Supreme Court has given its 
verdict on its constitutional 
v alidi ty. The only conciliatory 
gesture he made was to offer 
negotiations with the students. 

Mr Singh has a lso b een 
under severe attack from his 
detractors in the ruling Janata 

Dal for the Tnawnar in which 

the students’ agitation has- 
been handled. Following the 



V.P. Singh regrets his missed opportunity 

David Housego examines the Indian government’s battle against Sikh separatists 


I N PUNJAB, where the Indian gov- 
ernment has been fighting a Sikh 
separatist movement for almost 10 
years, violence has become part of the 
routine of life. 

Police vehicles bristling with auto- 
matic weapons tour the streets of 
Amritsar — now a shabby, run-down 
city demoralised by continuing conflict 
— making themselves as familiar a fea- 
ture of the urban landscape as the taxfo 
belching black smoke or the auto-rick- 
shaws. 

At Sursin, a large village dose to the 
Pakistan border, three terrorists 
silently observe foreign journalists 
talking to a family in the courtyard of 
their house. “When the ‘boys’ come 
here I willingly serve them food”, says 
Mr Snrinder Singh, the head of the fam- 
ily, as he casts towards the militants 
beside him a look that both 

fear and support 

Last month alone a staggering total 
of 600 people were killed in terrorist-re- 
lated violence in the Punjab, according 
to western embassies in New Delhi 
which keep a close watch on the situa- 
tion because of the international terror- 
ist implications. Police in Amritsar put 
the figure at the much lower 233 - 
Which would nonetheless be more than 
double that of August 1989 and would 
reflect the same deteriorating pattern. 

But unlike Kashmir , where deserted 
streets and daily curfews paint to a 
whole population united in its hostility 
to the government in Delhi, the towns 
and villages of the Punjab are as packed 
with people as any in India. Police 
claim that 95 per rant of tha violence 
takes place at night. 

The number of frilling * has dramatic- 
ally increased because the terrorists 
now have more automatic weapons and 
use more powerful explosive devices 
and because the police themselves have 
gone on the offensive. But the nature of 
the violence has also changed. Five 



yp. Sing M a stark choice 


years ago most of the killings were 
politically motivated. Increasingly now 
militancy provides a cover for other 
crimes — bank robberies, kidnapping, 
extortion, smuggling, drug trafficking, 
vendettas between Jat farmers and 
gang warfare In a province where 
unemployment remains high and where 

the courts have failed to convict any 
terrorists for the past eight years. 

Mr Simrajil Singh Warm, the Akali 
Dal (Sikh) leader with the most support, 
who was himself elected to the National 
Assembly last year while being 
detained in prison, says that two-thirds 
of tiie violence is due to hooligans, 
thugs and police stooges. Mr Sanjip 
Gupta, senior superintendent of pnHra 
in Amritsar, claims that 80 per cent of 
the violence is now criminal Both sides 
agree that there is only one really disci- 
plined and ideologically motivate! mili- 
tant Sikh guerilla group - the Babbar 
Khalsa. 

Talking to reporters this week. Prime 
Minister Vi 5 . Singh conceded that he 


h»H let slip the rfiawra of a fresh begin- 
ning to fi Tiding a political solution in 
the Punjab that was provided by a new 
administration coming to power in 
Delhi in November. “One thing I will 
regret all my life", he said “is of not 
holding elections (for the state assem- 
bly in the Punjab] within six months [of 
his gov e rnment. fairing office]”. 

He is now faced with a stark choice 
in a deteriorating situation of violence 
and soured relations between the S i kh s 
and the central government. Either he 
has to extend into a fourth year direct 
rule from Delhi by emending the consti- 
tution — thus continuin g to stifle the 
expression of opinion in the province - 
or he has to hold state assembly elec- 
tions. The latter option carries the risk 
that the mfixtants will intimidate voters 
into electing an awawnhly that will pro- 
claim Khaiigfan or a separate Sikh 
state, in the Punjab. 

The holding of elections now is 
opposed by Hindus in the province, who 
account for 40 per cent of the popula- 
tion, and most of the non-Sikh political 
parties. “The 'boys’ will crane to power 
and it will practically be a government 
of Pakistan”, says Mr V.J. Chopra, edi- 
tor of the Hind Samachar newspaper 
group. A spokesman for Hindu opinion 
in the province, he believes that the 
terrorists will hold sway over the elec- 
tion that they take their orders 
from Pakistan. 

Government fears that a newly- 
elected Assembly will proclaim Khalis- 
fan are probably exaggerated. Unlike 
Kashmir, separatism in Punjab does not 
have a strong popular base. But what 
does seem likely is that the radical 
Akali Dal friction of Mr S.S. Mann will 
gain a majority of the seats and that 
many of them - as in last November’s 
general election - will go to militants 
and the relatives of sifrh “martyrs”. 

“There is large scale sympathy for 
extremists amongst our population*. 


says Mr Gurtej Slnghja framer senior 
dvil servant and now influential poli- 
tician. “The concept of martyrdom has 
a major role in the Sikh religion. To 
seek martyrdom in pursuit of a cause is 
seen as fie ultimate goal in the devel- 
opment of man”. 

Mr Gurtej Singh believes that opinion 
hr the Punjab has bran radicalised both 
by the brutality of the security forces 
and by the failure of successive govern- 
ments to woo the moderates. The “gov- 
ernment has failed to give the moder- 
ates a handle by making no 
concessions”, he says. In particular, the 
central g o vernment has failed to fulfil 
preanises negotiated with former Prime 
Minister Rajiv Gandhi’s administration 
in 1985. These included incorporating 
Chandig arh folly into the Punjab as its 
capital, the transfer of Punjabi speaking 
districts of neighbouring Haryana to 
the state, and a new allocation of river 
waters In Punjab’s favour. 

As with Kashmir. Assam and the 
management of the economy, the inde- 
cisiveness of Mr VP. Singh’s adminis- 
tration has been the major factor in the 
deterioration of events in Punjab. But 
in Mr S.S. Mamn the Prime Minister has 
also had a Sikh leader even more inde- 
cisive than himself. 

Mr Mann, a former policeman with 
often idiosyncratic views, has con- 
stantly «Mfted his stance veering from 
encouraging the moderates to bowing 
to the extremists. 

He has supported holding state 
assembly elections, then opposed them, 
ami now seems to be supporting them 
again Of late he has been touring Pun- 
jab villages warning Sikhs that Hindus 
are attempting to stifle their religion 
apH culture. 

If elections are held, he Is likely to 
emerge as the next Chief Minister of the 
Punjab. This prospect is another reason 
why the Prime Minister is relnctant to 
go ahea d with them. 


A Moscow windfall for Israel 

By Hugh Camogy in Jerusalem 


THE SPEED with which 
relations between Israel and 
the Soviet Union are warming 
np after being almost frozen 
for 20 years - underlined by 
the announcement on Sunday 
of a restoration of foil consular 
ties - is a welcome diplomatic 
windfall for Israel which car- 
ries a number of valuable bene- 
fits. 

The way rapprochement 
with Moscow has gathered 
pace has been a welcome 
respite for Israel from the dan- 
gers posed by the Gulf crisis. 
In the last few weeks, three 
cabinet ministers have been in 
Moscow, two to visit President 
Mikhail Gorbachev. Late last 
week, tho Israeli transport 
minister said he had been 
informed by Moscow that 
direct flights between the two 
countries would be resumed 


shortly. 

Officials said yesterday they 
did not think a restoration Of 
full diplomatic relations, 
severed by Moscow after the 
1967 Six-Day War, was immi- 
nent. But they added this 
would have little more than 
symbolic value as relations 
now are already extensive. 
Relations have also been 
restored with the Soviet 
Union’s erstwhile East Euro- 
pean allies. 

An immediate benefit is the 
facilitation of Soviet Jewish 
immigration, flooding in at a 
rate of neaziy 20,000 a month. 
Direct flights have been sought 
for months by Israel to smooth 
the immigrants’ passage. The 
expansion of trade and tourist 
links could also be of consider- 
able benefit to both sides. They 
have already advanced some 


way towards an unprecedented 
joint venture, with US backing, 
to make cargo airplanes. 

Perhaps more important, 
however, is the political 
spin-off in the Middle East The 
shattering of Soviet links to 
Iraq is a matter of deep satis- 
faction in Israel, as is a less 
dramatic but still significant 
weakening of Moscow's sup- 
port for Syria. Both countries 
are deeply hostile to Israel. 

Meanwhile, there has been a 
noticeable softening erf the pre- 
vious Soviet insistence on an 
international conference to 
solve the Palestinian and other 
Arab- Israeli conflicts, some- 
thing rejected by Israel as 
bound to be biased against it 
So far Israel feels it has had 
easily the best of the bargain 
over Arab countries of Mr Gor- 
bachev’s reforms. 


US may lift aid 
and trade curbs 
on Vietnamese 

By Paul Taylor, Asia Business 
Correspondent In Bangkok 

THE weekend meeting between Mr James 
Baker, the US Secretary of State, and Mr 
Nguyen Co Thach. Vietnam's Foreign Minister, 
in New York has increased speculation in Bang- 
kok that the US-supported worldwide trade and 
aid embargo against Vietnam could be lifted 
soon. 

Both sides have described the meeting - the 
highest level contact between the two nations 
since the end of the Vietnam war 15 years ago 
- as constructive. 

The US recently resumed direct contacts with 
Vietnam as part of Its revised Cambodian policy 
unveiled In July and US officials have since held 
three meetings with the Vietnamese representa- 
tives at the United Nations culminating in the 
Bakcr-Thach meeting on Saturday. 

Vietnam Is keen to see the US embargo lifted 
since this would pave the way for a resumption 
of International Monetary Fund lending and 
much needed aid from the Word Bank and indi- 
vidual nations. 

The Importance of a resumption of IMF lend- 
ing to Vietnam, a nation of 65m mostly impover- 
ished peopfe, is underlined in a report published 
by Smith New Court, the securities firm. The 
report's author. Mr Chris Sherwell, argues that 
Vietnam Is attempting a “capitalist-style reform 
programme” to overcome “its economic policy 
disaster”. “Vietnam has achieved much in the 
past 18 months with little external assistance.” 
the report said, “but its immediate goal now is 
to secure a resumption of IMF lending. This 
would pave the way for other multilateral assis- 
tance. and for aid from other countries such as 
France, Italy and others." 

While the Smith New Court report entitled 
“Vietnam: Asia’s Next ’Dragon"* Is broadly opti- 
mistic about the country’s potential, it also 
warns that Vietnam’s future is remains finely 
iwiwnraif and that “its best hope of success lies 
with returning overseas Vietnamese with the 
foreign experience and local knowledge to build 
new businesses back home.” 

In terms of foreign investment potential 
Smith New Court is also cautiously optimistic 
noting that interest is growing, partic ularly in 
tourism, food and raw materials sectors. 

Much of this Investment, If it materialises, is 
likely to come from Vietnam's regional neigh- 
bours, Thailand, Singapore and Hong Kong. 


China’s PM 
hints at closer 
ties with Hanoi 

By Peter Elllngsen in Peking 

LX FENG, the Chinese prime minister, has used 
his National Day speech to signal Peking's will- 
ingness to normalise relations with Hanoi. 
Before the party's ruling hierarchy and a gath- 
ering of foreign dignitaries in the Great Ball of 
the People, Li made it clear China wanted 
closer ties with Vietnam. 

Titiirtny rapprochement with a resolution of 
the fiamhnrfian conflict, Li said: “Along wifi 
such [a Cambodian] settlement, China is ready 
gradually to improve its relations with Viet- 
nam.” 

The comments, on the 41st anniversary of 
China's 1949 revolution, follow secret talks last 
month between a Vietnamese de l e g atio n led by 
party chief Nguyen Van Linh and Chinese offi- 
cials. «m«i a breakthrough visit to Peking by 
Gen Vo Nguyen Glap, Vietnam’s deputy prime 
minister. 

Gen Glap, the ranking Hanoi official 

to visit China since the two fonght a brief war 
in. 1979. said during his stay that the time was 
"ripe* for normalisation. Li's remarks made it 
dear such a restoration was linked to Hanoi’s 
willingness to press Its allies In Phnom Penh 
for a end to fie impasse In Cambodia. 

“We hope Vietnam and the Phnom Penh 
regime will show sincerity by taking positive 
steps toward political settlement of the Cam- 
bodian question,” he said. 

Li sold Pricing was “pleased” about a rece n t 

agreement by all aides In the conflict to form a 
Supreme National Council to govern Cambodia, 
while a ceasefire Is put in place and free elec- 
tions held. Describing the developments as “sig- 
nificant pr ogres s ’*, Zi said Peking wanted an 
“early, lair, reasonable and comprehensive 
political settlement” In Cambodia, based an the 
UN blueprint 

Sitting beside U at Sunday night's reception 
was Prince Norodom Sihanouk, head of Cam- 
bodia’s pim-amimBrie r wl dw i w , and fie 
China wants to see installed as chairman of the 
Supreme National Council. China has supported 
the resistance groups, while Vietnam has 

KnAn^] tha Wmn m Penh pnwtTmwrt nf pf wniw 

Hun Sen. 

Li also used his National Day speech to reit- 
erate a call for ramification with Taiwan. “It is 
our hope that those in power in Taiwan will set 
store by the long-term interests of our country 
and nation.” he said. 



President Roh Tae Woo waves to troops at an armed forces day parade yesterday 


Roh foresees 
Korean 
turning point 

By John Ridding in Seoul 

MR Roh Tae Woo, South 
Korea’s president, said yester- 
day that diplomatic ties with 
the Soviet Union would 
encourage reunification of the 
Korean peninsula by spurring 
changes which North Korea 
would be unable to resist 

“No longer having powerful 
supporters to fell back on. the 
North will not be able to 
adhere to its policy of commu- 
nising the South”, Mr Roh 
said. “Inter-Korean relations 
are thus approaching a major 
turning point." 

Mr Rob's speech, at a cere- 
mony to mark the country’s 
armed forces’ day, followed the 
signing on Sunday of an agree- 
ment to establish full diplo- 
matic relations with the Soviet 
Union from January X 1991. 

After signing the agreement 
in New York Mr Choi Ho 
Joong, the South Korean for- 
eign minister, and Mr Eduard 
Shevardnadze, his Soviet coun- 
terpart, said “the two sides are 
convinced that the step will 
contribute to enhancing stabil- 
ity and to a peaceful settle- 
ment on the Korean penin- 
sula.” 

The announcement of diplo- 
matic ties marks the culmina- 


tion of South Korea’s policy of 
Nordpolltik - the improve- 
ment of relations wifi socialist 
countries in an attempt to 
reduce tension on the Korean 
peninsula and to press North 
Korea into a more accommo- 
dating stance. South Korea 
now has diplomatic relations 
with all east European coun- 
tries except Albania. 

The establishment of ties 
between Seoul and Moscow 


also c oin rid e s wifi a series of 
other significant diplomatic 
initiatives in North East Asia. 
Last week the highest-level 
Japanese delegation ever to 
visit North Korea came to an 
agreement to establish diplo- 
matic ties as soon as possible. 

South Korea’s response to 
the improvement in relations 
between Tokyo and Pyongyang 
has been cooL A spokesman for 

the foreign m in i s tr y said that 


Seoul was In favour of 
improved ties between Japan 
and .North Korea but sought 
c l a rif ica ti on concerning the 
agreements reached by the 
Japanese delegation. 

In his speech yesterday Mr 
Roh said that "clearly the 
North has reached the 
dead-end of its isolationist pol- 
icy." But be warned that a firm 
security posture was stiH an 
“absolute necessity." 


PRICE RISES PUSH SOUTH KOREAN INFLATION RATE TO 9% 


SOUTH KOREA’S consumer price index 
rose by 0.8 per cent in September, pushing 
the rale of inflation to 9 per cart for fie 
first three quarters of 1990, according to 
the Economic Planning Board, John Rid- 
ding writes from SeouL 
Officials at the EPB expressed optimism 
that annual consumer price inflation 
could still be kept to the government’s 
target of single figures, but analysts said 
they expected the annual rate to reach 
about 12 per cent, the biggest Increase 
since 1881. Inflation, along with the poor 


performance of South Korea’s export 
industries, is fie government’s principal 
economi c concern. 

Its original target of a 5-7 per cent rise 
in consumer prices has already been 
passed and the Impact of higher eft prices 
remains to be absorbed. 

The government's derision to freeze ofl 
prices until the out of the year means 
that, so far, the rise in International oil 
prices has had only a limited effect an 
Korean prices. 

But analysts forecast that any sustained 


rise in international oil prices will ulti- 
mately have a substantial Impact on 
South Korea’s economy. Oil represents 54 
per cent of the country’s energy require- 
ments and afl of it is imported. 

Za September the rise in consumer 
prices was largely the result of higher 
agricultural prices caused by severe 
floods which bit South Korea at the begin- 
ning of the month. According to the EPB, 
meat prices have increased by 25 per cent 
so far this year, while vegetable prices 
have risen by about 15 per cent. 


Li denies thinking 
shares were a reward 


Philippines gets tough 
over budget deficit 

By Grog Hutchinson in Manila 


By John Elliott in Hong Kong 

MR RONALD LI, the former 
chairman of Hong Kong's stock 
exchange, who is on trial on 
corruption charges, yesterday 

Hprripd that hn thoug ht hfi WSS 

receiving any “reward* when 
he was given preferenti al allo- 
cations of 500.000 shares in 
Cathay Pacific Airways in 1986 
mid 200.000 shares in Novel 
Enterprises in 1987. 

Giving evidence at the start 
of the fifth week of the con- 
tinuing trial, Mr Li was 
answering a series of key ques- 
tions Item his defence counsel, 
Mr John LloydEley, QC, which 
were designed to undermine 
the p ro sec uti on’s central case 
that he though t the shares 
were issued as a "reward". 

“Certainly there was nothing 
I deliberately withheld from 


lining , n or did I do anything 
particular, to win any reward," 
Mr Li told the court. He spoke 
Cantonese which was trans- 
lated by an interpreter. 

He said there was “no con- 
nection whatsoever” between 
the approval given to the 
Cathay listing on April 10 1986 
by tiie exchange’s listing com- 
mittee, of which he was also 

chairman and a phone rail he 

made on April 17 to WaztQey, 
one of Cathay's hanking advis- 
es, asking for shares. 

The Cathay share purchases, 
for which he paid the issue 
price of approximately HKS2m 
(£137,200), had been a “private 
transaction”. He had bought 
through nominees for conve- 
nience, not to conceal the pur- 
chase. 


THE Philippines Is to 
elements of afiscal reform pro- 
gramme inspired by the Inter - 
national Monetary Fund. Mr 
Jesus Estanislao, the flnanw> 
secretary, last night put much 
of the rat an earthquake 
rat July 16 for the about-turn. 

He told reporters at the cen- 
tral bank that the move was 
part of a go ver n ment effort to 
reduce the country’s balloon- 
ing public sector deficit He 

that without a change in 

Rural teef c. the Philippines was 
heading for a gap of about 
Pesos 60bn (£L29bn). instead of 
the Pesos 33bu t ar g ete d - a 
figure already exceeded by 
Pesos lObn. 

The public defici t covers the 
government, central bank and 
14 state corpo rations . 

Among revenue-generating 


measures being considered are 
an import surcharge of about 9 
per cent for a transitional 
period until legislation is 

passed, and taxes on the rich. 

The finance minister also 
hoped the Philippines would 
qualify for copcesaoaary inter- 
national loans intended to ease 
the debt burden of the most 
heavily-tadebted co u ntri es. 

Under categories previously 
set by leading foreign creditors 
such as the IMF, the Philip- 
pines would be considered as 
belonging to the “richer” 
heavfly-indebted countries, Mr 
Estanislao said. 

However, the oil price shock 
would put the Philippines 
among recently categorised 
nine most immediately 
imparted countries” deserving 
more concessionary irano 


attack, he obtained a vote of 
confidence from the parties 
constituting the ruling 

National Front coalition at the 
weekend but a small group In 
his own Janata Dal haa openly 
sought his resignation. 

The stay order passed by the 
Supreme Court yesterday gives 
a much-needed respite to the 
beleaguered Prime Minister. 

Bill fails On 
extending 
direct rale 
in Punjab 

By K.K. Sharma 

A B ILL to extend President’s 
role - direct administration 
by New Delhi — -in the 
north-west Indian state of Pun- 
jab fell through In the Lok 
Sabha, or lower house, yester- 
day when it failed to get the 
required majority. 

Unless the bill to amend tiie 
constitution is revived by waiv- 
ing a rule prohibiting its con- 
sideration again in the same 
session, elections must be held 
in Punjab before the current 
spell of President’s rule there 
ends an November 10. 

The failure of the bill puts 
the government in difficulty 
since law and order has deteri- 
orated sharply in. Punjab in. the 

past few months. All parties, 
including tiie opposition Con- 
gress party, agree fair elections 
are not possible in the state. - 

Punjab has been under Presi- 
dent's rule since 1987 because 
of special amendments of the 
constitution which permit this 
to be imposed on any state for 
a maximum period of a year. 
President’s rale was damped 
on Punjab following the feunre 
of the state government to 
check violence by Sikh mili- 
tants seeking independence. . 

The latest constitntion 
amendment bill fell through 
because Mr Rajiv Gandhi’s 
Congress ply abstained from 
voting on it even though its 
members were p rese n t in the 
House. 

A cons tit utional amendment 
ball requires a majority of at 
least half tha membership of 
the House and two-thirds of 
those present »«d voting. The 
Lok Sabha has an effective 
strength of 324 members and 
when the voting took place, 
the bill got only 249 votes in its 
fevour which is much less than 
half the memb ership of the 

house. Angry exchanges 
between the Treasury and 
Opposition members took place 
after the votings and the Con- 
gress was accused c£ “duplic- 
ity" for abstaining. 

Before the session Congress 
had agreed to “co-operate” to 
have the bill passed even 
though Mr Gandhi had critic-’ 
feed Mr V.P. Sin g h, India’s 
Prime Minister, of tailing to 
formulate a policy to deal for 
Punjab. 

Mr Gandhi maintained after 
the voting that It was the 
responsibility of the govern- 
ment to ensure at least a sim- 
ple majority in the house. 


Pakistan army 
chief sees plot 

General Mirza A slam Beg, 
Pakistan’s powerful army 
chief, yesterday announced the 
discovery of a plot aimed at 
creating lawlessness in Pakis- 
tan, particularly in the prov- 
ince of Sind, to disrupt piflrr qod 
elections for October 24, Far- 
ban Bokharhi writes from 
Lahore. 

This was his second public 
statement in three days since 
be blamed foreigners cm Satur- 
day for providing training and 
resources to saboteurs operat- 
ing in Pakistan. 

Gen Beg reportedly told jus- 
tice Naeemuddin, Pakistan’s 
fWrf eiert irai commissioner in 
in Rawalpindi that the army 
would ensure that the elections 
would be hrid «n planned. 

Hopes raised for UK 
businessman In Iran 

THE agreement to restore dip- 
lomatic relations between 
Britain and Iran within the 
next month haw raised hemes 
about about the fate of Mr 
Roger Cooper, the British bual- 
nwgtman Iwpriwmwi in Tehran 
since 1985, Kamran Fazel in 
Tehran and Robert Graham in 
London report. 

Last week’s accord in New 
York between Mr Douglas 
Hurd, the British Foreign and 
Mr Ali Akbar Velayati, bis Ira- 
nian opposite number, made 
no specific reference to the 
Cooper case. 

But Britain has always 
ins is ted his con tinned impris- 
onment an unspecified allega- 
tions of spying was a barrier to 
normal relations and yesterday 
a prominent Iranian hinted Mr 
Coop er might benefit from a 
presidential pwrfrm. 

Mr Irfan Parviz, the execu- 
tive editor of Tehran Times, 
re garded as the unofficial voice 
of Iran’s Foreign Ministry, told 
the Financial Tames: *Mr Coo- 
pa's case has nothing to do 
with politics as was stated in 
our editorial (of September 29X : 
it’s a judicial matter.” - • 
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A CO I l Mil IA HLSINI ss SOIOOl 

LXIiCL T! VI PROGRAM — VT I \KI COMO. [ I AI_\ 


Organizational Renewal: 
Revitalizing Businesses 




November 5-9, T990: November 4-8, 1991 

How to recognize the gymptimm nf an imA>T^p «»Hhr mi ng 
cxmipariyOTbosinesMinftandhowtodevfaeaplanof 
action to turn it arou n d , 

Key topics include; S t aftpula t iHoU mida itififflfav 


COMPANY NOTICES 


utilization of reso ur ces, and. 
emplo y e e r e si s t a nce to change. 
Cotredionsb^esindQde 

finwirial rp^tWM iiiw ng ^ nj 

riteenatives for cooperation. 

faculty Directors: Kathryn R. 
Harrigan and John O. Whitney 

R&tdenza La Am, s&r ofCoimnUa 
Europam E muf ip c Programs 


For a brochure^ call or return this coupon to: 

I C3S Centro Studl cnmptesa, Residenza La Bocca. I 

1 22049 Valmadrera-Lago di Lecco-Italy Phone 39-341-5832Z2 2 

2 Fax 39-341-580838 . 
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present ate tor cotnmnoal, ratal and associated puposas). 

Expressions dose 2pm 29 November 1990 

For enqtdries contact: An Natron or RMiadTan 
Ph. (81 9) 220 2406 Fax (61 9) 221 4046 




AUSTRALIAN PROPERTY 
Ptpmn m tMt e fA A ub t hty Ulw Strwiaa 
SERVICE IS OUR BUSINESS 
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the Colne Valley Water company 
Notice of Extraordinary General meeting 

NOTICE B SCBEBT GIVEN dut aBKBAflKHIMST CENEfcAL MEETING 
«Hh>OMp^wB>»Wt»e »|ra^4dBin t * »CiasWi*wiB— 
fltir * Uj -“muHirriTnfl. 

2EY « lGfa OEtolw; 1990a IZOOaoos&vte pupae 
Jil. fWhj ftalManiqpwwfalwc 

RESOLUTION 

THAT the Geapsqr be nsSnsd peons to Ota pravirine tf fee CoBgnriai As 
19t5 6ha"Ati-)—«ppfcait] company &afecd fay Ana* iwftjQftBBMariafrfftBAa. 
witeAe on TteCebe Valla? WMsConfiuyftL 
1st October 1990 

Priodpd Office, BjQntarftooBoe* 

BbekweHScaa, 1 A. B wiikiTI 


Wm rm i .n mbmU Um 
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U Bofcfeo of 7* (tenriy 1MC) "A" Cte&ag Stocfc. 7* ffnmmir 10*) TT 
(UiN 9 Stock. 4M (Tomczty 7%) Oofiwy Stock. X5% Qoaatdj 5%) 
ObSbb} ad 23ft (fond? 4ft) Q— Bk i e IWioitw Stock no 
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MUC INVITES EVIDENCE ON THE 

raoposEPAc ain s giiow BY 
KEMIRA or OF CERTAIN ASSETS 


The Monopolies and Mergers Commission have 
been asked to Inquire Into the proposed acquisition 
by Kemira Oy, a state-owned Finnish company, of 
certain assets of Id -pic used for the production of 


The Commission will be studying the possible 
effects of the proposed acquisition on co mp et i tion. In 
the United Kingdom market for nitrogenous 
fertilisers. The Commission would like to hear from 
any person with information or views on this 
proposed acquisition. 

Evidence, in writing, should be sent try 19 October 
1990 to: The Reference Secretary (Kemira / ICO, 
Monopolies and Mergers C ommission, New Court, 48 
Cany Street. London WC2A.2JT. 


ARCHITECTURE 

The Hnndal lima propose* to pabfeb Uni sene; OK 
31* October 1996 

For » fag editorial iynop«» end ad?erthciml detefl*. pkwc contort- 

Mci PUry m 671-673 4fU 
or write to her at: 

Nnmbcr Oku; Southwark Endue. hoodoo SEI9BL 


INTERNATIONAL NEWS 


Exodus dogged by bureaucracy 

Julian Ozanne reports on the long trek home for Ethiopian Jews 


C latching tattered bits of paper and 
legal documents, a tine of Ethio- 
pian peasants in flowing white 
shawls queues outside the wrought iron 
gates of the tightly-guarded Israeli 
embassy in Addis Ababa. 

Most of them have trekked hundreds of 
Tni1pfl tO the Ethiopian capital^ abandoning 
their «wi»n fcmm anti lives as medieval 
blacksmiths, weavers and pottos far the 
rhflncft of j oining relatives in Igraal and 
fulfilling their r eligio ns desire to settle in 

tfll» * *TTlfrf4K»H»T>f^ 

There are currently about 1&500 Ethio- 
pian Jews or “FalashaB" camped and 
housed in the crumbling quarters near the 
j <gr»pfi embassy . 

Since Israel and Ethiopia re-established 
diplomatic relations last November, they 
have been pouring Into Addis Aba- 
ba - spurred on by the encouragement 
and dollars handed out by American Jew- 
ish organisations - in. search tf an escape 
to their spiritual homeland from an Ethio- 
pia apart by and 

civil war. 

But their exodus to Israel has been 
dogged by the cumbersome and officious 
bureaucracy created by IS years of rigid 
?nd th e Falashas* Tmftp w png}. 
tion as a pawn in the geopolitical chess 
game of the Bean of Africa. 

In late June, exit permits granted by the 
Ethiopian government, which had allowed 
about 500 Ethiopian Jews to leave each 
month, were suddenly stopped. Two weeks 
later President Mengistu Haile Mariam 
paid a secret visit to Israel. According to 
■gATiinr diplomats in Addis Ahaha, he pres- 
ented a shopping list of military hardware 

vital in the raging civil ware he is fighting 

«g»"gt two rebel groups who have strode 
successfully Into government-held terri- 
tory this year. 

President Mengjstu's gawiMt with the 
Falashas fuelled further gpecnlaticp 
about the diplomatic pact between Load 

and Bihinj iia. 

Towards the end tf last year it became 
increasingly apparent to Mr Uangiatn that 
his traditional s our ces of military assis- 
tance, the Soviet Union and eastern bloc, 
were going to dry up and that alternative 
suppliers were vital to sustain black 
Africa’s largest standing army. 

When tiie Israelis were invited back to 
Ethiopia after a 16 -year break, diplomats 
dubb ed thn d ffl l “guns for Falashas*. But 
while there have bear constant rumours of 
Israeli mOttary assistance, from the provi- 
sion of Czi znarfiiwa pistols tmd sophisti- 
cated electronic listening equipment to 
help in procuring Chilean-made cluster 
bombs, there has been little concre te evi- 
dence to SUp PO rt SUCh rfatmn Until slAw 

have denied the links. 

“There is no military assistance. Even if 
we would have liked to replace the Soviet 
Union we c ann o t afford to infa timfr 
shoes," Mr Haim Divan, an Israeli 
diplomat. 

“For ns the Ethiopian Jewish issue Is a 
baric principle of allowing family ramifi- 
cation. It is nan-negotiable. There is no 


A v*i& i 
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give and take.” 

For their purposes it suits the Israeli 
government, under heavy pressure from 
the po werf ul and wealthy American Jew- 
ish lobby, to maif» the Falashas the pri- 
mary object of foreign policy in Ethiopia. 

The true historical origins of the Falas- 
has, which means “exile" in Geez, the 
ancient Ethiopian language, remain 
obscure. Some historians have claimed 
they are the direct descendants of Meneift, 
son of King Solomon and Queen Sheba, 
and that they followed Menellk from Jeru- 
salem to his mother's ho melan d, Ethiopia. 
According to these assertions they are one 
tf the 10 lost tribes tf Israel. 

T heir status as Jews has also been 
the subject tf heated debate. Most 
Falashas, or Beta Israel (House of 
Israel) as they prefer to be called, follow a 
pre-Talmndic form tf Judaism, suggesting 
their origins lie before the fourth century 
when the Talmud, a body tf religious and 
social law, came into practice. They are 
also pre-rabhinic, worshipping with priests 
and they rtmiT rituals in Geez and 

Amharic, not in Hebrew. 

But the Beta Israel do observe the Sab- 
bath, Passover, kosher dietary practices, 
follow the Tora and see themselves as 
Jews. 

In 1975, under the Law of Return, they 
were granted the right tf immigration by 
the Israeli gov er nm ent 
Two years later, a deal was struck with 
the Ethiopian go ve rn m ent to allow mem- 
bers tf Beta Israel to emigrate. But In 
February 1978 Moshe Dayan, thm Israel’s 
forei gn minister , admitted that Israel was 
selling arms to the Ethiopian government 
as part of the deal 

That cut off the flow tf Ethiopian Jews 
getting to Israel, except for the clandestine 
Operation Moses in 1985 when 12,000 were 
flown out of refugee camps in Sudan. 

That fh* Falanhaa only lwyp ip Hw fnmn 


of Israeli foreign policy in Ethiopia since 
the marrist revolution in 1974, which over- 
threw the feudal reign tf Emperor Hade 
Selaisse, has bear taken by many observ- 
ers as proof that the Ethiopian Jews are 
only a minor part tf a whole range of 
strategic Israeli interests in the Ham. 

Throughout the 1960s and early 1970s 
Israel supported Haile Selaisse with aid 
and arms to defend their geopolitical inter- 
ests: matntaining the last non-Arab pres- 
ence on the Red Sea, supporting Ethiopia 
in its - historic role as a Christian bulwark 
against the spread of Islam in Africa. 

Those Israeli strategic interests are as 
pressing today as they ever were with an 
Arab-b acke d Eritrean Peoples Liberation 
Front (EPLF) threatening to split Eritrea 
and the entire Ethiopian Red Sea shoreline 
from the rest of the country. 

Bat in re-establishing relations with 
Isreal diplomats say Mr Mengistu may 
have made a serious foreign policy blun- 
der. The flowaf arms be expected has not 
materialised - partly because the US, 
which supplies most of Israel’s arsenal, 
has made it dear that Jerusalem cannot 
provide US weapons to Ethiopia. 

Furthermore, Israel's presence in Ethio- 
pia has fuelled Arab support tf the EPLF 
by raising the Zionist bogey. 

According to several diplomats, Arab 
deliveries of weapons to the EPLF in Janu- 
ary and February were an important fac- 
tor in the rebel capture of Massawa, a vital 
Red Sea part. 

The suspension tf Falasba emigration 
by MT Mengistn. which has since eased 
slightly, was a measure of the regime’s 
desperation a sign of the precarious 
position of the Ethiopian Jews now 
crowded Into the capital. 

Although Mr Mengistu has very little 
room to manoeuvre, fhdrfate may depend 
an . whether Israel is - prepared to shore up 
Mr dMntegrgBng 13-year-tfd fli gtatn i niifp. 




We-* 




Remember when 
every cassette 
came with a hiss? 



E ver wondered why you don’t hear it today? 

The answer comes from Du Pont. Working 
with top sound technicians, Du Pont developed 
a completely new type of magnetic coating: 
the chromium dioxide crystal, CrOz. With it, we 
not only dealt with *hiss’ for good - we also 
made dramatic improvements in video and data 
storage tapes. 

Since then, we’ve done a lot of fine tuning — 
you’ll hear the results on - the 600 milli on 
cassettes that are now made each year using 
Cr02 coated f ilm. 

So if you’re using a chrome tape and still hear 
a hiss, yon’d better check the room for snakes. 


Du Pont m your life 

CrOz coated film is just one of 
hundreds of new products developed by 
Du Pont. Throughout the world, Du Font 
innovation is enhancing the quality of 
peoples’ lives through materials which are 
litde short of revolutionary. Working 
closely with specialists in fields as diverse 
as energy, medicine and electronics, 
Du Pont is bringing technology to life. 

For more information about Du Rmt 
contact: Du Pont de Nemours 

International S A., 2 chemin dn Pavilion, 
CH-1218 Le Grand Saconnex, Geneva, 
Switzerland. Tel. (41) 22 717 5946. - 
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UK NEWS 


INTERNATIONAL STOCK EXCHANGE 


Rawlins points to hybrid system 


BRITAIN IN 
BRIEF 


By Richard Waters 

THE WAY shares are traded in 
London is likely to change 
extensively in the yeans ahead, 
Ur Peter Rawlins, chief execu- 
tive of London’s International 
Stock Exchange, indicated yes- 
terday. 

In a wide-ranging discussion, 
Mr Rawlins questioned much 
of the Exchange's established 
orthodoxy of recent years. He 
suggested, for instance, that 
the maintenance of a central 
market for equities -long one 
of the exchange's main tenets - 
was not necessary. 

“Most major markets in most 
financial centres have some 
degree of fragmentation. If that 
is what cus t omers want, then 
so be it." 

Mr Rawlins was speaking 
after a council meeting of the 
Exchange which had consid- 
ered a progress report on a pro- 
posed restructuring erf the mar- 
ket's trading systems. The 
Exchange has yet to decide its 
final strategy, and any changes 
are thought to be some way 
off. 

Mr Rawlins, seen as a new 
broom when he was brought in 
as chief executive at the start 
of thin year, he believed 
that market-making was Lon- 



Peter Rawlins 

don’s biggest strength, and 
that it would be retained. 

He added, though, that other 
trading systems would exist 
alongside it, to allow investors 
to trade in different ways if 
they prefered. 

In particular, this would 
mean the introduction of some 
method for capturing, routing 
and mafrfhing investors' orders 
without passing them through 
a market-maker. 

In such a system, market- 
makers would rank alongside 


investors as participants in the 
market, using their capital to 
take up investors’ orders as 
and when they wanted to enter 
the market 

They would no longer face 

the obligation to make firm 
two-way prices at all times - 
haste element of the cur- 
rent dealing system. 

“There have been changes in 
the obligations and benefits of 
being a market-maker," Mr 
Rawlins said. “The benefits 
have shmwfc with appropriate 
alternative arrangements, the 

responsibilities could also be 
reduced.” 

One implication, he said, 
was that investors would not 
be guaranteed that they could 
deal at all times. He added: 
"People think they wQl always 
be able to find a counterparty. 
That is not the case.” The 
exchange should educate peo- 
ple on this point, be said. 

Mr Rawlins' comments point 
towards a hybrid dealing sys- 
tem, and represent a move 
away from what he called the 
"conflicting theologies" of 
those who believe that quote- 
driven and order-driven deal- 
ing systems are incompatible. 

He said it would be for inves- 


tors to decide the extent to 
which they used market-mak- 
ers. and were prepared to pay 
the market-makers a return far 
the capital they were commit’ 
ting to the market, rather than 
simply using an order-match- 
ing system. 

• Companies will be charged 
penal prices to discourage 
them from making frequent 
checks of wh o ow ns their 
shares, mice the UK’s paperless 
settlement sy s t e m comes into 
operation. 

This emerged yesterday as 
the International Stock 
Exchange published a hat of 
prices exported to apply when 
the settlement syst em , known 
as Taurus, starts to come into 
operation in October 199L 

The Exchange said that its 
overall charges would be 
among the lowest in the world. 
However, they are based on the 
assumption that stock market 
activity, at some 30.000 bar- 
gains a day, will be around 
twice its current leveL 

If the volume of business 
remains low, Exchange will 
be forced to increase prices 
sharply to cover the overheads 
of running the system. 
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reveals details of austere 


e for Britain 


Labour places investment before welfare 


By Philip Stephens, Political Editor 


LABOUR Party leaders 
yesterday told supporters that 
investment in the economy 
would take precedence over 
pledges to improve the welfare 
state. 

Mr J ohn Smith, the opposi- 
tion’s top spokesman on the 
economy, told the party's con- 
ference in Blackpool that a 
future Labour government 
would not increase income tax 
for the "overwhelming major- 
ity* of taxpayers to pay tor bet- 
ter social services. 

That meant that it would 
“not spend more than the econ- 
omy could afford”. His warning 
came as the conference voted 
against the party leadership in 
favour of a much sharper 
increase in state pensions than 
Labour is already pledged to 
introduce. 

The vote proved an embar- 
rassment for the leadership, 
but senior officials emphasised 


that it was not hinding- 

They are resigned however 
to a further defeat tomorrow 
when the conference will 
demand that the party com- 
mits itself to deep cuts in 
defence spending to pay for 
better social services. Yester- 
day It emerged that seven 
members of the “shadow cabi- 
net” had voted against Mr Neil 
Klnnock, the leader, on the 
issue in the National Executive 
Committee 

In a deliberately austere 
assessment designed to lower 
the expectations of the dele- 
gates, Mr S mith said fltgt ^hp 
resources needed for Labour’s 
plans to increase investment in 
education, and indus- 

try would have to be financpd 
from the "national dividend” 
created by economic growth. 

His stance, which won 
respecttal applause, formed the 
hub of a carefully orchestrated 


campaign to empha- 

sise that Labour now has a 
coherent but cautious s tra te gy 
to restore the fortunes of 
Britain’s economy. 

It was followed by a pledge 
from Mr Gordon Brown, the 
oppos i tion trade and Industry 
secretary, that a revival of 
manu fa c tu ring industry Would 
be the central priority of 
Labour’s industrial strategy. 

In paraTioi , Mr Tony Blair, 
the party's employment 
spokesman and Mr Jade Straw, 
the education spokesman, con- 
firmed that |ts planned invest- 
ment programme would be 
conce n tr at ed in education and 
training. 

That message will be 
reinforced today by Mr Neil 
Klnnock when he t»ii« the con- 
ference that a better educated 
workforce will be central both 
to Labour’s economic strategy 
and to its commitment to 


social justice. 

Despite the upset over pen- 
sions, yesterday's debates ctm- 
firmed the grip that Mr Kin- 
nock and his key lieutenants 
have established on the party’s 
economic priorities in the 
run-up to tim election. 

It also reinforced the emer- 
gence of Mr Brown and Mr 
Blair as, apart from Mr Smith, 
the two most influential fig- 
ures In *ho shadow «tWiwt Mr 
Smith told the conference that 
tile “fun dam ental problem Of 
the British economy is a weak- 
ness of capacity” resulting 
from a “decade-long neglect" of 
investment in education, in 
transport, and in research and 
development. 

Labour would begin to rem- 
edy that by Tiring economic 
growth not to CUt tares but to 
invest in people, in akflls and 
in new capital equipment. 



Shootings 
prompt new 
Ulster call 

Nationalist politicians in 
Northern Ir eland called far the 
withdrawal of the Parachute 
Regiment from West Belfast 
after two teenagers were shot 
dead by soldiers when they 
drove through an army check- 
point. 

The Army declined to <nm- 
ment on the circumstances of 
the shooting which is being 
investigated by the Royal 
Ulster Constabulary. 

Members of the Parachute 
Regiment opened fire, killing a 
17-year-old boy and an 18-year- 
old gtd, after timti- stolen car 
drove through the roadblock, 
injuring a on Sunday 

night. 

Mr Gerry Adams, the West 
Belfast MP representing Shm 
Fein, the political wing of the 
mA, said the Incident con- 
firmed that security forces 
were operating a shoct-to-kiH 
policy. 

The allegation was strongly 
rejected by Mr John Cope, the 
province’s security minister. 
He said soldiers opened fire 
because of the terrorist situa- 
tion In Northern Ireland and 
not with the intention of kill- 
ing joyriders. 


French bid for 
water companies 

Fiance’s largest water supplier 
has launched a full recom- 
mended cash, offer for two 
water companies in southeast 
En gland following g o v er nm ent 
approval of a merger, the first 
riruTP last year’s privatisation 
of the UK water industry. 

Compagnie Generate des 
Eaux already owns Lee Valley 
Water Company. The Depart- 
ment of Trade and Industry 
has approved a merger 
between Lee Valley, Colne Val- 
ley and Rickmansworth. If 
Gdnfeate des h»ut is success- 


ful, it will gain control of what 
win be Britain’s seventh larg- 
est supplier. 

The offer values Colne Val- 
ley at £47.6m and Rickman- 
s worth at £27m. Although Gen- 
erate des Eaux already controls 
Lee Valley, its offer for the out- 
standing stock values that 
company at £37 .5m- 

Tne merger was approved 
because the three groups have 
guaranteed to pass savings of 
10 per cent on to its customers 
in the Thames Water region. 

If the offer succeeds, the 
merged compart will be run 
by Three Valleys Water Ser- 
vices. a wholly owned but 
unquoted subsidiary cf Gener- 
ate des Eaux. 

FDA to test 
heart drug 

Boots, the pharmaceutical and 
retailing company, has filed 
the first regulatory submission 
for Manoplax, its new heart 
drug which has a sales poten- 
tial of hundreds of millions of 
pounds a year according to 
some analysts. 

Sir James Blyth. Boots chief 
executive, called the applica- 
tion to the US Food and Drug 
. Aitmhitirfra^ n “a significant 
milestone" for the company . 

S imilar applications for 
Mannpi^nt will be made to the 
regulatory authorities in the 
UK smd other European coun- 
tries. 


Scots to make 
Japanese faxes 

Oki Electric, the Japanese 
office equipment maker, has 
confirmed plans to manufac- 
ture fpcafmiin Tpaw^ines on the 
site of its printer production 
facility near Glasgow in Scot- 
land from autumn next year. - 

The plant will be a base for 
the company’s facsimile 
machine sales in Europe, 
which were worth YlObn 
(£38.5m) in exports from Japan 
last year, and which Oki 
expects will increase signifi- 
cantly after 1992. 

Nuclear Electric 
to reorganise 

Nuclear Electric, the state- 
owned nuclear power co mpan y 
In England *««a Wales, is plan- 
ning to overhaul its organisa- 
tion in an attempt to became 
more commercial. 

Nuclear Electric, which was 
created last year after the gov- 
ernment abandoned attempts 
to sell nuclear power, has to 
improve its c omm ercial perfor- 
mance by 1994 when ministers 
are plan nin g to review the 
industry’s future. 

Mr John Collier, Nuclear 
Electric's chairman, has 
announced proposals to shed 
2^500 Jobs from the company’s 
14,000 workforce by 1994. 


OfBcialbodyto 
foster democracy 

Plans for a gorcnmimjt-backed 
“political foundation” to help 
consolidate fledgling democra- 
des in eastern Europe and the 
Third World win be finalised 
shortly, Mr Douglas. Hurd, the 
foreign secretary, s a id . . 

The organisatio n will form, 
part of Britain's commitment 
to promote "good gwent: 
ment”, Ur Hurd said. Thar: 
could involve strengthening^ 
democratic in stituti ons, 

encouraging free mark et ec p: 

pftmics and upholdin g hum an 


Move to 
York’s h 


The ancient walled city «I. 
York in northern England. ' 
should be declared a woriiL 
brrifeqp site in order s to pro- * 
Vent fm- thpr 

opuient, according to the CBy**: 
MP, Mr Conal Gregory, and ' 
MEP, Mr Edward McMfllau- 
Soott. 

The two Conservative paHtt-' 
are preparing to boycott 
the opening of an ofihs-bloGi; : 
which, they say, damaged a _ 
roman palace. The baild l ng . 
may have been the palace of 
the emperor Septimus Severn* 

who ruled the empire: from 
York between 208 and 2U AD. - 


Proposed City heliport splits business community 





A PUBLIC inquiry over a c ontr oversial proposal to bnBd a helicopter landing pad in the City of 
London (artist’s Impr ession above) Is likely to split the London business community* The plan, 
unveiled last October, involves the c onstru c tio n of a landing site on an devoted deck aLtfce -Btvar- 
Thnmps next to British Telecom's international exchange. 

The promoters of the Etihn. City project — a consortium inrinfling large British businesses such 
as the Hanson Group, BAA, Trafalgar House, Midland Bank and tbe Carroll group - are fedng an 
uphill battle against companies such as Barclays de Zoete Wcdd, British Telecom, tha ARE 

hanking group f T T h» Pnynl Pftw Art O imiwliarfnn and Knglirii Hnritngn term ahn> atmngbf nl flerfM 

to the scheme. The City Corporation's Court of Cnmnwm Council last June re acted a pismi i ag 
application for the faefipart, saying that Qie problems of mdse and safety o u tw e igh ed p o t enti al 
b enefits . , 
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The best sendee, in every sense of the word. Mot only do airline but we do it in a style to which you' could easily become 

we fly you to more destinations in the Gulf than any other accustomed. You can now enjoy our famous traditional 


hospitality to forty major cities worldwide. So next time you fly, 
discover the airline where people peaily do come first -Gulf Air. 


GULF AIR 
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Laying the blame for the economic malaise 

As talk of recession mounts, Peter Marsh finds fingers pointed in different directions 


A S signs of a recession 
grow dearer and unem- 
ployment climbs, the 
inquest has started about who 
is to blame and what has gone 
wrong. 

One of the main aims of the 
Conservative government in 
the past 11 years has been to 
keep inflation down and to pro- 
vide for a stable economy in 
which business could thrive. 

Now the government is 
grappling with an inflation 
rate of 10.6 per cent - higher 
than when Mrs Thatcher came 
to office in 1379 and industry is 
creaking under the burden of 
high interest rates and a 
strong pound. 

According to some of 
Britain's leading economists 
from across the political spec- 
trum, the government made 
several miamiiaa in the mid- 
1980s which allowed domestic 
demand to increase rapidly, 
stoking up inflationary pres- 
sures. 

The economists disagree, 
however, on the extent to 
which these errors could have 
been foreseen at the time. They 
also differ as to whether the 
mistakes can be blamed on eco- 
nomic or political misjudg- 
manta.. 

Central to the argument is 
how much Britain’s capacity to 
produce goods and services has 
improved during the 11 years 
of Conservative government 

Britain is generally agreed to 

have had an inherent supply- 
side problem since the 1960s. 

As a result UK productive 
capacity has expanded far less 

than in many other industria- 
lised countries such as West 
Germany, Japan and the US. 

In the early 1980s, the Con- 
servatives took action to 
reform trade unions, cut taxes 
and produce a keener business 

rlimafp 

The government thought 
that the mid-1980s explosion in 
demand could be accommo- 
dated by higher UK produc- 
tion, without gjgwiflt-anfc price 
increases or balance of pay- 
ments problems. 

Today, UK inflation is twice 
the European average and 
Britain faces a likely balance 
of payments deficit this year of 
nearly £20bn. Did the supposed 
supply-side improvement really 
happen? And to what degree 
did the government miscalcu- 
late the demand pressures? 

A key person is Mr Nigel 
Lawson, the chancellor of the 
exchequer, and architect of the 


government’s economic strat- 
egy between 1983 and 1989. Be 
resigned last October after dis- 
agreements with Mrs Thatcher 
over the timing of Britain's 
entry to the Exchange Rate 
Mechanism of the European 
Monetary System. 

In recent weeks Mr Lawson 
Tims broken his public silence 
on what went wrong just once, 
with an interview which 
appeared in IMP Annual Meet- 
ing News, a small US journal 
published to coincide with the 
recent »nnnai conference of 
the International Monetary 
Fond in London. 

The FT asked Mr Lawson's 
office if he would expand on 


thought the crash would sap 
demand and confidence in 
industrial and financial mar- 

As it turned out, the effects 
were for less. Mr Lawson was, 
however, dissuaded from any 
ideas at the time about apply- 
ing brakes on the UK economy 
because he thought this would 
amplify the effects of the crash 
and possibly tip the it into 

recession. 

In bis interview, Mr Lawson 
foiled to mention his tax-cut- 
ting budgets to 1987 and 1988. 
The tax cuts boosted people’s 
spending powers and increased 

consumption. This was at just 
the time when, many econo- 


not be blamed for any prob- 
lems in the economy that were 
now showing up. For most of 
his tenure as adviser, be had 
worked only on a part-time 
basis. In retrospect, said Sir 
Alan, he should have noticed 
something was awry in 1987. T 
should have screamed earlier,” 
he mill 

Critics also say that the gov- 
ernment became distracted 
with other policies, including 
the privatisation programme, 
and neglected economic 
aspects, particularly the rate at 
which the supply of money to 

thfi wniwimy wan tofflwwfing 

For Mr Tim Cougdon, a lead- 
ing monetary economist who is 



Thatcher, Walters and Lawson: disagreements throughout the chancellor’s tenure 


the interview - to which he 
admitted three policy errors - 
but Ids office said Mr Lawson 
was too busy. 

According to the article in 
IMF Annual Meeting News, the 
three errors were: 

§ Underestimating *Tw affertu 
of finqnrfal deregulation early 
in the 1980s. The loosening of 
controls on bank borrowing, 
particularly in the area of lend- 
ing for bouse purchases, is 
widely believed to have stoked 
up inflationary pressures. 

• The large depreciation of 
sterling after the oft price col- 
lapse in 1986. This made UK 
industry highly wwnp p-titiv<j on 
world markets for a long 
period, and may have induced 
manufa c t ura rs to an more 
workers and attempt to boost 
production in a more intensive 

way than they would otherwise 

have done. 

• Over-reacting to the world 
stockmarket crash of October 
1987. Mr Lawson, in common 
with other political leaders. 


mists argue today with the 
benefit of Kmrf^ght the chan- 
cellor should have been slow- 
ing down the economy. 

But during the mid-1980s, 
many economists went along 
with the government’s belief 
that the UK had leapt forward 
in its underlying productive 
capability and so could boost 
cfimai m p ti o n without the infla- 
tionary effects showing 
through- ‘Many of us believed 
a Tnirarig Tiaif happened,” said 
Mr Gavyn Davies, chief UK 
economist at Goldman Sachs, 
the New York-based bank. 

Mr Davies said that, by 1987, 
he had woken up to the fact 
that the miracle might be 
something of a mirage. Mr 
Lawson, however, failed to act 
to alow down demand until 
late 1988 - when he raised 
interest rates. 

Sir Alan Walters was Mrs 
Margaret Thatcher’s personal 
economic adviser until he 
resigned in October last year 
after a long row with Mr Law- 
son on the issue of European 
monetary iTitBgrutiwi 

Sr Alan «rid that he could 


economic adviser at Gerrard & 
National, a discount house, 
foil ore to keep track of the 
monetary indicators was the 
crucial mistake Mr Giles Keat- 
ing, director of economics at 
Credit Suisse First Boston, said 
Mr Lawson’s disregard of the 
overheating of the housing 
market was “criminal”. 

Ms Janice Buck, economic 
adviser to the proConservative 
Institute at Directors, said that 
the government was responsi- 
ble for a number erf positive 
rhnng pa mi the Supply aiHa of 
the economy. She added: “Any 
government which t»m been in 
power a long time has a ten- 
dency to thfnk everything is 
going nicely and not to w o rry. 
The government took its eyes 
off the game.” 

Other onlookers have a dif- 
ferent perspective. Mr Nell 
Ww^nwiinn, chief economist at 
Yamaichi Securities in T^mikm 
and a part-time economic 
adviser to the labour Party, 
worked in the Treasury 
between 1982 and 1965. One erf 
his jobs was to prepare briefing 
papers for Mr» Thatcher. 


At the time, said Mr MacKin- 
non, he was "a bit sce p tical " 
about whether big changes had 
indeed occured In Britain's pro- 
ductive capacity. Later he 
became convinced. “Talk of a 
supply-side miracle was a load 
of flannel. The government 
started to believe its own rhet- 
oric.” 

Professor Wynne Godtey of 
the department of applied eco- 
nomics at Cambridge Univer- 
sity, is another long-time gov- 
ernment critic. “The 
Conservatives made cata- 
strophic mistakes in underesti- 
mating demand." he said. 
“They arranged the world so 
that reality wasn’t reflected 
back to them.” 

Mr Lawson has won some 
sympathy from analysts for the 
less-than-perfect government 
economic statistics in 1987-88. 
It now turns out that many of 
these were badly adrift. They 
underestimated demand fac- 
tors and to show clear 
signs of increasing 

However, according to Mr 
Peter Spencer, another ex-Trea- 
sury economist who is now at 
Shearson T-rtimsm Butto n, the 
New York bank, Mr Lawson 
received other signals in early 
1988 of an overheating econ- 
omy on which he failed to act. 

Sum gi gnalc tnrlniiflfj pg rmTy 

excessive monetary growth but 
evidence from Industry sur- 
veys that output pressures 
were hotting up. “Mr Lawson 
has a lot to answer for,” he 
said. 

Mr Graham Mather, general 
director of the pro-market 
TncHtrrtp for Economic Affairs, 
said Mr Lawson's strong-willed 

rhflwrtgr tout a hfiartog m the 
gr iv p rnmorrP g lark of attention 
to problems in the economy. 
“Mr Lawson was impervious to 
outside policy advice. There 
was a grim atmosphere when 

pimple triad tO tol wrnt n rft him 

to new ideas," he said. 

The Lawson boom will fur- 
ther undermine economist's 
reputation for being .able to 
monitor accurately what is 

ha ppeming to fimnwmy . 

“After the event you have to 
put all the hlame on the gov- 
ernment (for the repe r cu ss ions 
of the Lawson boom) - but I 
can’t blame them,” said Mr 
Geoffrey Dicks, chief economic 
forecaster at the London Busi- 
ness SchooL “A lot of forecast- 
ers were trying to monitor 
what was going on, and very 
few thought that thing s would 
turn out as badly as they did.” 


Fresh evidence 
that economy 
is slowing down 

By Peter Marsh, 

Economics Staff 

FURTHER signs that the UK 
ewwmmy is stowing have come 
from statistics winch confirm 
that the average British con- 
sumer Is becoming more cau- 
tious about fokmg on credit 
and spending less on retail 
goods. 

The figures from the Gentral 
Statistical Office are good 
news for the government, 
which wa n ts the econo m y to 
weaken in the effort to reduce 
inflating They may brighten 
the prospect of cuts In interest 
rates over the next few 

numUis. 

In August, the amount of 
outstanding consumer credit 
borrowed from finance houses 
and building societies and an 
hw«k credit cards rose by 
£148m compared with July. 
The figure rose by £133m in 
July and £242m in June. 

The August figures confirm 
tile generally downward tread 
In outstanding consumer 
credit since the spring. 
Between June and August, 
outstanding credit rose by 
£523m, compared to £636m 
over the previous three 
months. 

in August, consumers took 
on £3.69 hn erf new credit from, 
finance houses and other lend- 
ing organisations. That is the 
lowest monthly figure since 
September 1989 ana compares 
with the £&9Um of new con- 
sumer b o rrow i ngs In July. 

While borrowing less, the 
average consumer appears 
also to be spending less in 
shops other retail outlets. 
Revised figures for August , 
showed a drop in retail sales 
in volume of 2 per cent on a 
seasonally adjusted basis com- 
pared to July. 

The revised figure c ontr asts 1 
with a previously estimated 
figure of a L6 per cent foil for 
August It follows after several 
years of steadily increasing 
retail sates as the economy has 
wpamM- 

Hetnll sales figures are noto- 
riously erratic and many earn- . 
moists believe a better picture 
is prfmd from looking at the 
underlying trends. Between 
June and August, sales were 1 
per emit lower than in tiie pre- 
vious t h re e months. Sales off 
food have held up better than 
o tiier retail items. Non-food 
retailers saw volumes bU by 2 
per cent in June to August 
compared with the previous 
quarter. 


LOCKERBIE INQUIRY 

Pan Am calls for 


government aid to 
fight terrorism 


PAN AM yesterday called for 
mote government help for air- 
lines m the fight against ter- 
rorism and hinted that airports 

may have to be rebuilt to with- 
stand modem terrorists. 

In a statement circulated 
outside the c our tro o m on the 
first day of the Lockerbie air 
Higggtflr inquiry. Pan Am’s 
senior operations vice-presi- 
dent Capt Robert Gould said: 
“We hope this inquiry will help 
all concerned individuals to 
find the truth of the tragedy of 
Flight 103." 

Impressive results had been, 
achieved by investigators, he 
re»td . but the capture and pun- 
ishment of the terrorists was 
still awaited. 

“Our goal must be complete 
protection from terrorist 
a ftorfcB a g atore civil aviation. 

“In order to achieve tins goal 
we must recognise that air car- 
riers require more help from 
their governments at the front- 
lines erf aviations security,” be 

yiM. 

“We must also realise and 
deal with the feet that airports 
have not been built to meet 
today’s sophisticated terrorist 
and risks. 

“Airports are places of pub- 
lic assembly, not fortresses. 


Air camera are in the trans- 
portation business, not the 
business of cotmterterrorlsm. • 

“An air carrier becomes a 
terrorist target either because 
it bears the flag off a nation 
deemed to support policies in 
conflict with a particular ter- 
rorist's agenda, car solely, as an 
act of retaliation against a gov- 
ernment for a specific act it 
may have committed.” v . 

Inside the courtroom the 
final moments! of- Fan Am 
Flight 103, frozen on a flicker- 
ing gre^n radar, screen, were 
shown to a hushed hearing on 
the first day of tbe Lockeride 
inquiry. ‘ ' 

Air traffic controller Mr 
Alan Tapp, 54, described how 
the symbol showing the 
doomed Boeing 747 jumbo on 
his screen first partly disap- 
peared, then broke up into a 
ping tftr of smaller . 

The inquiry beard that this 
showed the aircraft disintegrat- 
ing 8LWfeetovtt the Scottish 
Borders. 

Us disintegration into large 
sections off wreckage was cap- 
tured on a video tape off the 
screen which was watched, 
played in stow motion, by the 
afloat co urtro o m . 


Clothing sector urged 


to compete 

THE UK CLOTHING industry 
must invest in new technology 
and design if it is to continue 
to be able to compete against 
Europe, writes Alice Raw- 

iiUrn ra- 

A new report into the 
women's fo«Mnn martet from 
Key Note Publications says UK 
clothing companies need to 
produce more imaginative, 
higher quality rinttwng and to 
respond to the demand from 
retailers for a faster, more flex- 
ible service. 

Unless the UK companies 
respond to tins challenge they 
fa* the threat of losing mar- 
ket share to their more innova- 
tive counterparts in France, 
Italy. West Germany and Scan- 

danavia. 


in Europe 

However the UK .clothing 
companies may be able to 
counter the state of 

the domestic market by drum-. 
wring up new. badness else- 
where in Europe. Key Note 
also suggests that the affluent 
middle class consumers' in 
countries, like ^Pakistan, 
Nigeria and India may be inter- 
ested in BHttikriotMng . 

• The consolidation of the 
troubled design industry con- 
tinued when Mr Richard Bran- 
son's Virgin announced a joint 
venture with Father Miles, the 
product design consultancy, 
and Lloyd Nbrtfaover, the cor- 
porate identity company, 
formed a partnership with 
Shining Strategic Design in 
France. 


i 
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The MinisPORT HD is a truly portable PC. So why the plug? 




No matter where you are in the world, fust plug the 
co n nector lead of your MinisPORT HD into the nearest 
telephone socket* and all the fSes, databases, and people 

you could possibly want become available at the touch of 
□ button. 

Once connected, the MmrsPORT HD will enable you to: 
• Send and reaeiva information from private or public 
databank networks. 


• Communicate instantly and directly to your company via 
electronic mail. 

• Send and receive information to and from your business 
wherever you are. 

The MinisPORT HD. Invest £1895 plus modem and 
appropriate com ms software, and no matter where you are, 
you'll hove your whole office right there with you. 

For more information, dial 0800 800 485 . 


ZENITH 

data systems 


Groups Bull 


4U 



fhe MinisPORT HD from Zenith Data Systems. The portable PC that keeps you in touch. 
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The class of 41 


(Britain 1990.) 


• • .r j. 


Educationalists say that there should be of classes with too many children is on 
no more than 25 children in a school class. the increase. This is due in large measure 


v.-w* *■*- •• 

;•>• ' ' begin: 
-m. -.■-■• ■ ■■ ■■• 


Any more and a cold’s ability to learn to a shortage of teachers. 


But it’s better off than the Cornish 


school which cannot use computers at all 
because it has no power points. (It also. 


begins to suffer: 


There are now more outside the incidentally, has no running water) 


In Britain today there are often over education system than in it. 


It is conditions like these, together 


40 children in a class. 


(Teachers can almost always find a with fundamental failures such as the 


At a school near Slough in Bucking- better paid job elsewhere.) 


widespread shortage of books, that 


But the overriding reason is a simple are sapping the resolve of even the most 


files and sponsored events so that they lack Of resources. 


ebdld pay fi° r 3,1 extra teacher and cut 


We now spend less of our Gross 


dedicated teachers. 


And, of course, the heaviest penalty is 




Domestic Product on education than exacted from our children. 




- In a school in Warrington, Cheshire, we did in 1979. This represents a loss of 
all the 6 to 9 year olds are lumped together £125 billion. 


The conclusion is hard to resist. 
Unless there is a radical change in 




in'*' 


in two classes of 32 The remaining 9 to II 
year olds make up a class of 32. 

Throughout the country the number 


As a result, a school in Coventry the funding of our schools the prospects 


has been obliged to teach computer for the class of 1990 look 


O . O 


studies in the toilets. 


very gloomy indeed. 


'/j 


*-*cn** 


Our children are paying for cheap education. 








The hunt 
for good 
vibrations 

A t the Jet Propulsion 
Laboratory in Calif- 
ornia scientists are 
experimenting’ with materials 
and structures that would 
automatically sense and sup- 
press any Incipient vibrations 
that might upset a new tele- 
scope planned for space. 

Whenever on-board equip- 
ment starts up on a spacecraft, 
vibrations surge through the 
structure but fade slowly 
because of a lack of air to 
dampen 10 , ft* 

scientific spacecraft launched 
to Venus and Mercury In 1873, 
was nearly lost when Us solar 
panels and antenna began to 
flex in resonance with Its 
thrusters. 

Thomas Caughey, professor 
at the California Institute of 
Technology, and Chnen Goh, 
co-researcher, have found a 
way of detecting the vibration 
and feeding it back. In this 
way it can be dampened with- 
out introducing new vibra- 
tions. They use piezo-electric 
crystals that generate a volt- 
age proportional to the 
amrmwt it has moved. 

The piezo-electric crystals 
h»i» the form of pistons com- 
posed small stacks of thin 
washers of the ce ramic lead 
zircons te tttanate (PZT). Sen- 
sors measure how much the 
pistons have moved, and how 
mu ch fo rce Is being exerted on 
the PZT washers. 

The pistons have been 
designed to avoid friction and, 
especially, stiction - stop- 
start motion - which would 
inject its own vibr a tions. They 
also shield the brittle ceramic 
from any load that might flex 
the washers. 

One test stru c ture - a trus- 
swork tower - has three 
forms of act ive control, one 
being its PZT pistons. The sec- 
ond Is a mounting to which a 
“noisy** component can be 
bolted, and attached with an 
active isolation system. 
Another is an optical delay 
line used as a mounting for a 
laser Interferometer. 

The National Aeronautics 
and Space Administration has 
organised a programme to 
tackle vibration and other 
aspects of spacecraft control. 
The programme Is mrfng the 
proposed Orbiting Stellar 
In te rf er ometer as a test case. 

David Fishlock 


G one are the days 
when microscopes 
were merely passive 
instruments for neer- 
ing into tiny worlds. While 
microscopes are still nsed 
extensively for observation, 

to harness this^^teer^tion^ 
power to control industrial pro- 
cesses. 

in surface nng^wy hiiT. sur- 
faces are manipulated and 
worked, sometimes at an 
atomic level, to change the 
properties of a material This 
forms the basis of silicon chip 
technology but 1 b important in 
other Industries such as metal- 
lurgy, where knowledge of the 
surface pr o perties of materials 
Is becoming more important 
With developments' in 
applied microscopy, manufac- 
turers of industrial products 
from silicon circuits to steel 
may soon be able to use images 
at the end of a microscope lens 
to identify faults - in tiny 
parts of a silicon chip, for 
example. 

Image processing Is the first 

gfogp in malting use Of micr o- 

scopic images. This is based on 
computer techniques to 
improve the quality of an 
image, such as increasing the 
contrast between different 
shades of grey, or applying od- 
ours. 

Image analysis, an the other 
hand, involves the interpreta- 
tion of an imag o mathe- 
matical or statistical tech- 
niques programmed into a 
computer. These might 
include, for example, programs 
to detect the edge of a patch of 
a particular colour or shade of 
grey. 

One of the most elegant 
developments currently under 
way to link the tiny world at 
the bottom of a microscope 
lens with the bigger world of 
industry is being considered by 
EEV, a subsidiary of the UK 
General Electric company 
GEC. EEV is a highly speci- 
alised company which designs 
and manufactures electronic 
cameras - known as charge 
coupled device (CCD) cameras. 
A charge coupled device is a 

specialised form of silicon chip 
that comprises an array erf pho- 
to-sensitive elements, linage 
sensors or pixels, which 
respond to light images. 

EEV makes the charge cou- 
pled devices as well as the 
cameras that use them. The 
company has taken out a 
patent on a technique to link 
the inspection processes far the 
charge coupled devices with 
His cameras arid to give auto- 
mated measurement 
An ultimate development 
could dose the loop between 
visual inspection using micro- 


TECHNOLOGY 

Lynton McLain on how sophisticated microscopes 
are being used to control industrial processes 

A surface under 
close inspection 


what Ian Budsley-Gdder, the 
manager of the surface science 
and technology department, 
describes as “ex-aitu, off-line 
applications.* 

Harwell is researching a 
high temperature scanning 
electron microscope which 
enables industrial processes to 
be observed In real time as 
they happen. The technique 
h«« been used to at 

up to 10,000 times magnifica- 
tion, what happens at the sur- 
faces of two al uminium work- 
pieces when they are brazed 
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Time to implement 

a security policy 




COMPANIES must establish a 
aecorfty policy, endorsed at the 


sensors for high security 



scopes and cameras and the 
remedying of any faults that 
may have been detected/Tt is 
certainly possible to automate 
the inspection process for CCD 
production and we are looking 
at ways of automat ing it,” says 
John Morcom, manager of CCD 
cameras at EEV. 

He envisages natng comput- 
ers to position a sflltym chip 
and automatically carry out 
measurements of the tiny parts 
on the surface. The CCD image 
sensors are only about 10 mm 
square and have “thousands of 
electrode structures on **»« 
tiny silicon sheet,* Morcom 


“Dimensional accuracy is 
crucial to the effective working 
of the devices,” he addw The 
technique covered by the com- 
pany’s patent is intended to 
determine the dimensional 
accuracy and accuracy of 
ali gnment of the chip compo- 
nents. 

EEV uses microscopes and 
electronic cursors to meas u re 
features on the silicon surface 
as small as two nrinitmthw of a 
metre <2 microns), to a predr 
sion of two tenths of a mil- 
lionth of a metre ((L2 microns). 


The silicon chip charge cou- 
pled device is viewed through a 
microscope fitted with one of 
the company's CCD cameras. 

Tn tliB Tnpt«nmy 1 py 1 fariniu 

try, the Olympus Optical com- 
pany of Japan has developed 
Image analysis systems that 
have a direct link between the 
inspecting microscope and 
metallurgical works. The 
equipment is the Cue 2/3/4 
desk-top image analysis system 
and Is designed for use with all 
IBM personal computers. 

The s y st e m is able to co u nt , 
for example, aZl patches in par- 
ticular abadgw of grey in a mag- 
nified microscope image of a 
metallurgical sample. These 
colour patches represent chem- 
ical elements or alloys and can 
be interpreted through a com- 
puter program that compares 
the test sample under the 
microscope with a standard 
sample. 

Roger Stacey, the general 
manager of the scientific equip- 
ment division at Olympus Opti- 
cal, says the microscope image, 
suitably enhanced to faring out 
the required details, can then 
be fed as an electronic rf g nai , 
down the line from the micro- 


scope laboratory to a compute r 
terminal in the production 
department of, for example, a 
steelworks. “The 
process can he auto- 

matically In response to the 
data from the microscope 
image,” Stacey says. 

Olympus is already talking 
to a metallurgical ramthig com- 
pany about installing one of 
the first systems to link the 
Image from a microscope 
direct ly Into the production 
works. 

The automated microscope 
image analysis system is also 

wmtflhiA tor wp plifgtirmg wnrfi 

as textiles, dyes, paints4nks, 
fibres and geological materials 
and samples. In all these cases, 
the image data from the micro- 
scope examination of a test 
sample can be fed to a com- 
puter in the production centre, 
where the production parame- 
ters can be varied almost 
toiwwnthitoiy and a fresh sam- 
ple sent for microscopic exami- 
nation and verification. 

At Harwell, ASA Technol- 
ogy, set up to exploit the tech- 
nology erf the UK Atomic 
Energy Authority, is concen- 
trating microscopy work on 


The technique involves an 
electron microscope with a 
heated anvil, about the size of 
a small coin, in a vacuum 
chamber. The samples are 
heated at between 400-500 deg 
C, when it is possible to study, 
tor example, the effect of impu- 
rities on the brazing process. 
“You can also study the effect 
of cleaning processes and oxy- 
gen and watch what happens 
as the brazing proceeds," Bnck- 
ley-Golder says. “If the amount 
of oxygen is too high, the braze 
inartiwtol Him a hail of mer- 
cury on the aluminium work- 
pieces and brazing does not 
take place." 

High temperature electron 
microscopy has been nsed to 
help perfect techniques for 
brazing the one-metre square 
and 10m-20m long aluminium 
hunt exchangers for air lique- 
faction plant, but the tech- 
nique can be used to examine 
other high temperature pro- 
cesses as they take place. 

One of the most advanced 
microscopy techniques being 
developed at Harwell has come 
to the rescue cf NMR, a Japa- 
nese manufacturer of memory 
chips that wanted to test the 
purity of its semiconductor 
properties. By analysing the 
imparities which lay at the 
bottom of a tiny bode an one of 
tbw chips Harwell could dis- 
cover the exact properties of 
tiie contents. But the hide was 
only seven tenths of a mil- 
lionth of a metre in diameter 
(0-7 microns) and 4 microns 
deep. 

The technique, called elec- 
tron microprobe analysis, 
involves firing electrons on to 
the surface with the bole. The 
electrons produce X-rays from 
their interaction with the 
impurities at the bottom of the 
hole. The X-rays have a wave- 
length that is riinrafftwiKHe of 
the impurity. 

According to Buckley- 
Golden “This Is like throwing 
a ball from the Moon to a pot 
seven Inches in diame ter and 
four feet deep on the Earth, 
le tting tiie hail hit the bottom 
of the lade and then catching 
the balL” 


to counter the ever grow ing 
threat to systems security. " 

That is the message in a 
report from IT consultancy 
Butler Cox, based on an. exten- 
sive survey of its Fbuadatkm 
members. Roger Hart, who 
conducted the investigation, 
says the financial loss from 
security failure can. amount to 
as much as £400m to £2 hn . 

Companies need to draw up 
a formal security policy, says 
Hart, implemented by a secu- 
rity team repeating to a board 
member. Its responsibilities 
should en c ompass risk analy- 
sis, assessing appropriate lev- 
els of security (absolute secu- 
rity is hard to conceive) and 
business and system priorities. 

For many organisations that 
priority means eliminating 
accidents and errors which 
Butler Cox says still account 
for 95 per cent of all systems 
security incidents. But others, 
perhaps concerned about bad 
publicity from security 
breaches, will be more con- 
cerned with preventing deliber- 
ate actions. Butter Cox quotes 
French experience, which 
shows that white the number 
of deliberate action, was mini- 
mal - 4 per cent*- this 
accounted for nearly 50 per 
cent of financial loss in 1988. 

Hart mriiu mton that “ ni l l iar 

few" UK companies, perhaps 
less than 20 per cent, have 
begun to pot a comprehensive 
security policy in place, and 
what policies there are are typ- 
ically driven by computer con- 
tingency plana. Hart believes 
that companies also need to 
build a security -ethic - and 
awt^ifa of mind not 
in character to quality aware-, 
ness - to make the policy 
stick. 

The prospect of technology 
curing itself is two edged. Com- 
panics are looking for protec- 
tion from new security toch-- 
niqttes but the IT environment 
is getting harder to police: 
open systems and electronic 
data interchange increase the 

risk. 

“Yon can try' to fix pass- 
words until you. are. blue in tiie 
face," says Hart, and not sur- 
prisingly, organisations are 
weighing the alternatives. Hart 
points to two routes: authenti- 
cation and smart cards for 
basic security, and biometric 


Authenticators are hand- 
held, calculator-Ilke devices 
which carry an euayptiourtype 
algorithm. jUte t ent ering a 

wrsonal ifIflti l-IltoiLlflii miiiiwr 

into a standard terminal, the 
user puts a computer-gener- 
ated cbaDeuge info tiie authen- 
ticator, which calculates a 
response for the usex to enters 
into the termlnaL If. the _ 
response, matches . what - the 
compute expectathqn the user, 
gets access. 

Smartcards use the same ~ 
principle, except thaftfa© pro- 
cessing logic that ant3^enti- 
cates the user is ranbaddnri in - 
the card. Biometric sensors, on 1 
the other hand, identify a phys< 
teal feature of the user - any-' 
thing from fingerprint .tea reti- 
nal scan. IBM’s Transaction 
Security System has a signa- 
ture verification facility — it 
compares, values stored In a 
Personal Security Card with 
the acceleration and pressure 
applied when a uaer signs on. 

However, security control Is 
not Just about access tq the 
systems, but to its parts as 
vdL The security inqmratkms. 
of network co mputin g systems 
em e rged as the radar concern 
in the Butte Cox survey. *Ttfa 
a miracle to get disparate 
systems to talk to each other 
over a network at all, never, 
mind getting their reenrity fea- 
tures to cooperate. Andes you 
couple the nstwoik to the out- 
side world, the problem only 
multiplies," Hart comments. 

This issue goes to the heart 
of operating systems design. 
What is n eede d, Hart says, is 
better access control softwar e, 
and wfaflfiil }s becoming avail: 
ahle for a small range of multi- 
vendor environments, com- 
puter suppliers still have a lot 
of work to do. . r 

On that basis ft isfair for 
companies to assume thewocst 
- that despite tighter access 
and greater security .conscious- 
ness, systems security will be" 
breached. The feast they. can 
do then Is to monitor access 
properly. 

Some communications or 


C J :: \Ti 


for example, capture log-in 
information, which can form 
the basis cf an ac cess report 
And expert systems may even- 
tually offer a more rigorous 
way of detecting anomalies. • . 

Dave Madden 


BIG NEWS PRINTED BY OKI. 


Technitron Data Ltd. is now called 
OKI Systems 
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Funny, isn’t it, how 
views of the future 
change so rapidly. 

Just ask any visionary 
you happen to meet. 

Today, scores of peo- 
ple are trumpeting the 
virtues of networking. 

We at Novell 
defined the industry. 

Since then, we have 
become synonymous 
with Network Com- 


T fiJflliMi 


puting, and our software 
products are now in their 
eighth generation. 

You see, we're not 
in the prediction 
business. 

We're in the reality 
business. 

We don’t look at the 
world through a crystal 
ball. 

We look at it through 
the eyes of our 


customers. 

Which is why, if you 
have an eye on the 
future, you'd do well 
to consider the people 
who made it possible. 


^NOVELL 


The Past, Present, 
and Future of 
Network Computing. 


There is good news from the world of 
OKI printers. Starting October Isflechnitron 
Data Ltd. is now called OKI Systems. 

As a wholly owned subsidiary of OKI 
Europe, OKI Systems will be building on the 
excellent reputation that has already been - 
established. As well as bringing all the power 
and resources you would expect from a sub- 


sidiary of OKI Electric -a Fortune 500 com- 
pany and a worldwide force in electronics. 

OKI manufactures in Europe and has 
over 1 .100 employees. It offers a full range erf 
Matrix and non-impact LED printers. 

So remember the name OKI Systems. 
Its your guarantee of service that's as reiiabJe- 
as an OKI printer . . ■ 


OKI SYSTEMS 
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MANAGEMENT: The Growing Business 


In brief. . . 


b ar . K £ ro uti&ln Mg comp any 


CfOfflfl trf e nt>wnd«^*ip wrogtottr 

B® wJH usually remain in the 


be a good conmumicaiar; able 


to cnstomersaud potential 
fl ratt q te l backers, .. 

niadffition.tIieOTodnctor 
aerrice he oilers wflf need to 
be better or different "bat not 


already on the marVp* 
Thispicture of the Ideal 


the Venturer of the Year 
Award which «hwg to find £he 
individuals who have wmwIp 


over a five-year period. 
Overall winner of the award 
Winner rfthe “large 
start up * c ate gory -was 
Hmshtw Boofc PuM 


started inI988 by Tfm: 
BntcMnson, a framer 

Ttwrrmpfw g itirp^ f rf . 

p nMfalww Wawh^qM 

With £L3m ofstarjNxp 
capital and tworabaequent 


Heatfihie penetrated an already 
crowded field dominated by 
established pxzblishiiig groups. 
Jn lS90 it made pretax profits 
of £609,000 on gales of £7.8m. 
The competition was . . 


magazine, Cartier the 
■feweflers and the British 
Venture Capital Assodattan. 

■Thfl ww dr nn tr w wftal nW^ 

ctf new prodnctsor services 
may be assessed when an 

t fora buriness loan 

[ mnitMw wl muter it 

scheme recently introduced 
by Natiansd Westminster 
Taenvinmaebtdl&qiBct 
conld have a bearing anthe 
" ’of five. business 

1 ami? any drinw fhaf 



,'mutf beaoundly 
Iwwi flw Iw n ff ariH . . 

- NatWest will meet at lettst 
M per cent ttf appraisal casts. • 

■Kewboamesses based op 
a British invention or idea nay 
beeBgndeforThePrhiceoC 
Wales Award for Innovutfam. 

A wards win be made at the 
innovation, and production 
stages o f fine T artars onto 
baas of commercial viability, 

nri gtna W y an A tu diwfatl me rit. 

Winners receive a certificate - 
and the 
award emblem 
Contact Awards Office, . 
Easiness in Ac Communal/, 

227a Can Road, London EC1V 
JOLTS 0714902173. 



ordcn nh* www nim, a 
counsellor with the 
government’s Small 
Rims Sendee, has 
art af to>TP f ** r l listening' tt> 
e two owners of a small 
home extensions business 
explaining their problems. 
How he has same tough advice. 

"Ton have built a business 
bnt'tt is oat of kflter. Yon axe 
one step ahead of the sheriff 
and If yon continue as yon are 
now you have .only a Knitted 
Ufa ahead of yon. Yon don't 
have up-to-date management 
accounts so you don't know if 
you are ahead of the game. A 
lot of work has to be done." 

- - Turnover of tbe fhree-ye n r- 

o2d b T i g b wgg more dots* 
fated to nearly £300,000 in 1969 
but costs hare mn out of con- 
tnd and it has notched up a 
large km Neither of the own- 
ers da drawing a regular salary; 
their personal and business 
debts axe lrnnpitip g; and it is 
dear that unless drastic action. 
Is taken tbe business will SAL 

Despite this they are enthu- 
siastic about their extensions 
and convinced that they offers 
better quality than many much 

Cheeseman, whose friendly 
bat thorough anestianizur has 
exposed the management 
weaknesses concealed under 

rtiA .a pthpaftaffT p, < Yyptg~irt«? rx rhnt 

he thtnfcg they most do. 

"You either need the 
involvement erf ano ther com- 
pany which ran bring in man- 
agement tflrfii* fn <^rf4u»ngp for 

equity or you can go back to 
the (hawing board, draw up a 
business plan and suggest a 
refinancing formula which 
your bank manager will buy." 

riHuinfuiiiii advises the two 

to tbmk about his suggestions 
and draw up a more detailed 
plan. "Don't decide today 
(Wednesday)," be says dryly. 
"You bare tags of time, to Fri- 
day or Monday. Bat call me 
with a short list of what needs 
doing: I won’t can. The Initia- 
tive must come from you." 

Cfaeeseman's visit and the 
questions he has asked appear 
to be the first occasion on 
which the two business owners 
have stepped back and 
attempted to analyse their 

nrrf^imw Thwrr hunt mn na g pr 

has not hi the past insisted 
that they prepare a haafrxaw 
plan, and they hare not used 
thdf accountant for any finan- 
cial planning . 

With their Rnanntm dearly 
deteriorating, rate of the part- . 
nere has fallowed the advice qf 
a friend’s father and got In 
touch with the Small Firms 
Service (SFS), a business coun- 
selling service run by tbe 


Small Firms Service 


A secret which is well 
worth knowing 

Despite its low profile, this government body has valuable 
specialist advice to offer, reports Charles Batchelor 



is one of a team 


of 36 counsellors — most of 
them in their 50s and all with 
experience of either big or 
mifrTI badness — in London. 
Throughout Britain there are 
about 400 counsellors. They ere 
paid just £S0 a day so their 
motivation is not financial. 
Most do it "for fan” and to 
keep their business 
sharply honed. The SFS says it 
sets high standards for its 
counsellors and only takes on 
one applicant in 10. 

The SFS provided more than 
gnfiPQ coozuseDizig wwrin™ in 
1989/9o7?OTO more than the 
year before and more than in 
any year since it was founded 
in 1972. Enquiry clerks also 
handled a further 317,000 tele- 
phone e n q ui ries an the Free- 
fone E n terprise number. Bust 
nesspeople who call on the 
ooutaeffing service are entified 
to three free sessions and up to 
another seven at £30 each. 

Despite the rapid growth of 
the service in recent years it 
has not established a high pro- 
file for itself «”<Bwg tbe range 
of competing organisations 
providing help for the smaller 
firm: a National Audit Office 
report (Assistance to Small 
Finns. No 655. HMSO £4) pub- 
lished in 1988 concluded that 


the potential market was 
undoubtedly greater than that 
which was being reached. 

The Forum of Private Busi- 
ness, a small firms lobby 
group, suggested the SFS 
should be renamed the Secret 
Firms Service after a survey of 
its members showed that 57 
per cent did not know of the 
SFS's existence. Compared 
with the gaBQm sprat over the 
past three years on the DTTs 
Enterprise Initiative, which 
subsidises small and medtum- 
sized businesses employing 
outside consultants, the sums 
sprat on the SFS - £8m in 
1989/90 - hare been puny. 

The experience of Gordon 
Cheeseman’s two cl ients 
appears to confirm the SFS’s 
low profile. They were told 
they needed something called 
the Small Business Agency. 
This turned out to be a private 
consultancy but it was able to 
refer them an. 

The fntzzre funding and 
organisation of the SFS is to 
undergo radical change as its 
activities are taken over by the 
Training ami Enterprise Coun- 
cils (TECs) which are being set 
up to deliver training and 
wwmp firms «nm«twnra> on a 
local basis. Some TECs are 


ick knows the motor 
industry - he ran his own 
dealership until he sold out 15 
months ago. This is hts sev- 
enth session at Concours, 
which hew sales Of giam wnd a 
workforce of 52 people. 

Closeted in Smith’s small 
office overlooking Haslamere's 
picturesque main street, Black, 
Smith and John Holcroft, Con- 
cours’s quality controller, 
vend the morning discussing 
how orders for service or parts 
should be entered in the books; 
how to deal with items sup- 
plied by customers such as 
baby stats which have often 


already employing SFS coun- 
sellors. 

While Gordon Cheeseman 
been unravelling the tan- 
gled affairs of his clients, 
another SFS co nnsdlor , gr fo" 
Black, has been spending a day 
helping Concours Motor Com- 
pany, a HasLemere, Surrey car 
dealer, develop quality control 
systems. 

Bernard Smtth l founder an ^ 
managing director of Con- 
cours, had started out on his 
own looking at BS5750, an all- 
embracing British Standard for 
quality, but realised after a few 
months that he needed expert 


been used before and may lack 
fixing bolts, straps and fitting 
instructions. 

When the three men break 
for lunch the office table and 
floor are covered with papers. 
“The normal garage owner is 
so busy he just doesn’t hare 
the chance to get this sort of 
thing done," says Black. 

Concours and the home 
extension company are both 
established businesses dealing 
with wide-ranging manage- 
ment issues so Cheeseman and 
Black have visited them at 
their premises. Start-up busi- 
nesses or established compa- 
nies with a specific problem 
may be dealt with in IX hour 
sessions at one of 13 local 
small firms centres. 

It is one these shorter conn- 
sefilog which brings 

Brian Black into the SFS's 
London office near Victoria 
Station tbe following morning. 
Like the other fire counsellors 
an tap d that day Black has 
three appointments scheduled. 

One is with two former car 
salesman who hope to set up in 
business delivering new and 
used cars to dealers. Dealers 
frequently swap cars with rival 
dealers or between their own 
branches to meet customers' 
requirements. Many use sales- 
men to move the cars - which 
means the salesman is not sell- 
ing - or else they entrust 
expensive vehicles to part-tim- 
ers or retired people. 

Black's two clients know 
their industry and hove carried 
out some preliminary market 
research but they want an out- 
sider’s assessment of their 
prospects and some detailed 
advice on how to get starte d. 

“Don’t get too carried away 
with the favourable response 
to your initial proposal,” Black 
warns. “People will look at 
your idea much harder when 
they actually hare to put their 
money down.” Be advises them 
to keep start-up costs low by 
working from home and gets 
them to itemise what their 
spending will be in the first 
few months - on insurance, 
buying trade licence plates, 
telephones and promotion. 

*Td tell someone if I thought 
hfa Knrinwf idea really didn’t 
stand a chance but otherwise 
if s not my Job to knock people 
down,” says Black after the 
session. He has nevertheless 
helped two more would-be 
entrepreneurs temper their 
enthusiasm with reality. The 
high failure rate among »™aii 
businesses - even in buoyant 
economic conditions — sug- 
gests the sort of assistance pro- 
vided by the SFS will remain 

in dgmand in future. 

To contact SFS dial Freefone 
Enterprise an 0800 222 939. 


Angels form the 
majority in US 

Investors in small companies are mostly 
individuals, Charles Batchelor reports 


P rivate investors or 
“bnshxess angris" repre- 
sent tbe largest source 
of external equity capital for 
small businesses in the US, 
according to surreys* carried 
out for the Small Business 
Administration, the US gov- 
ernment’s provider of finance 
and advice to small firms. Pri- 
vate individuals invest at least 
two to three times the |4bn 
invested annually by venture 
companies in the US* 
Despite its importance, the 
n attopq ] market is made up of 
hundreds, possibly thousands 
erf fragmented, localised mar- 
kets in which information fan 
passed on by private corre- 
spondence, or by word of 
month and transactions are 
conducted In private* the sur- 
veys showed. 

Investors have for the most 
part had e ntr epreneurial expe- 
rience themselves and describe 
Hi*4r principal na 

ff t h ar business owner or man- 
ager. They have an average 
age of 47; a higher income 
than the average American 
though they are generally not 
millionaires; and they are nor- 
mally highly educated with 72 
per cent having a college or 
postgraduate degree. 

The firms in which they 
invest are very small - 87 per 
cent have fewer than four 
employees and 90 per cent 
have fewer than 20 employees 
at the time of investment Sev- 
enty per cent of firms are 
either start-ups or in their 
first year and most are Within 
50 miles of the investor’s home 
or office. 

Most investors are active 


and invest on average In two 
companies within a 3$-manth 
period. Many make 1 mm to 
the investee com pan y as well 
as providing equity. The aver- 
age equity investment is 
$37,500 with an additional 
$21,400 In loons and loan guar- 
antees. 

They invest with, on aver- 
age, two other investors and 
make their expertise and sup- 
port available to the Investee 
firm as well as their money. 
Usually they do not require 
majority control and they pre- 
fer common stock or an Inter- 
est In partnership equity to 
convertible stock, debentures 
or notes with warrants. 

Private Investors generally 
expect to liquidate their 
investment In about four yean 
thoug h many retain i hfl r hold- 
ings for 20 years or mare. The 
average period of ownership Is 
5.1 years. 

Investors refect seven out of 
every 10 proposals because 
they have insufficient growth 
potential, their equity is over- 
priced or they hare inadequate 
information about the entre- 
preneur or key peratmneL 

Most investors contacted for 
the surveys were satisfied with 
the performance of their past 
Investments and were inter- 
ested in wiAtng new anas if 
they could find viable deals. 

* Results reported in The 
Informal Supply of Capital by 
RJ Gaston and SB Bell of 
Applied Economics Group. 
Available from The Office of 
Economic Research. Small Busi- 
ness Administration, 1441 L 
Street. NW Washington DC 
20016, US. 210 me. p&p. 


Investors* involvement in films 


Representation 
on Board of 
Directors 
15.0% 

Provide 
eonau&feig 
help 
27.0% 


Work 
part-time wtth firm 
21.7% 


Reviewing reports, 
attending sharehokJors 
meetings, etc. 
19.0% 
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DEL SOL. 

M •' A #1 n e L . L .A 

Oar (Beat*. KHnik Del Sol Management- 3c Betriebs AG, 
Lwchfcoasg'n, a off ering investoct 

participation in a private acuta care hospital 

The “Del S of gro up owns zeal estate, through a Swiss Holding 
'Company, in me most beautiful part of the sea shore at Costa 
del Sol (Marbdla'Esteppna), Spain, with the necessary permit 
for the construction of a private, 103 -bed acute care hospital. 

There is no private acute care hospital on the Costa dd Sol bet- 
ween Malag a and Gibraltar; yet more than 150*000 foreigners 
reside there. In addition, millions of tourists spend their vacation 
at the Costa del Sol every yeac 

Sutkaparion is n Swiss fra ncs . The chosen financial structure 
is ex pecte d to yield interesting income and tax benefits. 

Interested persons will receive a detailed, informative brochure 
on the project from: 


HAMCRA M« A CWMuUng AG 

BoflorlvB a i ras aa 3. 8034 Zurich* Switzerland. 
Telephone +41-1-383 97 01 , Telefax +41-1-383 97 22 

Partner rtf 14 & A (Meiqfw&Acquteitkxi) International Ltd 


MINIMUM: £ 1 , 000,000 

Development Capita] 

Property Finance for Development, 
Dealing and Investment 

Corporate Restructure, Mergers, 
Acquisitions, Flotations, etc. 

CORPORATE FINANCE CONSULTANTS 
LIMITED 

75-77 Moscow Road, London W2 4XW 
Tel: 071-727 6474 Fax:071-2211156 


FILLED 

CROISSANTS AND 
HOMEMADE ICE 
CREAM COMPANY 
IN SOUTH EAST 

■ with very profitable and 
successful retail outlets and own 
bakery wishes to expand rapidly 
nationwide through Joint 
Ventnie(s) or otherwise 
- CatBmittrxi irufivkluals/ 
companies with funds and 

■urmHilw Easiness pyna^ w iwi t 

approach. 

Please mite to Box H7358, 
Financial Times, One 
Southwark Bridge, London SE1 
9HL 



Gemlnl te a growing U.K. manufacturer In the 
fasWonaccnssorymaiket. 

As parttif oywaB shatofly # now seeks to improve 
Rs sourcing capsfoBty by Ehkfng up with a company 
experienced initio importing bf fashion 
accessories: 

Any proposal wiibe studied careJuDy and 
confidentially. Please oowact: 

Teny Bevan, Managing Director 
Gemhiipasiiion Accessories limited 
Barrington, ^Bedfington 
Northumberland NE227AR 
Tel: 0670.823207 Fax: 0670 530040 


BUSIMESSINrrALY? 

Italian iMw i it W i w nim III Ut 

think* with several year* of 
, top-level experience in Italy in 
commercial financial- aeo- 
tars,- avaflaldt to . represent a 
British company, interested hr. 
exmmdbg -ds activity bn ‘ u» ' 
I talian nwAit through joqoi- 
aftioM/ar organic .growth. 

Very good ooaaecnora. B~ 
;m : .Enghmd and-Itafr-- 
: Write 1» Bor H7371, 

. •' Borodai Times, 

(ten Southwark J 

- LOMDON. SB1 


CREATIVE buswess GBOUP, 
‘ WITH ESTABLISHED 
KrERNATfONAL 

. SYNDICATION 

Seeking csoo.ooo to £ 1,000,000 
to Invest in new production. 

' Cunent tunK»ver £1/2 mi8k)n 
approx. Eqiuty offarsd. 
fHmdc required now 
(by December 1990). 

^liindpala pity to apply (no agents) 
iwriM Box H7372. finoocte Ttowa. Ow( 
Ry« i »t wark Bridge, London SEt flHL 


TITLED PERSON 

AVAILABLE FOR BOARD 
OF DIRECTORS 

Contact 

Mr N J. Treeby 

Prestwood House, Prestwood Lane 
Ifield Wood, Crawley RH11 OLA 


? EASTERN EUROPE? 


We are a rna^finBdbitamaikm^econarnk5 advisors, well 
exp eri enced and eatabfehad in the Eastern Bloc countries. 

We started operations in the U.K. to pravkto companies with 
the opportunity to sham our knowledge and increase their 
business and proft through these markets. 

For farther i n for m a tion please cafe 

TREBAG UK 

% Bedfoid Square* London WC1B 3RA 
Tel: 071 -580-4766 Fax:071-631-4659 


' «*• oraup ofuoiroaiiiaufroai 8«nnftaod ghna away 
GENERAL DtSTRUUTTION 
ter QrOKt Britain and several other countries. The product is an absolute 
novo tty fn the credit card sector. Vary Intonating tor cempe/tlas and 
tmBvtduats with contaeta to banks, insurance companies, large linns, 
department stores, stationary stores, oedtt card Institutes, maU order 
companies (catalogues «c_ The patented Swiss product which has been 
awarded a goto medal at toe International hrvamor's Fair IfiSO has greet 
market potential. Marketing concept Including video and brochures 
available. Joint venture partner- required. For a first contact please writs to 
die following address and toemda your exact address, telephone and 
telecopier number: 

JCT Engineering SA, Trade Company, Hliechmattstr. 29, 

_ --■ M 23 7 0 flV 


GH-flOOS Luzern Fax: 041/23 


, Wax: 882821 . 


PAINT MERCHANT 
(TRADE) 

Turnover drat £1.5 mfllkra 
North Loudon based 
Seeks merger with similar 
company in Home Counties. 
Would consider Allied 
Trade (ia wallpaper). 

We can ofTen- 

- Warehousing 

- Delivery 

- Finanoe/Administrstion 

Write Box H7349, 
Financial Tunes, 

One Southwark Bridge, 
London SE1 9HL. 


EXPANSION/GROWTH 

PROBLEMS 


Established successful Businessman with wkte 
experience erf industry and the services area's avaSabie 
for a specific project or as a non-executive. 

Extensive connections UJC Europe and North America. 

Please write In confidence to: Box H7387, Financial Tunes, 
One Southwark Bridge, London SE1 9HL. 


CTNTRAL. BANK OF NIGERIA 
US$ PROMISSORY NOTES 

MS MILLER FROM BASTONE & FIRM7NGER LONDON 
WIL L BE I N LAGOS OCTOBER 22ND 
FOR ONE WEEK. HE WOULD BE INTERESTED IN 
MEETING WITH BANKS, COMPANIES AND 
INDIVIDUALS WHO HAVE THESE NOTES TO SELL. 
FOR AN APPOINTMENT TO BE ARRANGED FAX 
YOUR DETAILS TO OUR OFFICE 
IN LONDON 081 346 3354 OR TELEPHONE 081 346 6215 


BIOTECHNOLOGY OR PHARMACEUTICAL 
INDUSTRY 

Available near Milton Keynes - Biological Production Facility - do* to 
M.1. Freehold 9,000 cqJL 

Environmentally controlled Medical or Biological sterile manufacturing 
unit (Class 10,000 dean room) Large re fri geration capacity, offices and 
warehousing. Capability for processing, production, R & D, and 
dtstributtao. Rental, Joint-Venture or sale coorideied. Fax. 052527 345. 


GARY GUTTER WILL PLAY7HE LEAD IN THE 1991 NATIONAL t 
TOUR OF "A SLICE OF SATURDAY IBGHT". THE 60's MUSICAL; 
STILL RUNNtNG N THE WEST END AFTER A YEAR WVESTUENT' 
UNITS AVAILABLE IN THE TOUR. 

For further <Jeta3s ring Ivan Hale on 071 226 8561 at the 
Kings Head Theatre, 115 Upper St London N1 1QN 


EUROPE 1992 
ARE YOU 
READY! 

We can find: -Markets 

- Products 

- JV Partners 


Contact Foeoa Inieraatitxial Ltd 
! House Bridge Street 
/allon-oti-Tbanies 
London KTI2 IAL 
Tek0932 253311 
Fix (0931) 253473 


Bectrontes^oftworo. 
Control, Instrumentattoa 
Sensors. Bioelectronics, 
Comrnmfcations 


■ .Design^ 

• :: ‘- D,evelbprnent of 
Prod uct$:& System? 


Da 


SysconLtd 

i Science Park 
, CB44GF 
(0223)423896/420919 



la Duesseldorf 
we are present 
for you! 

With your own company- 
address, telephone-, 
fax- and postservice, 
foreign correspondence 
secretariate, text- and 
data-processing. 
Conference- and exclusive 
bureau facilities 
(for short time or longer) 
on request. 


OFFICE+S ER VICE-CENTER 
INTEEUM-BOROS GMBH 

AdkntnSo74 • EMOOODUsseldorf 1 
TcL 021 U36 77-0 -Triefta 36 77-100 


to 


Ant you seeking finance 
your company: 


jhahdts DEVELOPMENT 
CAPITAL 

campames. 

Mcdhtm/Lcmg Term Loans 
and Equity Capital available on 
attractive terms. 

fa further information 
contact!— 

Brie Denton, AdB 

Bailout Capital Basoarcn 
Limited 

13 

EH3 7TP. 

Tel: 031-225 3507. 

Fax: 031-225 3384. 

A BUD lnMrnMOMl cofnpMy. 


UA. BROKERAGE FIRM SEEKS 


atabtehad U& <MHh»«ouriaf 
brotoaso* ftm wSh odten* h pdnefocl 
cttM and NrwnUM te iricMoM-flQU* 
pang* mh patiwr Thn which 
unetefrianch thn potwrfld lor tals of 
ndiustodiabngdaana 
unOMwitna capabR^ Good tenner* 
w«ti data «! Indnnl tagutotanL 
SRaetotBStan In snea dockL 

Ccnkx± SUmun AaodtoMln 
Gmmorv. Tnt «-22M2Mi&:Fac49- 


Uotyw MiAreds BHcd Hotel rod 
GdU^u 

AD p l a n n in g pemisrion in pfaoo. 
Opeuagin 1992. Owner Writs 
equity pnit ne r ymnnnan n cn t 

umrivemcni fiom 
potential m vesture. 

Write to Box H7359. PWmdal Tima, 
One Soatlmatk Bridge. 

London SEI 9HL. 


Caribbean Marina 

50% to 100% equity position 
available. Financing consid- 
ered. Exciting location. 
Expansion of business possi- 
ble. 

Reply M F99IQ. Rtnowti Tone*. One 
SouUmadL British LONDON, SEI HfL 


Berkeley 

Square 

W1 


Immediately available - 
luxuriously furnished, 
self-contained, 
air-conditioned office 
suites with full 
Bervfoe/tenn 
by arrangement 
far ftj dririb plewe aahet- 
Nightingale Secretariat 
3 Berkeley Square, 
London* W1X5HG 
TeL 071-629 6116 
Fax: 071-491 4811 


crosslink 
in fernati o nal 


YauaKbn in 
BRUSSELS 
WARSAW 
BUDAPEST 
LONDON 


NEW YORK 
Washington dlc 
LOS ANGELES 
SAN FRANCISCO 
PARIS 

COPENHAGEN 





TO: Unfan *44 1 1 207 3099 
ftiunh «■ 32 2 2» 7100 

usamua— aoomsao 


STRATEGIC BUSINESS 
PARTNER WANTED 


TOdcnriopandi 


ohy. 


Tha CHAIRIIAN. 4 RaAton ehaaa 
KIngritoa upon Thamna, 
Surrey KTfdKL. 


£% MILLION 
AVAILABLE 

Professional investor (F.C.A.) 
seeks equity participation in 
established nocompUcated buai- 
neases with outstanding 
potential. Proven management 
ea e nt i al A personal and Clad- 
We approadi. 

Write to Box H7MB. PSnastel rare. 
One Sawtewt Britfoe. 

London SEI 9ML 


MORTGAGES 

On CoHAureiri A Indnttrixl Properties 

npiUMo 5/10 jre&n, lotttcat odj. 
ASoiuauiaan 
AnAyia: 

UtHSCH 

EwoveV lndo( Fbnncr CanriMS 
UOtSOt IHT (FbwdU SmtM) LTD 
l5BdfcA^SMK.Wi 

Mnuasa r«c«n-t»ou9 


, .. , i »» 


y 


.,< v 
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FINANCIAL TIMES TUESDAY OC7FOBBR2 1990 


BUSINESS OPPORTUNITIES 


MX). & Top P-A. 


fa a siagle package 

Mid forties, but dynamic husband and wife don inBafafe to maga atm-n^a, 
retentions and tanas developments in Sarny, Him*, or Bob. Ha f* former 
Muagiog Dfcocur of targe AuwetethM Company. She Is former top P.A. and 
Office Monpr. Sate of own burioets leaves rime m span for ea e i tiag part-time, 
coronet or ihU Hiw 

Can 0278 33604 


Property 

Finance 

Sterling and currency 
funds available at fixed, 
or variable rate on 
investments and 
owner-occupied. Low 
start and deferred 
interest schemes 
available. 

JOHN CHARCOL 
COMMERCIAL 

195 Knigh abridge, 
London SW7 IRE 
Td 071-589 2626 and ask Tor 
Commercial Department 


British Manufacturer 

currently exporting to the Soviet 
Union wishes to hear from UK 
importers of Russian goods etc., 
to discuss possible contra trad- 
ing agreaaenfs. 

Contact CAT. GreenMdp. Mot 
M-D-. Mono E qui pm en t Ltd.. Srcmta, 
Td 0792 961234 Fas 0792 967016 


T u mowr £300.000 pnr annum 

Company bnporttaa and dbMbuNna o 
sanoa or quofiy products seals Jobs 
vnrturapartnac. P roliant q m a Mt 
pmspoota ptua tax tea malcefo. WWa Ir 
confidence tex 

taWcLH?387.fhanc M TInmOn> 
Swrihwak Bddoa. London SCI «£. 


BUYING OR 
SELLING A 
BUSINESS? 

For results contact CJ. 
Holmes 

Tel 071-493 1969. 


BUYING OR 
SELLING A 
COMPANY? 

Finance for Expansion? 
GerhofF Bentley 
01-748-9020. 


MOM Don't Ignore Mb driBo* mart*. 
Tha alo nW canca of 1H2 not Umtiad to 
Eurapa- w« are a small. aatalHlaliad 
group. MgartaiwBrMsti aharshaUng w»i 
I n tern ST In Hit protection. Industrial 
safety, security, (nmureoca InveaHfls- 




CREDIT 

RECORD 

Well established, 
developing real-estate 
company seeks creditor for 
real-estate investments in 
Scandinavia. Credit 
required: El-50 million. 
Guaranteed security in 
real-estate. Excellent 
appreciation. Replies to : 
Bodek AS, Box 15. 374 02 
ASARUM. SWEDEN. 


MAJOR 

INTERNATIONAL 

COMPANY 

aeds ntes sanddhtritator for raogB 
or Ugh quality electrical kitchen 

appliances. Excteaso IMC/Brc 
distributorship co mlder o d. ContocC 

Andy Clayton 081448-5192 Foe 
081-848-5421. 


HOMW MYT .V. 

QUIZ SYSTEM 

AuxtraBaa la w a ter ham ri c ra l opad to*- 


i 


ees£s 


develop asd comm er cia lise for wc 
mbL VWdaa London October. 
Cstact Bpl Itiaihftiis PJL. 
(6141)91 ttZ7 m 91 ssn 


a untguo system srffco reducaa 
teateng at cerUManBal printed 
Information. Cawatata otaoSa a ra sW dl 
can M addad to any word prop— nr. 
Patents pandkig. Prototype axfota bri 


Contact MgM Hamfophara PA. 
- Paa St SB1« Taf (01 47) 61 1 W. 


A RARE 
OPPORTUNITY 

to purchase equity in a 
high profile antique bath- 
room company, based in 
London 

Phone: 071 624 2636. 


TAXHAVEN- 

TAXAVOID 

25% Tax saved!!! 
081-992-9992, till 8 p-m. 
Fees on results!!! 35 yrs 
experience. 


* 


growing oppattunMaa. 
ot produ ct s, plana or : 


Our client, a fully -quoted company. Is able to offer 
cash or shores for a 

QUARRY 

or reserves with planning permission 
Sand 8* gravel or hard rock. 

Priors Court Associates 
Priors Court. Callow End, Worcester WR2 4TJ. 
Tel: 0905 831778 Fax: 0905 830214 


raifwriwo 


Expanding architectural light 
m annlactn rip g/ li g h ti n g 
Group in London wishes 
to pmchasa or mage with 
related business. 

FordauDs write !■ nonfjdmn a to 
Box H7283, HooKial Thaos, 
Ona ScMtanS Bridge, 
Lenten SB1 9HL 


ADVERTISING/DESIGN 
AGENCY REQUIRED 

Established Midlan ds Adverttamg 
aceacy seeks merger with modcoaP 
amall com pan y anywhere ha UK 
with established clientele who 
could benefit from oar marketin g 
strength, efficient infra- structure 
and Tow overheads. All replies 
treated confidentially. 


Acquisitions Search 

Established private Group seeks 
to acquire a (too-manufacturing 
Company. Import. Export or 
Property Companies baaed in 
tbc North West preferred. Meal 
opport u nity for either owner 
retirement or Group 
disinvestment, both with misting 
hue managem ent in p lao* 
Write to Boa H7342. Financial 
Tunes. One Southwark Bodge, 
LONDON. SEI 9HL 


QaaMRySanayfog Ona band hi 

SW.Ustas/NMfoSmtjf 
mainly dealing with contractors 
accounts, wishes to acquire a 
small but well established firm 
of professional quantity 
surveyors for integration mod 

Tbfgw which wM be trssssd in strictest 
wsMrwr. stoafct bs seat to: 

Mr Stout L s sawa . 
IkTqlMiPliwakia 
Cfeuwod tonouim . 91 Q u sas A moo 
Sam, Loodoa WIM SPA. 


Funds available to 
PLC's and Private Companies 

We can provida any of the following; 

Secured Commercial Mortgages 
Sale & Lease Bade 

Sale & Lease Back with option to repurchase 

Flexible interest Arrangements, induding; 

RoIBng-up Interest 

Rales to be Fixed or Fleeting or a Combination 
Very competitive margins 
5 to 35 year term 

Minimum Loan £3 million. Upper limit £150 mBRon. 

For further dotafls contact; 


Cedarpark Ltd 

Estate Office, Lower Howsell Road, 
Malvern, Worcestershire WR14 IUX. [ 
Tel: 0686 33456 Fax: 0886 33430 t 


(N.B. Please Note Fees deducted from Advance) 


Mayfair 

London, 

W1 





53 ? smspz 


(WigTsrri to suit your Co mpany X 
need to maintain profile 
office topeaaentation at 
a reasonable cost 

Far hdl debtib please contacfc- 

Nightingale Secretariat; 

3 Berkeley Square; 
London, W1X 5HG 

Tel: 071-629 6116 
Fax: 071-491 4811 


rTTTTrrgggOT i 


Is your business experiencing 
dmcuBy In tho current 
economi c c fcart a? Are you 
under financial pressure? Do 
you knooMehai id do about k? 

CM «M people wfih long 
MmrM experience who can 
hsfc> you find aofcritans and gat 
kim shape tar the recovery . 



PROMISSORY NOTES 

Specialist traders In 
Nigerian debt 

Telephone Mr Miller 
081-346 7234 


BLACK HORSE ESTATES LTD 

INSOLVENCY/ 

RESTRUCTURING? 

Black Hone hnepcntiiig its 
pnpeny and and apatise bee 
mfli a to d a C m p o tato Reco v m y 
DcpatliocsS. 9 moM yourCon|MBQf 
re q nli c p ractica l advice with regard 
to P rop er ty /Aaaet 
Vahtea/RorttncuiBg/Baak 
Gusmitees, Contact as far s 
p re limin ary t fi s c qsiioB in complstc 


Tdo: 0753 7SS58 


'#> 4: 1 *.: :4 :vi r n:J*ri»] 


Cotpocwlteo— tyDipL. 

GODttUAOffiOl 

263 Fambaa Rood 


MICROFILMING 
High volume quality 

Tnicmfllming of 

documents available. 
Secure collection & 
premises 24 hour recall 
service. References on 
request 

Fax: 074 634 467 


COMPANY FORMATIONS 
UK & WORLDWIDE 


CWtth your ora mow «aa»5Cr 
READYMADE UD CO*S 
UK & OFFSHORE 
{Awfltfltetaiuadiq My ) 



WAREHOUSE A STORAGE 

COMPLEX JUNCTION 37 Ml 


b— for floods o onafe n ad 10 
wftNn 0» UK tram foe 


Up la KXUHO tq. fL or taaMa Wonga 



WALKER TSOWSmOGa LTD, 
Fal B«k IndL Ert. Dotaaottb 
Banwtey. 87S 3L& 
TakptaMR 0228 280471 



Our total Vehicle Securky 
System could resolve 
the problem. 

Tel: (0580) 7130SW71 2482 


Speciatiat legal advice 
given on ell eep ec le of 
corporate and personal 
Insolvency and raecue. 

SPRECH&* (SoiidtDCB) 

Teh 071 831 8087 



small buslntsa wftti cash Sew prob- 
lems. County Ractom UmBad (OOBQ 080894 


Substontkal, Bsex based 
Print & Communlcalton Group 
wishes to accMre 

PRINTING BUSINESS " 

in LONDON, ESSEX, KENT or vteWty 

PioffiabOty not essential, provided lh9 company 
has an esfabfished clientele with a mWmum 
annual Tumcveraf £1.5 mTOon. We shafl be 
pleased to hear also from companies that may 
have succession problems, or may suffer from the 
current recession, or are m need of mote 

advanced technology. 

Write In Confidence to F.T. Box Noe H7364 
Financial Times 
One Southwark Bridge 
London SEI 9HL 

Phone to Peter Church® on 071 235 3628 
Agents and professional advisors welcome. 


RECRUITMENT 
CONSULTANTS AND 
EMPLOYMENT 
AGENCIES 

Wanted for acquisition, joint venture or. 
merger of interests. 

We are a quoted recruitment consultancy; 
wishing to expand volumes in either-: 
permanent, temporary or contract markets. 
Loss makers need not be deterred from 
replying to this advert. 

Please write to Box H7356, Financial Times, - 
One Southwark Bridge, 

London SEI 9HL. 





Msjmm 





We are the foremost 
independent 
VAT CONSULTANTS 
In the U.K. 

We advice Accountants 
and Traders 
We solve problems 
We are THOMAS 
MACKIE 0608 51608. 


NEXT AUCTION 

Of fife assurance policies 
for Investment will be held 
on Thursday 11 October 

Telephone 

HJE. Foster & Cranfield 
for catalogue 071-608 1941 
Fhnbra member 


GROUND 

RENTS 

Attractive parcels of ground 
rents will be included In 
auction sale on Thursday 
11 October 

Telephone HJE. Foster & 
Cranfield 

for details 071-608 1941 
FI m bra Member 


MACHINE TOOL/ENGINEERING 
COMPANIES REQUIRED 

We are a Group of Engineering Companies looking to extend our 
activities by the acquisition or Machine Tool/Engincering 
C ompeaiet , either ma nit&ctiiifai g or distribution- 

Should yon b*vc s^Gumpany dr a Division you vriafr to dispose o t, 
for whatever reason - recovery d tnadona are our ^teciaiiQr - please 
coittact ns for dbeosnoo. - 

Write Box H7348, Financial 'Times. One Southwark Bndge. Lcmdou 
SE19HL 


Fully Quoted 
Cash Shell 

Full Hating, cash rich, no debts. Control available vie reversal. 
I n ter e sted parties must have proven management. 5 year track reoorH. 
strong balance sheet and profitability. 

Principals only. 

W*fle to Bax H7362, Financial Times, 

One Southwark Bridge. London SEI DHL 


Wanted 

Residential lettings 
Companies in Central 
London and Suburbs. 
Principals only please write 
to Box H7350, Financial 
Times. One Southwark 
Bridge, 

LONDON. SEI 9HL 


PLANT HIRE COS 
for acquisition or merger. 
Write in confidence with 
lull details to 

The Managing Director. 

Box H 7 J 47 . Financial Timas 
One Southwark Bridge. 
London SEI 9 Hl_ 


WANTED 


sIaMJCIOIMCIg 


PLANT 

Btel I te r — ea « a~ l at te for unite 

tarieg ptg ken apprastaaitey jtUXXV 
100X00 ions PAia working c oe di - 
don 

Write » Ben H7343. Fnaadal Ttoca. 



VNiw askwerth. n iai n inii. 
EXTO INTERNATIONAL, 
402SonUaak Hoora. 
Loodoa SEI 7SJ. 

Tet 071 982 SMSJPac 0TI 5*2 07? 



Humberts Leisure 


By Dhecflowot 8ie IH a fi edg* H otel p i c 

For Sale the Lease of the 
Porttedge Hotel, Bideford, Devon 

e One of the most iovaly and historic hotels in ttte country. 

» 26 bedroom states and planning consent lor 51 further suites. 

• Conference facSties and separate garden carvery. 

• Mansion house cf 9te Coffin fomfly dating back from 1088. 

• Access to aechxted sandy Atlantic beac h . 

» StarxSng In 1,000 acres ol the freeholder's perit and ferm la nd. 
. FiAdetafcc Exeter Office, Tefc (0392)21 1555 


Central Bradford 

Licensed Leisure Premises 

> Single storey 21^)00 sq.fL modem portal framed bufldhig 
with open span. 

i Converaion opportunity for 2Q lanes of Ten Pin Bowing, 
ni^fidubor sbnaar D2 (leisure) use. 
e Wgh catchment area. 

For Sale Leasehold — 

98 years remaining 


Humberts Chartered Surveyors 

Tel: 071-629 6700 


2ij GfOSvcn.y S?r 
L.orrlor. VV’ X -jF; 



OFFICE EQUIPMENT 


INTERNATIONAL COMP UTER 
COMPANY IN RECEIVERSHIP 

Lap ■»!«y ipJ!»y "W— fomhtio fa— Jwta av atlalilr 

Sxeetorn Darin la American Walant wih matching Gndcan 
Mtd Cqibowb fiom£19S 

Terit pcxka 6* S 1 and 4* from £100 

Ctek and Grey desks ftom£100 

3 Diracwn Sdus fiw£900 

IS Maering tables fiom£220 

lS2 Opcmon Chain ti*m£ SO 

All foraimre mutt be sold before iho cod ot October. 

Above items may be purchased in mall lots. 

No machinery available 

Abo now near fumiura avaiUle 

Td: 081 S49 9339 


(SHOPFITTERS) LIMITED 

SALE, MANCHESTER 

Company profile: Established 1947 
currently employing 27 people 

Over a period of yean a laige customer base baa ben for- 
mulated induding a number of "Blue CMp* dtents. The 
spacious workshops aDovr the handling of a full cause of 
contracts, this b compGmented by a dedicated tenable 
team of both young and 'time served’' eraftanen. 

This is an caccflcnt opportunity for s omeone wishing to 
iccapltaMacabaatncmoftfaia nature or aha maM ydy for aa 


quality aid proferaoiuliw of the already 
operation. 

For faxthex details and Inspection of the P 
contact Administrative Bccetvem Office; 

& APPLE 8 X, 32 Higb Street M au c b eat ac: 

Tel 061-834-7025. 

rigeres CHARLES TAYLOR 4c SONS, 2 Mason Street 
Salford, Manchester Td 061-834-4418. 


OPTICAL STORAGE 
COMPANY 


An opportunity to acquire 
leadership in optical disk drive 
manufacturing 

A company whose primary focus has 
been on R&D has been recently 
restructured for market growth and 
profitability with positive cash flow. This 
company is seeking acquisition by a 
strategic partner. 

. For information inquiries may be 
directed to: 

J-A. Moak, Managing Director, 
International 
JHM Executive Alliance 
P.O. Box 17054 

Fountain Hills, Arizona 85269-7054 
or Fax: 602-837-0177 (U.S.A.) 


Smith & Williamson 


Cw ycag Flnm oe - Co gimir Rwn vgry - Tmrinn - Ban ia n s • Investigation! 
hiiniiia in Msmymrnt * I Vnriopa fie Life A » « nr«Txr - Accounting • Auditing 


The Joint Administrators 
ofler for sale the Business and Assets of 


BH 



The company is involved in the formulation, manufacture and 
distribution of specialised resin systems. 

★ Annual turnover £2m 

★ BS 5750 Regi stere d. 

it Leasehold premises in R>rd, Sussex. 

★ Sole* office in Cannock, Wwt Midlands 
it Blue chip customer base 

★ Experienced work force 

Rjt details, contact Peter Mills or Ruth Duncan on 0903 723951 
or 071 6375377 at the <^ScesofSmith&.WLl]iam8on, No. I Riding 
House Street, London W1A3AS. Fax:071-323 5683. TeJcc 25187. 


Snfrb&wmtamaoa. 

Charmed Accounfoura 
Ai uh o ilu dby the 
lntdtuee of Chanced Accountants 
to England and KUem crazy 

Ofl b w uw wwrf lv whtaaa 


Stnit fa feffllHmioaSgcaiMte 
Autfaorited hull rat ion uactar 
Banlriw Act 1587. - 
Member of IMHO. Member of the 
Britith Merchant Banking 
■od Securities Houses Anodatfoo 


ROCKINGHAM LIMITED 

IN ADMINISTRATIVE RECEIVERSHIP 

JOesign^s and Manufacturers of handbags, travel and 
leather goods. Available tor disposal on going co^cm 
basis including ftilly equipped modem factory premises, 
work in progress, orders in hand and customer profile. 

AD e n qnx ri eaL J Geugd. FCA Adnrinmratrvg Receiver 

Gexrsrds, Adam HooaeI4 New Burlington Street 
London W1X2BU 

JW/40097 Telephone: 071-439 6791 Fax:071-4342612 

Gerrards 


Smith & Williams on 


Catpocase Finance * CorpeueBecziverjr • feodon - Banking - bnaOsoOona 
. tarn utm c atManagena rac • BaMfowafic Life Aaantec - Accounting - Ai*£zing 


The Joint Administrators 
offer for sale the Business and Assets of 

MENERALITE 


LIMITED 


HEAL i H l L r J L> O lI b I c S ^ h Ok b A L l 


• HUME LOCATION 1}{ IMPORTANT AND AFFLDEOT WEST ENGLAND 

TOWN 

• WELL ESTABUglED AND 7EMVIMOCLOB WITH OVER 1000 MEMBERS 
- EXCELLENT FAOLmES AND FULLY DEVELOPED OPEgADONAL 

SYSTEMS 

• OPTION ON ADDTTlOItAL SPACE FOR DEVELOPMENT 

• FULL MANACEMENT TRAINING PLUS CWGC»Oa»OlE.TANCT 
SUPPORT. 

LEASE, GOODWILL, FECTDSE^ FfTTING^ CONSULTANCY £9S^0S 
CONTACT AGENT FOR VE®OR OS «5Z5 37B« QUOTING RET. F7M 


COMPANY FOR SALE 

Subsidiary of a pic for sale on a going concern basis. 
The Company undertakes paving and road works, 
its main customers being Public Authorities in 
Greater London and the. Hosoq Counties. In its last 
financial year it made a pre-tax profit in excess of 
£300k and has net assets in excess of £700k_ For 
details please contact 

Norman II Davis or James R Austin 
Lane Heywood Davis 
Chartered Accountants 
47 Queen Anne Street 
London WIM ODN 

Phone 071 486 5001 Fax 071 935 0453 


The business c ompri ses die nianu&ctuie and ifforitw if inn of 
specialised exterior waH finishes. 

fir "Worldwide distribution licence for the Mmeralite 
product range. 

fir Annual turnover of £750,000. 
fir Leasehold p r emises in Sussex. 

fi>r details, contact Raer Mills or Rudi Duncnn on 0903 723951 
or 071 637 5377artheofl5cesofSmith&.W2Iiamaon,No. 1 Riding 

HouaeStreet, London W1A3AS. Fax: 071-323 5683. Taec25187. 

&ufth&W m i Maon . Smith fiLTOIEraMoa Securities 

Changed Acen i mrsi in Autborimd uadrodouunder 

H+ssasaz.**. 

mE b g tan d m dTOotocsTTT 

oe «w namr hui in i -te ■ndSocuridra Hmuforidrira 


manufacturer 

HOME AND LEISURE GOODS 

TO. £1.3M OP. S250K. Suppliers to ma|or retaHers 
uncier own name. Easy t° relocate. Throe -acre - 
^©©hoid site with 80k sq. ft. covered may be 
available. Location Surey. 

J” 10 No- Rnandal Time®. One : 

Soumwaric Bridge. London SET9HL 











































19 



fWANOALTIMES.'TUESDAY OCTOBER 2 1980. 


s>. 

S| MESS 

NTq, 


BUSINESSES FOR SALE 


•""•SS 


n *0i 

*F» 



^*ENt 

'^S amd 

-IENt 

ES 

vei^, 

7 lcnt c °nsuh Jfc 

,um « «> 

x dcte 'Ttd^ 


financial To 
iJrui KCi 
HI 


sneering 

•WIRED 

livkmc sufcj. 
Tuoiw: 

n'-^uJioa. 

'»•!: wa *aj| 

•••■ •i* r ma =?«ah!J 

' Viulntjik Brdftle; 


•d 

II 

•‘•ateWowimni 

»•• *• frmai 
•*! -.i 'a. 1 <h 


lliamsos 



nnlnliW 

rss and Assent 





.. \\ ,..»■■•' 


"rtf'- 

' ’ .„ v ' iS ! ' ; 

,. t * « 



JTTE 

liP 



n> ,sf LflS ; 
*?£?■ 

it-' il? • 


Ross 


O 


Transliner Limited 

fr Admustrative Receiverslnp} 

The Joint Adminisfcitive Receivers offer for sale ihe business and 
assets of-the abcwe company. 

□ Commercial vehicle bodybuilder established 13 years. 

□ Turnover £3.5 ttnffion per annum. 

□ FuBy equipped 39,000 sq. ft. leased premises in 
Wohnsrinmiptoa, West Midlands. 

□ Excellent reputation within indus&y for temperature control, 
dry freight aiKi specialist bodywork. . 

Q Quality paint and refinishing facility . 

□ National customer base. 

□ Highly skilled workforce.' - 

For further hi frtrnyirion pl^p^p-wwart die Joint Adm ini strative 
Receiver AP, Peters or BLH. Brown at the address below. 

Kensington House; 136 Suffolk Street Queensway, B irmingham 81 ILL 
Tel: 021 631 228a Faze 021 631 4312. . 

•prim i 


Microwave Modules 
Limited 


and manufacturers of electronic equipment for 
hi-tech comxnumcatioas and security systems, are 
offered for sale by die Joint Ad min istrative 
Receivers. 

• Annual flnuQMBT ap proxi mat ely £L7m 

• International customer base 

• Expertise in point to point microwave 
communications and TV security systems 

• Highly skilled professional staff 

• Convementiy located for motorway network 

• Leasehold premises in Aintree of Z000 sqdL 

For further information, contact the Joint 
Administrative Receiver, Frank Thylor, FCA, 

Ernst & Young, Silkhouse Court, Tithebarn Street. 
Liverpool L2 2LE.TfeI; 051-236 8214. 
Fax:051-2360258. 

Ernst &Young 

Audmfccti t>r' The btabme ot 
m Eagtand and W*k» to any i 


Expertech Limited 


ESTABLISHED MARKET-LEADING 
EXPERT SYSTEMS COMPANY 

The Administrative Receiver offers for sale 
as a gfmg concern the business and assets of 
Expertech Limited 



• Main products Xi Plus and Egeria 

9 International distribution network covering 
some 20 countries 

• 26 full-time staff indudiog proven product 
development, sales and consultancy teams 

• Modem leasehold offices in Slough with 
easy access to London, M4 and Heathrow 

For further details, please contact the 
Administrative Receive^ Jason EBes, 

Ernst & Young, Apex Plaza, Reading, Berkshire 

RG1 lYE-Tet 0734 50061L Fax: 0734 507744. 

Ernst &Ybung 

AMhanod bfOtc bnmao of 
!■ Eattasf nd Wee to any on a 


ELECTRICAL 
ENGINEERS AND 
CONTRACTORS 

Bln! u 1 rt MHi ftn ^ c m mar tax. 
1 u/ sew ana CTOOJKW. ProfiuMc 


Please nlu to tax H7331. 
FtaaDoal Time*. 
OarStaslnraii Bridie, 
Leaden SEl WL 


OS ACWCUUVMAL FOMtlSBER 
Sale oc anpr. Small (U5S90QJD00 
groaa) US sgricsurel boaianw 


■fxknttnrd busman and biotech. 
Opp or t un ity to dmlop In 10 
wwMriaailai 


Wfiia box . H 73» Rancid Tk»M 
Om SonbmdE BddsAUndon SEl 9HL 


Small Sec urit y 
Company for Satm la 
Northwoat tom tom 
Wrttm to Bex K*. H73C4 
FInmctal TJmmm 


UwtatSEXWa 


For Sale 


High margin third party 
computer maintenance 
business. Blue chip customer 
base. Pre-tax profits m 
excess oT £100,000. 

Wim Bn H7M6. Foncnl Turn. On 
Southwark Bndjr. Luockoo SEl «HL 



SIGMA LIMITED 

(In administrative receivership) 

De agn c re and manufacturers of standazd and custom metrology 

- *»qnIpwM»m - mvtrimw.iTlm.nil mri TtKDOVCT 

£8 rnilBon pa. 100 employees. 

.For sale by the Joint Adm i abtia ttve Receivers Os bunness and 
aseta 

-Modem fiOJDOOnf ft leasehold factory and office ' 

pw iw im iifi 1 fti ’liiii f. rl^ HHtfrmM iii iH 

-Stock, plant and machinery 
-Blue dtipenstomer base. UK aadoveneas 
Please contact: 

Peter DaBnbuan or John M 

Joint A Hwfnlwnifi w W wi nw. 

BDO Binder Hamlyu . . _ j 

IB DO 

BC4M7BH (binder 

Tefcphone: Oft 489 9000 fl HAMLYN 

Roc 073 489 <5295 

Chartered Accountants 

'■< ' BDO Bhmkr Jkmfy * fc wb then** » uatj tmt Arratantf bm&ma by 

Ur Artabilr if Qnrtutd /toawarrt* tn Bqtmmt md ««4x 



SELECT GAUGES LIMITED 

(In admini st ra tive receivership) 



LONDON 

EC4M7BH 


‘Telephone: 071 489 9000 
Fax: 071489 6295 


Mandactuicn of ^Select" tungsten carbide gauge Mocks, with well 
equipped NAMAS approved calibration laboratory. Turnover 
£850,000 pa, 42 employees. 

For sate by the John Adminisiadve Rec ei v er s the business and 
assets iwlwtinff* 

-Leasehold prem ises outside Plymouth. 

7 JOOsq ft inrlmfing lQOOsq ft calibration labomoiy. 
-Stock, plant and equipment. 

-Substantial aider book, UK and overseas customers. 

Please contact: 

Peter Dabuisson or John Hill 
Jomt Admiiiistmtive Receivers 
BDO Binder Hinztyn 

20 Otd'Baitey *BDCJ 

BINDER 




Chartered Accountants 

SCO Binder Hmmfy* b trulhoristd to tuii j mb ta nft w w l habtas br 
the baboo if ebarbrtd Aam a b n b in A tfpmd mad Btefei 
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HERALD ENGINEERING 
EQUIPMENT LIMITED 

(In administra tive receivership) 

Designers «wt n mmfacUn er s of optical profile projectors. 
Turnover £2J million pa. SO employees. 

For sale by the Joint A dm i ni s tra t i ve Receivers the business and 
assets including: 

-Modem leasehold premises in Skiptoo, Yorkshire 
-Stock, plant ml machinery 
-Substantial order bode 
-Blue Oiip base, UK and overseas 

Please contact: 

Peter DuBoisson or Lynn Houghton 
Joint Adminstranve Receivers 
BDO Binder Hamlyo 
20 Old Bailey 
LONDON 
EC4M7BH 

Telephone: 071 489 9000 
Pax: 071489 6295 


BDO 

BINDER 

HAMLYN 


Chartered Accountants 

BOO Baubr Hmfyn b aabennd to cm? ml m m mtm mom u br 
tbr bamoe tfCbarmtd S BaomOom at Off md ami E ala 
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Not; tli of England 

Nursing Home Group 


9 quality purpose built bomes. 

All located within high density residential areas. 
Ibtal registration of 454 beds. 

■ for sale as a whole or individually 
Realistically priced. 

For further tnfiyrmution contact 
Ann MitcbeU Leeds Office 0532 45966 7 
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CORPORATE 

— A ND ACQUISITIO N — 

Business Agency, Corporate Acquisitions 
& Disposals, Rating, Rent Reviews & Valuations 
14 offices, in London and throughout the UK 
PUBLIC HOUSES • NURSING HOMES 


BUSINESS FOR SALE 


Dick 




In Receivership 


The Jblnt^ieceiwra oferfor sale fte businesses carried on by Ihe Andrew Dfck Group as a whole wirafiwduaHy.all 


I Andrew Dick & Son (Engineers) Limited 

Specialising in predsfon sheet melaJ work and operating from owned works at Wavertey Street, Coatbridge 
in the MortdandsDistrictufStralhdyde in Scotland. The works extend to some 58,000 sq.ft on a site of 
approximately 5 acres. Turnover in the year to 31 March 1990 was £3.7m. The assets comprise the 
heritable property with good craneage/piantwid machinery and stocks. 

n Sanderson StructnresLimited 

Speciafising In des^n, detaH, fabrication and erection of structural steelwork operating from owned premises 
atLochrin Works^ also in CoatbrMge. The works extend to some 75, 000sq.ft on a site of approximately 7.5 
acres. Turnover In the year to 31 March 1990 was £3.6m. The ass^s comprise the heritabie property also 


TIT Andrew Dick (Workington) Limited 



SoecraBsmg m pfecisionsneei -iroiai woniana operdu g uum leaseu pteunses «Auunaing io some 
sc^atW(xkington,Cuntortain Er^Kt Turnover in the year to 31 March 1990 was £1. 3m. The assets 
comprise the leasehold property, plant and machinery and stocks. 

IV William Bain & Company (Fencing) Limited 

PalBsade fencing manutocturere also operating from the Sanderson Structures factory at Lochrin Works, 
;Doatt»idgeL. ITie ass^compito plant and mac^^ 

• ’■ ^ r - ■ j 

Enquiries^ oflem and arranflemeiils to ^vtew,^ I d Frank Blin and G. Ian Rankin, John Receivers, 

Cork Guffly ,-209 Vte&Goatg/e Six&A, Glasgow G 2 2 LW, or contact Receivers* staff at Companys’ 
premiaes. Tetopbooe 0412864894 Fto 041 221 8256 


(Cork Gull> 


and WftMs io cany «n bivesimuiiT nmlmw 



\ TOBUSHBMG GROUP 

South MkUarate. . Turnover In exene ot £1mIUton pfuL Tms w an 

esbibfisliad corrpany that would provid e 

Wrtft a alndlarMze pidriistwf wtehlno te expand Jl® » 

lithe ah^Gtad by currant elimatu. Laatf title produ aw gy >k+ 

ammttekia rtwma on 8500 contrelted cirarl^l^Ownwa^ 

conaMw oflwra loc abher the company as 

tttaa; Oood>inaiWjwn«it, editorial - and adverti* emem s a^ force 

bckcked by sophtabbautd adnwiasenumt oquputar sysmtn. Principals 

foetyto^^^t3mhaaie4Mri«y’. Chaitored Aocountante, 124 Oeynwur 
Place. London WHi 8AA. Bat amoT. 


OFFSHORE JERSEY 
COMPANY 
FOR SALE 

Sole asset - luxury 84 tt motor 
yacht fully equipped and 
crewed, baaed Cannes. South 
of France. Current T/o from 
charter operations in excess of 
E100K p-a- No borrowings. 
Offers around C38SK. 

m 01033 S3 BO 01 03 
Fax 010 83 S3 BO 09 86 


PHARMACY FOR SALE 

fa hamric Mlrihndi town, 3 miles 
from M40, with permimoa to 
relocate (o promia ent CieehoU ate 
by new doaora surtcry. 

Exp ected turnover £400,000+ 

Son pin t for tndidonil r * ,Bin or 
im a tine nL Owner may antu part 
lime if required. 

Write Bax H7344. Hnandal 
Thacs. One Scunbtrark Bridge. 
London SEl 9HL 


louche 

Ross 
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The Winterbourne and VP Holdings Groups 

(In Administrative Receivershi p ) 

The Joint Administrative Receivers, Mr N. R. Lyle and Mr D. L Morgan, offer for sale the 
business and assets of these substantial Groups of companies including: 


Winterbourne 

Construction Limited 

□ groundworicing 
contractor for major 
residential developers 
and local authorities; 

□ approximate annual 
turnover of £15 million; 

□ freehold properties, 
including commercial and 
prestige residential 
property in the 
Swindon area and in 
Reading. 

Tra nspl a nt Limited 

□ plant hire business 
supplying major 
construction companies 
and local authorities; 

□ approximate annual 
turnover of £6 million; 

□ depots ar Swindon, 
Reading and 
Bristol; 

G modem hire fleet 


Wheelies (Swindon) 
limited 

□ vehicles hire business 
supplying cars and 
commercial vehicles and 
vehicle maintenance 
services to a wide 
range of customers 
including local 
authorities,- 

D approximate annual 
turnover of £3 million; 

□ depot at Swindon; 

□ modem hire fleet 

Hillmead Joinery Limited 

□ joinery manufacturers; 

□ well equipped workshop 
in modem leasehold 
premises in Swindon; 

□ approximate annual 
turnover £500,000, 

□ customers in both the 
residential and 
commercial construction 
sectors. 


Marlborough Homes 
Limited 

□ residential building and 
general buikllng 
contracting business; 

□ approximate annual 
turnover £2 million; 

O freehold development 
sites (residential and 
commercial) in the 
Swindon area and 
Bracknell; 

□ modem leasehold 
premises in Swindon. 


To obtain the sales 
documentation please 
contact Mr A Brown at 


Member Friary Court, 65 Crunched Friars, London EC3N 2NP. Tel: 071 480 7766. Fax: 071 480 6881. 

ORTlntemabonai Authorised k> carry on Investment Business by (he Instimtc of Chartered Aeccouncmts In England and Wales. 



Chartere d Acooratazits, 
Maypcfo Rood, East G ri natn ad. 
Weat&asex RH19 IBU. 

Tefc 0342 4] 0480. Fee (042 410470. 


FIBROUS PLASTER CRC 


MANUFACTURING AND 
CONTRACTING BUSINESS 
FOR SALE 

Long established operation 
baaed In Yofkahkv 

SkBed woridorce - Rify equipped 

workshop wUi madam 
warkshop/efflooa, corptata 
■vary or moulds. 

Freehold watabto for stia. or Mud 
Fi ind pa la —fr apply to 
. Box K738S, RnsaoU Tbnos, 
Om Soottmric BlfchBB, 
London SEX. MIL 


Publishing Company 

with specialist marina 
publication not yet published, 

but which has proven potential 
and seeks a buyer. All 
enquiries treated in strictest 
confidence. 

WiHb Box H73a0. Rnandal Item. Om 
S outhwark Bridoa, London 8E1 8HL 


For Sale 

Printing & Stationery 
Business 

South coast business, estab- 
lished many years, available on 
radnaniant of owners. StaHonara’ 
shop In promUwK pooitton In tbs 
town centre, and a separata 
printing works, both freehold. 
Trade dose to £800,000 a year. 
Write Box H73B1, Financial 
Times, One Southwark Bridge, 
LONDON. SEl SHL 


NORTHERN 

ENGLAND 

Two quality holds comprising 
140 bedrooms. Combined t/o 
Of £34X»,000 net ofV-AT., 
with £1,000,000 Profit. An 
urgent sate required. 

Write Box H7345, 
Financial Times One 
Southwark Bridge, 
LONDON. SEl 9HL 


LONDON 

BUILDING COMPANY 

For Sale or Merger established 
over 40 yean. Good location in 
West End. ExcdQcnt 
management. 

Write to Box H73&3. Fmaorial Times. 
One Sotubvirk Bridnoe 
LoodoaSEI 9HL 



STAFF AGENCY GROUP 

1 3 office p e e p of Raff hwww la ihm adjoiafaig towns in 
AP iwndwin g good pcroaaoai and Ma opmuy fiynes tarn 
waw* and dcsipm y* 1 toady for 


I Ear reta by a grasp who«e i 


i da not 


i principals only. 


tupj to BrilM CrabwMBTTsy, Chartered Aeteuntantt, 
134, Sayear Tt»o^ Laadna W1H SAA. B«f WRDT 


QUALITY ASSURED 
ENGINEERING 
BUSINESS 

Manufacturer and distributor 
of quality assured industrial 
fasteners, situated in the west 
Midlands close to the motor- 
way network. Turnover £1 -3m 
with a National customer base 
reflecting the companies com- 
mitment to total quality. 

Write to Box H7357, 
F inancial Timte. 

One Southwark Bridge, 
London SEl 9HL. 


M MUMn.1. HELOUtl oWMng company 
(&A.I, teoafly dtuDUd In a pmUflieva 
ayanua, wdh 33 nWHona BF tax deductiWe 
MtoM, lor MfeaaiMr. Write Or 
Mix OALIERS. is rua bote Parte, 1380 
LASNC (Boston). 

WELL KSTAOUSttCD dOAJKTre mchlna 
bwbMMM baaad In Wast Yorwartro. Not 
prott E3S.1S3 pa bom 4 abort days work* 
weak, involves fining maohlnoa bi puba, 
etuba au. ideal tor mala or female car 
Ortmr wortdng from home. FuU tnfatteg 
tewo. Prim CB0.TS0 plua SAV. Write Box 
HteSB, Pfetandal Tlmoo, One fioomwarii 
Bridge, Ldnoi sei phl 


AIRCRAFT 
FOR SALE 


BUSINESS 

AIRCRAFT 



Sales lOperatmg Leases 


Insurance • Support Package 


ManagmentA Crewing 

EXECUTIVE IET 
CENTREHEATHROW 


TeL0Bl-7S9»B 
TMsjcS9SZM5 

Contact Had Kanixoe Fkc 0B1-7S9 7305 


RETAIL • PUBLIC HOUSES • WINE BARS • HOTELS 







FINANCIAL TIMES TUESDAY OCTOBER 2 1990 





The business and assets of the following two companies are available for sale as going concerns. 


B<>i;roN\Y< h >ds 
I> U l ( K 



BENCH-MOULDED BRICK 

MANUFACTURERS 

Location: Bradford. West Yorkshire. 

Principal features comprise: 

■ Established range of quality hand- 
moulded bricks 

* Additional range of smooth blue bricks 
to class A quality 

* Production capability of 1 60,000 bricks 
per week 

• Modem purpose-built leasehold premises 
of 65.000 square feet 

• ‘Slate of the Art' production plant 

« Experienced workforce of 50 employees 

For further details of the above businesses, please 


IGWMfeJpeat Marwick Corporate Recovery 

City Square House, 7 Wellington Street, L eed s LSI 4DW. 


SPECIAL BRICK SPECIALISTS 


Location: Bradford, West Yorkshire. 

Principal features comprise: 

* U.K.. market leader in production of 
special bricks 

* Reputation for extensive diamond tool 
machining capabilities 

* Annual turnover in the region of £1 
million 

* Highly profitable track record over past 
five years 

* Skilled team of 20 employees 
contact Martin Shaw at: 


Tel: (0532) 45033 L Fax: (0532) 424377. 


Metal Fittings Ltd 
Industrial Service Outlets Ltd 

0 (In Receivership) ^ 

\ Horsham 

f\ Metal Fittings designs and manufactures purpose 1 

1 built electrical switchboards and motor starter control c* 

\ panels, as well a s providing 1 fabrication and painting y 

facilities. 'S | 

\ Industrial Service Outlets Ltd manufactures load 1 

bearing electrical and mechanical ground service outlets s. 
mainly for airport and hangar application. 

O' O Annual Turnover £2.5m 

• Freehold Prop erty 24,000 sq ft 

• Highly skilled workforce Q 

' • Substantial contracts in progress / 

— ' • Prestigious client list. 

^ For further details please contact Len Handscombe or iq 

Maurice Wxthall, Grant Thornton, Ashdown House, 125 
High Street, Crawley RH10 1DQ. ^ 

^ TeL- 0293 561383 Fax: 0293 561 392 - 

A Grant Thornton S 11 

Tb.UK. manbar Era arOraa-QirailaalBteiralanaL 
tolfakih th» ItMtkfof Cteraret Vimintu tl to 


FOR SALE OR MERCER; 
FULLY RECOGNISED 
PROFITABLE ADVERTISING 
AGENCY ESTABLISHED IN 
1980 AND EHUNG £Z >. 
MILLION. OPERATING 
FROM TWO LOCATIONS 
WITH A TOTAL. OF TEN-' 


JTTVi \ i •T 




Al uminium Treadplate 
Wholesale 


The Joint Administrative Receivers offer for sale 
as a going concern the business and assets of Tip 
Top Hading Limited, wholesalers of Aluminium 
treadplate. 

Principal assets include: 

• Valuable freehold premises near Aylesbury 
set in a L43 acre site 

• Nationwide customer base; mostly truck, 
trailer and walkway manufacturers 

• Turnover ap pro x ima tely £900,000 pa 

For further details, please contact die Joint 
Adminis trative Receiver, Jason Elies, 

Ernst & Young, Apex Plaza, Reading, Berkshire 
RG1 1 YE. TeL 0734 5006 LL Far: 0734 507744. 

Ernst & Young 

Aattarisal by Hie hnt&ntaaf 


The Joint Administrative Receivers 
offer for sale the business and assets of 

David Gill^t; 
Associates Limited 


Thacompotv has a wel esiaUstiacf estate agency business tratflng from 
Boroughbridga. TWrsk. Rlpon and Northaferton- Tha business ctxnpnses:- 

* FrwhoU and taasshoW property 

* Actant base of approx. 2S0 properties 

* Annua! turnover approx. Cl 20.000 

For farther delate contact E. Ktempka, Join! Administrative Receiver of 
Cocpera & Lytxand Defaxtte, Afaion Court, 5 AJbkxi Place, Leeds LSI 6JP 
Telephone: 0532 457332 Fax: 0532 434567 


Coolers 

&Lybranci 

Deioitte 



TLJSA 

IMMJSIE IBUJUILIDIIH© 

British based conglomerate 
would like to sell its USA House 
Building subsidiary. 

The company builds approximately 300 
houses per year and has constantly made 
$lm profit over the last three years. It has 
very extensive land bank and options, but 
very little borrowings. 

Please write to: Box H7335 Financial Times 
One South walk Bridge London SEI 9HL 


FOR SALE 

OFFICE EQUIPMENT 
SUPPLIER 

based Mid Surrey 
long established company 
wide client base 

fast expanding sales, annual turnover 
£2.3m 

Contact ROFFE SWAYNE 
CHARTERED ACCOUNTANTS 
Tel: 04868 6232 Fax: 0483 426617 

Ref: 221 


SHEET METAL FABRICATION CO 
FOR SALE 

Bared in the West Midlands, the company has by its second year of 
Hading invested 400K in the latest manufacturing equipment and 
300k m a new factory. Strong management, small workforce. 
Reason for sale large bad defat. 

Write Box H7373, Financial Ttam, 

One Soathwarfc Bridge. LONDON. SEI 9HL 


SEE 


Springate & Hatfull Limited 
T/as PYLON INDUSTRIES 

The Joint Administrative Receivers offer the assets of the 
business for sate. 

Tbe company is based in Crayford, Kent batring been 
founded in 1952. It operates in tbe field of precision 
en gi neering in the Defence and Aerospace industries and 
bos a renowned reputation within tbe industry. Notable 
features are ; — 

■ Skilled workforce of 100, approx imat ely 

■ Substantial Freehold premises 

■ Turnover £3M p.x (approx) 

■ Current order book -S1.5M + 

■ Registered to A.Q.A.P.1 

■ Modern C.N.C workshop 

Interested parties should contact Mr. NeiiGeddes r 
tbe Joint Administrative Receiver at Vbttem House, 

56 Dingwall Road, Croydon, CRO OXH 


Telephone: 081 


fcrence L21WTJD. 
1 8389 Fax 081-6. 


-6818402 


LEVY GEE 


PRESTIGIOUS SHOP 
to let In 
downtown 

GENEVA (SWITZERLAND) 


Exceptional location particularly 
convenient for Jewellery or other 
luxury line business. 

For further information please 
contact Inter Development 
Consulting, phone 41-22.28.01.20, 
B.P. 61-1180 Rolle Switzerland. 




A —prsfc— ire M— ofa i re n te pwrUbg 

• A weekly newsletter fisting alp h a b etically 

— companies against which winding up petitions bne been presented 

— companies where an aduauistiative rec ei ver has been a ppo a ited 

— compan i es whose members have passed a voluntary winding up 
resolution 

• A telephone enquiry h a nd li n g service far farther information an 
newsletter entries. 

Far please pw a rt? _ . . 

Andrea StoweTwCB Umrereky Press A/TPP MWJT 
62 Toller Lane, Bradford BD8 9BY JV1V-/JJ WMM 

Tek <0274) 499821. Fax: (0274) 547143 Umrenrity VremMMM 


SALE BY AUCTION 

»J Oder cf te UpBure. WJJ. Kul^bc. &*, POL. M1PA. 

DXCOUDUR INTERNATIONAL LTD, On Lkmicbtiaa} 

2-1M BRITANNIA BOW, LONDON Nl 
Tn be kiU on Ow pnmiMMi WEDNESDAY, XWi OCTOBER. 
*Pwritpnd*re^arL—scMfog. La B pap faiBaMrf&»reft«Mrka-ifaL 

■ I Exnwhw Ori jti«»<ion Ham A Madaotey. Office Eqppmax. etc. 

Pa pen'h m ONVIIWiMc^*TW«yPaor93Q**>005n 

| UiD^bnUte 

m olebrook, 5 quality court, chancery lane, 

■ TJwarrc Xr- LONDON WC2A 1HP 

?yans OC Tet 071-242 1362 ttewuceM 


olebrook, 
Evans & 
McKenzie 


DOES YOUR COMPANY HAVE NATIONAL OR 
INTERNATIONAL FRANCHISE POTENTIAL* 

W« m omw I3£00 ppo pl n . {ndMdnata. ind «y,i«Miinaw itsiftend «tt m 
■9 sockins to own Sasic Unitor Must FcumUm Risha. 
fimm 1911 «e bam helped aw ISO cwapMwa tauseaddij Faacfane Umr 
If jow Coatpuji fax iinaw wa potential contact «* laday. 

Fmcbfaa PwdBpwMt Senfea L*ttad,l J We* UDb. Nwtay. Bert* RCI4 5HG. 
T«t MM 3M72 he •*» JiW 


A RARE OPPORTUNITY TO ACQUIRE ONE OF 
LONDONS LEADING SPORTS AND LEIS URE 
CLUBS 

(8 mBes from tbe city) 

This is a profitable private members dob c qnlp pcd and fmrnihed to a very 
high standard cmijsjins a freebokl ate of approx 18 acres. Hie efaib bmhSngs 
preside for a wide varity of sports leisure sod aotivites - Squash courts, 
midirgym, aerobics audio, s aun a s . Jacuzzis, solarium, snooker tables, bars, 
restaurant, fuoctioti mile. Outdoor facilities inch ale football, cricket pitches 
and teams co u r t s. Current planning permission ousts to build a large sports 
ball extension and there a excellent potential Cor further development of flic 
rite which aould be of particular interest to major leisure opexaUKa/devdopers. 
Tbe freebokl «bo indudes a three bed ro om bungalow. Offers are invited in tbe 
region of £35 nriOwn far the freehold and business as a gains concern. 

FuB details on request • Principals only please. Box H7362, Financial Times. 

One So uth w ar k Bridge, London SEI 9HL. 


FRUIT 



TWO MAGAZINES 
FOR SALE 

Too well it iw i al cnnunu f lean 
ri4cmt talcs fur sale. 
Cbeatatoo and rim WngE|pw 
areihtde. 

H«aa» write is tbe Ont balance to 
Rmnladac ft CempnQ. Abacm Hoose, 
WicUrar* Laac. SnaAridje Hcuh 
RHI2 3LY 


Well 

Established 

West Midlands 
Computer business for 
sale. 3/4 million t/o. 
Directors retiring. 
TeL- (0922) 743100 
for more details. 


AIR TAXI BUSINESS 
FOR SALE- 
SOUTH COAST 
Current operating licence 
chief pilot and small fleet 
available. 

Principals only please. 
0293 78SI22 


The Carpet Factory Limited 

(In Administrative Recfiivercliip) 

The business and assets of tbe above company are offered for sale. 
The company is engaged in the retailing of fine furnishings, carpeting 
and bedding. 

Main features are: 

□ Leasehold property near to Leeds city centre comprising 
26£25 sq. ft retail warehouse, storage area and offices. 

□ Further leasehold properties at Ipswich, Hove and 
Tunbridge Wells. 

□ Turnover for the year to 31 Match 1990 £2.6 million. 

□ Uncompleted orders in respect of goods not yet received. 

For further details, contact die Joint Administrative Receivers 
Guipal S- Johaf and Ralph S. Preece, at the address below. 

10-12 East Parade, Leeds LSI 2AJ. 

Tek 0332 439021 cxl 269. Fax 0532 445580. 

UHI International nnlmilii t«imi| ||HI>II» nfrhwrt nirnmi i n m rnntnr* r~tt 


LEON VRD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
ICD.GOODMAN FGA & ICP BARRY FCA 

IN IK MATTHE OF 

BENFLEET WIRING UMITEDr ' | 

The busmess & assets of the above company which supplies eledricaf^ vn ring to tfie 
autexnofive industry are available for sale as a going concern. 

* 8,800 sq ft of Leasehold Premises in Essex * Prestigious C&enf base 

4* Annual "Rimcwer of Approx. £700.000 * Skilled Warkforce 


DO YOU REQ UIRE 
ENTRY INTOTHE 
UX DJLY. MARKET? 

FOR SAXJE' 

Long estabEshed highly 
profitable private --- 
manufacturing . . 
company. T/o approx. 
£ 600,000 per auburn. 

For details principals only wito 
Bax H734Q, Fhwodiri Tfancs, 
One Sorithwuit Bridge, 
LONDON: SEI 9HL 



DOMESTIC WATER 
PURIFICATION BY 
OZONE TREATMENT 

Fkudpresotypt flags 

hitW run rsadfU bold 

llniqua arena pratkiefoa «qu|nant. ■. . 

DsrelupiiiaKcaassiltrstihWircIfandi 




♦Annoanumcwerof Approx. £700.000 *Skif 

Enquires to the joint Admmistriw Recewers:- 
KP Barry FCA Leonard Curtis & Co, Chartered Aca 


FCA Leonard Curtis & Co, Chartered Accountants, 
30 Eastbourne Terrace, London W2 6LF 
let 071-262 7700 Fax 071-723 6059 


REF: 10/DM 


Product, ■ n t ft a wfl . fludtwri 
a ppW re ioHS lor sfl* 


FLOYD HARRIS 


aBawlalHotel, 

Naipdon qpon Tbatntet, 
SmayKnZTH 

Tat: 081 547 1888 Fax: Ofo S4732S5 


SPECIALIST GLASS MANUFACTURERS 
MERSEYSIDE 

The Joint Administrative Receivers offer the 
above well established business for sale as a 
going concern. 

* Manufacturer of safety glass and double 
glazing units 

* Approximate turnover £9m per annum 
with sound customer base 

* Long leasehold factory and office, Kirk by, 
Merseyside 

* Modern offices, factory and vehicle fleet 

* Highly skilled workforce 

* Good quality products manufactured to 
BSI specifications 

For further information write to 
Andrew Thompson, FCA Joint 
Administrative Receiver 


PARCELS CARRIER 

and warehouse operator with 
nationwide traffic and c£0.75m 
turnover. 

FOR SALS OR MERGER 
Low cost Sontb Bast motoring 
base. 

Write to Beat B734L Financial Tunes, 

One Sontbmik Bridw 
London SEI 9HL 


OPPORTUNITY Graphic daalfln practice 
aeefca "Marketing CampnRy* so ahera oar 
W1 otfloee mi lacffllfM. Tet 071 494 2334 


FOR SALE 

BUILDING PRODUCTS 


[•■.•Joiy.TCPi jci 


A substantia] UK pie wishes to . 

<iwpn«a nf nnn <wn fJivirir. m 
• the areas of contract flooring. ”• 

- . mniiu&cturc'of ’ 

and doobio guod 
nrnB. Co mb i ne d profitable 
turnover approaches £14 niilK nn 
but would consider sale aa 
separate opc ra tl on a 


MOTOR TRADE 


For sole as oufog concern In 
whale or in pari 

’EutppeailtancKsehpiOTTinert' 
town centro iacaflon Inctucftno 

lecflehold showioofnjClTOa sq. 
arxJfteehokJwotlcflxjpCMXMiQ. 


sq. ft) vehicle body rapdr raid 
paint qxaiAio workshop 
kxdudfog 2 owera. 

Write 1 o- Beta No. K 733 Q 
ffocncUllmaa 

OrwSouthwok Bride* 

London SET 9 HL 




amp 


5 eat Marwick Corporate Recovery 

Richmond Haase, 1 Romford Flue, Liverpool L3 9QY. 
Tel: 051 236 5052. Fax: 0S1 236 1882. 



Buying 
or sellin g a 
business? 

Well 


cover vour 


When yoa sell a bosiaess or go pabfic you may 
have to give warranties and i n de mnitie s which 
could render you EaUe far damages as well as 
legal expenses, even if you are not at fanlL 
This liability can be Fret u reri under oar 
Warranty and Indemnity t mi e m r* policy. 

POT nuane mfumni inii rffllfflffi 








COMPACT MINI SUGAR PLANT 

Unused plant, stin in original packing, over 3 years old. Self 
s ufficient using 500 Metric Tonnes of cane per day. Includes self 
generating Electrical Power using Bagasse, Steam Turbine 
Generator. Spares included. Output 50 MT Sugar 8c. 20 MT 
Molasses per day. Very econo mi cal/ profitable for «™flar fields. 
Built to European standards. Contact LONDON FAX + 44 81 
989 6659 OR TELEX 89S4757 BAXICO G 



Far omr brother** coMaO; ’ 

NEGOTIATE LTD 

Consultant Negotiators ; 

TEL 031 452 8404 
Fax 031 452 &mr 


iVM’in* 


jilred* Mannfachiriqe/ 
Distribution Business 

•withestabGshod jxodnct/scrvk* 
haring scope for fm p n n uanent 
ftmn better marketing ft tighter 
Controls etc. £3tn-25tn turnover 
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steam just before the Second World 
War. Xa the previous 80 years or so, it 
bad made available the farfmfrp Mg of 
prinfanaking. most especially those of 
etching and engraving, directly to 
artists themselves. This was a great 
achievement and the; truer nm nhrfMn in 
its way.though it had the unfortunate 
side-effect of estaibfiahmg an ethos of 
specialisation' that twmg a over ns 
invidiously even today. There were, 
there are printmakers tod may or may 
not do other things, and there are 
painters and sculptors who choose 
occasionally to make prints, or have 
t h em nww?p for tTww. 

It is the unintended irony of this 


of their enthusiastic notoriety under 
Marinetti before the First World War, 
with their manifestos and 
manifestations, they were nothing if 
not active, embattled, energetic and, 
for a moment, even cohesive. But again, 
with Futurism in Flight, the delightful 
exhibition now at the Acca demla 
Italians (24 Rutland Gate SW7, tmtil 
October 13: sponsored by AerttaliaX 
certain reservations must be entered. 

The aeroplane may well have been 
for them the perfect image and 
inspiration, the true apotheosis of the 
machine - ever fester, higher, freer. 
But the period of the exhibition runs 
from 1314 to 1945. which begins with the 



"Two People’, a wood engraving fay Gertrude Hermes, 1933. 


Fatalists' HfanTnginmrifffnt wwl ft f f ftr fl wg 

/ftci TTt fif rr x rtnn ££ 3 j jjnypmprtf and ** nfi fr 

with die world ravaged a second thrift 
fey the very machinery that was their 
fondest hope. And in the meantime 
what we follow is the assimilation of 
the outward show of Futurism into 
co n ve nt i on a l style, graphic, elegant and 
inv e nti ve as may be, but in 
decorative. 

Art deco is everywhere, often 
overlaid with an abstracted and surreal 


4 Celebration ’ concert for Kent Opera 


It was murder, wdd i iurthm ifiQer — 
“a frivrikma, dark, and dreadful murder 
done by the feceteas nomenklatura of 
tho Arte Oatmeal on «m of tfe most 
valuable bw iH ti iH mi a tn the performing 
arts that fhfe coontry has known In the 
past 20 years.” Kent Opera having 
started Urn an Ids own distinguished 
c ar ee r as an operprodneer, MUer had 
good reason to speak, out on Smday 
night about ho#. the company was 
^fenced Jastqpfcjfesl&c&ea down, and 
probably not fine of ate audience for the 
mmmpmnraHgR concert at the MadOWB 
Theatre, Canterbury would have dis- 
agreed with. Us view. Norman Hatt. 
who founded Kent Opera in. 1968 and 
was for eo long its artistic director, was 
the hero of tbM “celefceatian”, a title, 
merited fay the mood and content at foe 
evening. 

Hatt himself spoke of the cranpany in 
the present tense and drappedUnte of a 


fu t ure ftti te rpriiy. The n piaic aptly cov- 
ered the four centuries of the co rnp ar 
Ay’s repertory (Monteverdi to TippettX 
.and sokdsts, duams and orchestra all 
gave their services in returning to per- 
wrm under tfw l ytm of Ivan Fischer, 
whose succession to the artistic direo- 
. torship was frustrated by the Arts 
CouDdTs axe. The selections offised a 
n um hftr of moral pwinTfftiw — the inspi- 
ration of a quest (The Magic FhtteY, the 

From 

Weir, who had provided the company 
with a splendid full-length piece, A 
Night at the Chinese Opera, came anew 
five-minute Cantata on a Confncian 
theme. Qr Mountain teas Covered by 
Tries, typical of the composer in trans- 
parent texture and clear rhythms: its 
text Kkewise urged ns to treasure what 
we might too easily lose. 

The evening thoroughly justified 


jtsdf on musical grounds. Jacqueline 
FugeUe, mwibpI (fence and Andrew 
Shore were eloquent in Weir’s Cantata 
and Neil Jenkins * tenor was camman- 
dmgiy displayed in a new orchestration 
(by Menian Bo wen) ot Tippett’s jnstfy- 
aifanired song-cycle. The Bearfs Assur- 
ance , to tft»te by Sidney Keyes and Alim 
Lewis, poets of tile Serand World War. 
Recalling a past triumph, Jenkins also 
evoked his marvellous Ulysses (this 
titna in partnosUp with Janet Shell} 
frSm MonteVerdTa opera. It was abso- 
lutely to he expected that here, and in 
TfarwM, tin* wranp a ny would « g»fa mus- 
ter an accompaniment of baroque 
instruments, and it was an additional 
pleasure to be reminded of the com- 
pany’s commissioning of fine new 
translations by Mich ael Irwin and Anne 
Rkfler. AH the e xtr acts were, very prop- 
erty, sung in English. 

Moreover, the concert presentation 


Artfanr Jacobs 


London Philharmonic Orchestra 


ROY AL FESTIVAL HAUL 

As so often, in 'the past, - the. London 

Fh fnmrrn anie want brio its South Bank 

concerts at the weekend without the 
services of its forma Musk: Director, 
Elans Tennstedt, doe to illness. This 
has been a reentrant theme over the 
test few years and may be one reason 
why the orchestra has moved to name a 

successor: the young Austrian 
conductor, Franz Welser-MBst, has been 
appointed to the post for five years and 


Too late, however, to take over the 
concert on Stxufiiy. As with the other 
one of the pair last Thursday, tins was 
now assigned to. Yury Simonov, with 


whom the programme remained the 
same; even if the performances were 
doubtless vary different Whatever his 
eccentricities, Tennstedt is a conductor 
who always convinces yon that his first 
and only c on cern is the music; whereas 
Simonov, leaves no doubt that the 
spotlight is on the showman. 

The evening began with a basically 
fine performance of Beethoven’s 
Fourth Symphony, red-blooded and 
vigorous, often exciting. But as 
always with Simonov, there were 
unexpected sounds and emphases 
lurking round each corner, which 
cotridDe regarded as either striking 


personal Insights or an unwanted 
attempt to gi nger up an a lready lively 
symphony, depending on your views. 
Either way the pe rformance seemed to 

lym (mM ntWf pWIML 
For Chaikovsky's Sixth Symphony he 
unashamedly gave himself full rein. 
When drama is unleashed In the 
first movement development, the 
conductor had the London 

p frflharnjnmft gallantly hang in g on, 8S 
be tot* them on a h atr-ralsLog drive, 
fraught with explosive brass and 
timpani thunderclaps and riding Close 
to the edge of dfrnaiBS as sheer as a 
precipice. This was edge-of-the-seat 


playing, ready to tip into hyperbole in 
every other bar. 

To sober British listeners it 
might all be dismissed as outrageously 
over the top, if only other Russian 
conductors such as Mravinsky and 
Svettenov had not taken ns down this 
road before. Their way is to play any 
work by Chaikovsky as if every note is 
his last and that might fairly be 
said to be what tbis, of all symphonies, 
is about. One thing is certain: at 
Simonov's concerts you do not fan 


Richard Fainnan 


Two Threepenny Operas 


SCHAUSPIELHAUS, COLOGNE; KAKMSRSP1ELE, BONN 


symbolism, giddy with vortices and 
vertigo. Taken individually, many of 
the images work spectacularly well, and 
the more direct they are the better. 
Tato swoops and circles over the 
Colosseum in h is biplane. Crab in the 
cockpit of his fighter loops and jockeys 
for position, or looks down on the 
pmurhnHrt n« be faTio through t^ 1 ** belly 
of the aircraft, a moment of truth 

TTVlPft d 


took on, at times, a genuinely operatic 
excitement — especially so in the first 
vocal extract when Jonathan S umm er s 
and Meryl Drawer dispensed with 
printed scores and threw themselves 
into a passionate delivery of the duet 
for Sigoletto and his daughter from the 
Second Act of Verdi’s opera. This was 
not the only munpin of that direct, 
“un-cluttered* style of performance 
which Jonathan ftniw praised in Want 
Opera’s walk, Hnfe-tng it with the “(men 
space” i dftHV of Fetor Brook- Other solo- 
ists ably participating included Neill 
Archer, David Johnston, Claire Prim- 
rose, Thomas Lawlor. Pe ter Knapp and 
Geoffrey Moses. 

Kent Opera’s wider audiences in vari- 
ous regions of Britain deserved to expe- 
rience such a celebration, too. This is 
not a qnrit to be lost. 


Is Bertolt Brecht’s 
Dreigro s d te noper an opera, a 
musical or a cabaret act? Two 
new productions just opened in 
Cologne and Bonn take fasts- 
natingly different approaches: 
you pays your groschen and 
you takes your choice. 

In Cologne, the controversial 
opera director Gunter Kramer 
opens his first theatre wxmn 
with a trio of Brecht plays. For 
the Stage of The Threepenny 
Opera, Kramer recalls 
Eisenstein’s Battleship 
Potemkin with a gigantic steel 
staircase running from the 
orchestra pit to the loft of the 
theatre. During the Prelude, 
Brownshixts and Reds throw 
each other up and down it in 
slow motion until the trueJdue 
Prussian police break thpm up 
with truncheons and a whore 
piftiwe their pockets and wdB! 
them offetage. Kramer freezes 
the famp tovs Bwtin the 
year of The Threepenny opera ? s 
■ first performance, as in a 
movie still - gangsters and 
screen goddesses, a big green 
Hollywood moon peering 
through the ga p* in the steps, 
floodlit pink rain hammering 
on the steel as the tarts 
improvise newspaper 

nwihH>n»w 

In a play about social 
relations gone awry, the 
staircase also has a symbolic 
function: no one can get a 
straight view of anyone else. 
So it is that big-city scandal 
simmers beneath unlikely 
collusions, criminals nibbing 
shoulders with city di gnitaries. 
German history may not quite 
have Hftrmftd to his tune, but 
Bre cht’s the me is nothing if 
not contemporary. 

Bnt above all this is the 
Brecht who knows the human 
heart, tire warmth and wisdom 

ttiarillftri in hlS ballads — linwt 

hke “when everyone's chasing 
happiness, happiness is 


running behind” * drawn out to 
superb effect here. His 
characters too. are age-old 
figures; the female roles 
especially - sever over-subtle 
in Brecht - are played as 
oat-and-ont stereotypes. Jenny 
(Trante Hoess) is the 
abandoned tart, Therese 
Durrenberger’s magnificent 
Polly the nicely brought np girl 
in an ecstasy of unsuitable love 
at first sight, and Lucy, whom 
An gelika Mann plays entirely 
for laughs, a gauche schoolgirl 
“pregnant" with a red 
heart-shaped cushion. 

This production cannot quite 
bring itself to admit real 
villains ; both Jorgen Holtz’s 
Peachum, the controller of 
beggars, and Martin Reinke as 
the fthaniplpnn c riminal Mack 

the Knife, allow layers of 
appealing vulnerability to 
show through. Tossing words 
between them as if they were 
much loved objects, the high 
energy of this charismatic pair 
also extends to a deeply 
sensual delivery of Brecht's 
retoric. 

There have been better sung 
Threepenny Opera’ s, but what 
this ensemble lack in voice 
they make up for in legs, 
tilting perilously backwards 
and forwards on the steps, 
somersaulting feet over heads, 
carrying each other 
piggy back. In the end Kramer 
overplays the polished effect - 
surely we could have done 
without a live horse on stage? 
- bat the whole works as a 
beautiful piece of 
choreography, flawless in 
timing and symmetry. 1 would 
happily travel to Cologne a 
second and a third time to see 
this zesty joyful performance. 

But is it Brecht? - a 
question reinforced by a more 
traditional rendering on offer 
np the river in Bonn, where a 
room under the stage of the 


Kammerspiele becomes a 
makeshift cabaret venue. 
Along with pulpit and piano 
come the archetypal Rrecbtian 
props - posters, placards and. 
chez Peachum, a fabulous 
screen showing different rale 
models (the one-legged, the 
war-wounded} a successful 
beggar might adopt. 

Peter Fischer takes the work 
as a satirical play leavened by 
Kurt Weill’s catchy, malicious 
songs. His Peachum (Rainer 
Ddventbal) is a truly horrible 
hypocrite in the English 
preacher mould; Macheath 
(Hans Schenker) a bullying 
lout whose on-off lounge lizard 
charm, down to pin-stripe suit 
and cigar, suggests he picked 
np his habits at an English 
public school. The English 
connection (Brecht used the 
story of JOhn Gay’s Beggar’s 
Opera) is humorously and 
skilfully played up: 
Chippendale and Solfridges 
stolen goods at the wedding 
breakfast; a properly kitted out 
avuncular British bobby; Lucy 
(Barbara Crobath) looking like 
a porcelain cast English 
shepherdess. 

In so small and simple a 
venue, Peter Fischer's 
attention to detail really comes 
into its own - in the pathos on 
the feces of his gargoyle-like 
beggars and crooks, used and 
abused by the big guys, for 
instance. Musically, this Is a 
rough and ready production, 
and the pace of the acting has 
to speed up, but the closeness 
of the setting transce nd s this 
to give the best of the songs a 
palpable, thrilling quality: a 
red lamp flangimi on an iron 
chain above the piano, the 
spotlight fells on a soloist like 
the singer (Wolfgang 
Ransmayr), and the result is 
unforgettable. 

Jackie Wullschlager 


Sarrasine 


DRILL HALL 

Brush up your Neil Bartlett h gK based 

tht« work, which was first shown In Edinburgh 
at the Traverse in August and has now arrived 
at the Drill Hall in London, on the short story of 
file m«m tfflft t Sarrasine (1880) by Honors de 
Balzac. It concerns - I’m trusting the pro- 
gramme notes an this — the tale of Jean Ernest 
Sarrastee’s love for the operatic castrate La 
ZamhmeQa, and his discovery that La Zambi- 
npTht ig not a w oman. And file fob* is befog fotyl 
to Madame de Rocheflde. whom it devastates; 
she vows celibacy. 

life and art; the public amt pr i v at e fives of a 
great performer; the diva with feet of cfey; the 
fatal allure of the androgyne; the tale w ithin a 
tale. What a story! I cant wait to read it Bar- 
tlett’s Sarrasine, however, is a kind of gender- 
bender deconstruction. 

ft’s set in 1990, with flashbacks to previous 
and centuries. T^«h Hansman, an American act- 
ress, plays Mine de Rocheflde; bnt she becomes 
Sarrasine too. La Zamhtnella - played in tripli- 
cate by Bette Bourne, Francois Testory and Bev- 
erley Klein - becomes a cross between the 
dragqueen hero of Torch Song Trilogy and the 
weary centuries-old diva of The Makropoulos 
Case, and the play becomes, deliberately, a med- 
itation an the obsessive/demented world of the 
opera-queen and of transsexuality as a perform- 
ing art Awkward t errain , awkwardly negoti- 
ated. 

Bartlett also directs. Often, he tends to 
indnigp htmaftif on the play’s t flrfciftr possibili- 
ties. Incense hangs cloudily in the air as yon 
enter, and that’s all that large parts of the play 
amount to: squirts of mystique around the 
divas’ altars. La Zamhinella is not only amo- 
rously but also artistically promiscuous. Her 
roles include Monteverdi’s Poppea, Handel’s 
Cleopatra. Cherubini's Medea, Bellini's Nonna, 
D on izetti ' s Lucia and Pncdrri’s Tosca, and she 
keeps breaking loose into suggestive revue num- 
bers. 

I squirmed through much of this. There are, 
however, nuggets of oddly piercing truth. In a 
late scen e , all three ZambineUas take slow, 
calm, silent bows - raptly bathing in Imaginary 
applause - above the dead body of Sarxasinef 
Rocheflde. You think of Gloria Swanson’s 
famous line in Sunset Boulevard, Tm ready for 




Francois Testory 

my close-up now, Mr De Mile”, and William 
Holden dead in the pool below. La Zamhinella - 
insistently cla im ing her fee and her applause 
and her Great Lover, idolised most by those who 
do not sexually desire her, more driven in later 
years by memories of passion than by vocal 
talent - keeps recalling; not Maria Callas her- 
self, but the fag-hag versons that have often 
been drawn of her. 

ft helps the play's complexity that the lover / 
fen is a serious, elegant woman (not a scream- 
ing queen). As for the three ZambineUas - an 
arresting assortment - nothing they do Is bad, 
and in several places each one lifts the whole 
show. 

The music, which is directed by Nicolas Bloom- 
field, is as uneven as the play. Not the least of 
Sarrasine' s achievements, however, is that all 
three Z a m b in e U as sing with real musicaUty. 


Alastair Macaulay 
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OPERA AND BALLET 


September 28-Oetober 4 I saleroom 


Boyd Opera, Coveut Garden. 
Turandot in a production by 
Andrei Sexban that counts as 
one of the co mpany 's most ccd- 

nnrfnl anH Irm ig h M^ lu u affhr hi 

of tha last decade. 

gwfiWri. VnH n na l ftw Cpli- 

Beum-ffigfahgfct of the whole 
London apostle week is the 

city's first showing erf Greek, an 
opera by the young English cora- 
pasar Mark- Anthony Tnmagg 
based on tee Steven Berkoff play 

ahWi nmmtd a a ^muirinn on itn 

previous appearances On Munich 
and Edinburgh). The east cf four 
- Helen cawmock. Fiona Kbnm, 
Quentin Hayes, Richard Suart 
-is con d ucted by RkbartBep- 
nas. Mare performances of the 
cogent, bokDy Expressionist; new 
production or Watzadc. con- 


The a tre Royal de la Mormale . 
The Monnato Opera in Verdi’s 
Simon Baccanegra. Sylvain C am- 
brehng conducting, with sets 
by Gilbert Defio and staging by 
fiwrin TommasL 


ducted by Bti Bias has Alicia 
Nafe, excellent In the title xofe. 
Etektm with a strong cast and 
Fideho with fine interpr etatio ns 
by Ana Pnsar, Josef Protschka, 
Bartmnt Welker and Maw Sal- 
minen. Tosca has Natalia Trott- 
skaya outstanding in the title 
rote. 


than Mater's 19408-style Tosca 
production - a good Idea not 
very successfully realised. 

Dance. Adzido, a pan-Afrteas 

dwngft fttwarihlft . jfrmieri fl 
Write. 

Paris 

Opera. Gala owning with the 
stars and balle t co rp s in choreog- 

Roland Petit an Wed is followed 
by s Serge lifer softfe an Thar. 
PaJflis Gamier (47425371). 

Thedtre de la ViHe. Merce Cun- 
ningham and the Mace Cun- 

wtngKam rfaiwp fomminq fallow 

their first programme by Polar- 
ity, August Pace and Pictures 
with tbrir unchanging revota- 
tionsry conception of contempt 
rary ballet (42742277). 


The Netherlands Opera with 
its aedafaned new production 
of Bichard Wagner’s Parsifal 
directed by Klans-Micfaari 
Grflbar. Netherlands Phflhar- 
irwrfa conducted by Harmut 
Hae nc ha n , with Barry McCauley 
in foe title cole (Wed). Mnziek- 
theater C$6 456). 

The Hague 

Nederiands Danstheater with 
three Kyiiss baBets O ve rgro w n 
Path, Soadebka and Sarabande 
(Fri, Sat. Wed). AT&T Dansthea- 
tar <380 4930). 


Opera, the hatigen Weiber von 
Windsor has tine i nte rpretations 
by Lucy Peacock, Gndrun Sieber, 
Patricia Johnson, Alfred Kuhn 
and Rfldiger Wohlers. Derfhe- 
gende Hollander has Robert Bale 

wi Mw ii'ln g tn HHa role. SCli- 
ame has Catherine M«lSfa»n n 
in the title rota, Leonle Rysanek 
(Berodias), Simon Estes (Jocha- 
naan), Horst Htesterman (Her- 
odes), Ctemens B&eber (Narra- 
botb), conducted by Giuseppe 

Sta o pob . Also offered Rtgoietto 
amiDerBtrrbieroon SemUo. 

Hamburg 

Opera. The revived Carmen, ccn- 


Opera. Macbeth with Rosalind 
Plowright excellen t in the title 
role. William Forsythe’s ballet 
limb’s Theorem is again offered 
this week. Ipftigente m Taurid*, 
sung to French. 

Bonn 

Opera. CoppeMa has Yoari 
Vaxnos cho reogr ap h y. The suc- 
cessful Ri&oietto production by 

Graham Vfck is wonderfully 
sung by Jean-FbQippe Latent 
to the title rote. 

Stuttgart 

Opera. Tbis week's repertory 
tnchidwB Lohengrin wfih Tom- 
Kraemer and Eva Raodova, Die 
verkaufte Braut and Werther. 

Munich 

Onera. Rossini's is well 
sung by Doris Soffri. Anne Prite- 
koanue, Manfred Schenk and 
Alejandro Ramizax. Fideho is 
respectable with Satone Hass, 
Paul Frey, Hetomt-BergEr Tuna 
and Claes H. Ahnffloe. £Jer tded- 
erspenstigen ZShrmmg whs cho- 
reographed by John Cranko. Die 
vier Crobiane toaads oB the 
week. 

Cologne 

Opera. La finta gittrdUtSera fea- 


tures David Griffith, Teresa 
Ktogholz, John la Pierre. Janice 
Hall and Jane BunnelL Fideho 
tarings Nadine Secande, Matthias 
Hoefie. Bartmnt Wetter and Ben- 
Heppner together. Sieeftied with 
Wagner specialists William 
Johns (Siegfried), Guenter von 
Karmen (Albertch), Tune Kruse 
(ErdaX and Deborah Priarid 
(BrflimhildeX 

Now York 

Me t rop olitan Opera. The season 
continues with Franco ZeffireUl'8 
production of La Boh&m* with 
Mirella Freni, Hacido Domingo 
and Brian Sxhexnayder. con- 
ducted by Christian Badea along 
with Zeffirelli's pro du ction of 
J3on Qtaoarmi, as well as Bigo- 
letto conducted by Guido 
Ajmone-Marsan with Jerry Had- 
toy in Otto Schenk's production 
(3629300). _ „ 

New York City Opera. The New 

York stage premtera of Scboen- 
berg’e Moots und Aran is con- 
ducted by Christopher Seme 
in Hans Neugebanar’s production 
with Richard Cross and Thomas 
Young to tee title roles. New 
York State Theatre, Lincoln Cen- 
ter (8705570). 


Chicago 

Lyric Opera. Wolfgang Bresdel 
has the title ztde to fimene One- 
ptevconduetedbyBnmoBarto- 
tetti to Pier Luigi Samatitani's 
production. Akeste continues 
with Jessye Norman to the title 
role, Chris Merritt as Admete 
and John Brandstetter as the 
High Priest in Robert Wilson's 
production c on d u cted by Gary 
Bertini. Civic Opera House (332 
2344), 


Openings in Berlin 


In theory the art market is 
passing through its worst 
recession in a decade; in prac- 
tice things are not qnite so 
bad, at least at the top end of 
the market Christie’s yester- 
day held its first important 
sale of British ceramics of the 
new season. The morning ses- 
sion totalled £293,601, with 9 
per cent unsold, a marginal 
improvement on a year ago. 

London dealers seem opti- 
mistic and were buying 
heavily. Jonathon Home paid 
£35^100, double the estimate, 
for a Chelsea white Chinaman 
teapot and cover, which had 
some chips and res tora tion. In 
an effort to be as bullish as 
possible Christie’s pointed out 
that it was an auction record 
for a Chelsea teapot Using the 
same technique a record was 
also daftnfid for a Chelsea blue 
and white octagonal saucer 
which made £7,700. Only five 
such saucers, copying Chinese 
blue and white, have been 
recorded from the Chelsea fac- 
tory. 

A “Girl in a swing” white 
Holy Family group, modelled 
o n a R aphael painting in foe 
Louvre, was within forecast at 
£27.500. Ten years ago it sold at 
Christie's for £5.500. Albert 
Amor, another London deafer, 
bought a Chelsea table deco- 
rated silver shaped plate illus- 
trating the fox and foe mon- 
key, far £14,300, below forecast, 
and a similar plate represent- 
ing the fox and the stork for 


£12,100, also just below fore- 
cast. A Staffordshire miHgia-w* 
blue two handled cup dated 
1756 went to Alistair Sampson 
for £12400 and a Chelsea model 
of a little hawk owl was within 
estimate at £10,450. 

Last week Sotheby’s 
announced ’that It was opening 
an office to Berlin, in East Ber- 
lin on the Unter den Linden. 
the historical heart of the city. 
Yesterday Christie’s 
announced that it was opening 
two new offices In Germany, 
one in Frankfurt am Main and 
(me in Berlin, West Berlin, In 
foe new heart of the city, the 
Kurfurstendamm- They wifi be 
used to promote auctions and 
to attract goods for sale. 

It brings to five the mn»h«w 
of Christie's offices in Ger- 
many, but it has hrid no auc- 
tion there for almost 20 years. 
Sotheby’s in contrast has occa- 
sional safes in Munich, and In 
future intends to sell 20th cen- 
tury German Expressionist pic- 
tures, usually fold in London 
and New York, on the spot It 
is one erf the oddities of foe art 
market that Germany has 
felled to become an interna- 
tional auction centre. The 
country has been too regional- 
feed, its collecting tradition 
badly affected by World Ware. 
This could now change. 
Already antiques are moving 
out of East Germany and on to 
the international market 

Antony Thorncroft 
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A token deal 
on US budget 


EFFECTIVE and principled 
leadership in the Gulf crisis 
has won the United States 
much respect in recent weeks. 
But US domestic policy-making 
often appears, by contrast, to 
invite only disappointment. 

Nowhere is this more appar- 
ent than in federal budget- 
making: After nine months of 
petty politicking, a budget deal 
of sorts has finally been 
reached. The President’s men 
have eaten their master's 
words. But the President’s 
credibility has been sacrificed 
almost in vain. 

The proposed budget 
changes for the 1991 fiscal year 
- a feeble package of $40bn in 
tax increases and spending 
cuts - pales into insignifi- 
cance next to the projected def- 
icit of $294bn, which is more 
than 5 per cent of gross 
national product. Last Janu- 
ary, the administration pre- 
dicted a 1991 deficit of SlOOtm. 
But slower growth, higher 
interest rates and the interest 
cost of the additional public 
debt arising from the failure of 
so many thrift institutions 
have gTeatly increased the 
projected deficit 

There is no reason to believe 
this to be the final figure. Last 
year’s budget deal set a target 
of SlOObn under the Gramm- 
Rudman legislation. In the 11 
months to September the 
actual deficit had reached 
$2*12bn. Observers warned con- 
sistently that the time to act to 
reduce the deficit was before 
recession struck. A significant 
tightening of fiscal policy is 
politically impossible when the 
economy is approaching a 
recession. 


indeed, experience suggests 
they will not be. A five-year 
package involves no more tan- 
gible commitment to real defi- 
cit cuts than did the discred- 
ited Gramm-Rudman targets - 
just an empty promise of 
action in the future. 


Foolish pledge 

The no-new-tax pledge is 
revealed as foolish. Federal 
excise taxes will rise once con- 
gressional approval Is granted. 
The proposed capital tax 
cut, a last lunge by the few 
remaining subscribers to the 
Reaganite view that the best 
way to raise revenue is to cut 
taxes, has also been dropped 
by the administration, at least 
for the present Regrettably, no 
steps have been taken to con- 
trol social security spending or 
reform the budget process. 

The budget deal b more than 
just a one year package. It pro- 
poses a SSOObn deficit cut over 
(he next five years. But these 
targets are unlikely to be met: 


Third deficit 

Meanwhile, concern over the 
twin deficits - in the budget 
and in external trade - has 
diverted attention from a third 
and growing deficit. The gap 
between the infrastructure and 
social needs of many regions erf 
the US and the amount the 
electorate has been willing to 
vote to meet those needs, has 
widened, despite anger at poor 
public services. The budget 
deal does not address this prob- 
lem. Spending cuts outweigh 
tax increases, though defence 
spending cuts and lower debt 
service costs account for part 
of the difference. 

A gap has been created by 
the unwillingness of the US 
taxpayer to pay for the expen- 
ditures desired by the self- 
same person as a voter. It has 
been bridged, in part, by the 
transformation of the world’s 
greatest power into Its largest 
debtor in the space of a decade. 
Capital hungry developing 
nations have been crowded out 
of international capital mar- 
kets as a result 

However disappointing, the 
budget deal is a step in the 
right direction. But the US will 
stiU borrow at least $250bn 
next year. On past perfor- 
mance, the outcome is likely to 
be worse. A significant rather 
than token cut in the deficit 
would have eased pressure on 
long bond yields and the costa 
of financing distressed US cor- 
porations. 

Mr Alan Greenspan, Federal 
Reserve chairman, has given 
hostages to fortune by indicat- 
ing willingness to cat interest 
rates if there were a budget 
deal. With flgflrifa of this size 
and short-term n ominal inter- 
est rates close to those in both 
Germany and Japan, his room 
for manoeuvre Is limited, at 
least until world interest rates 
fall. At current interest rates 
the dollar is falling , a signifi- 
cant drop in rates could con- 
vert this unavoidable slide into 
a precipitate fall. Given the 
minimal contort of .the deal, 
Mr Greenspan’s best response 
would probably be to ignore it. 


Uphill task 
for Labour 


THIS WEEK’S annual 
conference of Britain’s Labour 
party may be the last to be 
held before a general election. 
If that be the case, the omens 
for Labour arc mixed. Mrs Mar- 
garet Thatcher's government Is 
unlikely to risk the verdict of 
the electorate next year unless 
it is confident of winning. In 
consequence, there Is a possi- 
bility that the Conservatives 
will be tempted to hold on 
until 1992. 

There is no way of forecast- 
ing today what might happen 
then. Labour has sustained a 
strong lead in the opinion polls 
throughout 1990. This is 
largely a function of voters’ 
dlsgrunUcment with the poll 
tax, inflation and high interest 
rates. Since the outlook for the 
economy Is uncertain. Labour's 
strategy is to make itself ready 
as a plausible alternative gov- 
ernment and wait for the 
Tories to face the voters. 

The conference is about the 
degree to which that state of 
readiness has been achieved. 
Since 1967. when the Labour 
party was trounced for the 
third time in a row, Its leader. 
Mr Nell Kinnock. has worked 
hard to transform It Into the 
semblance of a modem Euro- 
pean social democratic party. 

The old party was deeply 
suspicious of Britain's mem- 
bership of the European Com- 
munity; the new one embraces 
it. Old Labour was unilateral- 
ist; new Labour is not. The 
party of 1987 proposed rena- 
tionalisation of a goodly list of 
industries; the party of 1990 
acknowledges, with qualifica- 
tions. the victory of market 
economics over quasi-Marxist 
' economics - although it plans 
to resume some form of state 
control over British Telecom 
and the water companies. The 
dying Labour party was ill-or- 
ganised and subject to the 
machinations of leftwing 
cabals: the resurgent Labour 
party is firmly in the grip of 
Mr Kinnock’s personal cabaL 


- that beneath the 
reasonable-seeming smooth 
face of Labour there lies an 
old-fashioned socialist with 
staring eyes and fixed purpose. 


Laudable aims 

Such a line erf attack will he 
difficult to pursue as the party 
puts forward its conservative- 
looking team of potential min- 
isters, like Messrs John Smith 
and Gordon Brown. As a poten- 
tial chancellor, Mr Smith 
focused on “haw to allocate the 
national dividend created by 
economic growth.” This would 
not be "squandered” on "Irre- 
sponsible tax cuts for the bet- 
ter off”, but spent on public 
services and infrastructure. 
The “crucial achievement” of 
the next Labour government 
would be to "create the best 
educated and trained work 
force In the whole of Europe.” 
This Is a desirable aim. though 
one that is more likely to take 
50 than five years to achieve. 

Mr Smith repeated Labour’s 
undertaking to Increase child 
benefit and pensions, which 
should mop up the harvest 
from its proposed extension of 
national insurance payments 
and increases in higher rate 
taxation. The question remains 
whether the inflation that the 
next government is likely to 
inherit, along with the commit- 
ment to membership of the 
exchange rate mechanism of 


the European Monetary Sys- 
jre ths 


Convincing the public 
It is hardly surprising. there- 
ire that Labour strategists 
sgard the proceedings In 
lackpool as an exercise in 
xivindng the public that the 
rtraordinary conversion that 
as taken place over the past 


tree years is genuine. The 
itural Com 


Conservative reaction 

jght be to Insist that it Is all 


tem, will give more than a 
modest “gro w th dividend”. 

The overall picture is of an 
opposition that promises to do 
very little and hurt no one. 
Labour’s conversion to a 
guarded form of market eco- 
nnmiwi is an insufficient rea- 
son to vote for it, since the 
government can reasonably 
invite the electorate to vote for 
the party that has known mar- 
kets best and believed in than 

l o ngest. Its emphasis on educa- 
tion is promising; beyond that 
Labour is obliged to fall back 
on areas of lesser concern. 

This package, as so far pres- 
ented, seems unlikely to sweep 
Labour into power unless the 
Conservati v es, despite all their 
efforts, find themselves obliged 
to call an election at a time of 
recession, rising inflation, and 
high interest rates combined. It 
is the possibility that this 
might, indeed, be the case that 
gives importance to this week’s 
proceedings in Blackpool. 
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Into the worst of 


seasons in Japan 


The plunge in equities in Tokyo appears to herald trouble 
for the economy as a whole, writes Stefan Wagstyl 


A t the end of trading in 
the Tokyo stock mar- 
ket yesterday, stock- 
brokers painfully 
made another entry in the 
record books. 

Following the day’s 781-point 
drop to 20,221.86. the phrntp In 
the Nikkei index from last 
year's peak of 38J)15 expanded 
to 4JL3 per cent - the biggest 
rising the market fell 
5L7 per cent during the Korean 
War. "Everything these days is 
the worst this or that, it's terri- 
ble,” said one broker. 

In the last few days, the 
atmosphere has verged on 
panic, with equities falling 
some 15 per cent in the last 
week alone. Last Friday, stock- 
brokers called 30,000 Individual 
investors to stump up more 
unilateral for shares bought on 
credit - the highest-ever num- 
ber Of margin rails fa a stogte 

day. Trading in some small 
stocks has slumped to the 
paint af illiquidity, especially 
In the over-the-counter market 
Worse, there are now grow- 
ing signs that the plunge In 
equities is an Indication of 
trouble ahnad in the Japanese 
economy as a whole. A combi- 
nation of rising interest rates, 
rising oil prices, falling stock 
prices and softening land 
prices, sharpened by fears of 
war in the Middle East, is 
nniidr w iinitig business confi- 
dence. Mr Ryutaro Hashimoto, 
the finance minister, y es ter da y 
warned of the risk to Japanese 
economic growth as he 
unveiled a package of mea- 
sures aiwwri at supporting the 
stock market. 

However, the economic dis- 
ruption may be nothing like as 
great as Mr Hashimoto fears. 
Mr Yasushi Mleno, gov ern or of 
the Bank of Japan, is still far 
more concerned about i nfl a ti o n 
- a consequence of rapid eco- 
nomic growth - than he is 
about recession. 

The collapse In Japanese 
shares was originally triggered 
by the Bank erf Japan’s moves 
to tighten its grip on credit in 
order to ward off inflation after 
loose monetary management in 
1985-88 had prompted a boom 


In equities and in fand. 

Iraq’s invasion of Kuwait 

maria Hifag w WDISB by wddfaff 

fears of a possible war and a 
shortage of oil to Tokyo’s cock- 
tail of uncertainties. 

Bears axe prowling. Individu- 
als have been selling stock to 
pay off investment loans. Few 
buyers have been willing to 
take their shares, with institu- 
tional fond managers largely 
staying out of the market. 
Some forecasters fear that a 
further dacifaia In stocks could 
spark a seU-ofi in land with 
unforeseeable consequences. 

Shares are unlikely to ring 
from current levels unTong 
Interest rates begin to look as 
if they wi ght fan Qf tt»« there 
Is little sign. The Bank of 
Japan Is committed to sup- 
pressing inflation, even at the 
cost (rf more declines in stocks. 

The demand for credit 
remains high on all sides. 
Industrial companies have 
been forced to increase borrow- 
ings because raising wp ifa i is 
difficult given the current state 


nomic growth is so 
fears consumer prices, wt 
are now rising at a rate of 
under R5 per cent, could spiral 
were growth to go unchecked. 

But there are signs that the 
Ministry of Finance is becom- 
ing increasingly worried about 
a possible slow-down in the 
economy, as Mr Hashimoto, 
the finance minister, warned 
yesterday. Before the invasion 
of Kuwait, the economy was 
forecast to grow by same 5 per 
cent in real terms this year 
and 4 £ per cent in 1991. OIL 
prices have since risen by 
about 100 per cent from $18 a 
barrel to $86. The rise has 
come too late to have modi 
effect cm this year’s growth 
rate but the planning agency's 
calculations wngg nmt that If nfl 
prices stay at current levels, 
economic growth could fall to 
SJiper cent. 

That may sound healthy by 
US or British standards but is 
slow for Japan. In the world- 
wide recession of the early 
1986s, economic growth in 


Demand for credit remains high on all 
sides. Industrial companies hare been 
forced to increase borrowings becanse 
equity capital is difficult to raise 


of the equity market. They 
need fluids to take advantage 
of continuing strong economic 
growth. At the same time, Jap- ' 
anese hanks have been scour- 
ing the markets for funds to 
repair their balance sheets 
i ron 1 the dama ge done to them 
by the plung e in equities. 

After -interest rates, inves- 
tors’ chief concern is oiL Japan 
is almost totally dependent on 
Imported energy. The govern- 
ment’s Economic Planning 
Agency calculates that every 
10 per cart rise in oil prices 
reduces economic growth by 
0.1 percentage point and stimu- 
lates inflation to the tune of a 
0J. percentage point increase in 
consumer prices. 

The Bainc at Japan believes 
that Inflation is the greater 
threat, not least because eco- 


Japan dipped below 3 per cent 
year-on-year in only two quar- 
ters. According to national sur- 
veys, companies have yet to 
cut their capital spending 
plans in response to the rise in 
interest rates and a possible 
slow-down in growth. Increases 
of about 14 per cent are fore- 
cast for 1990. But 1991’oouki be 
different economists are pre- 
paring to art their estimates 
from pre-invasion levels of 7-8 
per cent to below 5 per cent 
Even this could tarn out to 
be an overestimate. In recent 
da ys, news has beg un t o 
emerge of co mp a n i e s pl a nn i n g 
cuts. Yesterday AsaM Chemi- 
cal, a leading manufacturer, 
confirmed it was postponing 
plans to expand an ethylene 
production plant. Ethylene 
capacity has been expanding 


rapidly in Japan in response to 
g rowin g demand. But the com- 
pany said the Middle East cri- 
sis h«d created sufficient 
uncertainty for Asahi to 
change its plans. An official 
said: "It’s too big a risk. We 
don’t want to mmmit commer- 
cial snidde.” 

If companies cut Invest- 
ments, and if exports are hit by 
a slow-down in the US, can 
Japanese consumers take up 
the slack? Consumer spending 
remains buoyant, despite the 
turmoil In the stock market. 
Joiwnwui individuals have less 
than 20 per cent of their 
savings in securities, so the 
direct effect of a fall in equity 
values is small Isetan. a lead- 
ing department store, said a 
decline in sales was noticeable 
only in super-luxury goods. 
“YlOm (£40,000) paintings and 
jewellery are not selling so 
welL Y100.000 dresses are fine.” 
Compared with other coun- 
tries, Japanese consumers still 
spend little as a proportion of 
total groGS expenditure, 54 per 
cent, the lowest level among 
the Organisation for Economic 
Cooperation and Development 
countries. However, even if 
co n s um er spending continues 
to increase, it is difficult to see 
it rising fast enough to com- 
pensate for any sudden drop in 
capital spending growth . 

The great imponderable is 
the effect of the fan in equities 
on land. Hie increase in inter- 
est rates is putting pressure on 
property prices, with falls of 20 
per cent or so reported in parte 
of Osaka, Japan’s second larg- 
est city. But prices in Tokyo 
seem to' have weakened by 
much less. Some Speculative 
investors are in financial diffi- 
culties. The Bank of Japan 
wants to see land prices fall 
steadily, even at the cost of 
some bankruptcies, but it does 
not want to see a collapse of 
ttte scale seen in the stock mar- 
ket Even if finan c ial compa- 
nies have been able to absorb 
most of the impact of the fall 
in stocks, no one in Tokyo 
believes they could absorb the 
impact of a collapse In land 
anything like as easily. 


German unification 


Conjurors to 
the board 


■ Whether or not miracles 
turn up tO whntq the Hiyindnl 
storm centred on Japan, many 
finance-sector employers seem 
to credit money with 
properties. They believe that 
if they brandish enoug h of it, 
anything they want will appear 
- tncinding people with what- 
ever skills they need. 

Take for instance the nine 
hwnkn (InrhiHing three Of the 
Mg four) and eight building 
societies surveyed by Eileen 
Cronin of Manchester Business 
SchooL While their personnel 
chiefs were all on the board, 
none took active part In 
making strategy. 

Before deciding on a plan, 
their board colleagues took 
account of whether the 
necessary capital, premises, 
equipment and so on would 
be forthcoming. But the same 
question was never asked 
about the human wWTis 
required. It was simply 
assumed that the personnel 
chief would conjure them up. 

Warning that conjuring tnU 
no longer work has just been 
posted by Amin Raj an of the 
Centre for Research in 
Employment and Technology 
in Europe. 

Having analysed the trends, 
be predicts that the City of 
London’s falling need for 
securities dealers and the like 
will be outweighed by rising 
demand for knowledge-workers 
such as lawyers, accocmtants 

and so ft war e engineers. The 

necessary recruits will not 
materialise at the waving of 
bags of money; employers win 
have to do some training. 

Even so, whatever heed City 
companies pay to trend- 
analysis in other aspects of 


they are unlikely to do so 
where human skills are 
concerned There, the safest 
bet is that they will go an 
believing in magic. 

One thing some of them do 
no* believe in. by the way, is 
the necessity of improving 
services to customers. 


Observer 


One of the building society 
chiefs interviewed by Eileen 
Cronin told hen “We intro- 
duced a customer-care 
programme over 18 months 
ago. Everybody else seems to 
be doing exactly the same 
thing, so Fm not sure whether 
we are not just ratcheting the 
whole thing up.” 


One stone 


■ Nevertheless caring spirits 
in the City have come up with 
one market-economy solution 
to two social problems: over- 
crowded British prisons and 
business fraud. 

They say a set proportion 
of fines imposed on those 
convicted of shady dealings 
should be devoted to building 
new prisons, or modernising 
existing ones. The results 
could then be named after 
♦Mr “benefact o rs" and 
marked by foun d ation stones 
or tasteful commemo ra tive 
plaques. 


Red rag 

■ Red flags, the Internationale, 
and May Day workers’ parades 
are probably the last thing 
thousands of Soviet Jews 

moving to Israel want to meet 
in their new home. 

That thought has not 
escaped some of Israel's 
Labour Party. While attached 
to such socialist symbols, it 
desperately needs support from 
new immigrants to rerive its 
electoral strength. 

Two younger Labour 


Ramon and Yossi Beilin, 
tt should drop the 
and even rename 
itself tire De m oc ra tic Party. 
But the idea has provoked 
beUows of derision from elders 
wedded to the party’s 
staunchly sodaEsi traditions. 

“Base expediency”, roared 
fellow MP Ya’acov Tsur. "We 
do not throw away ideas and 



“I just bad a big idea, but I’ve 
forg o tten what it was.** 


their symbols to curry favour 
with anyone." 

Behind the dispute lie two 

pressing questions (rf Israeli 
pnllrina 

One is how newcomers from 
the Soviet Union will vote. Will 
they opt for Labour’s relatively 
conciliatory Palestinian stance 
or go - like many past Soviet 
immigrants — for the mnWh 
tougher stance of the Likud 
Party of prime minister 
Yitsbak Shamir? 

Question two is who will 
shape Labour’s ideological 
fixture: the old-guard left or 
younger men such as Mr Bei- 
lin, a dose associate af his 
party Leader Shimon Peres 
whose economic beliefs are 
anything but socialist? 


Trail-blazer 


■ Traditions are 

apace even In the Gull 
is a woman taxi-driver in 
Dubai. 

My colleague there saw her 
with his own eyes, although 
other cabbies he told of Ms 
discovery utterly refused to 
believe it 


Her w»ww» fa Lily, die 
is from the Philippines. What’s 
more, she claims to have a 
woman colleague In Hm mwh 
radio-taxi firm, IntertaxL 
They believe they are the 
only women cab-drivers in the 
region, although others are 
employed as private chauffeurs 
- the job Lily did till August 
The relatively liberal emirate 
of Dubai is almost always the . 
Gulf leader in new ideas. 
“Dubai,” says Lfly, “is the 
best" 


Gospeller 


■ Ludwig Erhard Foundation, 
that august German body 
which spreads the gospel of 
foee-market economics, is 
sh ortly to have a change of 

Otto Schlecht, veteran 
state secretary at the Bonn 
economics ministry, is likely 
to be elected at the end of the 
month nfl take up tfa* chair 
at the start of next year. 

The foundation baa b^g n 
run for 10 years by Karl. 
Hohmaim, who heated 
Erhard’s pww» H n pa ri w»nt 
when the legendary “father 
of the aw*n*iwiin miracle* was 

economics wfaiitfar and 
chancellor. 

The foundation keeps alive 
the word of Erhard through 
publications awfl seminars, 
anfl through dispensing an 
annual prize for jr mmaHc frg 

and ecpn omiafta 

Schlecht, a jovial 64-year-old 
Swabian, is expected to give 
the foundation a much hl ghw 
profile - especially in the 
present area of East Germany, 
where the need to break out 
of 40 years of communism 

values a I prlartty^ task! 


Second opinion 


■ A US group’s personnel chief 
asked, its newly acquired Latin 

Amariran g nhcTftiar y far a Hat 

of all staff employed, broken 
down by sex. 

The reply was: "No staff 

broken down by sex. Our 
problem is alcohoL” 


Curtain falls 
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O ctober 3 - the day erf 

the ending of the divi- 
sion of Germany — is a 
date (rf great relief, a time (rf 
joy. That, Indeed, Is the feeling 
ot the great majority of my 
countryman and women. 

It must not be overlooked 
that there are other opinions. 
More than a few young people 
in West Germany find tt diffi- 
cult to reconcile themselves to 
the thought of unity. Some - 
not the worst of oar citizens - 
fear a wrong turning dawn the 
path of nationalism. Another . 
worry for some of the popula- 
tion in the Federal Republic 
concerns the expected cost of 
unity.- And, in what' has -been 
East Germany, many people 
had not reckoned -with having 
to experience unemployment 
and social hardship. 

I am sure that in only a few 
years’ time all this will be 
behind us. I am not so certain, 
however, about the way that 
onr European nedghbours, and 
other partners, wifi, react to 
the appearance of a larger Fed- 
eral Republic. Germany’s criti- 
cal mass in Europe has again 
become a focus (rf preoccupa- 
tion. The question is being 
asked: Will the Germans 
deploy their economic and 
political weight in a sensible 
way? 

I find no thing strange about 
questions of this kind. But I 
hope that all those looking at 
Germany today will not lose 

night of three i m portant fac- 
tors. First, having Germany 
divided by the force of foreign 
arms could not have been the 
last word of history. It can 
hardly be said that this was a 
guarantee for stability. 

Second, the democratic sys- 
tem which was established 
Just over 40 years ago in Ger- 
many’s western zones has 
moved its ability to weather 
crises. This system of democ- 
racy and western liberalism 
will now be extended to what 
was previously the Soviet 
Union’s occupied zone of Ger- 
many. 

Third, the new Germany Is 
no longer a rational state of 
tiie old kind. On the contrary . 
It Is a federal structure - and, 
in the future, will be even 
more so. Germany is already 
gmhtfdftefl fix Europe, not only 
through treaties but also 
through the consciousness- of 
its people. Germany can now 
become a motor European 
union' which” progresses 
beyond what we have so far 
accomplished in the European 
Commu n ity. 

Those who still harbour anx- 
ieties should ponder on the 
external factors which helped 
make October 3 possible. The 
validity of Poland’s western 
border has now been definitely 
established. Germany will 
remain in Nato, but with 
reduced armed forces. The 
renunciation of atomic, biolog- 
ical and c h e mi ca l weapons is 
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seen by the .Germans them- 
selves as a salutary act, not as 
a deed which hmnfllates them. 

Soviet troops -will be with- 
drawn, and the, size of the 
u mriuin co ntingents . stationed 
in Germany wul be United by 
treaty. This provides the right 
conditions for. the successful 
MfaWfihMuirt of -a European, 
peace oxter. That Is more than 
one dared to expect a year ago. 
Twelve months ago, no one 
thought it possible that the 
division of Germany would be 
overcome so quickly; I know 
that-- 1, at any rata, did not 
cunceiveaf this. 

I am certainly aware that 
the changes In. our country 
would not have -been possible 
without the rovoluUuiis in the 
former Eastern bloc. . And I 
also see that the mce rtalntte s 
hi the Soviet Union and in cen- 
tral eastern Europe could pose 
mntHwMii problems for us. 
all - not |ust far ins in Ger- 
many, . 

But even tiifa back- 

ground I believe that the 
expanded Federal' Republic 
will be a stabilising factor. 
Germany wilt contribute to 
the process of structural 
dumg p in w wttfaM ti Europe. This 
German commitment must not 
and will not be allowed to iead 
to drawbacks for other parts 
of Europe. We will also not. 
forget tixe global . challenges 
posed by the gap between 
North and South. 

Greater . international 
responsibility wjll now fall 
UponflGennanyrand 1 have no 
doubt that the Germans will 
live up to it. When I look 
around, I see no reason why 1 
should not rejoice at what this 
day will bring for us: the end 
of a period of artificial divi- 
sion. 
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Willy B tandt was West German 
Chancellor between 1969. and 
1974. He is honorary chairman 
of the German Sodal Demo- 
crudc Party 


INTERNATIONAL PUBLIC BIDDING 


petrOleo brasilhro sa. - petrobrAs, 

through tts Engineering Service (SEGEN), hereby 
informs that it shall conduct an international 
prequalffication of companies for the contracting, 
with financing clause, of the enlargement of the 
distillation capacity at the Landulpho Alves 
Refinery (RLAM), located in Mataripe, State of 
Bahia, Brazil, which shafl consist of the following 
units and systems: 


- Atmospheric and Vacuum Distffiafion Una 
(22,500 mYday) 

- Crude 03 Tank Farm (3 tanks x 550,000 bW) 

- Ammonia Dilution Una (3,058 kgAday) 

- Sour Waters Unit (1 00 tons/hour) 

- Cooling Unit (8,000 nWhour) 

- Water and Ofl Separator - W.O.S. (420 mThour) 

- Flare System . 

- Storehouses (11,250 nf) 

- Integrated Control Center (S.D.C.D.) 

- Input Substation (69 kV) 

- interconnections between Units 


The companies Interested shall request the 
documentation for prequafification from: 


PETROBRAS/SEGEN/EMPREtNE 
Re: Edict SEGEN-001/90-A 

Prequalification of Companies for 
Engagement of RLAM 


no later than October 30, 1990, through fax 
number .((00) (55) (021) 264-8655). indicating full 
address (fax and telex numbers). 


PETROBRAS hereby informs that, a 
submission of bid for precjualifi cation shaii 
not assure a future invitation to .participate in 
the Price inquiry. • 
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FINANCIAL TIMES TUESDAY OCTOBER 2 1990 


Letters 


Oil stocks: the West risks a self-inflicted wound 



. r.-a i&W 

. :• fcr.resS 


Front- Mr Babert Bdgraoe. 

Sx t The, governments which 
are members of the Intetna- 
tional Energy Agency chose 
Friday to ignore - the well 
founded advice in yoor edito- 
rial comment ("Unnecessary 
qg sh ock." September: 27) and 

refused tO Teterafl Bmwpjffy 

etoChs to the market. They 
never learn from «periAniy> . ' 
In lflfia a mernhor wf . 

of the lEA and I carried aat a 
study of the- relationship 
between vdhune shortage and 
Frirt* in the oil crises cf 2378/ 
1979 (the Iranian revolution) 
and of I960ft98l (the outbreak 

of .war between Iraq and Iran). ' 
We'con^ddedlhatatno 
m atter crags did the shortage 

of suoolies logically warrant 
: of the price rises. - . 
were aggra- 


vated in 1979 by the uneven 
impact at shortages, by uncer- 
tamty as to what if anything 
c on sumer g ove rnments would 
dev and by buying for stock; by 
governments, companies and 
speculators alike. We con- 
tinded that the high -prices of 
1979 were a self-inflicted 
wound by western govern- 


Ptice rises in 1880/19631 were 
far le ss severe becam e afl c Oafr 
rented were quickly convinced 
thalsnpplies were going to be 
adequate and that local short- 
ages would be made good. 

That study and its sequel 
were published by Chatham 


day) could again lead to steep- 
price increases and severe eco- 
nomic effects, nwtesB measures 
are taken in advance to avert 
this , result. It makes no sense 

to maintain expensive military 
capability to protect western 
odl supplies whilst neglecting 
tire relatively simple measures 
available within me oil chain 
itself to avert or damp down a 


hx the sequel. Future Crisis 
Mana gement , I wrote “A rela- 
tively minor supply cot, oil the 
scale of 1979 CL5m barrels a 


I recommended that addi- 
tional stock, equivalent to five 
days consumption be held by 
governments for automatic 
early release through the IEA 
mechanism. In order to avoid 
the Maninpiffai arguments and 
squirrel instincts which have 
once again inhibited action. 

It does not seem to be gener- 
ally understood *h?»t the notion 
of x days’ supplies of stocks 


Staff cute will undermine British Telecom’s future 
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From MrSiman Fetch. 

-.Sir, Your repent (“BT 
80,000 jobs entin efficiency 
drive,” September 27) predicts 
the- toes of some 80,000 jobs in 
British Telecam aver the next 
five years. BT has subse- 
quently denied the story. How- 
ever, the' story does serve to 
hi g hlight two key issues sur- 
rounding Erpject Sovereign. 

The first is the way in which 
the project has been described 
both by the company and the 
media, •- It was originally 
intended , as reorganising the 
lYinymy to reflect the differ- 
ent types- of c u s to mers it 
serves. 

This opportunity to wmira 
♦ha company a mote cosbodner- 
facing organisation, able to be 
a contender Ah’ the position of 
one of the big five worldwide 
teleccanmnnicatiobs nrovldegs 
for the zist century, has been 
undermined .by those within 
the company who have sought 
to use it .simply ® a means to 
cut staff Quite, apart from 
afiesrfttog the very. people BT 
nesda'-most if it is to i mprove 
its service, it reflects the 
appallingly short-sighted 
approach of those who cannot 
look beyond the -next year or 
even the next quarto's results. 

3he second issue is tbe-epn- 
tinning myth that BT i s ser^ 
ously over-staffed,' perpetr a ted 
primarily by those who appear 
to have 4i - rather element^ 
knowledge, of. thetetecoms 
business. The numbes of fines 


0VBZ&VF ? ED 

orjvctk- 


TO*-, 



per employee is a very crude 
measure cf efficiency, ignoring 
real. differences between the 
range of work undertaken by 
the: companies involved. . 

A s tap h , e xamp le wifi 
fice. Efeinwort Benson is 
reported as ««thn««wg BT as 
having 114 fines per employee, 
compared with 188 in Spain. 
This is based an Telefonica’s 
total employment, but ignores 
the 97,000 employees of the 
solHxmtractara which Telefon- 
ica uses. If. they are included, 
the picture is reversed. 

Such cnide analyses am dan- 
gerous, ignoring key Issues 
such as quality of service. Sto- 
ries of waiti ng for years for a 
ph o n e connection in Spain are 
j, but remain hidden 
sub figures.. Until pen- 


pie, both intrida and outside 
BT, team not to crU for mas- 
sive staff cuts -based on mis- 
leading analyses, the success of 
Project Sovereign in making 
the company more responsive 
to wwtnmwH will continue to 
be miAnumiflri- if flifa happens 
BT will not be a major world 
communications company. 

. n«mnt the City understand 
that it is not how many 
employees the company has, 
but how much money it makes 
from the «kfns of these employ- 
ees, this year and in the future, 
that matters? 

Simon Petch, 
general secretary. 

Society of T elecom Executives, 
Arthur WUtttt House, 

1 Park Road, 

Teddmgton, Middlesex 


Sovereignty can be divided up, shared and pooled 


FrooiMrGaryJiHner, - - 
. Stc, Patrick Robertson of flie 
Brugw.ChotaMLetaeek'Angnst 
H) tto^d^rtmrpbwnvidgtioeftf 
bowin certate BrftidrpiMsal 
circles pet^de stifi hold-to ah 
impoverished -oosua^rtion of 
sovetrignty» - ; ~ 

Of course aoveralg n ty can be 
divided up and transferred, 
shared, and pooled.- That is 
what we have been doing ever 
since .we joined the Ennopean 
Community. The canstitntions 
of - Italy, Germany and Ireland 
explicitly allow for tbte-in rela- 
tion to Community member- 
ship. The principle that sover- 
eignty (or the. supreme 
law-making power) can be 
divided according to ftmetion 
ghd distributed between differ- 
ent levels of govenmMBit ties at 
the core of federalism - the 
system used by all the woirid’s 
largest democracies. . 


7 Many cf our.EC partners are 
moving .towardS-tocreasingly 
ihdtopd ^ructiffesu^ regional 

gsvaoeo^ Tbtaihas the<sap« 
port.of' local business which 
recognises the. advantages of 
having such a government on 
its. aide when seeking central 
funda^ inward investinent or 
extesnal markets. 

^Onl y ln Maop m^nT^o M a 

an unfortunate mtwinlerpreta- 
tioh of the sovereignty doctrine 
to justify a view of British raL 
son d"Stat Which has been ren- 
dered dwolete by Ustrey. 

Th e econ omics of the mod- 
em, in terdependent world dic- 
tate that wa_tie our fortunes 
dosety to those cf our most 
immediate -neighbours and 
forge a new identity with them 
which wODL be capable of com- 
peting with the world leaders. 


Japan and the United States. 

To achieve this, the EC 
igember §lates had to^ go 
beyonit-jrnoraiil' modes-, of 
co-operation which leave sover- 
eignty intact, and to integrate 
themselves into one market, 
for which a new political 
authority was required to exer- 
cise certain powers of sover- 
eignty in common. Urns, the 
old view of national sover- 
eignty as something a b solute, 
indivisible and unlimited had 
to be abandoned. 

Is it not time Hoc a revalua- 
tion of this principle in Britain 
in light of the fact that our 
accession to the Community is 
effectively irreversible, since 
thaw can be no serious alter- 
native to foil membership? 
Gary ifiDDer, 
d ir ector. 

Federal Trust, 

1 Whitehall Place, SW1 


UBLIC BIO* Separate the track system from British Rail 
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From Mr Charles Hazed. 

Sr, May I add to the recent 
correspondence suggesting a 
hold separation of Britis h Rail 
from the government... by 
-extending the argument 
whereby both the track System 
and the freehold on which ft 
Hes are separated from each 
other and BR. . 

The air corridors are a 
' nattowai asset managed by the 
Civil Aviation Authority. Why 
not apply the same proced u re 


to the track system? 

The GAA has bunt up a com- 
petitive civil aviation industry 
which is second to none in 
Europe. Why should we not 
ttitve dhHlar ramBfmng qq the 
refll tracks on routes such as 
tnwm to Manchester, Cardiff 
Glasgow Add Edinburgh? Per- 
haps the CAA team could be 
persuaded to *wlm up the chal- 
lenge of the railway industry? 

Other state-owned railway 


from the Continent to tire UK 
network, offering the sort of 
dn«i monopoly system which it 
has taken so long to shake off 
in the air. 

Let us move boldly now and 
separate British Bail pic from 
tiie track which may then be 
made available to newcomers 
with, slots and en route facili- 
ties tying manag ed by a track 
authority. - 
Charles Hazed, 

IBBemish Road, SW1S 


refers to total consumption. 
Thus, if as now, present stocks 
are near 100 days and the 
shortage is under 5 per cent, 
stocks would theoretically last 
for 2,000 days from the date of 
first release 

For what eventuality are 
stocks now being held bad: at 
a time when steady release to 
the market would do more to 
stabilise prices than the whole 
battery of exhortation, criti- 
cism of oil companies and 
hopeful official statements? We 
risk suffering another self-in- 
flicted wound and so forfeiting 
the rewards of what you 
rightly praise as “the firm and 
united military response to the 
Gulf crisis’*. 

Robert Belgrade, 

West Lodge, 

Piddlehinton, Dorset 

High interest 
rates: there 
must be a 
better way ■ 

From Mr Peter Nutting. 

Sir, I am writing as a strong 
supporter of the Conservative 
government and its policies 
over the past 12 years and as 
chairman of a quoted com- 
pany, Muster lin Group pic, 
which has just asked its bank- 
ers to appoint a receiver. I 
Joined the company little more 
than three months ago to see If 
I could resolve problems of 
iudBhtpdTiPKg and poor trading. 
The reasons I felled include 
high Interest rates, problems at 
Hanks and pom 1 trading. 

The primary objective of fis- 
cal policy must be the elimina- 
tion of inflation but I question 
the government’s statements 
an the economic situation. 
There be little doubt that 
we are already in recession. 
You only have to ask those 
who manufacture for the retail 
trade Zn future overseas manu- 
facturers will be supplying 85 
per cent rather than 45 per 
cent of the clothing sold in 
Laura Ashley Stores. The con- 
struction sector and those who 
supply it have big problems 
and any bank manager will 
confirm that few of his corpo- 
rate customers are trading at a 
profit 

Few of ns have any doubt 
that any other government 
would have fared much worse 
thaw Mrs Thatcher over the 
past 10 years. More of us would 
be inclined to continue to sup- 
port the Conservative Party if 
it admitted it had made mis- 
takes Jn economic policy. . ... 

r D& we -really : have to have 
such high interest rates? By 
what criteria can British indus- 
try invest to make a return an 
the cost of money? Any UK 
company has to earn a mini- 
mum return of 20 per cent on a 
new investment from day me 
or it should keep the money in 
the hank or refrain from bor- 
rowing. Out competitors can 
invest to earn half the rate of 
return. One accepts that high 
interest rates squeeze demand 
which will, at great cost, even- 
tually reduce Inflation. But 
there most be a better way. 

One suggestion is a differen- 
tial rate of interest, which 
would be lower for larger sums 
borrowed for longer peri ods. 
This would benefit industry 
and commerce at the expense 
of the individual- Another way 
would be to limit the interest 
rate charged by a l e nder to a 
margin of perhaps 7 per cent 
over bank base rate. 

If credit card companies and 
the like were deprived of the 
o p port unity of c har g in g huge 
rates of interest which enables 
them to P’lakp massivB provi- 
sion for bad debts, there would 
be a gtgnifirwnt reduction in 
credit As a side-effect, it would 
save a lot of people from get- 
ting ever deeper in debt 
Peter Nutting, 

North Breache Manor, 

Ewhunst, Surrey 


tong-term unemployment: the need to understand the real position 
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From Mr Peter Ashby. 

Sir, Mr Peter Robinson’s 
comments (Letters, September 
-28) : amount to. the most ■ 
remarkable misrepresentation 
of my letter (September 24). .. 

Ftfll Employment UK is not 
seeking to blame long-term 
Unemployed people for the 
emergence of -a new under- 
class. We are saying .that to. 

■ help unemployed, people you 

- must first understand their 
teal praWrtn, net the attitudes 
that some people in work 

like than to have, but 
that unemployed people 

express. 

.. We behove this new under- 
doss only represents a minor - 
tty of the long-term unem- ' 
Wed. No one reall y to ows 

- since large-scale- quantitative 
Wsearch caxubot probe deeply. 

■ JHto individuals’ motivations. 
vBttt par experie nce t ells us 

• eSS^xoaf : t?!wkaDir3m 

HttifeObJectinu to What Mr Rob- 
inson dlsiriissea- as coercion : 

- (and what they tend to call 

theit obligatton or duty to . 
.work)* . r 

-»! Tfo* fijuy ' j pritei obligation 

■" rests on. oner of two premises. 
H5ther you bdieve there are no . 
.^tewnployed ‘people who are 
w^rk-shy L jte! else you befieve 

' "I be 


left in peace. The first view is, 
f rankly silly, as anyone who 
works with the unemployed 
knows. The second Is tanta- 
mount to supporting a baric 
j pcmrift scheme for all — long 
given a respectable hearing by- 
some of your most distin- 
guished columnists, but 
nowhere near the' political 
agenda in the UK. - 
The main sustaining force of 
the new underclass is their 
hostility to being forced into 
what they describe as dead-end 
jobs going nowhere. That is 
why the government must do 
more to assist low-paid work- 
os in moving up the jobs lad- 
der, If it is to tackle the growth 
ctf the underclass. 

. ifombeiKxunching exercises 
that give individuals between 
two and 20 minutes to answer 
cannot get 


what r™*™ than tick. Thia is 
^rfcere 'qualitative research 
comes into its own, whic h is 
how Full Employment UK 
became convinced of the case 
for - vouchers. Mr Robinson 
might refer to vouchers dispar- 
agingly as special help, but 


they make a lot cf sense to the 


N1S 


Peter Ashby, 
Fad _ 

79 Prince 


CK 


From Mr John PhUpotl 

Sir, Mr Robinson is right to 
conclude that blame for the 
resurgence Of unemployment 
rests not with unemployed peo- 
ple themselves but rather with 
government, employers and 
iwirnw for failing to faiftHp con- 
straints upon sustained eco- 
nomic growth. I find fault, 
however, with his comments 
about long-term unemploy- 
ment and suggest that he takes 
heed of at least some elements 
of Mr Ashby’s argument. 

It is too simplistic, for exam- 
ple, to imply that there was a 
fairly straightforward relation- 
ship in the 1980s between 
change in the level of 
long-term unemployment and 
conditions of recession and 
boom. Of considerable addi- 
tional importance was the 
operation of the system for 
wnarHng that the unemployed 
maintained active job search. 
Laxity in this system undoubt- 
edly contributed to the rise to 
long-term unemployment in 
the early 1980s, whilst efforts 
to strengthen it, notably with 
the Introduction of Restart 
interviews and tougher avail- 
ability to work testing, were 
crucial to the speed of the sub- 
sequent fall. Had Restart in 
particular not been introduced 
it is most unlikely that the 


economy would have experi- 
enced such a sharp reduction 
in unemployment at given 
vacancies during Mm course of 
the Lawson boom. 

The conclusion to be drawn 
is that toughness must have its 
place to any concerted policy 
to reduce long-term unemploy- 
ment and Mr Ashby is fully 
justified in stressing the impor- 
tance of individual obligations. 
What we must avoid, however, 
is a policy approach so strong 
on obligation that it ignores 
the contralnts faced by the 
majority of long-term unem- 
ployed who desperately want 
to work. These constraints can 
only be overcome by substan- 
tial investment in high quality 
traini ng, employment and job 
search programmes. 

Without this investment, 
which is the responsibility of 
government, any attempt at a 
fundamental attack on 
long-term unemployment 
would fail and tougher stric- 
tures upon the unemployed to 
avail themselves of the inade- 
quate help that already exists 
would prove little more than 
vindictive. 

John Phllpott, 
director. 

Institute, 

\k House, 

Stack Prince Said, SE1 
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President Bush has unveiled a $500bn package to cut the Federal 
deficit. But as Peter Riddell reports, the measures still face hurdles 


Real test still lies ahead 


P resident George Bush 
and Congressional lead- 
ers looked far from 
elated when they gathered at 
the White House to announce 
last minute agreement on a 
C5O0bn five-year deficit cutting 
package. Difficult though the 
five months of talks had been, 
“now comes the hard part" as 
Senator George Mitchell, the 
Democratic majority leader put 
it 

The package faces two criti- 
cal tests - first, being 
approved by Congress by Octo- 
ber 19; and, second, being 
taken seriously by the finan- 
cial markets. Neither test will 
be easy. Mid-term elections for 
a third of the Senate and the 
whole House of Representa- 
tives axe coming up on Novem- 
ber 6, and there has already 
- been nHticigm of the package 
from legislators aware of the 
unpopularity of raising indi- 
rect taxes on beer, cigarettes 
and the like and cutting back 
'em. Medicare health provision 
for the elderly. The markets’ 
reaction yesterday was coolly 
positive, though only in the 
hope that the deal will lead to 
lower interest rates. 

Both Mr Bush and Democrat 
leaders have a lot at stake 
politically. Mr Bush has had to 
make sacrifices - dropping his 
no new taxes pledge (with 
$134bn in higher taxes pro- 
posed over five years) and 
ahandnning his nffop repeated 
desire for a cut in capital gaiwa 
tax. In the process he has 
incurred strong criticism from 
conservative Republicans, 
notably in the House where 
there is still a sizeable group of 
tax cutting Reaganites. 

There is a real risk of a split 
within the Republican party 
which could make approval dr 
tiie package more difficult. 

On the Democratic side, 
there has been unhappiness 
about the Medicare cuts and 
about the impact of tax 
increases on ordinary winking 
people. But the Democrats can 
point to having defended the 
social security system. 

While both sides will seek to 
gmnrtufr blame for unpopular 
measures in a rin*ir of bi-parti- 
sanship, the real message of 
the agreement is that they had 
no choice. 

It has been conventional wis- 
dom among the leaders of both 
parties, let alon e finanrial mar - 
kets, that something has to be 
done about the Federal deficit. 
Admittedly, the US deficit has 


not been very high as a per- 
centage of gross national prod- 
uct in comparison with some 
industrial countries. But when 
combined with a low level of 
personal savings in the US the 
Federal deficit has mamt 
do m es tically ge nerated savings 
have been insufficient to 
match investment and there 
has been a large inflow of capi- 
tal from abroad. The budgetary 
constraint has affected Mr 
Bush's freedom of manoeuvre 
both to domestic programmes 
and internationally where the 
US has had to work and seek 
money from other countries. 

But this year two things 
have changed. First, the seri- 
ous problems of the Japanese 
financial system have resulted 
in a Mg M in inflows into the 
US from and insti tutions 
in Tokyo. Arid the huge cost of 
German unification has cut the 
Hows of European capital as 
welL The shift in the supply- 
demand balance has been 

reflected to the continuing 
high level of long term US gov- 
ernment bond yields. 


Second, and more important, 
the outlook for the deficit has 
worsened substantially. What 
had been a manageable prob- 
lem deferred from year to year 
without causing a financial cri- 
sis fa now pressing. The accom- 
panying table shows how offi- 
cial projections erf the deficit 
for fiscal 1991, which started 
yesterday, have soared from 
JlOObn to nearly $300bn since 
January. 

The rise reflects a combina- 
tion of a much weaker US 
economy, holding down tax 
revenues, and the sharply ris- 
ing costs of the savings and 
loan rescue. This may require 
as much $100bn in 1991 alone 
to finance closures and work- 
ing capital needs. 

The proposed cut in the defi- 
cit by $40bn in fiscal 1991 
barely touches this problem. 
Indeed it only offsets the 
upward revision in the deficit 
figure of the past two weeks. 
Even after the package the 
1991 deflrft will still be *ffi4bn, 
compared with a target for the 
year of $64bn under the 
Gcamm-Rudman Hrftnjt reduc- 


US Mend deficits 
projection* for fiscal 
190041 (Shu) 


Jan 29 100 

(S3 after Bush budget), 
May 22 147 

July IT 201 

Sept 18 250 

Sept 30 294 

(254 after package) 
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tion law. Moreover, even that 
figure could be exceeded since 
while the Administration natu- 
rally regards its forecasts as 
realistic the economy is still 
assumed to grow by 1A per 
w»nt during 1991. 

uwh of the deficit reduction 
is. as usual, in later years. 
While the markets may be 
sceptical about such a pledge 
of virtue - but not yet - the 
Administration argues that the 
tax spending measures to 
validate the target will be 
enacted now and spending con- 
trols have been strengthened. 
But it is unproven whether the 


SSOObn package is any more 
credible than past promises to 
produce a balanced budget. 
The Gramm-Rudman law is 
being retained, though for the 
second time the targets are 
being substantially pushed 
back. 

Yet flawed though the pack- 
age may be it is probably the 
best that can be agreed to view 
of the political pressures 
within both parties and differ- 
ences between them shout the 
social faiinHH of various taxes 
and about the rale erf govern- 
ment. Mr Bush he* ftfllrnlntad 
♦but the inrnwtintg tmooDular- 
ity of the package is worth 
risking if it lays the ground for 
economic recovery next year 
and strong growth in 1992 
when he will be seeking re- 
election. His political strategy 
is indicated by the official fore- 
cast of 3A per cent growth dur- 
ing 1992, faiHng inflation and 
short term interest rates down 
to 5.7 per cent from the present 
7.7 per emit. 

Much will depend on the 
reaction of the Federal 
Reserve, whose policy making 


Open Market Committee meets 
today. Mr Bush has been prod- 
ding the Fed to cut interest 
rates, quickly and substan- 
tially after a budget deaL 
While Mr Alan Greenspan, the 
Fed chairman, has accepted 
the linkage between a budget 
deal and interest rates, he has 
been more cautious. He has 
talked of seeing how the mar- 
ket responds and whether it 
judges any package credible 
before the Fed decides whether 
to case monetary policy. But 
any cut is likely to be modest 
because of Fed worries about 
rising US inflation. Fed policy- 
makers have already warned 
that premature casing might 
be counter-productive If the 
markets question thp credibil- 
ity of the Federal Reserve’s 
counter-inflation stance and 
long term interest rates rise. 

So both the contractionary 
fiscal impact of the budget 
package and any offsetting 
monetary easing may be lim- 
ited. An economic downturn 
looks certain this winter and 
there is still the possibility of a 
fully fledged recession. 

Mr Bush will be hoping for 
at least some positive response 
form the Fed in the next cou- 
ple erf weeks which he can dte 
to press reluctant congressmen 
to support the package. The 
probability, though not the cer- 
tainty, fa that the agreement 
will be approved though after 
considerable alarm** and brink- 
manship. After olL the US Con- 
gress fa more efficient at delay- 
tog thaw implementing action. 

The risk for Mr Bush fa that 
he and the Republicans will be 
blamed for immediate unpopu- 
lar measures and that a reces- 
sion may not be avoidable. It 
may be difficult for him to 
shift the blame to the Fed for 
its monetary policy or to Dem- 
ocrats for opposing a capital 
gains cut. The opportunities 
for the Democrats are nar- 
rower since as the majority 
party in Congress they may 
share the immediate blame 
while they will not benefit 
politically from a strong recov- 
ery in 1992. 

While the agreement should 
help to reduce the budget defi- 
cit substantially by the mid- 
1990s, this fa almost certainly 
not the last such summit erf the 
Bush presidency. The same 
reluctant negotiators will prob- 
ably be back round the table to 
a year or two in a further 
attempt to eliminate the defi- 
cit. 


The package faces two tests — being 
approved by Congress by October 19, 
and being token seriously by the financial 
markets. Neither test will be easy 
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US BUDGET 


Congress leaders set for hard sell 


By Lionel Barber in Washington 


ITS going to be a bard selL 
That was the verdict among 
grim-faced Republican and 
Democrat leaders in Congress 
yesterday as they campaigned 
for ratification of the five-year 
SSOOba (£265. 9 bn) package to 
reduce the federal deficit 

Rank-and-file Republicans 
are livid about the tax 
increases. Nor do they like 
President George Bush’s deci- 
sion to ditch his proposed cut 
in the capital gains tax either. 

Liberal Democrats find the 
cuts in domestic spending at 
best unpalatable. At worst they 
could justify a vote against the 
package. 

The mood of resentment may 
be difficult to contain. The 
mid-term elections take place 
next month, not a time when 
US politicians are noted for 
their courage. 

Moreover, it has been at 
least five years since Congress 
has attempted anything as 
ambitious in terms of cutting 
the deficit. 

People have become used to 
letting the good times roll. 

The package must pass both 
the House and Senate. Demo- 
crats have a majority in both 


chambers; but because they do 
not wish to carry sole responsi- 
bility for the unpopular mea- 
sures they are demanding a 
majority of Republicans in the 
House ami Senate sign on to 
the deal. 

The single most Important 
group influencing passage, 
therefore, are the House 
Republicans, whose spiritual 
leader is Mr Newt Gingrich of 
Georgia and whose disappoint- 
ment yesterday was palpable 

“The fiscal equivalent of 
Yalta,” one Republican. 
“A road map to recession,” 
said another. 

House Republicans possess a 
guerrilla mentality stemming 
from more than 30 years as file 
minority party; and confidence 
in their leader - Mr Robert 
Michel - appears to be ebbing. 

Mr Michel added to uncer- 
tainty by suggesting yesterday 
that Ms troops may defect in 
the first up-and-down vote in 
file House. 

“It might take some more 
convincing on the part of the 
membership that file alterna- 
tive is sequestration,” he said, 
hinting it might take some 
Gramm-Rudman spending cuts 


to force his colleagues to swal- 
low their medicine. 

Much, of course, depends on 
Mr Gingrich. In the hours after 
the deal was struck, the Geor- 
gia firebrand was noticeably 
silent, allowing others to vent 
their fury on his behalf. One 
question is whether Mr Gin- 
grich wishes to attempt a floor 
fight over the budget - even 
at the risk of splitting his 
party. 

lie first test will come on 
October 5. when Congress is 
due to pass a budget reflecting 
the new taxes and spending 
cuts proposed in file compro- 
mise, as well as a stop-gap 
spending bill which allows the 
federal g o v e rnment to 
its operations. 

This would also halt the 
$105.7bn Gramm-Rudman cuts 
until October 19. 

The next key date is October 
10, when the appropriations 
committees in the House and 
Senate finish work on 13 
spending bills which cover 
spending by the federal govern- 
ment. October 13 is "V” day - 
or voting day, when Congress 
has to pass all 13 spending 
bills. • 


U Congress Is to support the 
deal, both Democrats and 
Republicans agree the sates- 
pitch should turn on the 
■nntirmai interest. 

Here, Mr Bush, as president, 
has an important role to play. 

Some Democratic leaders 
such as Mr William Gray, the 
Democrat majority whip, 
would like to see the public put 
heat on members to approve 
the deaL 

Ear more likely will be an 
eruption of special Interest 
pleading as lobby groups press 
Congress to resist the rise in 
petrol taxes, the increase in 
Medicare costs for the elderly, 
the boost in cigarette and alco- 
hol and the cuts in farm 
support programmes. 

In the last resort, however, 
the strongest selling point is 
that the alternative to ditching 
the deal is simply too awful to 
contemplate. 

Spending cuts would be 
higher, the fi n a ncial markets 
could go into a tailspln and 
confidence in the economy, 
already fragile, co uld fur- 
ther. 

Real test stm lies ahead. 
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Manufacturers gloomy on economic outlook 


By Anthony Harris in Washington 


THE US Purchasing Managers’ 
Index, the most widely fol- 
lowed indicator of manufartur- 
mg sentiment, fell for the third 
successive month in September 
to 44.4 per cent, the lowest 
level since December 1982. A SO 
per cent reading indicates an 
equal hnian«» of optimism and 

pessimism. 

Although weaker than 
expected, the index was still 
just above the level which 
would signal a general eco- 
nomic recession, according to 
Mr Robert Bretz, chairman of 
the survey committee. 

On the positive side, export 
orders are still rising, and the 
survey revealed that invest- 
ment spending plans have 
barely been affected by the eco- 


nomic downturn or the Gulf 
crisis. Another question 
showed that Hn» manufactur- 
ing sector still enjoys ready 
access to bank credit, despite 
the general increase In landing 
caution. However, there was a 
sharp jump in the inflation 
index, due almost entirely to 
oil-related cost increases. 

Hie index rose to 73.4 per 
cent in September, up from 
58JJ per cent in August The 
survey showed that US mann- 
facturers are still planning - to 
shed more labour and to cut 
inventories. 

However. Mr Bretz added: 
“Some members indicated they 
have already or will soon be 
bringing in selected commodi- 
ties earlier than required in 


order to delay the impact of 
announced price increases.” 

Despite a small improvement 
in export prospects, with the 
index up a point to 54 per cent, 
the weakness of domestic 
demand holds out no 
short-term hope of a general 
recovery in manufacturing. 

“The New Order Index 
liwHnwt for the third consecu- 
tive month and is the lowest 
since the trough of the previ- 
ous recession. November 1982. 
New Export Orders continued 
to increase in September,” said 
Mr Bretz. Imports of industrial 
sup plies will continne to fall, 
according to the survey. 

Manufacturing still enjoys 
the confidence of the banks; 
according to the survey. A spe- 


cial question showed that 59 
per cent of the respondents Ini- 
tiated requests for new or addi- 
tional Credit from financial 
institutions since June 1990. Of 
these, 9&5 per cent said they 
encountered no additional diffi- 
culty and 3S per cent reported 
tightened lending conditions. 

ftflpihni spending plan* have 
remained robust in these cir- 
cumstances. Mr Bretz reported: 
“In answer to a special ques- 
tion regarding capital spending 
plans for the nmt six to 12 
months as a result of the Mid- 
dle East crisis, 88 per cent of 
respondents said their plaits 
had not changprf, 8 per cent 
said they were revised down- 
ward, and 4 per cent were 
revised upward.” 


Bush underlines US hopes for Gulf peace 


By Peter Riddell, US Editor, at the United Nations 

PRESIDENT George Bush |H& 
yesterday Bought to reassure WKm. 
other world leaders about US mT 
intentions in the Gulf crisis fid- f 
lowing Increasing worries 
about a slide into war. 

Addressing the United 
Nations General Assembly, 
watched by many heads of gov- 
ernment as well as the Iraqi 
ambassador. President Bush 
underlined his desire for a 
peaceful outcome to the crisis 
and stressed that the US did 
not want a permanent military 
presence in the Gulf. 

He also suggested that if the 
Iraqis withdrew from Kuwait, 
opportunities could be opened 
for the resolution of 
long-standing regional disputes 

in the Middle East. The Emir of Kuwait 

Mr Bush later denied to The Emir of Kuwait 

reporters that he was offering Mr Eduard Shevardnaze, the 
an <divc branch In his speech. Soviet Foreign Minister, 
He stressed that any talk of praised Mr Bush’s speech for 
dealing with broader Middle making “all the necessary 
Bast problems was dependent points of emphasis quite cor- 
on Iraq’s unconditional with- rectiy and quite constructively, 
drawal from Kuwait It is this approach that opens 

He also played down talk of up good prospects for a peace- 
military action, saying it was fill solution.” 
necessary to give sanctions During his speech, Mr Bush 
time to work and be effective, said Iraqi behaviour was a 
He said he had heard “rather challenge to the entire world's 
encouraging words” about the vision of the future - “a test 
impact of sanctums. “Saddam which wc cannot afford to 
Hussein is beginning to under- fail”. 

stand that it is him against the He emphasised that the 
world, and I’ve heard more annexation of Kuwait would 
optimism in various quarters not be permitted to stand and 
that sanctions arc really begin- said the US sought no ad van- 
ning to bite hard.” tage for itself In sending mOi- 




The Emir of Kuwait confers with the Kuwaiti foreign minister at the United Nations 


taiy forces to the region. 

The president said that fol- 
lowing an unconditional Iraqi 
departure from Kuwait there 
might be opportunities “for 
Iraq and Kuwait to settle their 
differences permanently; for 
file s t a tes of the Gulf them- 
selves to build new arrange- 
ments for stability; and t or all 
states and peoples of the region 
to settle the conflict that 
divides file Arabs from Israel”. 

Mr Bush developed his 
vision of a new partnership of 
nations that would transcend 
the cold war. He described the 
new order as “a partnership 
based on consultation, 
co-operation and collective 


action, especially through 
regional and international 
organisations; a partnership 
united by principle and the 
rule of law, and supported by 
an equitable sharing of both 
cost and commitment; a part- 
nership whose goals are to 
increase democracy, increase 
prosperity, increase the peace 
and reduce arms”. 

In particular, he suggested a 
formal increase in the role of 
the UN in the holding of free 
elections as the foundation of 
democratic government, and 
proposed that the UN establish 
a special co-ordinator for elec- 
toral assistance. 

Crisis in the Gulf, Page 2 


Airbus wins 
$5bn order 
for A320s 
from US 
airline 

By Paul Bells, Aerospace 
Correspondent, in London 

AIRBUS, the European aircraft 
manufacturing consortium, 
achieved a breakthrough in the 
US airline market yesterday 
with a $5bn order for up to 118 
A320 aircraft from America 
West Airlines. 

The deal brings to 643 the 
number of A320s on firm order 
from airlines around the world 
- passing the 600 break-even 
target at which the aircraft 
programme will become profit- 
able. 

It follows a $U*bn order for 
26 A320s announced by Swiss- 
air last Friday «nd confirma- 
tion by another US carrier. 
Northwest Airlines, for the 
purchase of 100 of the twin- 
engine, narrow-body airliners. 
Northwest has also taken 30 
options on the A321, the new 
stretched version of the 150- 
seat A320. 

The A320, the world’s first 
computer-controlled “fly-by- 
wire” civil airliner, has become 
the industry's fastest selling 
passenger jet in the past six 
years. 

So for, 110 have been deliv- 
ered to customers and Airbus 
recently announced that it 
would report an operating 
profit this year for the first 
time in its 20-year history. 

The America West deal 
involves a mwipiftT multi-party 
transaction including GPA, the 
gh»mnnav 4>ased aircraft lwwhg 
group, the International Aero 
Engine (IEA) consortium. 
Kawasaki Enterprises of 
Japan, and Airbus acting as a 
broker between all parties. 

Under the contract, firm 
orders have been placed for 74 
aircraft with options for an 
additional 44. Twenty six of file 
aircraft will be leased from 
GPA 

The IEA group, which 
includes Pratt & Whitney of 
t he P S. Rolls-Royce of Britain, 
MTU of Germany and a Japa- 
nese aero-engine consortium 
will provide the V2500 engines 
for the A320S. 

Airbus said it was not 
arranging any special fluawria! 
feeflmee for America West but 
would provide a package of 
spare pa r ts iTrirring sup- 
port as it did for all its custom- 
ers. In the recent Northwest 
deal, however. Airbus agreed 
to arrange a $5 00m secured 
financial facility for the US 
carrier. 

America West, which sprang 
up after US airline deregula- 
tion, is based in Phoenix, Ari- 
zona. Up to now it has oper- 
ated a fleet of Boeings. 


Kohl warns 
over unity 

Continued from Page 1 
allow participation in United 
Nations peace-keeping. 

The “considerable efforts” 
demanded by unity could not 
be used as an excuse for Ger- 
many to escape its interna- 
tional obligations. 

“Anyone who tried to do 
would dangerously shak e fi y 
confidence which the federal 
republic has won in more than 
40 years,” the chancellor said. 

The chancellor pleaded for 
reconciliation with Poland and 
said a new "wealth gap" 
should not open up between 
the two countries. 

Thousands of Poles have 
been flooding into Berlin 
recently in a last-minute buy- 
ing spree before visas are intro- 1 
dneed tomorrow. 


Group buys 
US insurer 

Continued from Page l 
chief executive. Mr Marshall 
Manley, attempted to buildup a 
Inroad financial services group 
through acquisitions before 
being ousted in March. 

Since then. AmBase's shares 
have been clouded by the Junk 
bond portfolio problems, the 
company's outstanding loans 
to Drexel Burnham Lambert, 
the US investment bank now 
In bankruptcy, and the effect 
of the grim property market on 
Carteret Bancorp, its New Jer- 
sey-based savings and loan 
business. 

AmBase expects to appoint 
advisers to help with a 
“restructuring plan”. Trygg- 
Hansa will have one third of 
the share capital in the holding 
company that is to acquire 
Home Insurance. 


Plan launched to cut international telephone charges 


By Hugo Dixon In London 

A TWO-pronged approach to 
cut the price of international 
phone calls from file UK was 
announced by the Office of 
Telecommunications, the 
industry watchdog, yesterday. 

Sir Bryan. Cars berg, the 

watchdog's director-general, 
unveiled plans involving the 
introduction erf more competi- 
tion in the international tele- 
communications market and 
the regulation of British Tele- 
com's international call 
charges. 

Oftel’s action follows the rev- 
elation earlier this year by the 
Financial Times that phone 
companies all over the world 
are overcharging their custom- 
ers by more than $10bn a year 
for international calls. It comes 
one month before the UK gov- 


ernment is due to launch a 
revi ew of whether BT and Mer- 
cury Communications, its only 
licensed rival, should retain 
their exclusive rights to pro- 
vide basic telecommusicatians 
services. 

Sir Bryan said the BT/Mer- 
cury duopoly had not been 
effective in cutting the pice of 
international calls “ Tfae con- 
tribution made to BTs return 
an investment by International 
telephone calls has increased 
sharply since 1388 instead of 
being eroded by competition," 

be said. 

Internal BT documents show 
the company was ea rnin g 
profit margins of 60 per cant on 
international calls in 1987/88. 
And Robert Fleming, the stock 
broker, estimates that the com- 


pany's return on capital for 
international services is 114 
per cent. 

The first prong of Oftel’s 

S h is to cap BTs prices, 
l Sir Bryan yesterday 
to put a figure on bow 
far be wanted prices to foil, 
saying he needed more time to 
investigate the issue. 

He said it was possible that 
BT would be required to make 
a one-off reduction in interna- 
tional prices early next year. 
After that, a formula would 
come into effect requiring real 
reductions of prices each year. 
BTs domestic charges are reg- 
ulated in this way but, until 
now. it has been free to set its 
international charges as it 
thought fit 

If BT refused to agree to the 


price cap. Sir Bryan said he 
would consider referring it to 
the Monopolies and Mergers 
Commission. BT «nd Cable and 
Wireless, Mercury’s parent, 
refused to comment, saying 
they had not had sufficient 
time to form a view on OffieTs 
action. 

The second prong of the 
approach is to allow new com- 
petitors to lease capacity in 
bulk from BT and Mercury and 
then retail it to customers. Off- 
tel has advised the Department 
of Trade and Industry, which 
has authority in fids area, to 
change the regulations ami the 
Department has agreed to rec- 
ommend such changes as part 
of the duopoly review. 

Letters, Page 23 



Fresh hopes from 
a new quarter 


To all appearances, the year’s 
final quarter could scarcely 
have sot off to a better start 
The price is down and so is 
the classic indicator of tension, 
the gold price. Japan’s Finance 
Minister has decided the Tokyo 
market should stop foiling. 
And above all, PreaidentBusn 
has put together a Budget com- 
promise which should allow 
the Fed to go ahead with a cut 
in interest rates. 

Wall Street’s initial response 
yesterday seemed grudging, 
even If bonds and equities were 
both rising by the afternoon. 
But Wall Street has been 
caught out by Budget euphoria 
before. The $40bn of spending 
cuts m the package is a drop in 
the bucket; and it remains to 
be seen whether the prospect 
of lower interest rates can out- 
weigh the market's fundamen- 
tal concerns about recession - 
as re-emphasised by tiw weak- 
ness of yesterday’s Purchasing 
Managers’ Survey - and the 

signs Ot rtigtreMt in t>w> hanlring 

system. 

Nor is it dear that a modest 
«*«RTng- by the Fed would leave 
room for relaxation of the mon- 
etary squeeze elsewhere in the 
world. Whatever the wishes of 
the Japanese Finance Ministry, 
the noises from the Bank of 
Japan suggest if anything the 
likelihood of greater tighten- 
ing. And for the Bundesbank, 
lower US interest rates merely 
widen the differential between 
US and German bonds, thus 
™kiwg it easier to finance 
reconstruction in the East 

Neither is it clear that the 
UK equity market was right to 
rise so sharply yesterday. For a 
market which derives a quar- 
ter of its earnings from the US, 
a cut in US interest rates is of 
some importance. But so Is the 
dollar weakness which results 
from it. It is very natural that 
fund managers who believe the 
UK market to be basically 
cheap should move' in at the 
start of the quarter, thus giv- 
ing themselves three months 
to be proved right. But going 
by the meagre volume yester- 
day, this still feels more an 
exploratory bounce than the 
real thing. 

Airbus ■ 

Stock market i nvestors have 
every right to be sceptical 
about Airbus’s prospects of 
profitability when they are 
presented with enigmatic 
announcements like yester- 
day's gigantic order from Ari- 
zona. The buyer, Phoenix- 
based America West, wants up 
to 118 Airbus A-320s between 
now and 2005, which makes 
this the largest single order the 
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Airbus consortium has ever 
received. Hence the pnblic 
trumpeting of the deal yester- 
day by Rolls-Royce, which wi 21 
be getting a large slice of the 
consequential aeroengine reve- 
nue. What seems strange is the 
sheer scale of the deal com- 
pared with fiie relatively small 
size of America West 

America West is not yet a 
household name in the US. 
being a purely domestic opera- 
tion with two hubs at Phoenix 
and Las Vegas. As a non-union 
airline, with a strong aircraft 
maintenance unit and 
respected management, it has 
its strong points. But it is also 
apposite that it has a history of 
high leverage and erratic earn- 
ings, that its market capitalisa- 
tion currently is about $106m 
and that it made after-tax prof- 
its of less than 34m in the six 
months to June 30. 

This is the company, too, 
that .has been, negotiating 
recently to buy the eastern sea- 
board Pan Am shuttle, for a 
price same Wall Street analysts 
reckon could be about 3200m. 
Of course, lease finance figures 
prominently in the sketchy 
public details of tha America 
West/Aizbus transaction, with 
GPA and Kawasaki Leasing 
both involved. But one has to 
wonder just what kind of profit 
marg ins a- deal like this -will 
produce for the Airbus consor- 
tium partners or the engine 
makers. 

British Telecom 

It is a measure of British 
Telecom's defensive qualities 
- in particular its double digit 
demand growth and minimal 
currency exposure - that its 
shares have handsomely out- 
performed the tikes of BTR and 
Hanson over the last year. So 
the sound of its regulator bar- 
king noisily and threatening to 
cap its international prices - 
the most profitable part of its 
business - might come as a 
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Indeed, given the probteofe 
in establishing a diversified 
portfolio, . small investors 
should be discouraged from 
investing in smaller stocks* 
save through the medium of 
a specialist unit or investment 
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nasty shock. 

But fixe reason BTs shares 
still sea at a discount to the 
market and deserve their hum- 
ble rating is *ths ever-present 
regulatory risk, fa fids respect, 
yesterday’s broadside Tram 
Oftel should came ^ea-jpo- Sur- 
prise. Indeed, given? the -rela- 
tive weakness of the competi- 
tion since the privatisation of 
BT six years ago, the regula- 
tors can be criticised for not 
having done more.. By the 
same token, fixe idea , that the 
forthcoming duopoly review 
was going to be a non-event, 
because anything else’ would 
jeopardise the authorities’ 
chances of selling their remain- 
ing £8bn BT stake; is also wide 
of the mark. The politics of 
BT’s regulation may be as 
murky as ever, but there does 
seem to be evidence that the 
authorities are intent an turn- 
ing up the competitive.pres- 
sure. 

However, the idea that by 
virtue of its massive market 
share BT has most to lose from 
any hint of increased, competi- 
tion is too simplistic. If BT is 
forced to cut its prices it will 
have an adverse knock-on 
effect on Mercury .which has 
been' winning international 
market share by undercutting 
BT. Similar ly, if increased com- 
petition involves: increased 
obligations imposed on the 
hew competitors, this 1 b not all 
bad news for BT, especially If 
price reductions -stimulate an 
overall increase fax the mar- 
ket's size. The final proviso is 
that international, telecom 
prices are already dechningin 
real terms, so file degretfi'of 
pain can easily be made to lack 
worse than it really is. . 

Tootal 

- It is still hard to believe that 
Tootal has a long term inde- 
pendent future in the global 
textile industry. A- 17 per cent 
foil in first half pre-tax profits 
to £l6m is not a bad showing 
given the sorry state -of many 
of the markets it operates in; 
and despite the jump in its 
interest charge, TOotal is ada- 
mant that it does not need to 
tap the equity markets. But it 
remains-, unclear whether a; 
group with a capitalist 

tjbn of £20Qm ha£ the muscle fb 
exploit its overseas .ambitions. 
The growing gmphmriB cm joint 
ventures is helping reduce the 
financial risk but is also limit- 
ing the rewards. Barring Coots 
Vlyella’s return to the bargain- 
ing table, there is no reason 
why a textile company should 
boast a prospective multiple of 
9, particularly given its sHm 
dividend cover. 
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Matsushita, MCA plan 
Japanese venture 

MabusWta Electric and a subsidiary of the US . 
gr oop MCA are forming a joint venture to mar- 
K»r re corded music In Japan and to promote 
Japanero recording artiste. Yesterday's 
announcement was aimed at stifling rumours ; 
flurt Matsushita was preparing a takeover for . 
MCA and- is part of a broader trend of Japa- 
nese consumer electronics makers expanding 
tf®tr entertainment software networks. Page 29 
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Spanish farmer* find a Uttar 
I" EC membership 

The prosperity of the 
termers in the Jerez 
region of Spain fa testa- 
ment to the vast quantity 
of sherry consumed by 
the British before Sun- 
day lunch and at Christ- 
mas. But not all of 
Spain’s farmers can 
boast such reliable mar- 
-7 kete — or prices — for 

flieir products. Since joining the EC. Spanish 
.term profits have taken a dive. Membership 
means adjustments that reduce prices when 
community production goes too high. Formers* 
viewpoint looks at the problems faced by Span- 
ish fanners. Page 35 


F fo snch B id for UK water groups 

France's largest 
water supplier yes- 
terday launched a 
recommended cash 
otter for two UK 
water companies. 
The offer follows 

government approval for what will be the first 
merger aince last year's privatisation of the UK 
teftr industry..- If the QOnOraie des Eaux bid is 
sjfccessful, It win gain control of what will be 
Britain's seventh largest supplier, reports 
Andrew Bolger. Page 28 


Dutch funds fight bock - 

The surprise decision by Rodamco, tiie Dutch 
property fimd, to stop buying back its shares at 
net asset value, has proved a :jimjor . embarreuB- 
sement for Uapariant Roboco^Ote largest Inde- 
pendent investment group outside the US. 
Robiaco, already facing stiff competition for 
fends, has been at pains to emphasise that it 
wUi not aitopt a similar abouMace on Its 
eqiiaibLimpoiterit sbara and bond funds. Ron- 
ald van de Krol hi Amsterdam reports on the 
dutch group's damage limitation axarriae. 

Page 28 




Public is out and private 
,1s In. As seU-off mania 
sweeps the globe, 
Argentina and Malaysia 
are faktog up the stan- 
dard. Telekom Malaysia, 
the state-owned tele- 
- communfoations monop- 
oly, is the flrst . 
Malaysian company for- 
mally to launch its flota- 
tion and as many as to 
more enterprises are 
privatisation targets. Lim 
MStong Hoon sports on how Kuala Lumpur la 
^Speeding upite sefl-off pians. Meanwhile, 

' -vBpain's public companies are taking control of 
'ff^ sectOTB of the Argentine economy In Presl- 
rjdent Menem’a (above) privatisation fi resale, 
f JOhn Barham reports. Malaysia, Page 29} A 
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Siemens launches computer group 


By Alan Cane In Frankfurt 

SXEMBNS-Nlxdorf In form a- 
tionssysteme (SND, the German 
computer company fanned from 
Sternum* 1 takeover of the siting 
Nbcdocf Computer, has received 
several overtures from potential 
partners. Dr Hans-Dieter Wiedig, 
chairman and chief executive, 
revealed yesterday. 

- The new company, formally 
launched yesterday, is the largest 
European-owned computer com- 
pany, and the eighth largest in 
the world. Combined global sales 
of Nbtdorf and the -^temonc infor- 
mation technology division in the 
year ended September were 
DMlSbn ($&3bn). They are fore- 


cast to rise about 10 per cent this 
year, in line with the projected 
growth in the European com- 
puter market. 

Dr Wiedig pledged that SNTs 
goal was to hall Europe’s decline 
in data processing. The European 
computer industry is dominated 
by International Business 
Machines of the US with Japa- 
nese manufacturers, led by 
Fujitsu, Hitachi and Toshiba, 
Tnwinrtng a strong challenge. 

Dr Wiedig said SNT “could well 
become the focal point for further 
consolidation of the industry in 
Europe”. But Ids first task was to 
achieve the successful combina- 


tion of Siemens's information 
systems group and Nlxdorf. He 
believed it would be 1992 before 
the two companies' product lines 
would be harmonised. 

He specifically ruled out, for 
the time being, a merger or part- 
nership with financially-troubled 
Bull, the French state-owned 
group. Last month, the French 
government - which has 
regarded Boll as a national cham- 
pion - broke with tradition by 
urging the company to seek a 
partner to share costs. 

Dr Wiedig said Siemens had 
been looking for a partner to help 
it open up new markets when the 


opportunity to acquire Nixdorf 
came up. He had expressed 
strong reservations about a 
merger with ICL of the UK, 
which has since agreed to be 
taken over by Fujitsu. 

“I refused a deal with ICL 
because there would have been 
no synergies,” he said. 

Dr Wiedig said SNI considered 
itself a European company with 
the European market as its first 
objective. But the company 
would also be expanding in North 
America. 

Dr Wiedig declined to disclose 
what earn tugs he expected SNI to 
record for fiscal 1991, but men- 


tioned the goal of “positive oper- 
ating profit” for the year. The 
company's “start-up phase will be 
helped by the excellent state” of 
Siemens’ data processing divi- 
sion, where sales grew 11 per 
cent in the first 11 months of the 
last year. 

By contrast, Nlxdorf had a net 
group loss in 1989 of DMl.OTbn on 
sales of DM5-26bu. But Mr Horst 
Nasko. a member of the SNI man- 
aging board and former chairman 
of Nixdorf Computer, noted that 
Nixdorfs losses “were not yet 
satisfactory”, but at least the 
“trend was in the right direc- 
tion'*. 


Renault warns of 
declines in profits 
and market share 


By WIlHam Dawkins in Paris 

RENAULT, the French 
state-owned car maker, yesterday 
predicted a more than 8 per wait 
foil in profits for 1990, and said it 
was planning for a 3 to S per cent 
decline in the European car mar- 
ket for 1901. 

Mr Raymond Lfivy, Renault's 
chairman, warned tha t the fi»~n 
might even be comparable to 
Volkswagen, the West German 
car maker, which last month 
published a 185 per cent decline 
in gaming s for the first half of 
the year, though be did not give 
precise figures. 

Renault's warning, the latest 
. sign of trouble for the European 
car industry. Indicates that it is 
taking the do w nturn harder than 
Peugeot, its private sector rival. 
Peugeot is hoping to hold profits 
stable this year, though it 
warned recently that it would 
have to work harder than expec- 
ted to hit that target 

Last year, Renault reported a 
FFrSJbn ($1.7bn) net profit, 
slightly down from record earn- 
ings of FPWLflbn in 1988. 

■ The reasons for the decline 
focteried the weakness of the. US 
market — which has already pro- 
duced announcements of eara- 
ings decHnes from the top US car 
maker? - a fell in demand for 
heavy trucks, plus economic 
problems in Argentina and Col- 
ombia. North and South America 
account for just over 9 per cent of 
Renault’s turnover. Demand was 
also weakening in Spain. 

Mr Levy also riled a plunge in 
sales of the Renault 5, caused by 
customers delaying purchases for 
the arrival of the Clio, the 
group’s latest small car. This hia- 
tus has made Renault lose mar- 
ket share in the small car sector, 
be said. 

Mr Levy was unwonted by the 


prospect and emphasised that 
Renault would not try to defend 
market share by indulging in a 
price war, if only because its bor- 
rowings were too hi g h. The Euro- 
pean Commission's decision last 
May to make Renault - already 
the world’s most indebted car 
company - pay interest on the 
FFrSbn debt written off by the 
state had pushed up the group's 
debts from FFrl7.6bn to 
FFr23 -6bn. There would also be a 
slight underlying rise in group 
borrowings, to finance the Invest- 
ment needed to comply with 
tougher environmental stan- 
dards. 

Mr L£vy confirmed that Mack 
Tracks, the loss-making US truck 
maker, would play a part in the 
profits decline. However. Renault 
Vdhicules Industriels (RVI). the 
group’s truck-making subsidiary, 
was going ahead with its plans to 
lift its 444> per cent stake in Mack 
to full ownership. This was 
despite suggestions that other 
bidders, like Navistar, the US 
heavy truck maker, might come 
forward. “I have no regrets about 
Mack,” said Mr L6vy. 

Meanwhile, Mr Ldvy revealed 
that Renault's proposed alliance 
with Skoda, the Czechoslovakian 
car maker, would, if agreed by 
the Prague government, be a 
partnership deal, inclnding 
co-operation in components as 
well as car production. Prague is 
expected to decide between Ren- 
ault and a rival offer from Volks- 
wagen in October. 

Unlike Peugeot, Renault was 
not planning to respond to the oil 
price rise with a big marketing 
push for d iesel cars. Diesel mod- 
els would remain an important 
part of Renault’s range, but Mr 
Levy said their fuel and environ- 
mental qualities were over-rated. 



Asll Nadir: his company, Polly Peck, is trying to avert a liquidity crisis 

Polly Peck dropped from FT-SE 


By David Barchard, David Lascattos and Clay Harris 


BANK LENDERS to Polly Peck 
International plan to meet later 
this week to discuss a proposed 
package to consolidate the com- 
pany's borrowings. ....... 

The fruit frading and consumer 
electronics group, headed by Mr 
Aril Nadir, is trying to avert a 
liquidity crisis. This has arisen 
because of the uncertainty 
caused by Polly Peck's silence 
since the suspension of Its shares 
on September 20. 

The suspension yesterday cost 
Polly Peck its place in the FT-SE 
WO index of leading UK compa- 
nies. The steering committee, 
which oversees the index, said 
that Dalgety, the food and agri- 
business group, would replace 
Polly Peck today. 

Directors met again for several 


hours at Polly Peck's headquar- 
ters. By early last night, how- 
ever, the company had not said 
whether it would give a long- 
awaited statement, to the stock 
exchange today, as ft suggested 
before the weekend. 

The meeting of hank lenders 
later this week is intended to dis- 
cuss a package of bridging 
finance, according to one Turkish 
hanker. He said: “Disposals under 
present market conditions seem 
to be out of the question and as 
so many of Mr Nadir’s loans are 
unsecured, the banks have little 
dioice but to back him.” 

Turkish banks were expected 
to play a key role in any package 
after the weekend meetings in 
New York between Mr Nadir and 
Turkish officiate includ in g Presi- 


dent Turgut OzaL However, 
Turkish bankers said they had 
not been approached. about a pos- 
sible facility. 

Polly Peck is believed to have 
several dozen bank creditors. 
Many became lenders when they 
subscribed to a SSOOm loan last 
December to finance the pur- 
chase of Del Monte's fresh fruit 
business. This loan is secured on 
Del Monte’s assets. There have 
also been smaller syndicated 
loans and other banks have 
issued short-term lines of unse- 
cured credit. 

Bankers in the UK said they 
believed their loans were secure 
because of the strength of the 
underlying business. 

Polly Peck affair, Page 27 


Swedish 
finance 
crisis near 
solution 

By Robert Taylor 
in Stockholm 

THE CRISIS that hit three of 
Sweden's leading finance compa- 
nies last week appeared to be 
drawing to a satisfactory dose 
last night after fonr days of 
Intensive discussions with the 
leading banks and the compa- 
nies’ main owners. 

Mr Anders Sahlen, director of 
Sweden’s Bank Inspection Board, 
said yesterday that it would 
require the injection of between 
SKr2bn ($34 7m) to SKr3bn of 
capital Into the affected compa- 
nies to strengthen their nnaweiai 
base and help restore market 
confidence in their activities. 

A combination of gloomy 
domestic economic forecasts and 
concern over the companies' UK 
property investments led to last 
week’s suspension of shares in 
three finance companies and 
three other concerns with which 
they are linked. The finance 
companies Csced liquidity prob- 
lems alter Swedish Institutions 
became wary of trading in their 
commercial paper. 

Trading in sham of one of the 
companies. Gamlestaden, 
restarted yesterday after being 
stopped at the group's own 
request last Friday. 

This followed the Injection of 
SKrSOOm Into Gamlestaden by 
Us main shareholder, the finan- 
cier Mr Erik Penser. and his 
group. Gamlestaden ’s risk capi- 
tal has risen to SKriLSbn as a 
result, and its position has been 
strengthened by firm support 
from all the major Swedish 
banks. 

But agreement has yet to be 
finalised on a rescue for 
Nyckeln, the first finance com- 
pany to be suspended by the 
stock market early last week 
alter reporting a drastic foil in 
its profits forecast from 
SKrl75m to SKr25m for this 
year. That was mainly because of 
the falling value of its prope r ty 
investments in London. 

Yesterday Beljer Capital, 
Nyckeln’s main shareholder, 
announced it was waning off its 
financial services business val- 
ued at SKriJbn to Spontel, the 
Finnish investment company 
which is a subsidiary of Faren- 
ingsbanken in HddnM 

The terms of the deal were not 
disclosed, but it is believed the 
proceeds will help strengthen 
Nyckeln’s capital base. 

Negotiations have still to be 
completed over Infina/Indepen- 
dent. the third crisis-hit finance 
company whose main share- 
holder is Fermenta. 

Infina revised its expected 
losses last week to SKr325m for 
the year, compared with a profit 
of SKr96m in 1989. 


An end to the £ 30 bn 
walk around the City 


M r Jamie Smith is used to 
spending his afternoons 
teafmg through piles of 
paper worth millions of pounds, 
checking the mounds of Certifi- 
cates of Deposit and Treasury 
Bills that arrive at Midland Bank 
every afternoon. From now on, 
however, Mr Smith, assistant 
manager in the bank’s back 
office, will be able to watch par- 
cels of securities arriving on 
screen. 

IBs first deliveries took place 
yesterday as the Bank of 
England's electronic trading sys- 
tem fin: the UK money market 
came on line. The system - 
known as tire Central Mmsymar- 
kets Office (CMO) - got off to a 
slow start Its first day embraced 
just the most recent tender of 
T-bills, and was showing few 
transactions as users remained 
slow to adapt to the system. Next 
week it will be busier when Cer- 
tificates of Deposit — by for the 
largest portion of the £l00bn UK 
money market - are included. 
The CMO will eventually 

remove the daily trek of £30bn- 
worth of money market instru- 
ments around the streets of Lon- 
don. The need for it was high- 
lighted in May when a messenger 
was robbed of £292m of bearer 
securities - financial instru- 
ments which are technically 
owned b? whoever holds them. 

"The biggest benefit in the sys- 
tem is that it removes an enor- 
mous amount of the potential 
security risk and allows trading 
to happen much more quickly” 
explains Mr Rob Bennett, in the 
settlements department of UBS 
Phiittp g & Drew, the UK broker- 
age arm of the big Swiss bank. 

: Most of the business to be 
taken over by the CMO involves 
the movement of collateral 
between money brokers and 
banks as part of their stock-lend- 
ing operations. Brokers currently 
send packages of money market 
instruments to be held by banks 
in return for loans of gilt-edged 
and other securities. 


AH this paper is now 
cally carried between banks 
where back office staff check, 
count and validate it, then keep 
it in their vaults overnight 

Secondary market trading in 
these instruments has been 
restricted to the number of times 
messengers can walk the paper 
around the city. Some banks and 
discount houses have curtailed 
their afternoon trading to give 
the messengers time to deliver 
everything before settlement, 
which takes place every evening. 

Since the CMO will speed up 
the transfer of instruments, it 


Deborah Hargreaves 
on the new back 
office system for UK 
money markets 


will offer dealers more flexibility 
over the length of their trading 
day. 

Under the new system, which 
is closely modelled on the Bank 
of England’s Central Gilts Office, 
securities win be able to change 
hands in a matter of minutes, in 
line with other financial centres 
where electronic settlement has 
existed for years. 

The Bank was forced to set up 
the CMO after a private-sector 
Initiative called Londonclear col- 
lapsed two years ago because of 
disagreement among banks over 
its structure and funding. 

“The CMO simplifies back 
office operations because it is 
replicating the transfer of owner- 
ship currently done by physical 
means. This will make the mar- 
ket much more efficient,” the 
Bank of Rn glamd says. 

The users of the new system do 
not expect it to save them much 
money In the short-term, how- 
ever, since they win not dispense 


with the use erf messengers who 
carry other data between banks 
and brokers. 

The CMO is not a trading sys- 
tem for the money market - 
trading will continue to be done 
over the telephone. But the sys- 
tem will provide a central deposi- 
tary for these instruments at the 
Bank of England, and allow 
trades to be settled on the system 
through the electronic transfer of 
the Instruments. 

“It has been debilitating for 
trading to physically walk pieces 

of paper back and forth across 
the city. It has limited volatility 
and the ability of the market to 
trade when interest rates are 
moving rapidly.” one major 
player commented. 

The Bank has so for signed up 
46 members among the money 
market’s major participants to 
trade on the system. 

It costs over £20,000 a year for 
membership and screen rental for 
users of the system; there is also 
a fee of 25p per transaction and a 
payment for storage of docu- 
ments. Smaller players which 
fin d the fixed costs of joining pro- 
hibitive will settle their deals 
through larger hanks lik e Mid- 
land. 

The Bank of England's 
long-term aim is to remove the 
need to create money market 
instruments on paper. This could 
require a change in legislation, 
however. 

Current legislation currently 
requires one holder for the title 
of each piece of papa:. Mr Mich- 
ael Murdock, markets develop- 
ment manager at Midland Bank, 
would like to see the Bank of 
England move, within 18 months, 
to a global note system - one 
where a single piece of paper Is 
created and title to portions of it 
is allocated within the electronic 
system. This is ftrmilar to the sys- 
tem in the US equity market. If 
this were to happen, the money 
market could be the first of Lon- 
don’s financial markets to “de- 
matariaiise”. 


British Steel would like 
to Inform termites 
that the buffet is now 
closed. 

W: 



When the railways came to Africa, they brought 
good news. 

Whole countries now had a test and efficient form of 
long distance transport. And in the tropics, the termites 
now had a restaurant. 

Mile after mile of wooden sleepers: a running buffet 
as for as the eye could see. 

Enter the Rehash Steel sleeper: 

It’s lighter; stronger and longer lasting. It has also 
stopped a lot of creosote from going Into the atmosphere. 
And a lot of trees from going off to the saw mill. 

In feet, it’s better all round. Although it has rather 
spoilt the party for the termites. 



British Steel: adding value 
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Skandia to list 
in London under 
EC mutual rules 


By Richard Lapper in London 

SKANDIA GROUP of Sweden 
is about to become the first 
European insurer to be listed 
on the International Stock 
Exchange in London under 
European Community rules 
which provide for mutual rec- 
ognition of listing procedures 
between EC member states. 

Skandia, Sweden’s biggest 
insurer and one of the world’s 
top 10 re-insurers, lodged the 
listing application yesterday, 
and the stock exchange is 
expected to grant permission 
for the company to list its 
shares tomorrow. 

Kleinwort Benson, the UK 
merchant bank, and Sweden’s 
Enskilda Securities expected to 
make a market in the shares 
when dealing begins on Thurs- 
day. The mutual recognition 
procedure, introduced earlier 
this year, allowed Skandia to 
use the same prospectus as the 
one drawn up for its listing In 
Copenhagen last week. 

Mr Bjorn Wolrath, chief 
executive, said a conventional 
London listing would have 
been more time-consuming and 
ex pensiv e, skwuiia was plan- 
ning no new share issues, but 
aimed to make more use of 
international capital markets. 

Skandia has already exten- 
sively used the London market 

- 2m of the company's shares 
gKrfmwgpH hands there in the 
first eight months of this year 

- but is seeking a formal list- 
ing to reinforce its programme 
of international expansion. 


according to Mr Wolrath. He is 
also keen to build a following 
for Skandia among London 

rnarfco^ analy sts 

SlomHla is Aiw ptmslmiig the 

development of life, personal, 
and small m mme r cifll lines 
business in Europe- Its unit- 
linked life business, developed 
In the UK by Skandia Life 
since the late 1970s, is an 
important growth area. 

New unit-linked life 
operations have been estab- 
lished in Switzerland and the 
US. Following imminent legal 
changes in Sweden, Skandia 
should soon be able to sell 
unit-linked life business at 
home. Future plans iwrtndg the 
opening of life operations in 
Germany. 

• Pohlola of Finland it 
was coordinating its re-insur- 
ance business with Skandia 
International, a Skandia sub- 
sidiary, Reuter reports. 

Mr Markku Paakkanen, 
Pohj ala’s bead of re-insurance, 
said Pobjola would not write 
life re-insurance from January 
1 and would limit its non-life 
re-insurance. This would 
reduce its re-insurance busi- 
ness by about 950m. The aim 
was that Skandia would renew 
thia business. 

Mr Paakkanen said re-insur- 
ance had lost money for 
Pohjola, as for many other 
insurers. The co-operation 
agreement would leave Fahfdla 
with the company’s business 
that could produce profits. 


Esselte sells printing units 


By Jack Burton in Stockholm 

ESSELTE, the Swedish office 
products group, yesterday con- 
tinued to divest itself of its 
publishing aw| i interests 
by selling its printing 
operations - its original busi- 
ness - in a management 
buy-out 

The new owners will consist 
of executives from Esselte’s 
four printing companies, which 
have an annual combined turn- 
over of SKr280m ($4&6m), as 
well as Skandinavlska 
EnsidMa Bank on, Sweden’s 
largest commercial bank 


gm>m through its subsidiary 
Scandinavian Acquisition Capi- 
tal, which will provide capital 
and debt financing. 

Plans call for the printing 
companies lw «nmbfaeri fwtn 
a new concern to be listed an 
the Stockholm bourse. 

Esselte has made good prog- 
ress In disposing cf assets out- 
side its core business of office 
products as part of a shake-up 
to increase profits. It expects to 
sell shortly Its remaining 
media operations, including 
the pay TV channel FUmnet 


Robeco invests heavily in 



T he events of the past 
few days have proved a 
rude awakening for 
Robeco, the venerable Rotter- 
dam-based investment group 

which is unused to being in the 
spotlight 

Dutch fiwawHal institutions 
are not given to sndden 
changes of direction. The 
upheavals at Rodamco, the 
Dutch property fund which 
belongs to Robeco, were, there- 
fore, an embarrassing blow 
which have partially tarnished 
the parent company’s image. 

It is now Just over a week 
since Rodamco abruptly 
stopped buying back its shares 
at net asset value, and Robeco 
is doing its best to reassure 
investors that It has absolutely 
no intention of doing the same 
about-face on its equally 
important share and bond 

funds. 

This damage limitation is 
significant, for even without 
Rodamco to worry about, 
Robeco has been faced with a 
series of challenges. Still the 
market leader in Dutch retail 
investment, it has had to con- 
front stiff competition for ch- 
ants’ funds from iwanwiwm 
companies and pension 
sche m es as well as from other 
investment funds. 

Robeco, whose "flagship’’ 
fund of the game name was 
founded in 1933, is the largest 
independent investment group 
outside the US. Its «»n»a 
stands in Dutch far the Rotter- 
dam Investment Co-operative. 
After nearly 60 years of invest- 
ing, thw group amiiBBwi 
shareholders in 80 countries, 
though the Netherlands still 


generates nearly threoquarters 
of its business. 

Its investments in shares, 
bonds and property are spread 
more internationally than its 
shareholders, with North 
America, Europe and the Far 
East each accounting for 
roughly one-third.- The pattern 
differs greatly from fund to 
fond 

The Robeco group has pro- 
duced solid returns over the 
years, but its recent perfor- 
mance has been modest, in 
keeping with diffic ult condi- 
tions on world capital markets. 

Robeco, with total Hands 
under management of FI 45bn 
($25.7bn), owes part of its repu- 
tation to the ease with which 
investors can switch in and out 
of the group’s share, bond and 
property funds by using the 
Ro-giro giral system. 

R obeco’s share, bond and 
property fends are iden- 
tical, in the sense that 
they are all “setm’* open-ended 
In other words, although 
Robeco has always intervened 
zn the market to keep the share 
prices of these funds at net 
asset value; it is not legally 
required to do so. 

That truth hit borne on Mon- 
day when Robeco suddenly 
dropped tins voluntary inter- 
vention policy at Rodamco. 
because of a flood of shares 
being presented for redemp- 
tion, forcing Rodamco to pay 
ottt FlJLSbn in the first nine 
months of 1990. “We bad to do 
it because the amounts which 
we had to buy in were so large 
that the hnttmng of the vanlls 
came into view," Mr Pieter 


Eorteweg, Robeco’s chairman, 
said in an interview with 
World Business Tonight 
Mr Korteweg has described 
the Rodamco move as the 

ffHi 1 1 nf gi ving up 9 chfisv 

Jsned Ideal “Tbatideal - not 
only at Rodamco but at the 
entire Robeco group - is to 
make investments — whether 
they be In property, shares or 
bonds — as liquid as possible, 
wherever possible, so that 
large groups of investors have 


surprise announcement, its 
share price plummeted by 18 
per cent and the four fends of 
the Robeco group accounted 
for half of all equity volume in 
Amsterdam. Yesterday, 
Rodamco fell another 30 rente 
to finish at F15&20, while 
Robeco improved FI 1.30 to 
close at FI 8190. 

Analysts say the Rodamco 
crisis has hurt Robeco’s image, 
at least in the short term, but 
that it should be able to 


In the wake of the Rodamco about-face 
on share buying, Ronald ran de Krai finds 
the Dutch property fund's owner busily 
reassuring shareholders that its share and 
bond funds will remain open-ended 


access to them," he said. 

The Robeco chief has gone 
out of his way to that 

Rodamco was a special case, 
that it had no choice but to 
halt share redemptions, ^<1 

that RobeOO no pt»nn to 

reverae its open-ended policy at 
the other funds. 

The other three !««*« ffrmAc 
- the share funds Robeco and 
Rollnco and the bond fund 
Rorexxto - continue to trade 
around their net asset value as 
normal, because the group’s 
price guarantee still hoiric 

However, investors are 
clearly nervous, as was 
reflected in unusually heavy 
turno ver last week: on Wednes- 
day, the first day Of trading in 
Rodamco following Monday’s 


weather the storm. “This has 
caused. a dent in its image, but 
the damage is certainly not 
beyond repair,” says Mr Fakko 
Tuln of Kempen & Co in 
Amsterdam. 

Rodamco, which, was estab- 
lished in 1979, was foe world's 
first, and so far only, major 
publicly-listed pr op erty fond to 
adopt an open-ended structure. 

After struggling in the early 
years, Rodamco grew quickly, 
partly by acquisition, as port- 
folio of prime commercial prop- 
erty is worth Fi9tm, it 

the world’s fourth largest prop- 
erty fund. 

Rodamco has always been 
more of a twaiffinftTiMlmr than 
the other funds. In 1986 it made 
a successful bid for Haslemere 



Estates, a UK property devel- 
oper, boosting its assets by 
almost halt In 1989, it tried to 
repeat this success by launch- 
ing a £l-3bn hostile bid for 
Hammerson, Britain's third 
largest property group, but it 
lost the bidding war to the 

Scottish insurer Standard Life. 

"Rodamco had a brilliant 
image,” notes Mr Andre 
Ffoidgr, an analyst ait Barclays 
de Zoete Wedd Nederland. "For 
a longtime it was seen as the 
way to invest in property.” 
Rodamco's recent predicament 
tha t it will probably 
never return fully to an 
open-end policy, even after the 
current crisis pass e s. 

The irony of Robeco’s set- 
back is that after years of suc- 
cessfully striving to make 
property investment no differ- 
ent from share and bond 
investment, it is now having to 
stress to investors that there 
are, in fact, differences 
between these three markets. 

F ar whole the underlying 
shares and bonds in the 
other funds could be liq- 
uidated -at will to raise foie 
«a«h needed to buy in shares, 
property investments are by 
nature flHg rrM and cannot be 
disposed of easily without suf 

Robeco has never had to 
dwell on these distinctions 
before in its worldwide market- 
ing efforts. A reappraisal of its 
strategy is now inevitable. 

Analysts accept Robeco’s 
argument that Rodamco is a 
special case unlikely to be 
repeated elsewhere In the 
group. They point out, how- 


ever, that this is tantamount to 
an admfaafop fey Robeco that 
fob Bodamco concert watt seri- 
otBly flawed from the outset 

T he defects are only now 
coming to Htfrt because 
of severe dow ntur ns in 
the US, UK and Japanese prop- 
erty markets, they any. Move 
t h aw gs per cent at Rodamco’s 
property holdings are concen- 
trated in two markets, foe US 
and the UK. 

Meanwhile, the race for insti- 
tutional investors is also inten- 
sifying. On Thursday, Fidelity 
Investments of the US - tbs 
only Indepe ndent i nvest ment 
group in the world tdgger than 
Robeco - unveiled a new 21- 
fund investment package in 
Amsterdam aimed at Dutch 

institutional investees: 

To cope with the chaflenga 
of growing competition, 
Robeco announced in May that 
it was entering into a strategic 
alliance with Rabobank, the 
Dutch co-operative bank, 
whose 2,000 branches will 
carry only Robeco products 
once the cooperation, pact is 
finalised. 

Bobect 

around for new 
expanding internatit 


liar this year, it 

its Geneva office. into a Swiss 
bank in an attempt to woo 
wealthy investors by nlfbriwg 
them banking services such as 
current and deposit accounts. 

The bank has opened an 
office in Frankfurt to penetrate 
the potentially rich German 
market Currently, Robeco’s 
biggest market outside the 


Tootal declines 17% 


to £16] 


COMPANY NEWS IN BRIEF 


By Jane Fuller in London 

TOOTAL Group, the UK 
textiles concern In which Coals 
Viyefla retains a 299 per cent 
stake after an aborted merger, 
mifr pi mi & fan in pre-tax profit 
of 17 per cent to n&Olm ($30m) 
in fliq six months to July 31. 

In thread, which affi pimiwi 
for 44 per cent of sales and 
where the merger would have 
created the world's biggest sin- 
gle force, trading profit was 
down by 10 per cent. 

Group turnover advanced by 
5 per cent to £266.8lm. Mr 
Geoffrey eiiirf execu- 

tive, said that ongoing activi- 
ties would have led to a 12 per 
re nt yalpf increase at constant 
grchawgp rates. 

Most of the £3-2m fall in pre- 


tax profit was due to the phas- 
ing out of the Da Gama Sooth 
Afrtrep business the ssl e 
of Sandhurst, an office supplies 
subsidiary. A £2Am profit from 
the Da Gama sale was included 
in group profit. 

Mr MaddreQ 40 per c ent 
of trading profit came from 
Asia and continental Europe, 
where sales had grown 20 per 
rent. The UK’s profit contribu- 
tion was 25 per emit, while the 
US was responsible for 30 per 
cent 

hi thread, sales increased by 
5£ per cent to 2117.92m, but 
trading profit fell to £9-52m. 
The strengthening pound had 
adversely affected the figures, 
he «iid , 


Performances ranged from 
strong growth in Hong Kong 
anti china, where profit mar- 
gins were more than 15 per 
cent, to the UK, which was stQl 

renalng rnn re m after a COSt- 

cutting Bwnriiw i nv o l vi n g 200 
redundancies. The North 
American market had also soft- 
ened. 

Sales and pr o fit growth in 
the fabric division was more 
than 20 per cent at £42.73m 
and £2.45m respectively. Mr 
Maddrpn said last year’s move 
mtn southern Eur ope bad paid 
off. 

Earnings per share fell 22 
per cent to &62p as the tax rate 
rose from 27 to 33 per cent 
See Lex, Page Z4 


GREY, the New York-based 
marketing group, bought a 
minority holding in Mainosyh- 
tyma, one of the largest adver- 
tiring agencies in Finland, 
writes Alice Bawsfoont Mat 
nosyhlyma will be renamed 
MY & (hey. Grey group is the 
largest player in Finnish adver- 
tising With WTHuga of $12SXXL 

■ Scandinavian Airlines Sys- 
tem sa i d Finland ’s Ffnnair had 
bought a yom minority stake 
in its SAS Internati onal Hotels 
CSH). agencies report. SRH has 
25 hotels in Scandinavia, Ham- 
burg, Brussels, Amsterdam 
and Vienna, ft also has a 40 per 
cent stake in the Intercontinen- 
tal Hotel Finnair is 

investing &0m in an issue of 
SIH p re fe rred and conv er tible 


shares. SAS did not say what 
percentage of SIH the purchase 
represented, but said the deal 
was part of a co-operation 
accord signed between finnair 
and SAS in I960. 

■TreDeborg, the Swedish con- 
glomerate, said its subsidiary 
Boliden Intertrade had 
acquired US-based Tennessee 
Chemical Company (TCQ for 
an undisclosed sum. Trelleborg 
said TCC was a producer of 
sulphuric acid and bad an 
anrnnal tumOVET Of $7Qm. Boli- 
den Intertrade is one of the 
wodd’s largest traders of sul- 
phuric add. 

■Lyonnaise dee Eaux-Dumez, 
the newly created French 
water and construction com- 


pany, has bought stakes in Kal- 
ian and Canadian companies 
with a combined turnover of 
about FFr400m ($76^m). The 
company said it took a 45 per 
rent stake in Canadian water 
analyst Zenoa Environmental 
Laboratories, which, had a 
t ur n ov er of FPrSQur in 1989. ft 
also bought 80 per cent of 
CREA, foe Italian sewage treat- 
ment company, . with a 
FFr35Qm turnover. 

■ Deutsche Aerospace (Dan), 
the Daimler aerospace unit, 
signed an agreement with US 
General Electric’s astro-space 
division to co-operate on com- 
mercial ygtentte transmission. 
Dasa said the agreement would 
increase both companies’ mar- 
ket potentiaL 



Our global custody 
services can keep you 
from feeling this way. 


Its THAT UNMISTAKABLE SENSATION of SPINNING OUT OF CONIIOI; uninformed about some 
CRITICAL DETAIL REGARDING YOUR INVESTMENTS. ITS ALSO A FEELING THAT OUR CLIENTS ARE SMREDl WE'RE 

Chemical Bank's Global custody Group and we can give you unparalleled control over your 

CROSS-BORDER INVESTMENTS. OURTEAM OF DEDICATED PROFESSIONALS SEES TO IF THAT YOU AXE CONTINUALIY 


Mortgage Funding 
Corporation No 3 Pic . 

£120 000,000 Class C-l 
SI 4,200,000 Class C-2 
Mortgage backed Boating 
rate notes October 2023 

For the interest period 1 October 
1990 to 2JtButtmy 1991 the Chat 
G1 Notes will bear interest at 
152375% per annum. Interest 
payable on 3 January 1991 adll 
amount to 53JBS2.43 per 
5100.000 note. The Oast C2 
notes wBt bear interest at 
154375% per annum. Interest 
payable on 2 Janaary 1991 wtE 
amount to 5558^41.44 per 
S 14200, OOO Principal Amount. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


MPPON STEM. MTERNATIOflAL 
RNANCEPk 
US$12JXXLOOO 
Hearing Rate Nome 1992 
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London 
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CLWYD 

The Financial Times 
proposes to pubSsh this 
survey on: 

FRIDAY 

9ttl NOVEMBER 
1990 

For SuBetaorifo synopsis 
and advertisement 
details please contact 

Brian Heron 


This announcement appears as a matter of reqard/only 


September 1990 
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Electiiddade de Portugal — Empresa Publica 

Lisbon, Portugal - 

US $ 50.000.000 

Term Loan 1990/95 
arranged and provided by 


Bayerische Vereinsbank 

AktiengeseUscfaaft 


Avi creates 

the transparent paint pot. 


“Sensations”, AVI’s new 
line of products is a one-coal 
sarin acrylic paint. One 
could hardly expect less 
from the inventor of the. 
one-coat painL 

The pure resins used 
which are exclusive to AVI, 
offer “Sensations” which are 
completely new to one-coat 
paints : easy to manage, easy 
to apply, a rich consistency, 
a luxurious thickness. 

This Rolls Royce of the 
one-coat paint exists in 
14 colours which, thanks 
to their special high- 


performance pigments, stay 
looking fresh longer. New 
“Sensations” are completely 
trouble-free, they have no 
unpleasant smell, they do 
not drip and they dry in 30 
minutes. 

However, there is one 
surprise which will com- 
pletely fail to (unpleasantly) 
surprise the consumer. 
“Sensations'* will be sold in 
transparent pots. This is the 
best way to show you colour 
right from the start. 

Take note all of you who 
see red when you discover 


the very vague similarity 
between the actual content 
of the pot and what you 
imagined it would be like. 
Indeed by giving the new 
“Sensations” rare and 
unique jewel case, AVI is 
placing this new line of 
products among foe gems of 
technology. 

aja 

AVI : Tour Aurora. Paris. 
La Defense EL 
Ik! : 47 78 5855 

Ob sale starting 1991 at a H 
stores in France. 


PROVIDED INFORMATION ABOUT YOUR PORTFOLIO FROM TRADE INITIATION TO POST-SETTLEMENT 'WE'LL ALSO 
GIVE YOU COMPLETE CONTROL OVER EVERY TRADE FROM YOUR PERSONAL COMPUTER WITH THE CHEMUNG 
CASH AND SECURITY INFORMATION SYSTEMS. USE THEM TO MONITOR ASSET AND CURRENCY POSITIONS. TRANSFER 
FUNDS OR RECEIVE ADVICE OF CORPORATE ACTIONS. MEANWHILE, WE’LL BE WORKING BEHIND THE SCENES TO 
MAKE CERTAIN NO DETAIL GOES UNNOTICED CALL US IN LONDON ON (071) 380-5305 OR IN NEW YORK ON 
(212) 820-4610. Learn how our global custody services free you to concentrate on cross- 
border INVESTING. 

We maJ^ a ciifiremz by racogr mm gyt^ Financial Service* Dtvtalofl 
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WE’RE EXPERTS IN THIS FIELD, 

With volatile energy prices currently impacting every segment of the economy, 
what business needs most, short of certainty, is help dealing with uncertainty. And 
there may well be no one better able to provide that than we are 
This year alone, we’ve raised more equity capital for energy companies than any 
other securities house in the world. We also have the top ranking U.S. research 
analyst in oil. As well as the top ranking analyst in oil services. On top of that, the 
energy arm of Salomon Inc is the world’s single largest oil trading company. 

So whether it’s providing strategic advice to the energy industry, helping indus- 
trial energy users manage their costs, or offering investors a range of energy-based 
investment vehicles, we can be of unusual service to clients. 

When it comes to information about energy, there isn’t a pipeline like ours in the 
business. 

Salomon Brothers 
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Is^llPyour 

International 
Securities Data 'jgjf 
coming from 

the right lj 

uncertain world, source ? dates on 7000 prices and on 


X there’s only one place to get your 
data. Straight from the horse’s mouth. 
As the official body in die market 


the latest Eurobond issues, historicprices 
that go back for 3 years and up to 200 

fields nftnfr gmaftnn nn indi vidual 


the Association of International Bond 


No wonder we’re the market’s most 


Dealers has more data, more easily 
available than anyone. Our complete 
electronic resource includes daily up- 


sought after resource when it comes to 


electronic securities data. 


Why horse around? 


m 


For further information send your buamess card with this adr emsem ent to Margaret WiBrinaon, 
AIBD (Systems and Information) Ltd-, Seven Limehaxfaoui; Docklands, T/wAw E14 9NQ. 
Fax 071-S38 4902 Or telephone heron 071-538 5656. FT2/HV90 


Notice to the Holders of 


Canadian Pacific Limited 


U.S. 575,000,000 Retractable Debentures due 1990/1999 
(the "Debentures”) 


the above-captioned issue the Debentures shall bear intetestfor the) 
15. 1990 and ending oa October 14, 1995 at 9j 60% per annum. 


t Period aamnendiigon October 


Debenture redeemed Pacific limi ted on Odnher 

of its principal amount together with accrued interest to October 15, 1990 wbereuprai CaDufian Pacific 
Limited will become obliged to redeem such Ddienture at socb price on such dale. Feadmgcompietkm of 
such redemption, the relevant Frying Agent wffl hold such Debenture to tbe older of the Debeaturcboldec 
Such notice of electio n m ust be inapresoribed form, wfaicb will be availaMe at tbe office of each Paying Agem 
specified below. 

Each Bearer Ddienture payable on redemption must be stHTcndered for paymeot with all t in wu mw wd 
coupons appertaining thereto, Sailing whidi. in Bi e case only coupons maturing for paymmton or prior to 
October 15, 1990 the am ou n t s of any such unmanned coupons will be deducted trom the «qwn due for 
payment and, in die case of coupons maturing thereafter payment in respect of soch Bearer Debauureshall 
be made only on sudi terms asreevidcnce and indemnification as Canatfimi Pacific Limi ted witbtbecoment 

of tbe Prindpal Paying Agent nay req uir e. Each aroonnt 80 de du cted wiH be paid, without inte r cut, in tbe 
maimer nieniinMedMhCTMei^miiamtTMidernf the /if 

date for payment thereon. 

Each Registered Debenture payable on redemption prior to maturity thereof must be a uu e a dcred far 
payment with the form of transfer therem duly executed. 

Interest upon the p rindpal anm umrftheDehmiliiietelei^lhfred ew^oin riwItfffiwfftobfproibtffrpfFi 
and after October 15, 1990. 

Agents 

Bank of Montreal 
11 Walbrook 
London BC4N8ED 

Morgan Guaranty Trust Gotnpany Swiss tbrfr Corporation 

of New York Aescbenvmstadt 1 

Avenue dus Arts 35 CH-4002 Basle 

B- 1040 Brussels Switzerland 

Belgium 


KmUdbank SLA. Luxcmbotugeoisc 
43 Boulevard Royal 
L-2955 Luxembourg 


DATED: LONDON, October 2, 1990 
For anil on behalf of 
Canadian Pacific Limited by: 

RANK OF MONTREAL 

Principal Faying Agent 


Bank of Montreal 
First Canadian Place 
Taranto, Ontario 
M5X1A1 


Bank of Montreal Trust Company 
77 Warn- Street 
New York, N.Y. 10005 
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Campeau 
increases 
midway net 
loss by 68% 


Time r unnin g out for ENTel deal 


By John Barham in Buenos Aires 


0 \ 


MANUFACTURERS Hanover, BeU 
Atlantic and a group of Argentine Imres- 


By Bernard Simon 

in Toronto 


A HUGE tiefat-SOTiee burden, 
reduced ogersthg Income and 
asset writedowns pushed Cam- 
peau Corporation, the ailing 
Canadian real estate and 

T vfaHHng lirfal 

Mg loss for the six months to 
July 81. 

The net loss was US932U&, 
or US$7.36 per common, share, 
up from $19 lm ($4JS2 a share) 
a year earlier. The company, 
whose US department store 
subsidiaries. Federated and 
Allied, filed for Chapter 11 
protection from their creditors 
tw« ye ar and which Is strug- 
gling to extract concessions 
from Us lenders, had a share* 
bidders* defidefler of $ 2 bn on 
July 31, against $L7bn a year 
earlier. 

Operating income slid to 
$234m from $4ZSm. Financing 
costs totalled 9481m, down 
from 9575m a year earlier. 
Campean's long-term debt 
totalled $9 JHm on Jnly 31. 

The 1990 loss does not 
include 9136m of interest on 
unsecured defat of the depart- 
ment store groups, nor 924m 
in dividends an Afflefs pre- 
ferred shares. 

Besides the ftmmring har- 
den of the 9161 m takeover of 
Federated and Allied, Cam- 
peau’s core real estate 
operations have been hit by 
the steep downturn in the 
-North American ram nun-rial 
property market. Operating 
Income from real estate 
phuged to $a™ from 975m, 
due largely to a 956m prod- 
don an a mixed-use develop- 
ment in Boston. 

Tbe latest results indude a 
928m writedown on unsold 
zeal estate assets. 

Campean's future hinges 
largely on negotiations to 
extract debt standstill agree- 
ments from two creditors - 
US shopping mall developer 
Mr Edward J DeBartolo and 
Olympia & York Developments 
of Taranto. 

The company last week 
extended until this Wednesday 
a deadline for re n eg o t iatin g 
die terms of 9480m of debt 
owed to Mr DeBartolo. 

Campeau defaulted on the 
debt last January, and Mr 
DeBartolo can seize collateral 
on nine days' notice. 

Its shares sue trading at 86 
cents in Toronto yesterday, 
compared with last year’s 
peak of C$22.75. 

The bright spot is Ralphs 

fl BMMy flBMpw , a Caltfinriria 
supermarket chain not in 
Chapter 11, whose operating 
profit rose to |90m fiemn 985m. 


Wal-Mart buys 
distributor 


WAL-MART, the fastgrowing 
US retail chain, yesterday 
announced it was boosting its 
distribution operations by 
buying McLane Company, a 
privately-owned Texas group, 
writes Nikki Tait in New York. 

No price was disclosed. 

yfT ^nn bad sales Of more than 

S2.6bn last year and serves 
about 26,000 stores nation- 
wide. 

It has 14 distribution cen- 
tres in 11 states, with some 
weighting towards the west 
and south. Wal-Mart said that 
these would continue to ser- 
vice their existing customer 
base, as well as Wal-Mart out- 
lets. 


All of these securities having been sold, this announcement appears as a matter of record only. 


New Issue / September, 1990 



$ 200 , 000,000 


Malaysia 


Q%% Bonds Due 2000 


Salomon Brothers Inc 

The First Boston Corporation 

Morgan Stanley & Co. 


Goldman, Sachs & Co- 
Merrill Lynch Capital Markets 


Lehman Brothers 


J.P. Morgan Securities Inc. 


take over half of ENTel, Argentina's state- 
owned telephone company. 

Ms Maria Julia Alsoguray, ENTel's 
administrator, said yesterday that the 
October 4 tor si g nin g the m te 

contract was “inviolate". But bankers In 
Buenos Aires say the consortium still 
faces tflfflcnftfes in getting together tire 
cash and debt-for-equity iTMrtTmnimtB. 

President Carlos Menem mid fop*. if 
Manufacturers Hanover, Argentina’s larg- 
est onanyrd ul bank creditor, was 


to meet the ritwriTine, its bid would be 
cancelled and a group ted by Morgan 
Guaranty Trust, third in the original Mur 
ding battle for ENTel, would take its place. 

Telefonica de Bffpffip* 1 ^ Citibank, the 
group nhramn to run the other ha l f of 
ENTel, would take over operation of all 
ENTel services n 11 ^ 1 Morgan, or a n o th er 
buyer, could assume cootrdL 
Tbe ENTel sale is Presfrbsit Me nem 8 
first large privatisation . 

Ibe ria and ft * Arg en tin e partn ers made a 
9130m payment towards the Aerolineas 
deal test week. However, the groug faces 
political opposition to its plan to finance 
fVit» purchase through a sale and lease 


back of some of the ateflne’s aircraft 
The Manufacturers Hanover group 
Offered to pay 9100m in cash plus fLSbnfo 
Argentine defat certificates for ENTel. 
These certificates are now valued at 33 per 
cent efface value on the secondly debt 

winrlwt 

However, i* has failed to convince other 
banks to swap their Argentine 
debt certificates for shares in. ENTel. 

Tiwiinlng that 

it may not sign the sale contract The 
contract binds the government to turning 
over ENTel on October 8 and commits tin 
buyers to provide the necessary cash and 
debt paper on the same day. ' 


Modern Armada enters Argentina 


John Barham on Spanish moves into an economy starting to go private 


T wo years before Spain 
celebrates the 500th 
anniversary of Christo- 
pher Columbus’s journey to 
the Americas, Spain's public 
companies are returning to 
take control ctf key sectors of 
the Argentine economy. 

However, efforts by the 
Spanish w w wnmmit to encour- 
age public and private invest- 
ments in Argen ti na’s tro ubled 
economy are running into 

problems. 

The gn w a i n wgrt nf Mr PWH p ft 
Gonzdlez has encouraged Span- 
ish state « v«>oparriBs to invest 
in Argentina, both to support 
President Carlos Menem's huge 
task of reforming ti» economy, 
and to encourage private Span- 
ish companies to hunt tor prof- 
itable opportunities in Latin 
America. 

Mr Cdsar Alba, chief of the 
Spanish embassy’s commercial 
office in Buenos Aires, said: 
“Companies preparing far 1992 
are finding they do not have 
any space in Europe and the 
government thinks there is 
great potential for growth in 
Latin America, once the neces- 
sary adjustments have been 
made." 

' Spain has became a net capi- 
tal exporter. Last year it saw 
an outflow of Pta280.4bn 
($2£bn), an increase at 22 per 
cent over .1988. However, 
Argentina is getting a tnmUar 
slice of the bigger cake. Its 
share of Spanish investments 
baa shrunk to L 2 per cent in 
1989, from L7 per cent in 1988 
and a high of 3.7 per cent in 
1887. 

Now, five large companies 
are spearheading the invest- 
ment effor t fay participating in 



C shdbg M own: huge task of 
Tufnrmin g Ai ynthw economy 


Argentina's privatisation fire- 


• Iberia, the Spanish state- 
owned «Hri!ne, with a group of 
Argentine investors, is acquir- 
ing 85 per cent of AemUneas 
Argentmas, the Argentine 

pmnnflT I srfrHnw 

• Telefonica de Kspana, the 
telephone company part-owned 
by the Spanish government, 
plans to take over half of 
ENTel, Argentina’s telephone 
company, with a group of 
American banks and Argentine 
investors. This could be 
increased to the entire com- 


• Bento, the Spanish railway 
company, Hepsol, the state afi 
company, UnMm fWctrta 
Fenosa, an electricity company 
part-owned by the government, 

ate in tiie running to buy other 
Argentine government assets. 

Madrid has also offered 
Argentina a soft loan and 
investment package worth 


$ihn wTthn agb disbursement of 
tbe funds is lost in Argentina’s, 
labyrinthine bureaucracy. 

Argentine assets are reason - 
ably cheap. It has impressive, 
undeveloped natural resources 
and industry has spare capac- 
ity. 

Above all. President 
Menem's privatisation pro- 
gramme is underpinned by 
debtforaiutty conversions, in 
whitih foreign banks accept 
heavy discounts on their 
Argentine loans by swapping 
for shares in campardea 
or selling them to in v estors. 

For instance, Iberia and its . 
partners, the only group to hid 
for AeroUneas Argentinas, axe 
to pay the government 9130nt 
cash and $l3Gm spread over 
five years, plus Arge n ti ne debt 
worth a wrmrinal $2bn, part of 
which they are paying through 
shares in Aandmeas. 

Some believe that Spain's 
cultural historical' ties 
with Latin America make it 
w«i«ricT for Spanish companies 
than for competitors from 
other countries to do business 
in A rgenti na. 

Bento has hid for a 30 -year 
concession to run freight traf- 
fic an a 5^0Qkm stretch of rail- 
way with a group of Argentine 
partners. But Spanish badness 
exec u tives are not rushing to 
follow the state companies* 
lead. 

An executive of a state* 


tkm blocks investments. .. - - 

“Nobody would invest in 
Argentina without the subsidy 
of 3ebt conversions," 

The Slim Spani sh package is 
a truncated version of an . ear- 
lier accord in which private 
S panish and Argentine inves- 
tors were to commit 99m to 
Argentina. 

The state c om p ante s* invest- 
ment strategies hardly repre- 
sent an unequivocal commit- 
ment to Argentina. Iberia will 
bold only 17 per cent .of Aerott- 
neas, and the group .to Which: it 
belongs pi»>« to finance -the 
acquisition with a r $2£MW0 
sato-and-lease-back of Aeroh- 
neas aircraft But they are 
committed to investing 1894m 
in the company over tire next' 
'five' yean. 
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owned Spanish bank (which is 
supposed to be encouraging 
i n ve s t m ents), made this damn- 
ing . comment: "Argentine 
assets may be cheap, out it’s 
an extremely chaotic, bureau- 
cratic and corrupt country — 
there is no doubt that corrup- 


r | 1 dcfimica.wflLhoid oedy 
I 20 per cent of ENTeL 
a And Benfo could finance 
its Argentine rail concession 
by selling it obsolete rolling 
stock. 

Yet partneraWne and sophis- 
ticated financial engineering 
are ways of limiting risk and 
lmrrimtehiff profit from which 
private companies could leafcH. 

Furthannore, business confi- 
dence will grow Immeasurably 
if Mr Menem sticks to his free 
market poUdes and appUee the 
brakes to the monthly inflation 
rate of 15 per cent 
Should Telefonica and Iberia 
succeed in the aweaame task of 
making their Arge nt i n a ven- 
tures well-arganised and profit- 
able, then, perhaps, private 
companies will ttmfc seriously 
about investing' real money- in 
Argentina, instead of rocycfing 
their foreign debt -- ' 
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Unisys In 
launch of 
software 
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By Michael Ska pinker in 
London and Louise Kohoe 
in New York 


UNISYS, the US computer 
company, yesterday announced 
the introduction of software 
which would integrate its 
systems with those of other 
m anufactu rers. 

The move follows last week’s 
announcement that the com- 
pany, the world's fourth larg- 
est computer manufacturer, 
was suspending payment of 
quarterly dividends on its 
common shares to reduce its 
debt 

Unisys also said it expected 
to report a loss for the current 
third quarter and to return to 
profitability in the fourth quar- 
ter. 

UnisyB, formed in 1986 fol- 
lowing the $L8bn acquisition 
of Sperry by Burroughs, has 
carried a heavy debt load 
since. At the end of the 
second quarter the com- 
pany’s long-term debt was 
$3_6bn. 

The new products were 
introduced yesterday in Lon- 
don and New Yack. 

Mr John Ferry, chairman of 
Unisys in the UK, said: "The 
Unisys architecture is based on 
the recognition that organisa- 
tions today are d pTT>fln dfog 
-freedom and flexibility to 
choose the best solution, 

' regardless of who the vendors 
are. 

"They want to be assured 
that their systems will work 
together to form a cohesive, 
accessible information net- 




U.S. $40,000,000 

Industrial Bank of Finland Ltd - 

(Suomen Teo&stmspankki Oy) 
Guaranteed Floating Bate Notes Due 1994 


In accordance with the provisions of the Notes, notice is 
heteby given that fox the she month Interest Period from 
28th September 1990 to 28th March 1991 the Notes wffl 
carry an Interest Rate of 8A% per annum and the Coupon 
Amount per US$10,000 will be US$43050 


Merrill T.ynrfi Tfnw»tviarir>fia1 TfanWIimfoed 

Agent Bank 


EF 300400,000 117*% Bonds due1992 


that Euroflma will prepay on November 7, 19* 

^ymej^ interert and premium due on November 7, 1990 
“ ra'^fajftrem gntof principal will be made In accordance 
with tne Terms and Concfittons of the Bonds. 

Interest win cease to accrue on the Bonds 

as from November ?, 1990. 

Lujwmbourg, October 2, 1990 

The Fiscal Agent 

(Gfo kredietbank 


SA. LUXEMBOURGEOISB 
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Matsushita and MCA plan 
joint venture company 


By Robert Thomson fn Tokyo 

’. TEE "Victor C ompan y Qf ^ 

. (JVC>; a . member of tb? 
soshita Electric group. "roiter- 
day announced 

MCA Music RrrtATfflfnmpnt; a 
unit of MCA of the US, £6 fonn 
a Joint venture company to 
market recorded music in 
■Japan and to promote 'Japs* 
nese recording artists, f 
JV C announced the t fr y l yes- 
tadav bftCailfiP<rfn 7 r p o nrg ttiwt 
the agreement was part of a 
Matsushita takeover of MGA. 
reports of wiikSi surfaced last 
iredc . .. — • ". .V 
JVC made clear the new . 
record company Is separate 
fromany takeover negotiations 
and that the agreement rfwmM 
not he taken as a *dg " that 


Matsushita, wSt Jray the MCA 
■ group. 

. The rush to . end those take- 
over rumours has meant that 
few details me available about 
die new c o m pan y, which will 
"be equally owned by MCA and 
JVC/Victor Musical Industries, 
hut which has yet to be named. 

"We felt we should make 
this deal public because of the 
rumours. We have a memoran- 
dum. of TmHfuyfamdwg , blit the 
name of the company and of 
the president, and the amount 
of . capital will coma later," the 
spokesman «w id 
- The new co m p an y will mar- 
Ret all MCA artists in Japan, 
including those of Geffen 
Records, acquired earlier this 


year and mu by Mr David Gef- 
fen, and win begin operations 
after 1991, when current licen- 
sing agreements with Warner 
Music International expire. 

Artists covered by MCA 
labels include Guns aid Roses, 
Aerosmith, and Tiffany, while 
JVC labels cover a range of 
Japanese artiste. The joint ven- 
ture company win attempt to 
discover new Japanese artists 
and tnarkpf thgm internation- 
ally. 

The agreement fits the trend 
of Japanese «y»nmi m ar electron- 
ics makers seeking to expand 
their enter tainm ent software 
networks, which is also the 
basis for Matsushita’s interest 
ia the MCA group. 


VW competes for Skoda stake 

By Kevin Done, Motor Industry Correspondent 


VOLKSWAGEN of Germany 
and. the newly framed *nrnra« 
between Renault and Volvo 
have submtttedcompeimgbids 
to take substantial equity 
stakes in Skoda, the Czechoslo- 
v ak, ca r maker. 

T. ", VW made its pr iww nfe rtinn to ’ 
Skoda yesterday, while Ren- 
~ anlt: arid Volvo submitted a 
Joint bid late last week, ft is 
..expected, that Skoda and the 
Czechoslovak gov e r nm ent will 
mg to? a final decision on the 
co mp e tin g bids w ithin the next 
_foor weeks- 

- Under the terms of the Fran- 
* co-Swedish Mil it is understood 
both Renault and Volvo would 
(firectJy hald shares in Skoda. . 

Renault and Volvo agreed 
last week the final termw of 
their far-reaching alliance 
tinder which. they, will taw* 25 
' : par. cent oossholfflngs in each 
'other’s car operations and. 45 
per cent cross-hcQdings in their 
respective track operations. 

" The bid for a stake in Skoda 
. :Js-¥he. first, time that the two 
compaiiies have 1 sought to 
~ make a Joint approach to 

. arerfhw wmldft mifer . 

: Skdda, whiph .produced 
. 183,000 cars last year, has been 
;ohe of the main targets far * 
eoden carmakers seesiug as 
entry into, eastern Europe. 
AdyJaad fay Rrice Waterhouse, 

the fri i ema K niml K nirinwai con- 
sultants, Skoda originally 
examined approaches from . 
eight European and US car 
- makers, before -seeking final 



Pphr fl yflmhiiTni wi n- 

paid a vistt to Prague 

W<k frOTTT VW and VwiiinW 

Mr Zdenek Patocka, Skoda 
dqmty general manag wr who 
has led the joint vent ure nego- 
tiations, said earlier this year 
that Skoda would prefer to 
keep majority control of any 
joint venture and that it was 
teen to maintain the Skoda 
marque, but he said "it could 
be possible for the state to give 
.up ma jor i t y control”. 

: Of Skoda'8 output last year 
of 188,000 cars, some 50,000 
were exported to western "mar- 
kets. •' 

The competition between 
VW and RenauK was intensi- 
fied last month when. Mr Ray- 
mond Levy; Renault chairman 
and. chief executive, visited 
Prague — alon g with Ur Pehr 
Gyfientemmar, chairman and 


chief executive of Volvo - as 
part of a French delegation led 
by President Francois Mitter- 
rand and including five French 
gover nme nt ministers. 

Mr Patocka gaid wart iw this 
year that Skoda’s priorities 
were to satisfy the Czechoslo- 
vak domestic market and to 
maintain exports to western 
markets to earn foreign cur- 
rency and to ensure access to 
matartake from western suppli- 
ers. 

SMa was aiming tO double 
car output during the 1990s, 
said Mr Patocka, in collabora- 
tion with a western partner. It 
was gwwWng to increase pro- 
duction of its present Favorit 
range, which was styled by 
Italy’s Bertone, to 2HMM0 by 
1994/95, and was aiming also to 
double exports to maintain 
sales in western markets at 25 
to 85 per cent of production. 

The Czechoslovak motor 
industry is seen as the most 
advanced in eastern Europe, 
and western vehicle makers 
are also competing to establish 
joint ventures with BAZ, the 
Bratislava automotive works, 
which is seeking to set up a 
modem assembly venture for 
light commercial vehicles. 

Separately, General Motors 
of the US is hoping to finalise a 
deal with Czechoslovakia - 
most probably with BAZ — in 
the next few weeks for the 
manufacturing of car gear- 
boxes as part of its amhitkms 
moves into eastern Europe. 


Poor first 
half result 
for Straits 
Trading 

By Joyce Quek 
in Singapore 

STRAITS Trading Company 
(STQ. the Singapore tin smelt- 
ing, investment and property 
group, yesterday posted poorer 
half-time results. 

Group turnover plunged 41 
per cent to S£K>- 2 m (USfSSm) 
from Sgl&L3m, and after-tax 
profits fell to S$28.7m from 
$$30. 5m for the six months to 
June 30 . However, the bottom 
line was relieved again by 
extraordinary gains of 
S$l&9m, mostly from gains on 
the sale of investments set 
against write-ofEs. 

The group forecasts that the 
secondrhalf s net profits would 
approximate those of the first 
However it said the impact of 
the Golf crisis on world stock- 
markets would effect invest- 
ment income, a leading source 
of its revenue. 

In 1989, higher dividends 
and contributions from Malay- 
sian associate companies 
added S$30^m to profits. At 
the midway stage investment 
income dropped 13 per cent to 
S$9.9m from S3 11.3m in the 
year-ago period. The earnings 
per share slipped to &2 cents 
from &9 cents in mid-1989. An 
Interim dividend of 4 cents h« 
been declared. 

The cash-rich STC had 
looked forward to 1990 as its 
strong balance sheet would 
enable it to respond to invest- 
ment opportunities. The 
group’s properties had good 
occupancy rates. Its namesake 
bull dings in the prime central 
districts in Singapore and 
Kuala T .ii T wp nr, Malaysia, ben- 
efited from the prevailing hig h 
rental rates. 

Henderson Land 
up at HK$1.74bn 

By Angus Foster 
in Hong Kong 

HENDEBSQN Land, a leading 
Hong Kong property company, 
has announced a 33 per cent 
rise in the year to end-Jnne. 

The company announced 
after-tax profits of HK$L74bn 
(US$225m) against HK$1.31bn 
last year. 

The wmtpany is recommend- 
ing a final dividend of 14 cents 
a share. 



>. ■■ ed«j*v jww-.^r-.—e • 

Tim SfongHoon on how Kuala Lumpur is speeding up its sell-off plans 


r ■ 1 etekom Malaysia, the state-owned 
I : - telecommunications monopoly, 
■JL.' which focmallyopeped its flotation 
sate last week; marks the start of the 
Malaytian government’s move to shift its 
privatisation programme into top gear. 

As many as 10 of Malaysia's hugest 
s gendi e and commercial e nte rprises; from 
heavy industries to property development, 
are now tbetargete for the changeover. 

. National Electricity Board* the power 
mbnoipoly.jTO a company 

mmw»ri Tenaga Naskmal last mnnth 
This month, two "Successor Company” 
hffia are to be tabled in parliament that 
wifl give legal recognition to operate the 
l airports and the Malayan Railway as busi- 
ness .entities. 

fti nwmfin with the estaWishment of 
Naszonal, the successor railway 


and airport companies provide the transi- 
tion, and oilier the way, to pass ownership 
foan the state into jn^vatohamte- •••" 

, i V The government has also- announced 
Peremba and Knmpulan gima^ two of 
commercial enterprises, are to 
to" the dvil service. T pauagemmit 
. as early as December.- Peremha te a 
• property group, and Ehna .a*coogfomerate 



; Tfefekran remains by for the biggest pri- 


vatisation deal that has led to an actual 
div e s t m ent, nea rly fa g years since it was 
given' company, status- 

The. sale represents a 24 per emit equity 
stake in the group’s M$1.97bn capital 
share, ft will raise M tRBSfan (US$800m) 
against MJ3bn collected through the Kuala 
Lumpur Stack Exchange last year. 

Bat no one sees any difficulty in the 
market's abtiBty to fond the issue. This is 
because half of the 4T&5m shares, offered 
at M$5 each, axe being privately placed, 
mostly Jot long-term investments to state- 
- controlled institutio ns. Pu blic -subscrip- 
tions will contribute M$789^m of the total 
offer while an allocation to Telekom’s 
28,000 employee8 win raise M$aSR5m. 

In eomparisoii three new listing issues 
in one week in the market recently drew 
M$lbn against the overall goal of M$180m. 
The public portion has been underwritten 
by 24 domestic stockbroking houses and 
books, lead by-AzabMafoyaian. the coun- 
try's l ar gest merchant banker. - - 

Telekom’s articles permit a foreign 
stake of up to 25 per emit, an equity fea- 
ture! directed in part to attract foreign 
financial, arid technological backing. This 
feature, the government has indicated. 
Could be made permanent in future priva- 
tisation listings which are substantially 


large, such as in Tenaga Naskmal and 
Proton, the state-owned car maker. 

Telekom Is not the first to accept partiti- 
pation from abroad, but it is unlike the 
earlier privatisations of the airline and 
shipping groups where their foreign equity 
portions were set at 30 per cent each. Dis- 
cussions to have telecommunications 
groups in the UK, Canada, Japan and the 
US take a share in Telekom appear to have 
been inconclusive - as Indicated by the 
fliwmne ministry which said recently that 
only 50m shares, or 2^ per cent, would be 
placed initially. 

T he o fficia l position has been that 
foreign investors ought to pay a 
premium on privatisation offers; 
more than M$5 a share in Telekom’s case. 
Although the Telekom offer at home and 
a broa d will eventually reduce the govern- 
ment’s direct state to 50 par cent, the state 
retains a solid control of the group in 
other ways. 

Under Telekom’s articles, equity control 
and voting rights by M«h individual or 
group is limited to 5 per cent. Further- 
more, the government is given a veto 
share and the right to appoint half of the 
maximum 12 -member board. 
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Bank of Tokyo 
(Curacao) Holding N.V. 

in litmWjatoMfftniwfciMM 


V 


US$800,000,000 

Subordinated Guaranteed Floating Rate Notes 
due 2000 v 




THE BANK OF TOKYO, IXD. 
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V Introducing the German bank that is at home in 

; i i international finance: WestLB. 
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WbstlB belongs at 

the top of your 
ahortflat for corpo- 
rate business. 

20 yews oi experi- 
ence in Corporate 
France, the 9otidty 
of a state bank and 


the leading rota 
played by West LB. 

On this sound foun- 
dation. WbsrLB suo- 
eessfully combnaa 
classical products 
with mrwvaavn 
solutions, applying 
the right mix of 


staroof-theert tech- 
nology and pansonal 
creativity. 

Thoft why WestLB 
nghtiuOy belongs at 
the top of your shon- 
bst - from Corporate 
Hnanoa and Invest- 
ment Banking to 


Tieasury. And at a 
global network 
3trotching from 
Dussaldorf to New 
Ybri: and from tbkyo 
lo London. WestLB 
us perfectly at home 
wham you are: in in- 
ternational finance. 



WestLB 

TheVUtatdeutscho Umdoabank 



September 26, 1990 




Commonwealth of Australia 


has purchasec) through a fixed spread bond tender offer 


$176,218,000 


of the outstanding principal amount of 
six issues of its Yankee Bonds 


The undersigned acted as exclusive dealer manager for 
Commonwealth of Australia in this transaction. 


Salomon Brothers Inc 


Yorkshire International Finance B.V. 

£75,000,000 

Guaranteed Floating Rate Notes due 1994 
Guaranteed on an unsubordinated basts by 


Yorkshire Bonk PLC 


In sccordonoB with tbc prov isi ons of tbc Notes, Notice is hereby 
given that tor riic three month period September 28, 1990 
to December 28. 1990 the Notes vriB cany on interest rate of 
15225% per with a ootipon enKMatc of £18&54 per 

£5,000 Note, 

A NatWest Capital Markets Limited 

Agent Bank 


£150^00^)00 
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BUILDING SOCIETY 
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1548% 


net 
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£150,000,000 
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BUILDING SOCETY 
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EXPORT CREDIT CLEARING HOUSE. Finds 100% /l Q 1 1 

non- recourse export finance when you cannot. ^ Oil 


New Issue 


This announcement appeals as a matter of reconi only. 


September, 1990 


Mk MITSUI TAIYO KOBE ASIA LIMITED 

li gZ-A* ( Incorporated with limited liability in the Cayman Islands) 


U.S.$1, 200,000, 000 

Subordinated Floating Rate Notes due 2000 


guaranteed on a subordinated basis by 


THE MITSUI TAIYO KOBE BANK, LIMITED 

(Incorporated with limited liability in Japan ) 


Issue Price: 100 per cent. 


Mitsui Taiyo Kobe International Limited 


Nomura International 
Lehman Brothers International 


Banquc Bruxelles Lambert S. A. 

Bear Stearns International Limited £ 

Daiwa Europe Limited 

KOKUSAI Europe Limited 

Lea Securities Limited 

Monte dei P&schi di Siena 

NatWest Capital Markets Limited N; 

The Nikko Securities Co., (Europe) Ltd. 

Salomon Brothers International Limited 

The Shlnyei Ishino Securities Company limited 

UBS Phillips & Drew Securities Limited 


Goldman Sachs International Limited 
Merrill Lynch International Limited 

Barclays de Zoete Wedd Limited 
BSI Overseas (Bahamas) Limited, Nassau 
Hambros Bank Limited 
Kyokuto Securities (Asia) Limited 
Marosan Europe limited 
J. P. Morgan Securities Ltd. 
National Securities of Japan (Europe) Ltd. 

Paribas Capital Markets Group 
Sanyo International limited 
ed Toyo Securities Europe Ltd. 

S. G. Warburg Securities 


Yamatane' Securities (Europe) Limited 


Mortgage Funding 
Corporation No I Pic 


5175.000. 000 Class A-l 

525.000. 000 Class A 2 
Mortgage backed floating 
rate notes March 2020 


For the interest period 
28 September 1990 to 31 December 
1990 the Class A-l notes will 
bear interest at 15.425% per 
annum. Interest payable on 
31 December 1990 will amount 
to S3.972.47 per S 100,000 note. 
The Class A-2 notes wUl bear 
interest at 15.625% per armam. 
Interest payable on 31 December 
1990 will amount to 54,02397 
per 5100,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


NOTES 1PLC 


rt oumn nnn 
Jbfartaasw Backad 
flttttBg Rate Notes 2017 


Far the interest period 28 
September 1990 to 31 December 
1990 the Nates wM bear interest 
at iflft per annum. Interest 
payable c* 31 December 199QwiB 
amount to £3^27 AO per 
£100/300 Note. 
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Die table below ghres the latest available rates of BrcliangeOwKW) against four key currencies on Monday October 1,1990 . In some cases the rate b nominal. Market rates are the average of buying and selling rates 
except where they are shown to he otherwise. In some cases market rates have been calculated from those of foreign am en de to which they are tied. 



Treasuries rally on back 
of sharp fall in oil futures 


By Karen Zagor In New York and Tracy Corrigan in London 

i ... 

US Treasuries rallied yesterday ■ 

afternoon on the back of plung- BENCHMARK GOVERNMENT BONDS 


US Treasuries rallied yesterday 
afternoon on tbs back of plung- 
ing oUL prices and the news of a 

tentative budget agreement. 

In late trading, the Trea- 
sury’s benchmark 30-year bond, 
was up li point at 99%, yield- 
ing fL83 per cent after posting 
going of about ^ point ftarlimr 
in the day. Gabos were less pro- 
nounced at the short end of the 
yield carve, where issues wan 
up about & point 

The bond market's bullish 
tone was set by sharp losses in 
oil futures, prompted by the 
prospect of a redaction in Golf 
tensions, which eased inflation 
worries. November crude oil 
was quoted down $2.42 at 
$37.09 a barrel late in the day. 

The bond market’s more 
modest gains In morning trad- 
ing reflected scepticism about 
the budget accord, which 
would cut the deficit by $34hn 
in the first year, compared 
with the $50bn many negotia- 
tors had hoped for. Economists 
were divided about the budget 
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BONDS 


deal, which was described as 
" p rett y flimsy” by Ifr John 
Youngdahl, money market 
economist at Goldman Sachs, 
but "a credible package” by Mr 
David Rosier, chief economist 
at Nomura Securities. 

The market was also doubt- 
ful about the prospects of mon- 
etary policy being eased at 
today's meeting of the Federal 
Open Market Committee. The 
market expects the Fed to keep 
monetary policy on hold untu 
a final budget deal is a pproved. 

Id late trading. Fed Funds 
changed hands at at 8% per 
cent The Fed did not operate 
in the open market, but this 
was interpreted simply as a 
sign that last week’s overnight 
system repurchase operations 


■THE German bond market 
gained as much as half a point, 
spurred by the strong dose of 
the US Treasuries on Friday. 

Bunds held their gains, even 
when the US market failed to 
follow through convincingly. 

On the London International 
Financial Futures Exchange, 
the 10-year Bund contract 
ended at 81.05, up from an 
opening level of 80.66, with no 
signs of breaking out of its 80 
to 82 point range yet Bond 
yields remain steady around 9 
per cent, with traders tom 
between the negative Implica- 
tions of the continuing new 
paper supply and better-than- 
expected inflation numbers. 


slon of August retail sales, in 
the UK also helped the m arket 
The 10-year contracton UFFE 
gained 85 basis points to close: 
at 80.03. *:. • 


■FRENCH government bonds 
underperformed other Euro-' 

pean markets, partly because 
erf nervousness ahead of Thurs- 
day's auction, traders said. The 
Treasury is expected to auction 
around FFrlOtm of new debt, 
which is considered substantial 
supply given the -current' 
dearth of buyers. The lfr-year’ 
future contract on the Matif, 
the Paris futures exchange, 
dosed around 97, the curreig: 
resistance level, up about 30 
basis points. 


■LONG-dated gilts advanced 
half a point, outperforming the 
short end of the market, as 
short-term prospects ai lower 
rates or inflation appear 
mcreaslngiy dim. 

Economists expect the yield 
ctffve to become increasingly 
inverted as a result. 

As well as the news from the 
US, the slight downward revi- 


■THE Japanese bond market 
rallied sharply, reversing the 
recent trend of simultaneous 
equity and bond market wet- 
ness. The slump of the Nikkei 
index below the 20,000 level 
p rompted sbift-to-quaEty buy. 
ing of bonds and deposits. 
There was strong consolidation 
of the benchmark 119 issue, 
which rallied from a yield of 


By Jim Bodgmer in Ankara 


PLANS for the privatisation of 
Turkish Airlines have been 
officially gazetted, although 
the Gulf crisis wmiw that the 
first move, probably a public 
issne of between 10 and 15 per 
cent of tiie airline's nominal 
TLTOObn capital, has been put 
on hold. 

How the remainder of the 
airline- will he floated haw not 


been decided. The Public Par- 
ticipation Administration 
(PPA), which oversees the 
Turkish government’s ambi- 
tious privntlfiatfan pmgramnin, 

moved towards greater reli- 
ance an public issues earlier 
this year when two previous 
block^alea to foreign interests 
were suspended by the 'courts - 
on the grounds -they . contra- 


foreigners have been ruled out 
for the rest of Turkish AirHiy^ . 
The financial adviser to the 
issue is the Turkish institution 
mnansbank. 
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INTERNATIONAL CAPITAL MARKETS 



uncertainty leads 
to dearth of new issues 


By Simon London 

A LACK of opp ortu nity in. toe 
interest rate swaps market 
comhtaed with the- amfe niiny . 
nncertainty over the Gulf crisis 
to kill new issue activity in the 
Eurobond market yesterday. 

Market operators said 'that 
the lade of arbitrage opportuni- 
ties in the swaps market 
derived from a widespread 
view that interest rates, are 
artificially high. 

At these levels, few instita- . 
tions arewdiDg to swap float- 
irtg-tate.lxBTowjnss far: fixed- 
rate. One syndicate official 
commented that the best post- 
swap borrowing terms avail- 
able far a triple-A rated bor- 
rower in any currency was 20 
' ha«rin paints below toe T**uirm 
tat^bank altered rate.,.. 

In the secondary- market, 
Japanese equity warrants 
staged something of a recovery 
following a. root over the last, 
two weeks. Investors reacted 
with relative equanimity to the 
fall of the Nikkei stock market 
index to below 20,000 for toe 
first tone since February 1987. 
The Nikkei rallied in late trad*, 
ing to dose down 78L64 on toe 


day at i«wdi«g some 

institutions to buy into the 
warrants market in the belief 
that a temporary floor in equi- 
ties lias |yyi reached. 

However, Morgan Stanley’s 
equity warrant Index, rebased 
in January this year at 100, 
now stands at Just 20-58. More- 

INTERNATIONAL 

BONDS 


over, warr a nt s with a shorter 
maturity have significantly 
imder-performed the average, 
toe first Hum that ‘‘Hmam ralwo 
awareness” has been exhibited 
in the market, according to 
sosne analysts. 

Analysts also expect toe sec- 
ondary market increasingly to 
favour larger issues, which are 
included in the new ‘"brokers' 
broker” scheme, introduced by 
the Japanese government to 
improve price transparency. 
Under scheme, market - 
markers have to place their 
ciders through a central com- 
puter system, where they ere 


matched and executed. As a 
result, bid offer prices «m 
be displayed in the same way 
as in the equity markets, but 
only issues with over SLSQm 
outstanding are included. 

As a result, larger, more 
transparent and longer-dated 
equity warrant issues could be 
the focus of any tentative 
recovery - if toe underlying 
equity market- remains firm. 

• British Aerospace yesterday 
announced an open offer to 
buy in the whole of a £25m 
domestic preference share 
issue from Arlington Securi- 
ties, its property development 
subsidiary. 

Under the tender offer, 
which is open until toe end of 
this week, British Aerospace is 
offering to buy-in 9’A per cent 
preference shares due 2008 
through Barclays de Zoete 
Wedd at par. Before the offer 
was announced the preference 
shares were trading at 90 on a 
yi eld of 14JS per cent 

BZW said that it had pur- 
chased iftrn of the 25m prefer- 
ence shares by the close of 
trading. 


OS G sets np 
new system on 
Insider reports 

By Robert Gtttoem 

fn Montreal 

THE ONTARIO Securities 
rvwmrri«K if yn , tho toaflfwg pro- 
vincial securities watchdog, 
wants to place the anus of fil- 
ing accurate irwririnr t rading 
reports fully with the individ- 
ual. ■ ■ ’ * ’ . ■ ■ ~ ■ 

Mr Egbert Wrig ht, chai rman, 
said- an honour -system with 
random spot checks would 
replace toe present monitoring 
of insider reports. The OSC 
would concentrate resources 

fMfiwWiiyjmd ponaHofag thnan 

who violated the rules. .. 

- tnriitow, inWhtrifag directors, 
must. now file insider. -trading 
reports Within ."id. days, tif the 
months in which the transact 
tions took place. The number 
of shares bmght, the price and 
the insider’s net holding is 
then published in the OSC’s 
Weekly Bulletin. • - 
Under the mew system, a vio- 
lation found by spot chocking 

could lead to prosecution. 


Swedish regulator blocks 
banking partnership 


By John Burton in Stockholm 

SWEDEN’S Bank Inspection 
Board recommended yester da y 
that a controversial HswMng 
partnership. between the state- 
run Post Office and the 
national savings bank federa- 
tion be blocked. 

Nordbanken, Sweden’s third 
largest' commercial bank 
group, has been fighting toe 
proposed joint venture since it 
was announced in August. 
Nordbanken, which is 70 per 
cent state-controlled, feared a 
large part of its consumer busi- 
ness would disappear if the 
Bast Office, with which it has 
been co-operating since 1974, 
also forged a partnership with 
the savings banks. . 

. The Post Office, through its 
2400 branches, handles retail 
banking services exclusively 
for Nazdhankeh, with SKrtiObn 
of the bank’s private customer 
dwppgite of SKriSbn being pro- 
cessed through the post office 
network: These deposits 
largely consist of wages paid to 


government employees. 

Under the proposed agree- 
ment toe Post Office and the 
saving banks would have 
offered Mdi other’s consumer 
banking services to rationalise 
their operations 

But Nordbanken Objected to 
the move since it believed it 
would funnel business to a new 
retail bank Jointly owned by 
the Post Office and the savings 


The Rank Inspection Board, 
which was ordered by toe gov- 
ernment last month to solve 
the dispute, proposes instead 
that the Post Office hamru» 
deposits and withdrawals for 
all the country’s banks in 
return for which it would 
receive fees from them. 

Nordbanken said yesterday 
it would agree to the compro- 
mise aifhrmg h it would mean 
toe loss of Nardbanken's exclu- 
sive rights to the banking ser- 
vices provided by toe Post 
Office. 


Australia 
performs 
well after 
Iraq invasion 

By Tracy Corrigan 

AUSTRALIA has been toe best 
performing bond market since 
Iraq’s invasion of Kuwait, ben- 
efiting from its status as a net 
oil exporter. In US dollar 
terms, the market has 
returned 6.16 per cent since 
August 1. 

The three highest-yielding 
markets, Italy, Spain and Aus- 
tralia, proved toe best per- 
formers for toe third quarter 
of 1990 in local currency 
terms, according to JJ*. Mor- 
gan’s g o vernment bond index 
monitor. In fact, they are the 
only markets with positive 
returns in local currency 
terms since Iraq's invadon of 
Kuwait. The results for Spain 
and Italy are partly because 
those markets have very short 
maturities as well as high 
yields. Since the start of toe 
year, Italy and Spain have 
both returned more than 20 
per cent in dollar tents. 

Canadian, French and Japa- 
nese bonds were all badly hit. 
in terms of local currency 
returns. From a US doBar per- 
spective, the exceptional per- 
formance of the yen offset 
bond losses, making Japan the 
best performing market for 
the first time since October 
1988, according to J.P. Mor- 
gan. Overall, the third quarter 
was most successful for inves- 
tors holding unhedged foreign 
bonds, with non-US bonds out- 
performing US Treasuries by 
4.76 percentage points. 


Swiss bank 
status for unit 

ROTHSCHILD Boersenhandel 
has gained Swiss bank status 
by decree of the Swiss Bank- 
ing Commission, Reuter 
reports from Zurich. 

The unit was set up Jointly 
by Banque Privee Edmond de 
Rotoaehfid of Geneva, Roths- 
child Bank of Zurich and 
Banca Private Edmond de 
HflUincTillil of Lugano. Its Twain 
business will be to advise 
institutional customers. It will 
also offer portfolio manage- 
ment and flnaneial market ser- 
vices. 

It plans to deal in securities 
an the Zurich bourse. 


Share slide hits convertible issues 


By Michiyo Nafcamoto in Tokyo 


THE continuing slide of the 
Tokyo stock market, which has 
taken share prices down by 
around 50 per cent from their 
peak last year, has dealt 
another serious blow to Japa- 
nese corporations’ prospects of 
raising funds through equity* 
linked Issues. 

Officials at Magda t the car- 
maker, having watched the 
Nikkei average nosedive below 
21,000. have panraUpd a YlOObn 
convertible band issue planned 
to fond capital investments at 
home and abroad. "We decided 
that with the market in its 
present condition, we could not 
go ahead with our issue with- 
out causing investors consider- 
able damage,” said a Mazda 

Official 

The sharp fell of stock prices 
earlier this year already 
severely restricted toe ability 
of Japanese corporations to 


raise funds on the market In 
March, toe leading securities 
firms, alarmed by the market's 
decline; had imposed a tempo- 
rary moratorium on new 
issues. 

Although the new issue mar- 
ket was reopened in late July, 
a limit was placed on the 
amount each company could 
issue and straight bond issues 
were more or less banned. 

In toe first half of fiscal 1990, 
from April through September, 
Japanese corporations will 
have raised just aver Y2j370bn 
through equity-linked issues at 
hfTnr r y and abroad, wwwnling to 
industry estimates. 

This compares with 
Yll,500hn in the first half of 
fiscal 1989 and a total of 
Y28,000bn in toe whole of fiscal 
1989. 

The continuing weakness of 
toe Tokyo stock market could 


prompt other Japanese corpo- 
rations to reconsider their fin- 
ancing plans tots year. 

The underwriting securities 
houses will, in any case, be 
even more cautions about 
aEtowingjfurther supply on to 

The leading securities 
houses are not expected to 
close down the new issues mar- 
ket for a second time. "New 
issues will be taken on a case- 
by-case basis,” an official at a 
leading securities house said. 

Nevertheless, conditions will 
be even more difficult for cor- 
porations still eager to raise 
funds cm toe market 

"We are in it for the business 
too,” said Mr Masao Suzuki, 
manager of the Capital Mar- 
kets Department at Yamaichi 
Securities. “We are faced with 
a market that investors have 
been Seeing, and we will have 


to be selective and to keep the 
launch of new issues apart. 
Some may have to be post- 
poned,” he pointed out 

Corporations will have to be 
prepared to pay a higher cost 
for funds by raising the coupon 
or coming up with more attrac- 
tive terms for investors. The 
coupon on yen-based convert- 
ible bonds has already gone up 
from around 2 to 3 per cent in 
the spring to about 5 per cent. 

One incentive which has 
already been used by a number 
of corporations is a pledge to 
revise the exercise price on 
warrant bonds downwards if 
the market price foils below it. 
Yamaichi Securities has 
already underwritten two dol- 
lar warrant bonds and four on 
the Euromarkets which 
include a pledge to reduce the 
exercise price up to 75 per cent 
if the market price fails. 


BPB syndication oversubscribed 


By Deborah Hargreaves 

N.M. ROTHSCHILD has shown 
that syndicated imm facilities 
can still go well in spite of the 
recent adverse market condi- 
tions. The bank has completed 
the syndication of a ems™ five- 
year multicurrency credit for 
BPB Industries, the building 
materials supply group, which 
was oversubscribed. 

The facility, which is due to 
be signed on October 10 , was 
increased from £l75m to «asm 
after £230m was subscribed in 
addition to the underwriters' 
final allocations. 

The facility is available for 
drawing of multi-currency cash 
advances and sterling bills for a 
one-year period. It carries a 


margin of 40 basis points in the 
first three years and 45 basis 
points after that The balances 
not utilised will carry a com- 
mitment commission of 17.5 
basis points. 

The company plans to use 
toe facility to finance recent 
acquisitions in France and 
Spain. 

• Abbey National Treasury 
Services announced a $1.5bn 
Euro medium-term note pro- 
gramme arranged by Lehman 
Brothers. The programme is 
structured to meet the needs to 
allow issuance In most curren- 
cies and the notes can be either 
fixed- or floating-rate, zero cou- 
pon or index-linked. 


• Mitsubishi Bank has 
announced that it closed syndi- 
cation of a $ 100 m term-loan 
facility for Hellenic Aspropyr- 
gos Refinery after raising 
$95J5m in the market. 

• National Westminster Bank 
has arranged a £87-55m senior 
debt facility of which £55.9m 
has been committed, to refin- 
ance toe October 1989 manage- 
ment buy-ln of James Neill 
Holdings by M&rkoffcr. The 
facility provides for repayment 
of short-term bridging finance 
and other exiatinp debt In addi- 
tion to £19.6m of fund invest- 
ment It also provides £35m to 
finance a programme of acqui- 
sitions in Europe. 


Derivatives arm 
opens in London 

By Deborah Hargreaves 

MANUFACTURERS Hanover, 
toe US hank, fa setting np a 
European branch of its futures 
and options operation in Lon- 
don. It win focus on interest 
rate, foreign currency and 
equity index futures and 
options. Manufacturers Han- 
over Futures & Options is a 
clearing member of toe London 
International Financial 
Futures Exchange and toe Chi- 
cago Board of Trade and the 
Chicago Mercantile Exchange. 


Swiss Bank Corp invests 
in E Europe finance firm 

By David Laacelles, Banking Editor 


SWISS Bank Corporation is 
extending its interest in east 
Europe frith a 33 per cent stake 
in East European 
Development, a UK corporate 
finance firm which specialises 
in a rrang in g joint ventures in 
Hungary and fimr-hnslrwakia. 

EED, formed nearly two 
years ago, has offices in 
Prague. Bratislava and 
Budapest. 


The investment follows 
SBC’s recent purchase of a 
stake in the Polish Investment 
Company, a similar firm 
specialising in that country. 

SBC says the latest deal will 
give it access to business 
opportunities in eastern 
Europe for its clients. 

It also expects to assist 
in arranging finance for 
ripalw 


Japan acts 
on US credit 
card debt 

JAPAN'S Finance Ministry has 
given nine foreign and two 
domestic securities houses per- 
mission to securitise and sell 
US credit card debt, Reuter 
reports from Tokyo. 

The brokerages will Initially 
securitise and sell credit card 
debt owned by Citicorp in the 
US. The ministry's move Is 
part of a programme aimed at 
deregulating Japan's financial 
markets. 

The first issue is likely to be 
sold this month. It will total 
$L2bn to Sl^bn and will be 
divided into smaller units with 
maturities of three to seven 
years. Yields are likely to be 60 
to 70 basis points above that of 
US Treasuries, a broker said. 

Brokers allowed to sell the 
Instruments include Citicorp 
Scrimgcour Vickers. Salomon 
Brothers Asia, UBS Phillips 
and Drew International, S.G. 
Warburg Securities. Nomura 
Securities and Daiwa Securi- 
ties, the finance ministry said. 

• Daiwa Securities is to open 
a representative office in 
Vienna on Thursday. The oper- 
ation will bring the number of 
Daiwa’s European offices to 14. 

• Dutch brokerage firm 
Amsterdam Options Traders is 
to acquire money broker 
Troost, Herkenrato & Ten Kate 
from October L 
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LONDON TRADED OPTIONS 


THE UK EQUITY futures market 
rallied strongly yesterday as 
hopes of reduced US interest 
rates encouraged active institu- 
tional buying. Dealing in traded 
options was subdued, reflecting 
lower turnover on the stoctanar- 
ket 

The December FT-SE 100 Index 
dosed 54 points higher at 2073 as 
7,7® contracts changed hands. 
December's premium to the cash 
Index finished at 48 points, com- 
pared with 35 at the dose of the 
previous session. 

The futures market opened 
firmly, driven by New York's 
gains and hopes that the US bud- 
get deal agreed by President 
George Bush and congressional 

cuts puts 
Mb a m a a 


leaders would pave the way for a 
cut In intere s t rates. 

The December contract moved 
to a 45-polnt premium over the 
cash FT-SE Index and pulled the 
stockmarket higher as arbitra- 
geurs sold futures contracts and 
bought stock. The Inactivity of the 
stockmarket was another factor 
behind Institutions' interest in the 
derivative markets. 

The large Institutions ware 
strong buyers of futures, hoping 
that the December contract would 
move beck above the fair value 
premium of 55 points. Fair value 
is an estimation of the futures 
market's premium over the cash 
and is based on future dividend 
payments and the coat of finance. 

calls ran 


The traded options market, by 
contrast was thinly traded. At 
30,846 contracts, turnover was 
down by a half. Business was 
evenly divided between calls and 
puts. 

Some investors used FT-SE 
Index options to hedge their 
futures investments. Activity in 
the FT-SE Index accounted for 40 
per cent of total options business. 
Normally, it is about 25 per cent 
Stock options were quiet Brit- 
ish Petroleum was the most 
active as the oil price weakened. 
A total of 2.765 lots were traded. 
The January 360 calls were the 
most popular. STC waa lifted by 
out-of-the-money call buying and 
1,483 were traded. 
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TRADITIONAL OPTIONS 


• First Dealings 

• Last Dealings 

• Last Declarations 

• For settlement 
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UK COMPANY NEWS 


Rosehaugh restructures 
and reduces commitments 


By Vanessa Houfder, Property Correspondent 


ROSEHAUGH. the 
hard-pressed property devel- 
oper, yesterday announced 
the resignation of two of its 
subsidiaries' directors along 
with steps to restructure the 
group’s management. 

The moves are part of its 
strategy of streamlining its 
business and reducing its 
development commitments in, 
an effort to stave off liquidity 
problems. 

The group is now focusing 
its activities on three subsid- 
iaries. covering its residen- 
tial, commercial and retail 
activities, which will sit 
alongside its associated com- 
panies Rosehaugh Stanhope, 
the London Regeneration 
Consortium and Rosehaugh 
Greycoat 

“We have substantially 
simplified the management of 


the group and are reverting 
to our core businesses," said 
Mr Graham Johnson, a Rose- 
haugh director. 

The two directors were 
leaving, because "the areas 
in which they were active 
were not areas in which we 
would make significant new 
investments”, he said. 

The company announced 
the resignation of Sir lan 
Rowberry, a main board 
director and managing direc- 


Mr Ian Pearce, who headed 
the Shearwater retail devel- 
opment arm, has resigned his 
directorships in Shearwater 
Group companies although 
he also will act as a consul- 
tant. 



tor of Rosehaugh Copartner- 
ship. which is involved in 


ship, which is involved in 
central London residential 


development, although he 
will act, for the time bein g , 
as a consultant. The Copart- 
nership projects and all the 
other residential activities, 
will now be handled by 
another subsidiary, the Pel- 
ham group of companies. 


Brokers’ analysts had been 
anticipating a restructuring 
since Rosehaugh’s £125m 
rights issue in February. A 
large part of the blame for 
Rosehaugh’ s cashflow prob- 
lems had been levelled at 
the over-expansion of sub- 
sidiaries such as Shear- 
water. 


v*- 

***-■ _ V .‘•V--.*. 


As part of its efforts to 
reduce its commitments, 
Rosehangh sold its Rose- 
haugh Heritage subsidiary 
to Kingfisher, the retailer, 
for £35m in cash last 
month. 
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off liquidity 


Coats Viyella 
makes triple 
sale for £6.3m 


Lex pays £9.2m for third Ford main dealership 


By Jane Fuller 


By Alice Rawsthom 


Coats Viyella, the textile 
group which has been 
embroiled In on-off bid discus- 
sions with Tootal, yesterday 
announced the sale of three 
subsidiaries for £&3m cash. 

The three subsidiaries are 
Stevensons, a fabric dyer; 
Wrlghtwear Fabrics, which 
makes knitting fabrics; and JK 
Lace, a lace manufacturer. 
They have been sold to Rise- 
haven, which is owned by the 
subsidiaries’ managers and a 
group of external investors. 

Sir David Alliance, chair- 
man of Coats, said the dispos- 
als formed part of the group’s 
ongoing strategy of shedding 
Its peripheral interests. 

Last week Coats announced 
the appointment of Mr Neville 
Bain from Cadbury Schweppes 
as Its new chief executive. 

The three companies sold 
emtio; about 200 people. They 
made profits (before tax and , 
finance charges) of £l.4m an ; 
turnover of £14JSm last year. 

The news of file latest Coats 
disposal came on the same day 
as the publication of Tootal’s 
interim results. Coats still 
bolds a 29.9 per cent stake in 
Tootal, another UK textile 
group. 


LEX SERVICE, the distributor 
of vehicles and electronic com- 
ponents, is buying a Ford car 
and Iveco Ford truck dealer- 
ship in Poole, Dorset 

The £9.2m purchase of F En- 
glish fits in with the group’s 
policy of concentrating on 
larger dealerships. 

Mr John Day, of Lex Retail 


Group which oper a tes about 60 
dealerships, said the acquisi- 
tion would have little impact 
on group gearing, which was 
less than 50 per cent at the 
half-year stage. 


Last year the Bn gKdi dealer- 
ship made sales of £40m and a 
profit of Just unde- Sim. The 


net assets are valued at £10J5m. 
Several small operations were 
moved on to one large site 
early this year. 

The purchase does, however, 
come against a background of 
an 11 per cent fall in UK car 
sales so for this year and fol- 
lows fears voiced at the British 

International Motor Stow that 


NEWS DIGEST 


Reckitt sells 
Dutch arm 
for £28.7m 


PML Group goes 
Into £608,000 loss 


RECKITT & Colman, the 
household, pharmaceutical and 
food products group, has sold 
Confines, its Netherlands- 
based oriental foods business, 
to CPC Benelux for FI 95m 
(£28.7 m) cash. 

The disposal is part of the 
programme announced with 
the acquisition of Boyle-Mid- 
way and will be used to reduce 
Redtitt’s indebtedness. 

CPC makes food products 
principally under the Knorr 
brand-name. 


PML Group, a USM-quoted 
designer and maker of ladies 
shoes, knitwear and fashion- 
wear, reported a loss of 
£608,000, against a £655,000 
profit, for the six months to 
June 30. 

Turnover was £16.84m 

(£14. 44m). with the clothing 
sector making a £530,000 loss 
(£65^)00) and the retail sector 
showing a profit of £490,000 
(Elm). 

Interest costs rose to &KXMM0 
(031,000) and tax took £130,000 
(£205,000). Loss per share came 
to 8£p (5JLp earnings). 

The directors said a final div- 
idend was unlikely. 


Strong order book as 
PCT rises to £0-55m 



EARNINGS PER SHARE : 


IR 8.8p - 


UP 22% 


DIVIDEND 


IR 2.0p - 


UP 14% 


“Our strategy of geographic, 
sectoral and product balance 
should ensure that the 
full year results show an 
improvement on a record 1989,” 


CRH pic, Belgard Castle, Clondalkin, Dublin 22, Ireland. 
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Lex’s first-half results 
showed a 37 per cent fall in 
i pre-tax profit to £23 Jim on 
: turnover of £957m (SUm). 


The group said the yen 
decline and the lower spending 
power of Japanese tourists had 
jiffurfwl business. 


from aarnfng K of 8-3p (7-8p) per 
10p share. 


Mezzanine Capital 
nay at $13.73 


PCT Group, the USM-quoted 
power tools and lifting and 
welding equipment company, 
report e d pre-tax profits of 
£553^539 for the half year to 
end-June. - 

The advance from last time’s 
£504,873 came on turnover 
ahead sharply at £9.94m 
(£4J32m) and was struck after 
interest charges of £437,991 
(£327,611). 

The interim dividend is 
raised to 2.4p (2.2p). payable 


Net asset value of Mezzanine 
Capital Corporation fell from 
$13.73 to $1347 per share or 
$4574 (I50&2) per unit for the 
year. Net investment income 
declined from $3-01m to $L8fen 
(£994,000). 

Capital gains, minus fees, 
foil to $713,787, against $8£lm, 
while recovery of invested cap- 
ital realisation of in ves tm ents 
totalled $L09m ($3 -36m). 

Cash and short-term Invest- 
ments total $5jBm ($&82tn) and 
investments in companies 
$4&69m ($48u45m). 
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Maxwell to 
sell Canada 
mill shares 
to Mirror 


Newspapers 

By Raymond Snoddy 


— i 1 i 

Watts Blake ahead 
4% with Euirope 
offsetting UK fall 

By Andrew Jack ! 


truck sales could be nearly 30 
per cent down on 1969. 

Mr Day said the acquisition 
would become Lex's third Ford 
main dealership . 


MR ROBERT MAXWELL, the 
publisher, admitted yesterday 
Htat he was his 26 per 

cent stake in Donahue 
Newsprint Mills of C an a da - 
to hhwwff. 

Maxwell Communication 
Corporation had suggested bn 
Sunday that the newsprint 
stake would Ire sold in 

a Sl40ra (£74m) deal, part of a 
disposal programme, to a 
British bank. 

Yesterday, Mr Maxwell said 
6^ ultimate destination of the 
stake would be his private 
newspaper publishing vehicle 
Mirror Group Newspapers. 

The decision will do little to 
boost substantially the MCC 
share price which has been 
under considerable pressure 
lately. 

A further disposal, the sale 
of a £0 per cent stake m 
Qnebeoor Printing expected to 
raise about $100m, might also 
be to Mirror Gronp 
Newspapers. In this case MCC 
that mi “in-house” is 
only «wie of the options and 
Hmt there are claimed to be 
possible outside purchasers. 

Announcements on the 
latest phase of Mr Maxwell's 
disposal programmes, 
designed to reduce debts of 
some £1.9bn - which were 
incurred when buying 
MattmiriMi, the US publisher, 
and three Official Airline 
Guides - were expected 
yesterday. 

However, MCC said the 
mimimwmmto will be made 
today. 

in addition to the sale of the 
Canadian newsprint and 
printing stakes, Mr Maxwell 
will announce the conditional 
sale of P F Collier, the 
US encyclopaedia company, 
to Langenscheid, the West 
Germany encyclopaedia and 
dictionary publisher, for a 
total at $97m. 

News of a farther disposal of 

a consumer publishing 
company In a deal worth 
$100m is expected later this 
week. The rate will he to a 
purchaser from outside the 
industry. 

MCC shares rose 4p to 
149!6p yesterday. 


RISING DEMAND In 
continental Europe allowed . 
Watts Blake Bearne, the 
Devon-based hall and china 
clays producer, to offset disap- 
pointing UK sales and lift pre- 
tax profits by 4 per cent to 
£4£2m for the six mouths to 
June 30. . • . 


In spite of poor demand for 
clay in the UK, the com- 
pany said it. would not be fol- 
lowing the lead of its competi- 
tor ECC, which announced 750 
redundancies last Friday. 

“We have a policy of prorid- 
ing stability and security of 
employment,” stated Mr John 
Pike, managing director. 

Overall turnover rose 18 per 
cent to £28.9m (£24-54m). There 
was strong sales growth In 
West Germany, Italy and 
Spain, according to Mr Pike, 
and UK exports grew by 15 per 
cent to these markets. 

US t ur n o ver almost doubled 
to £2.09m (RLISm), following 
the first full interim results 
since the company bought 
United Clay, which owns day 
deposits in Mississippi and 
Tennessee, for £iSm in April 
1989. 

UK sates, however, fell by 7 
per cent to £4^ 78m (£5-1 4m). 
The figures suffered from a 
slump in demand for ceramic 
tiles and sanitary ware, com- 
bined with growing market 
penetration from Europe and 


the datauan. 

Interest receivable foil to 
£71.000 (£182,000) as axesuk of 
the US acquisition. 

Since the beginning of the 
year. Watts Blake Bearne: has 

opened 1 & smafl cemmto body 
preparation plant in Fortugu, 
formed a UK joint venture for 
minerals separation,; and 
extended its US operations. ; 

Earnings per share were 
149p (Up). The interim divi- 
dend is increased to 2.7p C2-8p). 


• COMMENT '■ 

Nice company, shame about' 
the share price. On foil year 
pre-tax profits of £8^bi to £9m. 


Falling demand from the 
paper and fertiliser industries 
generated disappointing results 
for the china clay division, 
according to Mr Henry Cottrell, 


pre-tax promts oi msm.ro m, 
the prospective multipie of 13 
is well above the sector. 
mainly due to tightly-held 
shares which are rarely traded - 
and shteid Watts Blake Bearne 
from market influences. The 
company is shrewdly .contim* 
ing to stress its overseas 
expansion of both .production 
and sates into Europe, North 
America and the Far East t-' 
the UK now only accounts for; 
17 par cent of sales. White over- 
production front competitors in 
Spain and Italy has' boosted 
their tile imports, to Britain, 
these same countries have . a. 
growing demand for WBB’s 
higher quality German and 
British clays- The company, 
says it Is looking for new. 
acquisitions, and with esti- 
mated net year end debt , of 
only £6m it will be keeping a 
keen eye on purchasable day 
reserves in eastern Germany 
and Czechoslovakia. - 


Newmark falls into the red 


By Jane Fuller 


LOUIS NEWMARK, the 
electronic and precision engi- 
neer and watch distributor, 
slumped to a pretax loss of 
£2.49m In the 12 months to 
March 31, compared with a 
vi v fi t of nearly £lm. 

The group, which announced 
the news after the market 
closed, said that two subsid- 
iaries, both makers at elec- 
tronic components, made 
wmsethanespectecl losses. 

Vernon Gauging Systems 
suffered a shortage of 
orders and it had a 'w been dis- 


covered that local management 
had sacrificed margins to 
attract business. 

Consequent management 
changes and costs had been 
provided for In the accounts. 
Profitability had been restored. 

The group is selling the 
McMurdo reserve battery busi- 
ness to Kembrey for £4.7m 
cash to cut borrowings. 

Group turnover declined- to 
£39.76m (£4L9Tm) and the loss 
per share was 60.6p (earnings 
of 19.1p). There is no final, divi- 
dend. 


This BnnniiTKTHient appeal* ata manerijwmnl nnly- . 



SOUTH WEST WATER 


(Lessee) 


£100,000,000 


Finance Leasing Facility 
for Water and Sewage Equipment 


provided by a subsidiary of 


J*. National Westminster 
fifBank PLC 


(Lessor) 


The undersigned acted as advisor to South West Water on this transaction 


BABCOCK & BRO w N 


September 1990 


l<S 
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BOOTS*; • the.. .1 JUX 

n harma c witiral '.'a w i t m fgTHmr 
company; lias Sled the first 



its new heart drag 
which analysts believe has' 
substantial sales po tential. 

SIT Jmtwhw - Rly th [ Boots 
executive? called theapplica- 
tion to tbe OSEoodaai Drag 

Administration . “a rigqiflcaot 
milestone* for the. com pany . 
Boots* shares responded fay rS»- 
tag llpto 295p, *■- -■•■ 

wmilar flji pHwtHnwi: fnr Waw. 

pplax win be made-to the regu- 
latory authorities In the UK 
and other Europea n co u n trie s 
over, the next few months. 

The submission- represents a 
reversal in the (hug's fortunes. 
A year ago -Boots shocked the 
stock market with ah 
m mannc«anCT t . th»t rfjpfoftf tri- 
als ofManoplaxJiadgiven 
appointing”’ results; the com- 
pany even- hinted that jte 

dff&Blflp mMii. pfU jmmillA 

be stopped. ' 

Boots yesterday said last 
year's warning followed the 
first statistical analysis of 


Manoplax rftalcal trial results 
■from the US “winch did not 
look good”. But subsequent 
analy gfn hy dWformt gtatteHral 
fopfhnrta ghOW Cd that fhfi drug 

worked after alL 

Boots researdbers discovered 
Manoplax fat 1979. Its first 
application wQl be to "Improve 
the quality of W for patients 
suffering from congestive heart 
feature. The clinical evidence 
shows that it enables them to 
take eacenise more comfortably 
end safely. 

Boots hopes later to market 
Manonlax as an anti-hyperten- 
sive drug to reduce Ukrod pres- 
sure. 

Boots also announced yester- 
day that it had readied a licen- 
sing agreement with Astra, the 
Swedish pharmaceutical com- 
pany, for joint marketing of 
M ara^ TaBT ta Germany. It is in 
discussion with potential mar- 
keting partners m the US. 

H all goes according to phm, 
Manntfax will receive product 
licences in the US and the 
w w fa European markets in 
3992-93. 
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THE POLLY PECK AFFAIR 


The question of regulating a select band of freelance brokers 


By Richard Waters 

MR JASON DAVIES, whose dealings 
in Polly Peck International shares 
have become the focus of official 
inquiry, is one of only 37 freelance 
brokers operating through the Lon- 
don Stock rnarkpt 

Bin raise the question, of 

how effectively this small group of 
so-called “appointed representatives” 
are regulated. The Securities Assoda- 
tion has just embarked an. a review of 
the system, although this was not 
prompted by the Polly Peck share 


Paul E Schweder Miner, the small 
City broking firm which was Mr 


Davies’ link into London, was eager 
last week to distance itself from any 
responsibility for Ids dealings. 

Mr David Davis, a partner and the 
son of senior partner Mr Sidney 
Davis, said: "Mr Davies passes deals 
through us. Zfs not a fellow who 
sits In our own office doing a lot of 
business.” 

However, under Financial Services 
Act rules, Schweder M ilter bears the 
primary responsibility for the policing 
of Mr Davies' activities since he has 
been associated with the firm. 

Mr Davies and the 86 other associ- 
ates cannot deal themselv es, but are 


authorised to advise on and “arrange” 
transactions - in other words, to put 
business through a regulated house. 
In such cases, it is the firm rather 
than The Securities Association 
which is responsible for regulating its 
associates. 

Under TSA rules, two people at a 
firm must vouch that an associate is a 
"fit and proper” person to conduct 
investment business, the associ- 
ate must sign a declaration that he 
will not do anything to put a broking 
firm in breach of TSA rules. 

Also, tiie firm has a responsibility 

under one of the Securities and 


Investments Board’s general 
principles to have adequate arrange- 
ments for supervising its representa- 
tives. 

Mr Davis refused to comment fur- 
ther on how the firm bad policed Mr 
Davies* activities. Neither would he 
disclose how much business Mr 
Davies bad put through the firm, but 
said: "We haven’t seen very much in 
that direction." 

“If there's anything a proper regula- 
tory authority wants to ask us, our 
books are wide open,” he added. 

TSA refused to say whether It had 
Investigated Mr Davies’s dealings, or 


Schweder Miller, but added: "We are 
cooperating with the authorities in 
their investigations." 

The 37 associates linked to UK 
authorised brokers are a Ear cry from 
the days when these so-called "half 
commission men" provided a substan- 
tial part of the income of some bro- 
kers. 

The biggest, A J Bekhor, which 
closed its doors last November, at one 
time had 200 associates. Mr Jason 
Davies was a Bekhor associate before 
moving to Schweder Miller last 
November, along with other Bekhor 
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Uncertainty surrounds the raising of £100m in Turkish Cyprus 


By David Barchard 

THE UNCERTAINTY sur- 
rounding the ffwawftfjg of Polly 
Peck intomatinnai are as noth- 
ing compared to the mysteries 
of the Turkish Cypriot econr 
omy. 

News that Mr Nadir might 
be trying to get £10Qm out of 
northern Cyprus to help his 
group’s cash flow produced 
puzzlement among bis London 
compatriots, especially the 
claims that the company's 
interests there were a terrific 
rash generator. 

■ “There just isn't that sort of 
money around in northern 
Cyprus.” said one London 
Turkish Cypr iot businessman, 
adding “and nobody in his 
right mind keeps that amount 
in northern Cyprus anyhow." 

In an economy where formal 
hanVing regulation is almost 
totally larfrfng and exchange 
controls are rudimentary, it is 
hard to gauge the extent of 
Turkish Cypriot foreign 
exchange reserves. But hopes 
that Turkish Cyprus would 
become a major off-shore finan- 
cial centre do not seem to have 
been realised. 

Mr Nadir is the one substan- 

tial flg fira In a T.nUpw+iww «wy n- 

amy/heavily dominated by the 


ityitfl the 

few yean almost totally reliant 
on handouts from mainland 
Turkey. 

With a population of about 
160,000, between 15,000 and 
45,000 Of tham immig rant fami- 
lies who came from mainland 
Turkey in the mid-1970s, Turk- 
ish northern Cyprus covers 34 
per cent of the island, but 
tadudes moat of its best fann- 
ing regions. 

- Misgivings about the scale of 
any possible Cypriot assistance 
to Mr Nadir seem to be con- 
firmed by the inability of the 
Turkish Cypriot Office in Lon- 
don to supply even the most 
basic statistical data. 

At least until recently, Turk- 
ish Cyprus was hardly in a 
position to stand au its own 
feet economically. Trading 
links with the UK are long 
established, and British goods 
of every kind are freely avail- 
able. As a result there Is a 
heavy deficit, but, in a fashion 
never fully explained, the 
Turkish Cypriots have always 
managed to muddle through. 

Exports last year are 
believed to have been about 
355m, leaving a trade deficit of 
3200m with tourism revenues 
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in the region of 3130m. 

Remittances from Turkish 
Cypriots abroad and Turkish 
official aid to the Turkish zone 
of island have helped bridge 
the gap. Tur kish official aid Is 
believed to have totalled 
3466km between 1974 and 1988. 

It is now offering the Turk- 
ish Cypriots a trade and travel 
package which seems to be not 


so much a federation, as an 
imitation of the arrangements 
which operate between the UK 

and thu fih»nn»l fclawrik Pass- 
port restrictions will be 
scrapped (though the Turkish 
Cypriots will almost certainly 
find ways of blocking a new 
wave of settlers from the main- 
land) tiw remaining hnrri- 

ers to trade «*umfnniwi 


This not be difficult 

as since 1974, the Turkish lira 
has been the official currency 
in the north. Efforts to launch 
a Turkish Cypriot currency got 
as Car as printing bank notes 
which were never issued. 

In addition to state aid, there 
have also been loans from 
Turkish state banks and offi- 
cial agencies on top of this, and 
some money has Sowed in dis- 
creetly from the Arab world, 
particularly Saudi Arabia, for 
infrastructure projects. 

Despite its feme, for many 
years Polly Peck was not the 
main fruit exporter In Turkish 
Cyprus. That title went to 
Cyprnfruvex, a state company 
with a market share of about 
45 per cent of the north Cyprus 
citrus export business, though 
PoDy Peck was conceded to be 
ahead in grading and sorting of 
Its products for the top end of 
the European markets. 

The citrus fruit season is 
now getting into full swing, so 
Polly Peck’s fruit division can 
look forward to an improved 
cash flow in the weeks and 
months ahead. 

Mr Nadir has recently 
invested heavily in the tourist 
industry on the island. A new 


complex, Jasmine Court, was 
recently opened, and another 
Crystal Cove at Kyrcnia is 
being built at a cost of £25m. 

At least 8A00 people work for 
Mr Nadir on the island, about 5 
per cent of the total Turkish 
Cypriot population, helping 
make Pally Peck's interests an 
important political cause. But, 
although Mr Nadir made his 
original fortune out of Turkish 
Cypriot oranges in the early 
1980s, his interests there in 
recent years have looked small 
compared with his operations 
in mainland Turkey, and 
Increasingly political in their 
motivation. 

By encouraging a flow of 
western tourists to the island, 
many Turkish Cypriots believe 
that Mr Nadir Is hurting their 
Greek Cypriot enemies in two 
ways. He is raising Turkish 
Cypriot income levels, esti- 
mated at one third of those in 
the south of the island, and 
promoting international aware- 
ness of the Turkish Cypriot 
cause. 

Despite all this, U looks 
extremely unlikely that Mr 
Nadir could entertain any 
hopes of raising £100m from 
Turkish Cyprus. 
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Advertise your house 

in full colour in the Weekend 
FT. 

To find out more, call Lesley 
Proctor on 071-873 4896 


FINLAND 

The Financial Times 
proposes to publish this 
survey on: 

15th November 1990 

For a foil editorial synopsis 
and w iwj ii ii ein ent details, 
please contact: 

Pieter Sorensen, 
Satonwhkata, 17a 20 
0M00 Helsinki, Finland. 
Tel €04 0417, Fax 694 
• 9498 

or write to Chris 
Schaanrnng or Kirsty 
Saunders at: 

Number One 
Southwark Bridge 
London SE1 9HL. 
Tel: 071 873 3428/4823, 
Fax: 071 873 3079 


F1NANCIALT1MES 

(wontunMiiuiiMMni 


Critical Success Factors 
for Information Strategy 
in the 1990s. 

Two One-day (inferences feExecotives on 31 October and 1 November 1990. 


A series of presentations designed to provide executives with practical 
guidance on information strategies tor the 1990s. 


31 October 1990 

(NFonuuoN Technology Moves Centre Sdmse 

Sk Cotin Marshall, Depi^Chrinnan&CtdGfExecuSve, 

British Airways pfc. 

teroraanoN for CoieETrnvE Posmoww - how 
DOES TOE UK COMPARE? 

Roger TomHn, Diractoi; RoowTbmSn Warageraw* 
CcnsuBants. 

The Future iT Aft*T what it ushj to be 
D r Geoff Robinson, Diracta'of tfw Laboratoiy BM. 
bnHSHAnoN through Commumcation 
T om Farmer CBE, Chief Executive, 

KwfcFBHokfingspks. 

BOABDftlttAGra 

Bruce M SbOStoue, Group Commercial Kmcto, 


European Develophbits m Rewilmg Systems 
D r G9 Jones, Wana^DiraclDr.RMDPUd 
CREffiMSTOERnKT BWMONW-LflHttLTHBMM 
RKiKtan^ 

Dr Edward d» Bono,^ ^Dfeeaorof fas panto of f» Study ot 

ThMdng btiho UK. 


1 November 1990 

bffQfttunoN for Executive Control 

Cttve HoRftam, MHN Professor of Wormaflcn 
Management, Oly Urtrendty Buainees School. 

The New Marketing - The Art of t*e Possible 
A nn Burdus, Vies Prasktert Uartefing and 
Comrounkations, Olympia & Ybrk Cany Whwf Lfcf. 

IT m the Public Sector 

John Bourn CB, Comptrafer&Autikr General, 

National And* OSes. 

Wider OppofmwmES Through Opbj Syhttus 
P eter Griffiths, ChaBinan, Thu Instruction SeL 

Making IT Happen Successfulut 

John Swift, HBadofManagemantConsulteicy DMslon. 
■Hoskyns Group pb, 

PROFnABUEU’LOfTSTDNOFUENEWl^CHNOLOt^ 
Paid Uvesey, Director of Information Systems, 

House of Fraser pki 

Tic Exebuive Interface 
D avid Fairtaim, Group Managing Often; 

James Martin Associates. 


To reserve a place » in the coupon below or cat fW^pa MflriSetf on 07U94 2171_ eiMBn27ftL 

t>^ ota UawapamantPswi^ npm nn t Centre, CU9S, FREEPOST, Lender} EG2B 2JR Fax 0M -437 6223. 

Reaw reserve me a place on Q] 31 October 1990 [ |i November 1990. 

. | | please send me some more kitomatioa 

- • — 1 — Company Name: 


© 


- PortCodsL 


.Telephone^. 


hosfcyns 


r 
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WHEN THE TECHNICAL ISSUES 
OF THE ABI REPORT MAKE YOUR EYES GLAZE OVER 

WE HAVE THE IDEAL SOLUTION. 


If you’ve already had a look at the ABI 
Working Party report, you’ll know it’s 
not an easy topic to understand. 

But it’s well worth the effort when you 
remember that the result should be 
accounts which will more accurately 
reflect the profitability of your business. 

And with the requirements for your own 
comments on the report due by the end of 
November, you quickly need to decide 
what effects there will be on your company 
in both the short and long term. 

Fortunately, we’ll be around to help see 


Not least because we were asked to act 
as actuarial advisors to the ABI Working 
Party so we know our way around the 
report quite well. 

For a start we’re hosting seminars 
throughout October to give you an 
overview of the guidelines and your 
obligations. More importantly, we’re able 
to help by discussing specifically how the 
changes affect your company. 

For a real eye opener simply telephone 
Tony Geddes or Nick Dumbreck on 
0737 241144 or, send in the coupon to 
Russell Smith. 


Send to Russell Smith, R Watson & Sons, 
Watson House, London Road, Reigate, 
Surrey RH2 9PQ for more information 
on □ Seminars □ Profit Recognition. 

(Tick u ippropcij.ce) 


Name- 


Title. 


Company. 

Address— 


FTfl/ia 


you through the labyrinth. 

Birmingham * Bristol ■ Dublin • Edinburgh * Mancfaener 
R Watfon ft Sons is Kgnlnud by the Inctlmtc of Actuaries in the conduct of in Iuyeinnfig bnMtn 


R WYTSON & SONS 

CONSULTING ACTUARIES 
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UK COMPANY NEWS 


Margins under 


pressure at 
W Canning 


Acquisitions 

double 


European 

Leisure 


By Paul ChMsarlglit, Midlands Correspondent 


By Nigel Clark 


W CANNING, Birmingham- 
based speciality chemicals and 
electronic components distri- 
bution group, slightly 
increased interim pre-tax prof- 
its from 24.45m to £4-77rn but 
said it was Bnriing market con- 
ditions more and more uncer- 
tain. 

Although total sales 
the six months to end-June 
were £65.61m (85631m), operat- 
ing profits were slightly 
reduced. It was only the reduc- 
tion in holding company inter- 
est charges and costs not allo- 
cated el sewh ere tax the group, 
combined with the absence of 
charges for discontinued activi- 
ties - that had shown up in 
the 1939 first half - which 
allowed pre-tax profits to 
increase. 

Generally, banning is find- 
ing its margins under pressure. 
Ur David Probert, chairman, 
noted yesterday that business 
confidence is adversely 
affected by high Interest rates, 
inflartm and the political situ- 
ation in Middle East. 

The joker in the pack for Mr 
Probert is the Gulf crisis. 
While this helps Canning’s 
synthetic lubricants business, 
it could have an effect on the 
international economy and 
lead to a slowdown In trade 
generally. 

As it is. Canning’s synthetic 
lubricant iimiMad in the 




Share price (pence) 
260 



1990 first half to S&n. Italy con- 
tributed £7.9m to component 
wgwinwt nil in the 1989 
first half, following recent 
acquisitions. But, the market 
Iwb tinupri down in Spain awJ 
the UK, while east Europe has 
become more hazardous a a 
buying has shifted from state 
purchasing to indi- 

vidual groups not possessing 
hard currency. 


Two acquisitions during the 
first half have increased gear- 
ing from 12 per cent in Decem- 
ber 1989 to S) per cent in June. 

First hnTf pwmlwg a per share 
were 9-5p, compared with lL4p 
last tirma. The Interim dividend 
is raised to 234p (23p). 


(OSSOJ 


OSSOKY ESTATES PLC 


Preliminary Statement of the 
Unaudited Consolidated Results 

for fiie year ended 30th June 1990 


Bilton edges 
ahead to 
£7.83m 


Profit before tax for the year ended 30th June 1990 was 
£7216,000 (1989; £6,531,000), an increase of 103%. 


• Turnover increased by 71% to £39.0 million (1989: £22.8 
million). 


Net asset value per ordmaxy share of 27. Op (1989; 215p). 


Final dividend of 0.45p per share making a total dividend 
Ear the year of 0.85p per share (1989: 0.75p per share). 

Profit after tax of £7787,000 (1989: £5 ^28,000) an increase 
of 48.9%. 


“Gross rental income per annum now exceeds £8.0 nriOioa 
...On completion of the letting of the development 
projects... during the course of 1991. ..rental income 
should rise to a figure approaching £11 million. " 

John Walker, Chairmen. 


Turnover 

Profit before tux 

Profit after tax 

Net dividend per share 

Earnings per share (basic) 


38,979 22330 

%21 6 6*531 


Copies of the Report & Accoun t s wfll be available from; The 
Secretary, Onacy Estates PLC, Hcathcoat House, 29 Sarto Row, 
London W1X1AE. 


BHH falls to £43m 
at halfway stage 


BHH Group, the property com- 
pany where a management 



IT ALL 
ADDS IP TO 
A BE TIT R 


SOCIETY 


I afce WO of the Saudi Earfk most saeaaahd regional 
bulling coocties -- Sussex County sod Eastbourne 
Mutual - add tbem'togttfaer and what do yon got? 


Southdown Building Society. B^ge*; stronger, even betnx 
Whfa mow branches, greater aocurity amt » wider range of 
products and services. 


With assets of mom than £750 nriMnn. 48 b ra nch es . 16 
mn tnaagnd amrfa agency network and dose Bala 
thmnghmtf dm worid of finance, we con satisfy the demands 
of increasingly competitive m artyrs 

WsVe a t epu tt do n far nmovadan. fiat to 
. . “tkT bo a major Insurance comp an y; fin to 

launch a mortgage servicing facility, founder 

member of flte LINK national earii networie and 
now ijg|ab touch with the many new oppomun- 
. him open to our industry: 



Our dose oonmet with die i ntern a ti o n al 
banking slid tmnnmcee onun t giit ybodi in the 
^ CSty and abroad, demonstrates our progres si ve! 
^ iproaiL RutliQiii o ie . this is backed by more dam a 
Ca m ay of solid ’business experien c e. We know wbai our 
eostarnera need and weVeoodUeat that we can satisfy them. 


Southdown is committe d to a policy of innovation and 
continuous product development - a policy that wiH 
nrww nl iifctm fir new rank in g in the U3CS top 30 htrik'fiirg 
societies. 



SOUTHDOWN 

BUILDING SOCIETY 



Financing your future 


Head Office 40/42 FriusWsIk, Lews. Hast Sussex. BN721W 


No dozer, no bull, in the earth-moving business 

Jane Fuller meets Roger Shute of BM, which has made a bid for Blackwood. Hodge 


M B ROGER Shute, 
chairman of BM 
Group, is fond of 
comparing his construction 
equipment and building prod- 
ucts company with tits tortoise 
whose patient toil beat the 
hare. 

Hard worfc is the ffrst expla- 
nation he gives for BITS 
strength In markets where 
complaints are Often heard 
about the ill effects of the UK 
interest rate squeeze. "If you 
work 16 hours a day, seven 
days a week, yon do better 
than the slob who works five 
hoars a day, three dayB a 
week." 

And although he once 
described himself as being 
renowned for bis impatience, 
he bided his time to good effect 
before moving on Blackwood 
Hodge, the flagging worldwide 
distributor of earth-moving 
equipment An agreed one-for- 
seven share offer, valuing 
Blackwood at about £S5m, was 
announced last week. 

Mr Shute, 45. had been 
watching the chequered for- 
tunes Of *hiw famous nW wimp 
since 1972, when he started 
work as a salesman tor a con- 
struction equipment maker. 
Before that he had worked at 
“lots of companies and in lots 
of factories”. His p«tu»r^> iwH . 
not run to completing the five- 
year electrical apprenticeship 
he began on leaving school at 
17. 

He formed his own company 

in 1979, “working from home 
and with my wife doing the 

typing** 

Backed by the building 
group Beazer, he took on the 


EUROPEAN LEISURE saw 
pre-tax profit more than dou- 
ble from £3-05m to £&£6m In 
the year to the end of June. 
The period saw a number of 
acq uisitions including the 
takeover of Midsummer Lei* 


The result was achieved in 
spite of an increase in interest 
charges to £&46m (£541,000). 

The company said the pres- 
ort year had started in line 
with internal expecta tion s. 

The profit include s a five 

week contribution of £870,000 
from Midgmtnner Leisure. The 
company said that progress 
bad been made in selling nan- 
core businesses, raising more 
than £20m. Further sales were 
expected in canting months. 

Tear end gearing stood at 78 
per cent but disposals had 
helped It to fall to 60 per cent 
with a further reduction 

expected. 

Discotheoues had Derfonned 
well and venue bars made 
progress, the company said. 
Turnover increased to £33L82m 
(£19.22) tn rinding £5.620 from 
Mids umm er. The taxable 
u r ofit Included an exceptional 
profit of £806,000 from the 
hfufl nniw> sale. 

Earnings per share were 
6.73p (5.27P adjusted for the 
rights Issue in November). The 
proposed final dividaid of L2p 
makes a total of L7p (LSp). 


franchise to Import Hitachi 

In 1984 — the year he was 
forced to give up rode dhnhtng 
after breaking his arm for the 
wirth thru? — t he piar rt sales 
business and other parts of 
Bearer’s engineering division 
were injected into Braham MU- 
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lar, an afling listed company. 
Since then, BM hai 
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Since then, BM has 
increased sale s from tees 
sum to BBBm, pre-tax profit 
from £560,000 to £23m and 
ffwm hi g m per share from i to 
22 j6 p - Prior to the Blackwood 
move, ft had only once been 
highly geared, at 82 per cent in 
March last year after a £15m 
cash acquisition. Gearing had 
been reduced to zero by June. 

Taking on Blackwood will 
not only send gearing to more 
than 60 per cent; but also add a 
28 per cent chunk of new 
equity. For someone who 
prides Mm se lf on Ms fimzalitv 
with BM paper and- who 
regards eanrings per share as 
the top priority, Mr Shute has 
to be asked whether the record 
nm he nurinbtiwmf when many 
of the markets in which BM 
operates are in recession. 

Last year three quartos of 
sates were in the UK and the 
growth there was only 7 per 
cent Overseas, the figures dou- 
bled. Mr Shiite’s theory Is that 
as the group has less than a 
ten th of 1 per c ent of the global 
construction equipment mar- 
ket, It has plenty to go at 
regardless of patchy demand. 
“You don’t have to be vary 
dynamic to increase a tiny 
market share." 

Apart from propounding the 
wort: ethic, he is a stickler for 
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Roger Shute - a stickler for financial dfadpHne 


flmnirlal rtiw»iplin«_ Those who 

run the Blackwood subsidiaries 
will join a routine that 
includes weekly cash state- 
ments — “on my desk at 
SAOpm cm Friday”; “a monthly 

pr rrffr «rp<f lnag aumiiut and bal- 
ance sheet”; and "a short 
report on the local economy, 
the order book, stocks, any 
movements by competi- 
tors ... ”, 

He describes himself as 
“quite miserly" when it comes 
to spending projects. “They 
have to submit a capital appli- 
cation form for everything over 
£250." The figure was fixed in 
1983. 

ft might seem that someone 
with the strictness of an old- 
fashioned headmaster would 
daunt his employees, but thore 
who have observed the way he 
works say he is thought of as 
tough but fair, and he uiakea 


NEWS DIGEST 


PERCY BILTON, the p roper t y , 

huffdlwg civil wi gliiiwring and 

plant hire group, yesterday 
reported a 3.6 per cent advance 
in taxable profits for the six 
months to June 30. 

The outcome - up from 
£7. 56m to £7.83m - was 
achieved on t ur nover down 31 
per cent to £K32m (£2L63m). 
Mr William Kennedy, chair- 
man, said that new lettings 
and rent reviews had helped 
income rise by 11 per cent over 
the period. 

The reversion to the group of 
107,000 sq ft of industrial build- 
ings at Perivale, west r^iminn, - 
“presents an opportunity for a 
si gnificant increase in rental 
income", he stated. 

Operating profits In prop erty 
and investment totalled £9.45m 
(£8.51m), while construction, 
which Mrinripg bousing activi- 
ties, put in £2.07m (£2.05m). 
Civll engineering and plant 
hire “performed well In a very 
competitive market”. 

A maintained interim divi- 
dend of 5.4p is payable from 
earni n gs per share of 12p 
C1L7P). 


buy-out attempt foundered in 
May, saw pre-tax profits fall 
from £5-91m to £128m in the 
dr wirwitha to June 30. 

Turnover, however, plum- 
meted to f.liUBm (£3168). At 
the operating level, property 
investment made more at 
£2£8m (£2.78m) on turnover up 
at £6J6m (£6J06m), while prop- 
erty trading «nd development 
fail to gi-*w*n (£4JOm) on turn- 
over sharply down at £5.4m 
(227.62m). 

Earnings dropped to 2.15p 
(7.75p) per share and the 
interim dividaid is halved to 
IP. 


costs on the sale of inwgafenm 
Lochria. 


Frogmore cushioned 
by property sales 


Armour Trust gains 
10% to £2.26m 


Rock falls into 
losses midway 


A po or perform an c e by Alax 
(UK), Its air-conditioning 
equipment distributor, - left 
Rock in the red at the interim 
stage. 

However, the rfWT| p nTi y said 
that sates had recovered and it 
expected to make profits in the 
current halt 

Taxable losses for the com- 
ponent distribution group in 
the first half of 1990 were 
£298,000, against profits of 
£590,000, which included an 
exceptional credit of £687,000. 
Turnover was £4-42m (2356m). 

There was no contribution 
from the Energy Technique 
acquisition which was expec- 
ted to make a profit in the sec- 
ond halt. 

Losses per share were 2£4p 
(469 earnings). There was an 
extraordinary charge of £60,000 
as a provision for losses and 


Frogmore Estates, the property 
investment and trading group, 
yesterday reported a 14 per 
cent drop to £264m in pre-tax 
profits for the year to June SO. 

The results were strode after 
an increase in profits on sale of 
investment properties to 
£L946m (£15.42m). 

Pre-tax profits on ordinary 
activities more than halved to 
27.08m (£i434m). The figure 
was reduced by a writedown of 
£3J>2m in the estimated net 
vahxe of trading properties. 

Turnover fell to £44.l6m 
(£70.75m). 

The company said net assets 
per share had.falten from 580p 
to 523p. Earnings per share 
dropped to 14Jto (27.7p) and a 
proposed final dividend Of 9.4ft 
lifts the total by LSp to lL8p. 


Ambrit loss 
falls to £217,000 


Poor HGV market 
leaves £ad!e in loss 


The depresed state of the 
heavy goods vehicle market 
contributed to a £204400 pre- 
tax Toga at Radio Holdings in 
the six months to June 30. 

Tho interim dividend is omit- 
ted, but the group expects a 
better second half and a final 
dividend. 

The loss compares with a 
21.21m profit a ye ar ago and 

(BMifl on iiimn wr 15 per 
lower at 211.7m (213.75m). 


Interest charges 
limit High-Point rise 


FROGMORE 


FROGMORE ESTATES PLC 

RESULTS FORTHE YEARENDED 
30TH JUNE 1990 


HIGHLIGHTS 


Total Pre-Tax Profits of j£26.1m 

Dividend increased by 1E8% 

Rent Roll up by 40% to 

Borrowings of £41m are approximately 20% 
of shareholders* funds of £209m 


Net Assets per share 523p 

No developments or vacant buildings of any 

signifi ratify. 


‘The total profit earned of ^26dm is considered a 
most satisfactory result in the present rl imatr. During 
the yeai; sales of various types of property amounted 
to ^64m without any si g ni fi cant loss and limited 
funds have been reinvested as opportunities arose. 

The present low level of borrowing puts the company 
in a secure financial position well placed to make 
acquisitions at the appropriate time” 


.The Annual Repost and Accounts will be cueolated to shareholders on 16& October 1990 and copies 
will be TgafbMg fmm the, company’s ir gnn-rrtl offin- 3f B Man/4*wrr <*Ti™r» fywLw! totA 2JT. 

(IH; 071- 224 4343) 



Losses per share were 0.58p 

(tMpMDto)> 


Armour Trust, which makes 
confectionery and car accesso- 
ries, Increased taxable profits 
by 10 per cent fram.£24Sm to 
£L28xn in the year to April 30. 

Turnover rose to £2L24m 
(CMUtm) with the confectionery 
and automotive sectors both 
showing Improved sales and 
profits. 

Earnings per lOp share 
worked through at 5.7p (5J5p). 
A final dividaid of L07^> Is 
recommended, a total 

of L35p(L2p). 


Sharp improvemeiit. 

at Arcolectric 


Pre-tax losses at Ambrit Inter- 
national, USM-quoted ’ ail mid 
gas company, fell to £217J100 In - 
the first half of 1990, against 
£875,000, which foci ude d as 
exertional charge of £550,000. 

The result was also helped 
by a lower Interest cost of 
£UQOO (£171400). The loss per 
share was 04p (3p). 


Trafford Paik lower 
at £3.07m 


Higher interest charges of 
£IJ6m, against £813400, lim- 
ited the growth of annual pre- 
tax profits at High-Point the 
project promotion and consul- 
tancy gro u p, to CUfflm. This 


Ttafted Park Estates, property 
investment and development 
company, saw pretax profit 
fell £L33m to £3u07m in the 
year to the end of June. The 
result was In spite of an 
Increase In Income from £948m 
to £1X54x0. 

After tax of n.i9m (pj«m) 
e ar ni n g s per share were &8% 
(4J>5p). The piopo se d final clivi- 
dend is bring held at L725p, 
with a share option, for an 
unchanged total of 2J75p. 


Avoumore shows 
decline to X£5.07ih 


Avcmmore Foods, the acquisi- 
tive Irish dairy-based food 
products and ingredients 
group, saw a near-IQ per cent 
decline to I£M)7m (£4.6m) in 
taxable profits for the six 
months to June 30. 

The foil from last time’s 
I£5.6lm came on turnover of 
IE2323m (1217747m). Earnings 
per share worked through at 
344p (SJBp) and the tntarhq div- 
idend is Hrfd at i..gBp, 


OH price rise leads 
to caution at Toye 


Toys, which manufactures 
dvll and military regalia f m n 
its London base, lifted fanrahto 
promts from 2322,106 to £370,786 
in the first half of 1990. How- 
ever, Mr Bryan Toye, chair- 
man, sa id that oppo rt n nttim 
far tra de were bring hampered 
by the strengthening ail price, 
which “materially «ffa**q the 
fiscal policies of third world 
countries*’ and their ability to 
purchase “non-strategic" 
goods. 


earnings per share advanced to 
lfrfip (84 pX 


Camellia advances 
29% to £132m 


Camellia Investments, an 
investment holding company. 


foils." - r 

As ibis group gets t ri g ger — : - 
Blackwood’s annual tnmcnfer 
was more than twice that of 
BM - the task-Of antectlngtfae 
i4ght i Ttentenanits feacdm^ all 
tbe more important. Tyjdadly 
he has chosen people tw&'jhe 
wiWdte managranint taidol at 
acquisitions and his small 
head-dffice team te peppered 
with accountants; . 

Semi seriouSly he says: 1 
took for someone with a wife, 
three children end a big mort- 
gage because he wfll he unfit 


people fed part of a Winning 
team. Among the carrots is 
profit-sharing, in cash, right 
the way through the Work- 


He tries to be approachable, 
“walking onto the shop floor 
Tend talking to a man about his 
job, or having a drink with 
someone after work". His phi- 
losophy of treating people as 
equals goes back partly to his 
South Wales roots, where he 
saw plenty of people suff ering 
from bad management, and 
partly to Ms own shop floor 
memories of what he disliked 
in those who managed Mm- 
AI though he has not met 
them, he has tried to learn 
from three business heroes: 
-Lord Wrinstock for his cash 
management Lord Hanson for 
his deal-making and Tiny Row- 
land for his success in coun- 
tries where everyone else 


He tjMma to hove jia-meat- 
axnbitions of his own. “only to > 
grow warnings per share a t a 
rate higher than the a ve rage .". > 
But maintainfoff the recant 
now looks to be jncfce iwnrulr 
as he Is taking on a prebtom 
- r^ t ipMiy at a. time when ita 
chief markets - Canadu, Aiw.. 
trsiUa and the US a re at bast “ 
patchy and at worst In reces- 


Mr Roger Pinnington, the r 
ohnTwtBm with whom Mr SMtte 
negotiated, says that': apart 
from tiie tougher tradtag eco-- 
ditions, Blackwood is hi need 
of a culture change that fee (fid 
not have the time •?ot- the - 
ra s o ur ces to; cany oat "ft is- 
salesnriaxtaititi rather, thanan 
earnlngs-per-share/halanCe ; 
sheet-run bualneas, Wikfedi Is 
more disciplined." 

Aithouidi Mr Shuts can pofot 
to ac^mStlojia where this : 

rihang o in g tflijAi Heft fiMH . 

effected -- notahly Bedford; 
the Warwickshire manufac- 
turer of damp trudka — the’, 
scale of the dhaUmge is of a- 
djffe r a a t order tw« rime. - 


was compared with £2.44m, 
which was struck after an 
exceptiaml charge of £127,000. 

Turnover far the year to May 
31 was £5&67Ut (£4S.46m) giv- 
ing an operating profit of 
9AM m (£329m>. 

Earnings per share were 
33.7ft <3Up) whfle a final divi- 
dend of 4.95p (44p) lifts the 
total to 7^p (&75p)t 


lifted pwtax profits 29 per cant 
from £LQ2m to £L3frn in the 
first half of 1990. 

Turnover grew at A slower 
rate - from £3L5mtO&U9lm - 
White earninga XOBe 41.P6E Crntr 
to S445p (24-i3pX The interim 
dividend is raised to lOp (%>). 


WolstonholmeRink 
static at £l.$m ^ 


A substantial expansion in 
interim profits was unveiled by 
Arcotectrte (Holdings), tiw Sur- 
rey-based electric and elec- 
tronic components group. 

On sales ahead from £5J2m to 
£5A5m, the pre-tax w™ for the 
six months to end-June 
emerged at £371425 (£128458)^ 

Hie - interim dividend is 
maintained at 0.4%, payable 
fhan earnings of 3ifflft'(LS%) 
per % share. 


Taxable profits nt Wolsten- 

bnlmg MWfc, tfia nui wi i ifa^ ww m 

of products for printing and 
anted industries, rose , just 
under 3 per to in 
the first naif of 1990. T urn over 
was also fractionally ahead at 
£ZL6m, against £2L5feta. . 

Earnings inched up to Idte 
(184p) and the lntoim din-' 
dend ls maint a in ed at 


CortonB^ftearljr 
halved toil*23m 


Joseph Holt brews 
up 14% Increase • 1 


Joseph Holt, the Manchester- 
based brewer, lifted taxablB 
profits by 14 per pent in the six 
months to June 30. 

The increase - from £2A2m 
to £2 .76m - was achieved on 
turnover ahead a commensoh 
rate amount to maii (£7^2ra). 

After tax of £965,241 
(£846454). earnings per Share 
emerged at 59.74p, up from 
52.4lp last time. The interim 
dividend goes up lp to 8p. 


Chnrchbary rises 
66% to£8.9&n 


Churchbury Estates, a prop- 
erty Investment and develop 
inent company, reported tax- 
able profit for the year to : 
March 81 up from lEKCfoT to 
£8^6m, a rise of 66 per coot 

Only £1400 came from aate 
of dealing propottes, against a 
loss of £1400. 

There was a tax credit of 
£430,000 1 (22.04m charge) -for - 
earnings at 72L3p (2&SSpX . 
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Gorton Beach, the CSM^uoted - -- 
motor, food and leisure noun 
reported taxable profits almost , 
halved from £2 -26m to £L23m- 
for tiie six months to July SL 
Sales rose to £8948 (£809em), 

but operating profits were little 
changed at £3m (£24m). . 

Earnings per share foil to . 
Lip (5p) baric, and 04lp (445P> 
diluted. 
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E Europeans fail 

to get Moscow 
oil assurances 


COMMODITIES AND AGRICULTURE 


«fiO$ 
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By Jndy Dcmpaay fin Vienna 

SEVERAL EAST European 
countries will have to *mn to 
the world wiarirpfr jjjf ofl sup- 
plies after failing to persuade 
Moscow to release agreed quo- 
tas for the rest cf the year. 
This win lead to substantial 
pric e rises and cots in. energy 
consumption in mat cf these 
countries. 
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The pesaunlstfc message was 
conveyed to Czechoslovak and 
Bulgarian nffM^Te at meetings 
in Moscow last week. 

Furthermore, Czechoslovak 
officials believe that the Sonet 
Union cannot cover-even half 
of next year’s agreed deliveries 

of ift" tomnasL 
Mr Va ctav V alBs, the Czecho- 
slovak deputy prime minister, 
was told by MrStepan S4tar- 
yan, the deputy chairman of 
tiie Soviet Conncflaf Ministers 
and chaipnan of fiw State Foc- 

ftlgn Eco no mic 

that no deliveries for 1991 had 

even been set- . • 

Mr Vales had wanted, to 
establish . how contracts, 
inchnHag oft supplies, would 
be affected by flie feUar clear- 
ing system which replaces the 
transferable rouble as a 
method of payment and which 
comes into effect on January L 
Bat s ince the Czechoslovak 
dpipgwMnn received no assur- 
ance? about secure oil supplies, 
Mr Vales said Prague would 
consider contacting the Soviet 
republics, directly, a plan 
which the Poiteh authorities 
have also been studying. He 
also suggested that Czechcmto- 
vakia could btzy 8m tonnes of 
oil fro m Tinmen, on e of the 


Soviet Union’s giant (rtHlfiMs. 
in exchange for direct partid- 
patfon fn its production. 

Bulgaria's options are even 
bleaker, a point which Mr 
Andrei Lukanov, the prime 
irriokte r , raised wife Mr Niko- 
lai Ryzkhov, his Soviet coun- 
terpart, after talks in Moscow 
.last week.' 

Again, while there were no 
assurances about mmrtulodng 
adequate energy supplies to 
Bulgaria, there was de ter mir ta - 
tkm by .the Soviet authoriti es 
•to swift* to the dollar clearing 
sy ste m despite the rapid deter? 
oration of Bulgaria’s economy. 

Indeed, Bulgarian officials 
aw«wmte that the country wQl 
be aide to meet only half, or 
6m to 7m tonnes, of its oil 
T w p i fr wnwite fo r year. 

Iraq was dno to mr pp t y flm 

tnwTHw tWtt year. Bul- 

garia will neat year receive tm. 

fnmwxa nf nfl fr nm Tran imrfw a 

barter deaL 

-• The Venezuelan, govern- 
ment is iWwwaiiwg th* acquisi- 
tion of three odl refineries in 

ftwriinrinmilrfatj aw-mtlwig to a 

press release from Venezuela’s 
official news agency, writes 
Joe Mum in Caracas. 

The agency referred to a pos- 
sible deal in a press release 
covering , a meeting in New 
York City between Venezuela’s 
rfiirf mtm hH i iib, Carlos Andres 
Per ez and Mr Vaclav Havel, 
the president of Czechoslo- 
vakia. Mr Havel mH the* the 
two feeders discussed possible 
Venezuelan cal to Cwiin - 
slovalria in return for Czech 
technology. 
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Zaire cave-in sends cobalt 
price to nine-year high 


By David Bteckmfl 

A CAVE-IN at a large copper 
and cobalt mine in Zaire’s 
Shaba province yesterday 
boosted the already soaring 
price for cobalt on the free 
market hi London to nine year 


The - state-owned ' Kamo to 
mine, near Kolwezi, was 
reported to have collapeed on 
September 23 . with no kiss of 
life. A Bentamapaat at tiie 
weekend cited industry soozcea 


yesterday after opening at 
fi9.sn a lb. She pmft« ago it 
.was S8 a lb. 

Zaire is the biggest single 
producer of cobalt, at' between 
9,000 and 10^)00 tonnes a year, 
Mr French said. “If you take 
the lowest reported figure of 
the production loss, 6,000 
famuM a year have -gone — 
that’s a huge proportion to 
-havelost 1 *- 

The metal is used widely in 


saying that production cf cpp- ~ many— products inbludine 
per would by 10.000 . snperaDoys to jet engi n es and- 

tonnes a mraifeiaadjaf jwtolt-fcattidfeed.^Jt the past coujfle 
by between 500 and 700 tonnes of years there has been an 


a month, • 

Mr IGdc Frendi of Wogen. 
the London traders, said yes- 
terday that if the reputed fig- 
ures Jar the cobalt loss were 
true and the mine was out of 
production for -an undefined 
period “the price direction can 
only he upwante” 

The price reached »4 a . lb 


«mwwal production shortfall of 
between 2fiOO and 3JD00 tonnes 
of cobalt which has been made 
up fnxn consumer stocks. 

Prices started to rise as the 
stocks ~nm out. Co n su mer s 
have recently been living from 
hand to mouth, with some 
deHverim sevend months late, 
according to to F rench. 


Coffee 
agreement 
extended 
for one year 

By David Blackwell 

AFTER TWO weeks of what 
one deleg ate described as “a 
pretty dispiriting perfor- 
mance”, the International Cof- 
fee Organisation's members 
agreed in the early hours of 
Saturday morning to extend 
the International Coffee 
Agreement by one year with- 
out a price support meeba- 

TliftllL 

The agreement wilZ now end 
in September 1992, giving the 
world’s coffee markets another 
two years of the free trade that 
began when the ICO export 
quota system was suspended 
at the beginning of Juy 7«yt 
year. Prices since then have 
fallen by about 50 per cent and 
producer countries estimate 
their losses at as much as 
*4bn. 

The extension had been 
widely expected in the market 
and had uttle price impacL A 
fall of £12 to £595 for January 
robusta coffee on the London 
F uture s and Options Bwliimg * 
yesterday was mainly due to 
the strength of the pound, cou- 
pled with chart-based selling 
and gfa>| p Imy ]bjfifdaHan 

Delegates to the ICO’a 

normal meeting refused to pick 
up the gauntlet flung down by 
Colombia on the first day of 
the talks. Colombia, the sec- 
ond biggest producer, which 
relies on coffee for 30 per cent 
of its export earnings, said the 
need to move towards a new 
market regulating agreement 
was urgent - a belief iter- 
ated at the last council meet- 
ing on Friday night. 

In fact the first week of the 
talks was written off in the 

aKgfuwp of tile toliyte of 
the US, the biggest consumer, 
or ft* «*i*f delegate of Brazil, 
the biggest producer. When 
they arrived last week, Mr 
Joao Rodrigues Cunha,the 
B radHan d^jggate immedi- 
ately proposed the idea of an 
extension, scuppering any 
hope that an export quota sys- 
tem could be revived in the 
near future. 

The consumers w e r e happy 
to accept an extension, 
although the US said again 
that it had not changed its 
stance on the problems which 
fed to rite mfiflipte of the quota 
syste m - the two- tier market 
under w lildi non-membex con- 
sumers were getting cheap cot- 
■ fee, and the imbalance 
be tween arahica and r obu sta . - 
. nm lack of a clear policy on 
coffee from Bra rfl to t the pro- 
ducers wife no foundations on 
which to build a new agree- 
ment. They fail tmi option but 
to accept BrariTs proposal for 
the cne-year extension. 

Delegates left the talks rea- 
sonably con t ented, but at the 
same time they were painfully 
aware that this time next year 
they coaid all be in the same 
position a phi. 


EC honeymoon over for Spanish farmers 

Profits have taken a dive as the community has tried to curb budgetary costs 

W HILE FORMULA One rnmim-r i S55SS Spain is now affected by com- who grow cereals and sunflow- he produced wheat, sunfl 
racing cars roared FAHMfcivS VIEWPOINT modity price freezes and bud- era were an In a similar situs- and olives. Over the pai 
around the rfw n ri t a wrmi 


W HILE FORMULA One 
racing cars roared 
around the rfr c n ft a 
few kilometres east of Jerez, 
practising for Sunday’s Span- 
ish Grand Prix, parties of pick- 
ers were completing the grape 
harvest on the rolling chalky 
land to the north and west of 
the town. 

It is a painstaking, back- 
breaking task. Every bunch 
has to be cut by hand from the 
low vines and put into a large 
rubber bucket Each bucket, 
holding about 25 kg of grapes, 
is then carried and emptied 
into a trailer that a tractor 
tows to the press. 

The purpose of all this work 
is of course to produce the 
wine which is subsequently 
fortified with spirits to make 
sherry. The obvious prosperity 
of fee area is based largely on 
the bottles consumed by the 
British before Sunday lunch 
and at Christmas. Although 
the Bodega owners are con- 
stantly wearing new markets, 
about half of their total pro- 
duction still comes goes to the 
UK. 

This year’s “must" the raw, 
partly fermented grape juice 
which forms the basis of 
sherry, will be plentiful of 
excellent quality, if the crops I 
saw and tasted were any guide. 
It will take seven or eight 
years of maturing in oak casks, 
however, before the final prod- 
uct is ready to drink and that 

ran be rrmfirmpH 

It can be assumed, neverthe- 
less, that the Bodega owners In 
this particularly Anglicised 
area of Andalncia in southern 
Spain are relatively satisfied 
wife this year’s crops. Bat that 
was not the case with most 
other termers I met there a few 
days ago. 



By David Richardson 

The last time I was in the 
area was ten years ago. At that 
time Spain was still adjusting 
to democratic government 
after years of dictatorship 
under Franco «ind almost 
everyone was enthusiastic to 
join the European Community. 

The exceptions were extrem- 
ist lift wing groups such as the 
Syndicate of Country workers, 
many of whom had been made 
redundant from term work 
who roamed fee countryside 
setting fire to crops of wheat 
and the Klra»- 

But when Spain joined the 
EC a couple of years later most 
of those people found other 
Jobs, indeed many more left 
the fend as the percentage of 
the population working on 
terms fell from over 20 per cent 
at the hagiuTiing of the doraflo 
to 1A5 per cent in 1988. Today 
it is not so much the workers 
who demonstrate disapproval 
of their fate as their employers. 

After an noting period at 
the beginning of the ten year 
transitional period to full com- 
munity membership - during 1 
which farm production was 
encouraged to rise by prices 
feat Increased by annual steps 
to community levels — Span- 
ish term profits have taken a 
dive. Like the rest of the EC, 


Spain is now affected by com- 
modity Price freezes and bud- 
get stabilising adjustments 
feat reduce prices when com- 
munity production rises above 
predetermined levels. 

In Andalncia I was told the 
price of olives had almost 
halved in the past five years 
and that for cotton had tellen 
by a third, not. I was assured, 
as a result of unbridled Span- 
ish expansion but because of 
increase in the production of 
both commodities in Italy and 

(keece. 

It is a familiar story, 
repeated in other EC countries 
about other term products, and 
Spanish farmers are reacting 
in a similar way. ms week 
another demonstration and 
march is planned in Seville. It 
is probably a pointless exercise 
and the organisers know it. 
But as one of them said: “We 
are being reined by these poli- 
cies. Do you expect us to allow 
that to happen quietly?" 

A Seville-based agricul- 
tural merchant who 
supplies chemicals and 
fertilisers to tenners all over 
Andahzda, nnp of the mo st fer- 
tile areas in the country and 
tiw second largest autonomous 
region in Spam, described his 
own dilemma. “When 1 advise 
tenners on how to use the 
products I supply they ask 
what they can grow that will 
show a profit. In order to sell 

them more chemicals I need to 
give a positive reply. But I can- 
not answer them. At present 
prices there is little or no profit 
in anything.” 

And he went on to explain 
that in spite of all the natural 
advantages Asdalucian agri- 
culture enjoys the growers of 
citrus fruits, appl e? and pears 
and peaches as well as ti yw 


who grow cereals and sunflow- 
ers were all In a similar situa- 
tion with production costs ris- 
ing and commodity prices 


But surely the climate of 
southern Spain together with 
the good sou and the availabil- 
ity of irrigation from the River 
Guadalquiver and its many 
trib utaries gave fruit and vege- 
table growers an edge over the 
rest of the EC, I suggested. 
indeed it was dear from the 
riumg PB in cropping patterns 
in specialist horticultural areas 
that many holdings had expan- 
ded In the last ten years and 
were geared to exporting even 
more than they had been 
before Spain joined the Com- 
munity. 

Yes of course we export 
large quantities of produce, I 
was told. When we send straw- 
berries or peppers or whatever 
to France, out of their season, 
we have no problems. But 
when French strawberries and 
peppers are ready for market 
French customs officials sud- 
denly find that our produce 
has pesticide residues or nox- 
ious diseases and they refuse 
to allow them across the bor- 
der. 

When trucks are allowed 
into France in such market 
conditions it is not unusual for 
them to be hijacked and 
burned. It was yet another 

famlHar —minting story nnri It 

was hardly surprising that 
some of those people who bad 
expressed enthusiasm at the 
prospect of Joining the EC ten 
years ago were now taking a 
rather more jaundiced view. 

I found only one Andaludan 
termer who was happy with 
Ids lot An aristocrat from a 
famil y of long standing he 
owned 5,000 hectares on which 


Portugal urges relief for backward areas 


By Tim Dickson and Patrick Blum in Lisbon 


SPECIAL MEASURES are 
urgently required if Europe’s 
backward regions are to cope 
with the consequences of 
international term reform, 
according to Mr Arlindo 
Cuflha, Portu gal ’s minister of 
agriculture. 

Dming an Interview in Lis- 
bon Mr Cunha appeared to 
accept the inevitability of 
reductions in the European 
Community's agriculture sub- 
sidies as a consequence of the 
trade talks in the General 
Agreement on Tariffs and 
Trade known as the Uruguay 

WntmH 

But he - emphasised more 
than once that: “The capacity 
of absor ption of farmers «ctw)b 
E urope is not the same.” 

Portugal was a case in point, 
he explained. It had the lo wi- 
sest level of agricultural pro- 
ductivity in the community, 
with yields on average between 
a quarter and a fifth of those 
achieved by termers in other 
community countries. About 18 


g x cent of the national work- 
rce derived their livelihoods 
from the land, yet agriculture’s 
share of the country’s gross 
domestic product was only 7 
per cent Almost a third of the 
rural population was illiterate. 

In additio n to t he Iberian 
country’s structural handicaps, 
Portugal is farfng the unwel- 
come prospect of reduced farm 
. prices «nn increased competi- 
tion from outside as it comes 
more closely into line with the 
rules of the Common Agricul- 
tural Policy. 

The so-called "second stage” 
of the country’s 19-year transi- 
tion period agreed (Hi accession, 
in 1986 - due to begin an Jan- 
uary 1 — will involve the 
almost complete r emova l of 
import quotas toritfaj as 
well as a progressive reduction 
in the high guaranteed prices 
from which local producers 
have benefited since the days 
of the former dictator Antonio 
Salazar. 

Mr Cunha said EC termers 


generally must be “realists” 
and accept that there had to be 
same negotiation over the cur- 
rent level of wodd-wide term 

ffnhgffttog 

“The EC is also an exporter 
of form products and if we do 
not make a deal with our com- 
petitors we will not create the 

minimal rfY^rrirwHS far faitem a- 

tional trade.” 

On the other imwi, he added, 
“complementary” measures to 
foster rural development, 
encourage diversification and 
boost term incomes through 
direct income s upp ort s would 
be urgently needed in the 
“most affected” regions of the 
Community. 

Mr Cunha said he received 
strong snpport for his 
approach when he raised the 
matter in Brussels at last 
week’s meeting of fee EC Farm 
Council. At this stage, how- 
ever, no detailed plans had 
been disc u ssed. 

Mr Cunha said it was also 
difficult to comment on the 


Uruguay Round until the EC 
Commission had made Its for- 
mal proposal and ft» detailed 
impact on individual product 
sectors becomes dear. 

“But at last week's Council 
- when ministers were as wor- 
ried about the market situation 
as at any time in the last five 
years - there was strong back- 
ing for Mr Raymond Mac- 
Sharry, the Farm Commis- 
sioner.” 

The Commission is due to 
resume its discussions 
tomorrow following divisions 
two weeks ago between Mr 
MacSharxy’s supporters and a 
rival “camp" in Brussels led by 
the Mr Frans Andriessen, the 
External Relations Commis- 
sioner, and Mr Martin Bange- 
m ann , the Internal Market 
Commissioner. Mr Andriessen 
is anxious to tighten up 
aspects of Mr MacSharry’s 
package, which broadly calls 
for a 30 per cent cut in term 
supports over the 10 years 
198696. 


he produced wheat, sunflowers 
and olives. Over the past ten 
years he had reduced his 
labour force from 50 to 30 and 
reckoned he could get it down 
to 10 if he spent a lot more on 
big tractors and tackle. Mean- 
while with farm workers 
annual salaries still at less 
than £7,000 a year he was in no 
hurry to moke the massive 
investment in machinery that 
would be necessary. 

Economies of scale meant he 
was still making a modest mar- 
gin, he admitted, although it 
was a totally inadequate return 
on the value of his investment. 
Ownership of the farm did 
allow him, however, to pursue 
his interest in bull fighting and 
more particularly the breeding 
of fighting bulls. 

With enormous pride he 
showed me the 50 or so ani- 
mals he had bred ready for 
next season. And he claimed 
that if he could sell them to 
bull rings with sufficient pres- 
tige he could make ten times 
their value for beef. 

He claimed that after 30 
years of selective breeding his 
bulls were now lean enough to 
attract the managers of some 
of Spain’s most popular bull 
rings. In the lost few years, he 
said, his bulls had produced 
good profits and he hoped they 
would do oven bettor in the 
future. 

I suppose the enterprise 
could be described as a suc- 
cessful diversification Into lei- 
sure. And my aristocratic 
friend could presumably toko 
comfort in the knowledge that 
it was unlikely to be disrupted 
by the French - unless of 
course Bridget Bardot and her 
friends succeed in getting bull 
fighting banned right across 
the European Community. 

Tin producers 
to cut output 

TIN PRODUCING countries 
have agreed to cut their output 
by between 5 and 8 per cent in 
1991 to reduce the overhang in 
world stocks, reports Renters 
from Cochabamba, Bolivia. 

The Association of Tin Prod- 
ucing Countries managed to 
get Brazil, the world’s largest 
supplier, to accept a produc- 
tion cut for the first time, a 
breakthrough even though 
Brazil refused to join the 
group, prefering to maintain 

tts observer status. 

Brazil committed itself to 
control wildcat mining at Bom 
Futuro and to reduce the 
mine’s output from 19,000 
tonnes this year to 14,000 
tonnes in 1991, delegates said. 

The ATPC executive commit- 
tee will not announce the exact 
percentage of the 
across-the-board cut until it 
has been approved by a minis- 
terial meeting here on Monday. 

But delegates indicated that 
the cutback was more than 5 
per cent and less than 8 per 
cent 
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Gold fell below 6400 a fine ounce 
on the London bullion market 
yesterday, and on Comex goki 
futures were welt down at midday. 
Loritdon dealers said the market 
was under pressure from the 
outset today following declines 
In the Far East Despite the extant 
of the decline, business wets 
largely routine and mostly 
restricted to professional 
operators, who were liquidating 
king positions this morning, they 
said. The main factor behind the . 
losses in bath-London and New 
York appeared to be fumbling 
crude oil prices end weekend 
news that Iraq's President Saddam 
Hussein had called for dialogue 

London Markets 


Owe oi (par toner FOB} + or- 

55T : ' tBSMOir-iw 

Brant Btoncf (dated) 33&JW-&0O -067 

Brant Stand (Mawambatf *37.06-7 JO -ZOO 
W.TXjl pm dap . *38.7Baaoy -2M 

OS praducte 

pave prompt deOtfwy par tenna CtF) + or- 

Pramhim QaaoMna ' - ' 8 «3<-43B 5% 

Oh Ofl ... *326-327 -23 

Heavy Fuel Oil - STW-140 * 

Naphtha -- «HMM -12b 

PWratoun Argus £attwttea - - ' 


i'*j» 


dins 


~ $ V 


Oatd (par tray . - . SM6JB -S25 
Silva (par troy oz)4 ~ 4T3c -7 

Platinum (par troy on) _ S43L50 -025 

PHadhun (par troy ca) tmM J +1JB 

-Aluminium (fraa raarfcaQ tWtS -60 

Copper (US Product!) 13*5 .-3 

Lead (US Ptoduoar) " .46s * - -S 

McM (frm mwkah • . «ta - -25 

Th (Kuala Liunpor nwfeaQ ISOOr . 

Ho (New York) ^ 29Bo +12 

&» (US Prime tMw ta iO 9\Oo, - -SS 

COUte iHva amfgftQt’ - 98-33p . 

Sheep (dead wetyhOt 12Z00p 

Wow tnw WfeMff ■ : 7tL3T P ' ■■ 

London daily aosjar (raw) S2B2J&T _-OA , 
toik&n daHy tuner frrhlte) S3O£0v -73 
TSte-antf L/te- aayort prica. £346 - '-ft 

Barley (EnpUsti lead) EW5 -eas . 
uw»-(U8m $ ywiow) xms +* s 

Wteat (US Derit NortftQrtt) UttO 

Rubber {povJV 5250p - -WO. 

nut** (Deqv' V sz73p ' --u® , 
Rubber (KL RSS Na 1 Pet) a*Hn 

oll'{PhlBppfeiaa)l «66Uk) ~+2JS~ 

Ptero OmUriayatenH. . £50 

Copra^Ph&tpplnaiX ' ' *«MI 

cStaf^'SldH • -MAto . -OLIO.. 

Mtoeaam &yar) : 

2 a tonne untaM otherwise atetod. p-penoaAp. 

wsrttoto; wtoflOitfla. cr+iotfDec; tOeb.-a-oqt/ 

Dw v-Oct/Nov. W-Oot 3-Ayfl/Sep y-Nev. IMa* 
OoamMen *wooa fUMock (vtoaa^r change - 
aj a ee fc aga flndn p hy s i cal marftet 
toff- a eean teifc ♦ aimtofrtMrto* do—- ro+te- 
tantoBoetiMes;. 


in the Gulf crisis. On the LME 
copper prices Ml sharply. Dealers 
said the market appeared to be 
trying to consolidate after recent 
weakness but the next price move 
depends largely on today's 
warehouse stocks data. A further 
rise Jn already substantial 
holdings would probably fuel a 
test of the major base around 
‘ $2,630 a tonne for three-month 
metal. A breach of that would point 
to $2,550 and possibly even lower, 

* analysts said. Nickel prices were 
also down after early merchant 
liquidation in expectation of a 
further rise In LME warehouse 

- stocks today. .. 

Compiled from Reuters 

sea— - ti idi dim WOK ffpfloww) 

S w Ow Prawloo* HWtfLpw 

Dac 234X0 248X0 2*3X0 228X0 

ftter 226X0 22880 230X0 22840 

May 228X0 22840 231X0 22420 

Aim 22TX0 22880228X0 

-Oct 228X0 231X0 ~ 22 TX 0 a880 

WMte Oo— Pravtouc WbWUow 

Dm . aa£o SOU 304X 2S8X 

tear 3008 aoox 804X 208X 

May 301 X 808X 3022 2S8X 

Aug . 3078 3082 3040 

Oct 3018 3068 3028 

DM 302X 3068 3Q3Xa00X 

Tumowr ftewirn (30T1) tote cf 83 lonam! 
.Write 1200 (7Dq 

- Pteto- VMM (FFrpBT tonmk on 16» U8T 16B5, 
May 1587. Aub W* Oct 1610 


CloM fttedout HtfVtjW 

87X6 3816 3870 3808 

3172 37.40 37X0 8476 

3438 33-46 86X5 33X6 

32X6 33.18 32X2 

32X8 3870 



Ctoee 

Previous 

Hlgh/Low 

Dm - 

. 740 

747 

747 738 

Mar 

775 

783 

781 774 

May 

787 

806 

806 706 

Jul 

819 

827 

823 818. 

Sep 

841 

846 

846 840 

Dm 

Mar 

885 

872 

808 885 
834 688 


Turnover: 5241 (2790) IMS Ot 10 tonnes 
tcco Ind i ca to r prices (SDRs per tonne). OMIy 
price tor Ssp 28 QB22B (B8883) 10 day overage 
lor Oct 1 881X6 (882X6) 


Close Previous High/Low 


CIom Prevfcme 

Afcmrinlnai. MJ% purer 0 per tonne) 
Cash 1825-30 1380400 

3 months 1828-8 18285 

Capper, Qrede A (C per tonne) 

Cash 1474-8 1S2&30 

3 months 1431-2 1482-4 

Lsad (t par tonne) 

Cash 403-7 412-4 

3 months 4155 422-4 

Wlrfcsl (3 per tonne) 

Cash 8775-825 10160-200 

3 months 9475-60 8733-75 

Tin (S per tenod) 


183071820 

184QM7B2 


1474/1488 

1444/1427 


8779/8780 8725-60 


Nov 

575 

591 

0B0 574 

■ten 

536 

007 

807 383 

Mar 

595 

602 

603 604 

May 

BOB 

618 

615 608 

JU» 

622 

.830 

630 622 

Bep 

638 

844 



3 months 6380-400 


Tumovar: 2678 (3828) tote of 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Sep 28: Compu dally 73X1 (73X7). 15 day aver* 
age 74X8 (75.14) 


Ctoee Previous tegtriLow 

Nov too 83 X 85.0 

Apr 142X 144X 145X MIX 

May tS8S 158X 

Tumow 285 (218) tote of 40 tomes. 


Gtosa Previous Hlqh/Uiw 

DM 113X0 11230 

Turnover 0 (0) tote ot 2D tonnes. - - 


Cash 1378-61 
3 months 1368-71 


SPOT: 1X865 


6440-60 

643DGD0 


3 months: 1X871 


lad by Amalgamated Metal Trading 
dal Kerb ctoee Open Internet 
Total dally turnover 18X18 lots 

1630-2 73X83 tats 

Ttesl dany turnover 23.72B Iota 

M3Q2 116X18 tote 

Total dally turnover 3X80 Iocs 

416-6 10,411 lots 

Total daBy turnover 2X06 lots 

3500-50 6,932 tote 

Total daBy turnover 2X31 lots 

638060 8X05 lots 

Total dally turnover ajno tote 

1371-2 18X40 tote 


E 08- (Light) 42J00 US pslls t/faarral 
Close Previous HlgMLow 

37X8 38X1 38X0 35X5 

37X1 3831 37X0 37X1 

35-75 3878 3SX5 35.75 

34.40 3840 34.65 34X0 

38.15 34.15 3850 33.15 

82X0 33X0 32X0 32X0 

30X6 31XS 31X0 31X0 

30X0 31X0 30X0 30X0 

2BX0 30X0 90 35 29.20 

2X55 28X5 28X0 3875 

SQ O*. 42X00 US galls. conts/U8 galls 
Close Pr ev i o us High/Low 


Chicago 


gOTABBAHl 5X00 bu mllB centaffiOtti mUel 
Ctoso Previous Hlgh/Low 


0 months: 1X061 


Tumovar 184» (15832) 


dose Previous Kghftxw 

ng 320X0 341X0 336X0 31000 

Heir 913X0 340X0 335X0 313X0 

dec 903X0 331X8 32750 306X0 

Jmt 301X0 318X0’ S13X0 301X0 

Eeb 277X0 301X0 304X0 287X0 

Mar 284X0 265X0 937X0 277X0 

Apr 201x0 acaxo 270x0 awxo 

fUnover 10430 (10778)tote of 100 tonnes 
. TBA 

.There warn 30X40 paefcagas wens on oflW 
'Bils weak induding 900 offshore, reports the 
Tea Broken’ Association. There was strong 
. general demend- Belter quality Assents 
were actively supported and etten dearer. 

' Mediums came to a man se l ect i ve market. 
Bangladesh tees proved a weak feature. 
Brtgftt liquoring Africans ware telly firm to 
tfe ur e c and the batter metfung showed Pttfe 
change but Central- Africans oOrnr gained 2p 
. tg 4p per kilo. Ceytons again mat good 
eamsnd at generally dearer [ana. OBshora 
Kanyae Bold raadUy with prime about 
steady: Quomttons: quality 226 p nominal, 
Btetflum 130p, tavmadkan Top. 


Oct 

Ctoee 

1206 

Prwvi 

1207 

Nov 

1220 


Jm 

1224 

1230 

Jui 

1080 


BR 

1167 

1186 

Turnover 10? (to?) 


SlO/bidex point 


1200 1100 
1222 1216 
1230 1218 
1080 


flald (flneoz)> prtee 

Clase 388 1* -386 

Opening 38B>z*390 

Morning Ox 400X0 
ARamoon fix 3 96. 3 0 
Day’s high 401 >2-402 
Day’s low 385*4-395*1 


Mapleieal 406-411 

Britannia 406-411 

US Eogl« 408-411 

Angel 408411 

Krugerrand 306 *2-300 >2 
New Sov. 9807 

Old Sov. 95-S7 

NoWe Plat 4382544860 


Sffrar tts pfflne OX 

Spot 252X0 

3 mrarihe 261X6 

6 months 271X0 

12 months 26&X5 


New York 


208 1,-21 0*4 
206^-210*4 
211.100 


WOLD 100 tray ol; S/tray or. 

Ct oee Previous idqhlUnv 

Oct 3888 4028 3888 


215-218 

215- 218 

216- 218 
215X18 

209-211 

50*4-81** 

50*4-51** 

23085-234XS 


US as aquhr 


380.1 

4084 

0 

0 

391 X 

4081 

404.0 

380X 

385X 

412X 

4Q0X 

ms 

389X 

4188 

4128 

3985 

404.1 

421X 

4188 

403.5 

«07X 

42SX 

421X 

410X 

4124 

43QX 

4ZSX 

424X 

4188 

436.1 

42BX 

aaniji 


Nov 

10003 

10582 

10410 

8690 

Dm 

10349 

10648 

10450 

10348 

jan 

10153 

10453 

10320 

10153 

Feb 

96S3 

8963 

9640 

9853 

Mar 

9178 

8473 

8345 

9173 

Apr 

6703 

9003 

Be id 

8703 

May 

8388 

8668 

8575 

847D 

Jun 

8143 

8443 

8380 

8160 

Jui 

S043 

8343 

6300 

8090 

AUB 

8083 

8309 

B32S 

8280 

COCOA 10 ttonseXhormes 



Dm 

1240 

1281 

1267 

1238 

Mar 

1268 

1322 

1325 

1266 

May 

1316 

1354 

1353 

1318 

Jul 

1343 

1384 

1370 

1350 

Sep 

1378 

1418 

1400 

1378 

DM 

1409 

1448 

D 

0 

Mar 

1486 

0 

0 

0 


NOV 

004/4 

617/4 

813/0 

804m 

Jan 

618/4 

632M 

628/0 

619m 

Mar 

632/4 

646/4 

640/0 

632m 

May 

541/8 

654m 

648/4 

841/4 

Jiri 

648/4 

662/4 

057/0 

646/0 

Aug 

643/4 

655/0 

661/4 

643/4 

Sep 

623m 

633m 

632/4 

623m 

SOVAH 

AN OB. 60X00 lbs: cants/lb 



Close 

Previous 

Hlg/1/Lew 


Oct 

22.74 

Man 

23X0 

22.70 

Dm 

22X0 

23X6 

23X0 

22X7 

Jan 

23X9 

23X3 

23.70 

23.26 

Mar 

23.73 

24.15 

24.07 

23.73 

May 

84X1 

24X9 

24X5 

24X0 

Jul 

34.13 

24X0 

24X3 

24.13 

Aug 

24.10 

24.45 

24XS 

24. JO 

Sap 

24X1 

24X0 

24X3 

23X7 


. 100 tons; S/ton 


( 

Close 

Previous 

Hlgh/Low 


Oct 

I74X 

178.8 

175.9 

173X 

Dm 

t79A 

lasts 

181 X 

179.8 

Jan 

I81X 

184.6 

163.5 

131 X 

Mar 

IB4X 

187 X 

18&X 

184X 

May 

IS8X 

180 5 

187X 

166.0 

Jul 

IS7X 

180.7 

189.0 

187X 

Aug 

I87X 

168.7 

188X 

187.0 

Sep 

IB5X 

187.7 

1880 

1880 


PLATMUM 80 troy oz; Srtray os. 

Ctoee Previous Wgh/Low 


OCt 

4288 

4311 

431 X 

4285 

Mar 

iats 

10.11 


432.6 

430.1 

437 X 

431 X 

May 






444X 

437 X 




■lilt 

443,7 

451X 

447 X 

443X 




Oct 

455X 

456X 

4S4X 

4484 

Mar 




COriTC "C" SrXOOlbs: cante/lbs 

Close Previous MlgltfLow 

Dec 87-40 83X0 83X0 82.00 

Mar BS-65 8816 8886 85X5 

May 87X5 9845 9870 87X0 

Jiri 88X0 10050 101.00 89X0 

Sep 101.70 10225 10225 101.70 

Dm 10425 105X0 0 0 

BU QAH WORLD ~n~ 112X00 Uw, cante/lhe 
Close Previous Htgn/Low 

Mar 10.13 10.11 10X3 8X7 

May 10.15 1013 1024 KL01 

Jul 1815 1816 1032 7002 

Oct 1810 1810 1833 10X5 

Mar 1822 10X9 0 0 

COTTON SQOOCt ernea/tos 

Ctoaa Previous tdgh/lxw 


MAIZE 5X00 bu mlm cente/SWO bushel 
Ctoee Prevtoia Hlghn.ow 

Dm 223fl} 228m 226rS " 

Mar 282/6 237/4 Z36/4 

May 238Q 243m 242m 

Jui 242/0 246/4 245/4 

Sep 241/0 244/2 244/2 

DM 242ff 246«l 246/0 

Mar 240/0 251/4 2S0m 

WHEAT 5XCD bu min; conts/SOb-humhM 


dose 

Previous 

Hlgh/Low 

287/6 

281/2 

277/6 

291/2 

276/2 

290/0 

289/4 

289/0 

297/4 

294m 

302 « 

300/4 

3oora 

307/2 

304/0 

310/D 

sism 

3i sm 


1 5X00 cer m/ tro y oz. 

dose Previous Mgh/Lew 


Oheat Ctoee Prwiouo HigMxw 

Nov 114.45 114X0 114X5 114XD~ 

Jan 116X5 11840 11860 1KM0 

Mar 122.10 121X0 122.10 122X0 

May 125X0 125X0 12SX0 

Sep 110X0 11850 

Bailey dose Previous Hlgh/Low 

NOV 112.75 112X5 112.75 112.70 

Jsn .110X5 11875 116X5 11850 

Mar 120X5 ■ 120X3 120 X0 

Turnover Wheat m (242), Barley 8B (42). 
Tumovar tots til 100 tonnes. 


BWE (Cash Battlement) p/kg 

Close Previous Hlgn/Low 


Nov Jan Nov Jan 

3? 58 7 14 

7 29 33 » 

1 14 77 70 

Dec Mar Dec Mar 

68 106 to 32 

32 77 43 53 

16 56 77 82 


Nov Dm Nov Dee 


Oct 

484X 

4781 

463.0 

463X 

NOV 

467.1 

478X 

0 

0 

DM 

<71.0 

4882 

4820 

4680 

Jan 

4734 

485.7 

0 

0 

Mar 

4814 

493X 

403X 

4780 

May 

486X 

eoox 

50OX 

487X 

Jul 

496X 

506.1 

607 X 

401.0 

Sep 

jWS 

515X 

506X 

G06X 

Dec 

613.1 

6289 

52SX 

■inw n 

Jen 

616X 

8303 

0 

0 


Oct 

7250 

73.00 

73X6 

72X0 

Dm 

71X8 

71X2 

71X4 

71j42 

Mar 

72X0 

72X3 

7270 

7220 

May 

73X0 

73.40 

73X0 

7285 

Jiri 

73.16 

73X6 

73X0 

73.15 

Oct 

6a«s 

60X0 

60.10 

eaoo 

Dm 

67X2 

67X8 

67.70 

67X0 


UW CATTLE 40JD00 lb* csnteflDs 


OftANtn jwce 15X00 lbs; cents/lba 



Ctoee 

Previous 

ngh/L 

Nov 

138X0 

187X0 

137X0 

Jan 

132X0 

132.10 

133.10 

Mar 

132X0 

13275 

133X0 

May 

13240 

132X0 

132X0 

Jiri 

13240 

132X0 

0 


Close 

Pravtoua 

High/Lew 

80.17 

79.06 

00.45 

77.45 

7845 

77.95 

75X0 

74.70 

7517 

75X0 

7505 

76.40 

73-40 

7295 

73X0 

71.76 

71X2 

7215 

71X0 

71X2 

7240 


WOH GRADE COPPER 25,000 to* CMH/toS 


Oct 

10SX 

1085 

Nov 

1030- 

390 

Jan 

9*0 

99lS 


Turnover 23 (17) tote ot 3X50 kg 



doss 

Previous 

Hlgh/Low 


Oct 

12570 

126X0 

126X0 

12540 

Nov 

120X6 

12248 

120X0 

120X0 

Dec 

117X0 

116X0 

118X0 

116X0 

Jan 

114X0 

1 16X0 

115X0 

11440 

Mar 

110.70 

11216 

11200 

110X0 

Apr 

109X0 

11045 

0 

0 

ktey 

10830 

109.70 

109X0 

'10640 

Jun 

107.15 

10550 

0 

0 

Jiri 

10510 

W7 JO 

108X0 

106X0 

Aug 


10505 

0 

0 


| INDICES 




| REUTERS (Base: September 18 1931 

- 100) 

Oct 1 

Sep 28 

mmh ago yr ago | 

17681 

17834 

18064 

18753 

| DOW JONES (Bom: Dec. 31 1974 - 

100) 

Sep 28 

Sep 27 

mmh age yr age | 

Spat 13887 

Futures 131X1 

128X8 

131X8 

13812 

13248 

12942 

130X2 


UWE HOPS 30X00 lb; cante/tba 
Ctoee Prevloui Wgh/Lo w 

Ott MX2 &4X2 56X2 

Dm 64X0 52.70 54X0 

fab 51X5 49X5 51X5 

Apr 4802 4BS 4802 

JUn 51X5 46X5 51X5 

did 51.45 48.06 61X5 

Aug 50X0 4870 60X0 

Oct 45X7 44,47 48 97 

POBK tom 40X00 toe; canta/IO 
CJtae Provtoua Hlgh/Low 

ft* 80X0 55X0 QOXO 

“w 80X7 56X7 60X7 

May 8867 5B.S7 6867 

M 6852 90X2 6862 

Aug 58X0 56X0 5830 






SHOW HOW VENTURE CAPITAL WORKS FOR YOU 


3i INVENT THE WHEEL. 


.1 >. . . 


You are 


ambitious. You’ve 


heard of venture capital. 


And 3i. But what exactly can we 


do for you? 


As the U.K.’s biggest venture capital 


company, 3i is committed to helping you 


achieve your ambitions by making venture 
capital more accessible. And easier to under 
stand. 

Which is why we created The Wheel of Change 


in Business. If you can show us where 


you want to be, 3i can help you get 


there 


The first step is easy, just tell us 


where you are now: 


you to buy 


another business 


C 



i want to 


break out 


of the corporate structure 


3i venture capital can help you 


develop an independent career by 
gening into business for yourself. 

"I want to be 


my own boss 


You may be thinking about starting a company. 


doing a management buy-out or buy-in. 3i can 


tailor its investment to match your needs. 


“1 want to build 


on our success 


As your business grows, 3i can 
provide growth capital, per 
haps to help you move into 


a larger factory or 


to enable 


I want 


to hand 


my business on 


Changes in ownership are a normal 


part of business life. If you’ve reached the 


stage where you want to hand over your 
business or some of your shares to the next 
generation, 3i can help you manage succession. 

“I want to focus on 


what we do best. 1 


All being well, a successful company 
will become a large business. 
Eventually, you may want to talk 


to 3i about restructuring your com 
pany in order to concentrate on 
core activities or to grow by 




acquisition 


^ < & 


I want to 


break out 


Changes brought on by growth or re- 


structuring sometimes prompt ambitious 


individuals to break out of large businesses... and 


the cycle begins again 


Wherever you are. on The Wheel of Change 


3i can help you make your next move. 


Simply tell us about your plans using the 


questionnaire below. 


By learning more about your needs 


we can decide together whether 


venture capital and 3i 


should be pan of 


your future. 






ssataa ras* 


astt M V 
ftps :r» 
^VariP 




& 




SHOW US WHERE YOU WANT TO BE, 

WE CAN HELP TURN YOUR PLANS INTO ACTION. 



Please complete your name and address, 
giving company details if appr op riate. Then 
complete (be section which applies to you. 
Tick boxes ro indicate “Yes" leave them 
Wank for “No". Tick more than one box if 
appropriate. All replies are treated in the 
strictest confidence. Post this completed 
survey to 3i. The Wheel of Change in 
Business, FREEPOST, 91 Waterloo Road, 
London SEI 8BR. 


INDIVIDUALS 


CHANGE OF OWNERSHIP 


/■rtiffri lit imdmttrj 


Name: Mr/Mrs/Miss/M 


1. When are you p lannin g to otow aad menage your own bushiest ? 

In I year □ 2-3 years □ 3-4 years □ 5+ years □ 

2. How are yon planning to gain ownership of your own business? . 

Management Buy-out □ Management Bny-in □ Stan a new business □ 
I need to find out more about the various methods of owning 

my own business □ 

3. For a Manag ement Bny-in, have y on identified a target company? Yes □ 

Non 

GETTING INTO BUSINESS 


10. Having bn3t op year business do yon warn to: 

Pass it on to the next generation in your family? □ 

Realise same cash as a reward for all your effort but stay involved? □ 

Sell your shareholding? □ Sell your business? □ 
Sell to die m a n a ge ment team, or strengthen the management team 
in order to sell to them in the future? □ 

11 . By when do yon expect to have achieved these plans? 

Over the next year □ Over the next 2 years □ Over the next 5 years □ 


Posilioo/JobT«k_ 


4. Do you have a startup idea? 

In mind □ Prepared a business plan □ NotyetO 
Already started but need additional capital □ 

5. la which industry are yon planning to start your business? 


LARGE BUSINESS (Turnover £]00m 


Company] 


Type of 1 


Address Home □ or Business Q (Please tick) 


6. Have you put together a management team? YesO NoD 

7. When ar e you planning to st art yo nr business? 

Ini yearD 2-3 years □ 3-1 years □ 5+yeatsD. 


GROWING A BUSINESS 


.Your Date of Birth: 


8. Bow ate yon planaiag to prow year business? 

Acquire another business □ Develop a new product/market □ 
Change location □ Or ate you growing feaertban your finances will aUcsvPD 

9. How moch capital do you estimate you will need to fhnd your growth in 

the next 2 years? Up to £100,000 □ £100,000- £500,000 □ 

£500,000 -£lm □ More than £lm □ 


12. Large businesses face key strategic issues a the 90s concerning 
shareholder value, die problems of short-tennism, aBd the role of 
miiMt* m anyniMt 

3i has prepared several pubfications which foots on the issues 
and challenges facing corporate management. Please indicate if you 
would Eke to receive a copy of the following: 

U Generating Shareholder Value- an in-depth report. 

□ PLC UK - Corporate Attitudes to Stock Marker \M iarions - a Survey 
of 200 Finance Directors. 

□ Tbwards the Entrepreneurial & Empowering Organisation - a 
transcript of a major conference hdd in association with Tom Pteiera. 


ADVISERS 


13. If yon arc a financial or legal adviser to businesses aod worid Eke to 
find out more about 31 and venture capital, please tick this box. □ 


F.T. IKI09D 


MAKE IT YOUR BUSINESS TO CHANGE _ 
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LONDON STOCK EXCHANGE 


US budget deal cheers London shares 


THB' .PINAL investment 
quart er at 1990 got off '.to a 
brave start .on the UK equity 
. marke t yesterday as prices 
responded g froagl y, albeit fedt- 
rectJy, to the agreement at the 
weekend for a ssOQfan cot in. 
the US budget over tbe 
wA five years. However, tbe 
gam of 40 points on the FT-SE 
Index owed , modi to technical 
activity fo the London futures 
marke t , and turnover tat equi- 
ties remained poor. 

Loaadpax markrimaken*, sens* 
ing that the political agree- 
ment fora cut in the US bod- 
S& deficit would be regarded 
on Waft Street as a step 
towards a reduction in fed y rrst 
rates there, marked share 


minium p 

vursirtiiiT 

• Saga* 

Oet« 

OpdtoK PeotoraO 

80*29 

On* 4 

'oats •• 

LaM OiaMipr. 

San 21 

■ 005 

oan 


Oct If 

oerte 

UMMba 

4M*dqaa 

■rftar. - 



higher at the 
_ of trading, so much ao 
it they virtually killed off 
any potential support from the 
institutions. The Footsie Index 
was 16 points up, well above 
FT-SE 2JK30, at its first reading, 
-and that proved the day’s low. 

Equities soon drew further 
encouragement from a sharp 


rise in the December Mure on 
the FT-SE contract which has 
now replaced the September 
contract as the hedging instru- 
ment against the underlying 
equity market. 

The fixtures play was slightly 
misleading, in that the Decem- 
ber contract remained through- 
out the session at a discount to 
fair vaine, which takes in 
future dividend flow and finan- 
cing costs. The institutions 
were active in futures, 
although probably on 
short-term considerations. 

At best the London equity 
market showed a gain of 4&2 
on tire FT-SE before b eg i n ni ng 
to ease back as Wall Street 
made a slower start than 


expected. New York caught fire 
late in London's day, and UK 
txadms were dosing their deal- 
ing books as the Dow Increased 

its gain to 40 paints midway 
through the US session. 

The Anal reading showed the 
FT-SE Index 406 up at 2$ML8, 
the ht ghftftt levd for a 

week. But Seaq volume of 
39ft frm shares again** 4033m 
on Friday indicated the slug- 
gishness of tbe market. .Inter- 
dealer business »p<ft msiri»» op 
a significant part of yester- 
day's turnover. 

Market strategists took a 
cautious view of the sudden 
upswing in the market, 
although several agreed that It 
showed Just how quickly equi- 


ties can recover if the outlook 
in the Gulf or on the US and 
UK economies improves. For 
the near term, much depends 
on Wall Street's progress, and 
one US house warned in Lon- 
don last night that the New 
York market might find it diffi- 
cult to stage a sustained rally 
at present. And all the while, 
there is the continuing 
depressing news from Tokyo. 

The FT-SE 100 Index 
Steering Committee 
announced after trading boors 
yesterday that It haddedded 
to remove Polly Peck Interna- 
tional from the Index with 
effect from last night and to 
replace it tiro this m o r n i n g 
with Dalgety. 
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Challenge 
to pricing 
hits BT 


MUCH - OF ah early strong 
showing by British Telecom 
(B*D was eroded after a state- 
ment from Sir Bryan Carsberg, 
Di rector Ge neral of Oftel, the 
tdecosnmunicatiQus watchdog, 
that be was in favour of cap- 
ping international call charges 
and increasing competition in 
the international market BT 
shares touched 273p but closed 
only 4 up on balance at 268p, in 
spite of trig gains elsewhere in 
the market; turnover in BT 
reached 9m. well up on normal 
levels. 

Sir Bryan said studies in 
recent months showed margins 
on international lma 
increased sharply since 1988, 
Instead of being eroded by 
competition. If he foiled to 
reaim agreement on pricing 
with BT, then the matter 
might be referred to the 
Monopolies and Mergers Cam*, 
mission. 

Most telecoms specialists 
said they had expected BT 
shares to react to the news but 
many also noted the excep- 
tional strength in Cable A 
Wireless (C AW) ~ shares, 
finally IS higher at 417p oh 
turnover of 2 . 1 m. C&W 
derives 60 per cart of call reve- 
nue ban international calls, a 
much higher percentage than 
BT. 

Reoterarebmi^ 

Analysts saidtfaat a jump of 
44 to 788p in the pries of Bea- 
ters was prompted by a heavy 
turnover id the • American 
Depositary Receipts lADRa) on 

FcSay In New Task, Where the 
sharte rose by shandy because 
of a squeeze on a short trading 
position In the market. The 
stock has underaexfonned the. 
London market by 30 per cent . 
over the past three months, 
principally because of delays in 
the Imm *■« intniMiUq . 
excha n g e t ran s ecti o n systems. 
However, yesterday the shares 
recorded' a healthy 966^)00 
turnover in London and TSOjOOO 
in tiie first hour of the near, 
session in New York. 

Mr Brian Newman of Hen- 
derson Crossthwaite said Bea- 
ters had stressed its confidence 
in the two new products. Hie 
said performance was in line 
with current analysts’ esti- 
mates for 1990 profits -of ; 
between msm and £34Qm - . 
up from around £283m in July. 

BAT presentation 

An upbeat presentati o n by 
the Mmpimy mai a buy recom- 
mendation from BZW pushed 
dares of BAT Industries up!7 
to 6G^i on turnover of 2J3ux 


FT-SE TOO Indue 
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BAT said it was confident 
about growth prospects in the 
tobacco sector because of the 
opening of markets in Japan. 

Europ e. 

However, BZW analyst Mr 
Nyren Scott-Maiden said he 
. was downgrading his estimate 
of 1990 profits from £L573m to 
“below 21,400m” because the 
previous forecast had inrinded 
some recovery which had been 
negated by the do wnt u r n in 
. the economy. He remained con- 
fident that the 1991 figures 
would not be affected. 

• Waste management stocks 
were notable for activity in 
Leigh Interests rather than 
Caird. Sector investors are 
beginning to realise that Leigh 
. offers a better option than 
Caird, said a feeding analyst. 
Since lost month’s agreed 
share exchange offer for 
HT Hughes, the Leigh share 
price has weakened from SOOp 
but it rallied yesterday to dose 
up8at248p. 

Cairo, traded more quietly 
largely owing to Severn Trent 
Wirier being' to pur- 

chase stock, of its target, hav- 
ing reached the maximum 
allowed under Takeover Panel 
rules. Some arbitrage and 
.ettaor buying was noted but 
Caird dipped . 9 to 93p, as 
against the Sevan after of lQOp 
cash. The Identity of Fridays 
buyer of* near -1 per cent 
stake, reportedly conducted by 
Caae n ove. Was awaited. 

Standard Chartered picked 
up strongly after ffie marked 
weakness that occurred last 
week amid worries that the 
group’s dividend could be in 
Jeopardy; the shares aided a 
net 17 higher at 286p after good 
turnover of 2Jm. 

’. - Barclays rose with tbe mar- 
ket. c Kyring IT no at 8210 an 
&8m and NutWest added 10 at 
244p after Bod Barrett, banks 
analyst with US investment 
hank Goldman Sadis desc ri bed . 
the shares as “oversold." 


London market makers, 
expecting Wall Street to start 
the new session strongly after 
tin news of plans to trim the 
Federal budget, opened 
Sharply higher yesterday 
morning. The FT-SE Index 
gained more than 43 points 
by rai d sessio n , when the UK 
market paused ahead of the 
first reports from New Task. 
The second half of the session 
saw shares moving more Ir re g - 
ulariy, closing below the day’s 
best as tbe Dow Jones Indus- 
trial Average moved upwards. 
Bat trading houses remained 
depressed by tbe continuing 
low level of equity trading. 

Composite Insurers made 
good progress albeit in thin, 
markets. Royals advanced 16 
to 371p after UBS Phillips ft 
Drew recommended a switch 
ftife* the stock from Commer- 
cial Union (CU) “far potential 
20 per cent outperformance”; 
the latter were 12 higher at 
426p- Mr Andrew Goodwin at 
UBS said CU has outperformed 
Royal by 70 per cent over the 
last three years and forecasts a 
significant rerating of Royal 
over the next year. Guardian 
Royal were 9 firmer at 181p 
after positive circulars from 
Carr Kltcat ft Aitken and 
Flemings. 

Building stocks were marked 
up in quiet trading. Beazer 
attracte d i nterest from US buy- 
ers interested in the aggregate 
side of the company, and this 
pushed the price to Sip, a rise 
of 2. Bedfantd moved up 15 to 
517p, helped by last week’s 
favourable interim results, 
wfaQe BMC rose 16 to 526p. 

interim figures from Watts, 
wtefc*. Beanie, producers of 
building supply materials, 
showed a small increase in pre- 
tax prafife to filfim from £4j4m 
and an Increased interim divi- 
dend of 2.7p from 2.6p. The 
company remains confident 
that an extending spread of 
business operations will help 
to offset a slowdown in some of 
its markets, but the price 
showed no reaction, closing 
unchanged at 385p. 

W Canning, the chemicals 
company, reported higher mkL 
term profits but the effects 
were eclipsed by the board’s 
caution about second-half pros- 
pects and the shares foil 7 to 
I 2 ip. Healthier trends were 
established by Wardle Staceys, 
9 better at 22Sp, and Ran t o kfl . 
7 higher at 189p. 

Oil shares were restrained 
by the decline in crude oil 
nrlrwi Shell manag ed a 4P 
improvement at 454 on good 
t urnover of 6.1m. but activity 


in BP at 4m shares proved dis- 
appointing with the shares 
only a fraction ahead at 347p. 
British Gas put on 4 to 210KP- 

Suggestkms of further stake- 
building by SHV, whose last 

revealed stake in the group 
was 9-14 per cent , helped Bnr- 
mah improve 11 to 475a The 
imposition of stringent rules 
on vehicle emissio ns bv the 
Californian authorities were 
said to have caused minor sell- 
ing of Ultramar, slightly eerier 
at 839p, which owns the Wil- 
mington refinery on the West 
Coast of the US. 

Lasmo and Enterprise, the 
two leading UK exploration 
and production stocks, were 
among only a handful of Foot- 
sie stocks to lose ground, after 
determined selling by one secu- 
rities house. The former gave 
up 8 to 643p and the latter 7 to 
453p- 

Britlah Aerospace climbed 19 
to 556p following reports of 
assurances by Saudi Arabia 
that a ELfibn order for Tornado 
aircraft would go ahead. 
Shares in Rolls-Royce moved 
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up 5% to 177p after an 
announcement that Phoenix- 
based America West Airlines 
had ordered US aircraft with 
angimw built by International 
Aero Engines of which 
BoBs-Boyce is a major constitu- 
ent. 

Racal Electronics managed 
to edge up 4 to 14Qp an good 
t u rnover af 5.6m, while Racal 
Telecom, on much thinner 
trade, were 5 harder at 23Tp. 

GEC put cm 5% to 186p on 
B jm while talk of pos- 

sible bids from 27 per cent 
shareholder Northern Telecom, 
eg European groups Siemens or 
Alcatel, helped STC maintain 
their recent very firm showing 
and close 5 up at 25lp. 

Logtea added 6 at I56p after 
Hoare Govett labelled the stock 
“the pick of the bunch” in the 
software arena. 


APPOINTMENTS 


Royal Bank 
of Scotland 
board posts 

■ Mr Peter BOttmr, a vice 
dwtinuHL has retired from 
the board of THE ROYAL " 
BANK OF SCOTLAND. He 
.continues as a vice chairman 
of the parent company, 'Hie 
Royal Bank of Sc otla nd Group. 

awn BB nK ui rman of . 

Charterhouse. Mf Alistair 
HanzQton, a director since 1978, 

has been awxilnted a vice . 

chairman nf the bank. He 
retired ewiterthls year as joint 
senior partner of McGrigor 


■ VALEO, a French , 

automotive compemente 

inanu factarer, has. appointed. 
Mr Gordon. Clariras • 
represOBtative director &ctoa 


of Valeo UK- 

fl MrNtek ConnOT has been 
La director of 


Newcastle upon Tyne. . 

■ MEYER INTERNATIONAL 
bus appointed Mr David 
THstontotbenewpostcf — 
group treasurer. He was group 
treasurer of Balfour Beatty. 

■ TATEACCESSFLOOKS 
has ^pointed Mr Maik 
Marsl^ as managingffirectar 
ctfTafce UK wito Mr Nell Smith 
as wmtracte dlrectw: and Mr 
Oeo^geJBorisras UK sales . . 


d irector; Mr M a lc o lm Rttey . 
becomes manufac t urin g 
director, Mr Robert Grice 
director of quality and Mr 

aBqm en j^epetun uin^mr m 
European, sales. 

■ WESTPORT GROUP has 

Bf p oiflted Mr 7an 

as group finance director, 
succeeding Mr Howard Potter 
who has retired. 

■ ISA INTERNATIONAL, 
Bradford, has appointed Mr 
Friar Brier as group managing 
director. He joins from BET 
subsidiary Initial UK where 
he was services director. 

■ Mr PAR. Arthur has been 
appo inted a director of 
EDINBURGH FUND 
MANAGERS. 

■ ATftT XS1BL AUTOMOTIVE 
SYSTEMS has appointed Mr 
Roger Jams as a deputy 

for the automotive ports 
afte rmarket, and the 
component simply and vehicle 
assembly markets. He was 
commrauial systems director. 
Mr CUff Shufar has been 

appointed a deputy managin g 
director respor-dble for the 
CMnpany’s business with its 
hugest customer. Rover Group. 
He was Erec to r of 

wamifa HilriBg aywlABiR. 

■ ROYAL INSURANCE (UR), 
Liverpool, has appointed Mr 
Les Howell as director and 
general manager, responsible 
for strategic planning, 
infmmation technology, 
personnel and office services. 


Mr Howell, who was assistant 
general manager, also becomes 
company secretary. 

■ Mr Malcolm J. Smith, 
managing director of Alex 
Lawrie Factors, has been 
appointed chairman, southern 
regional council, of the 
CONFEDERATION OF 
BRITISH INDUSTRY. 


Scottish regional director. Mr 
John Horsfleld becomes head 
of AMEC Design Consultants. 
He was chief structural 



LILLET has appointed Mr 
iftehari Livingston (pictured) 
as director of corporate 
development. He ~ was 
corp orate finance director at 
EFT Group, where he remains 
a non-executive director. 

■ AMEC PROJECTS has 
appointed Mr John Foot as 
divisional managing director 
(southern). He joins from sister 
company Morse Diesel 
jntemationflL Mr John Deeper 
takes over as divisional 
managing director (northern) 
from hia previous post as 


■ Mr Patrick de Muynck has 
been appointed an executive 
director of SAMUEL 
MONTAGU & CO, part of 
Mwflawd Montagu. He is 
responsible for the European 
division, specialised financing 
groups 

■ Mr Martin Weir, deputy 
gav rol manag w of 
SCOTTISH COOP, win become 
general manager next year, 
succeeding Mr James Forbes 

who is to retire. 

M DOMESTIC AND GENERAL 
GROUP has appointed Mr 
Geoffrey Swinburne as a 
Don-exectdive director. He was 
fhwnHfll rtir prira* nf ntwnri : 

Group. 

■ DIAL-A-PHONE has 
a pprymi^fj Mr J ohn BtAhwnM 

as executive chairman, and 
Mr Peter J. Masson as finance 
director. 

■ Hr Pat Oakley has been 
appointed chief manager of 
LLOYDS BANK agricultural 
finance office. Bristol, 
succeeding Mr Chris Pettitt 
who has retired. Mr Oakley 
Was senior manager at 

Chijpwihaw 

■ WELLMAN has appointed 
Mr Michael K. Shaw as a 
nonexecutive director. He was 
group managing director of 


FW Thorpe advanced 20 to 
270p after the increase in pre- 
liminary profits ftwri dividend. 

BZW reduced their profits 
estimates for Se cu ricor and 
Security Services but shifted 
their stance on both from 
“hold” to “buy” taking the 
view that around current lev- 
els shares were standing at 
a 25 per cent discount to their 
underlying asset - “cheap, 
considering the long-term 
growth potential from the Cell- 
net stake and the strong bal- 
ance sheets.” Securicor “A" 
rallied 12 to 4OTp and Security 
Services 17 to 312p. Secuzi- 
guard, whose pro fits warning 
last week triggered tbe heavy 
selling in other security stocks, 
bounced up 8 to 79p. 

Boots rore 11 to 295p in 
active t rading after announc- 
ing ft had submitted Manoplax, 
the group's new heart drug, for 
marketing a pproval from the 
US Food and Drug Administra- 
tion. Boots* high hopes for 
Mftnnpiiwr suffered a set-back 
after disappointing trial Moults 
last year. Analysts said the 
submission to the FDA con- 
firmed that the company’s new 
plans for Manoplax were on 
schedule. 

Ratners recovered from 
early worries about proposals 
in the US for a 10 per cent tax 
on part of the purchase price 
for jewellery exceeding 95JMO. 
But Ratners said it did sot sril 
any jewellery for more than 
$5,000 and the shares closed 8 
higher at 201p- 

Sears was unchanged at 83p 
awaiting Its interim results 
this morning. Profits, exclu- 
ding pro p erly, of £5065m are 
expected, against £71 .2m last 
time. Fine Art Devriopments 
gained 2 to issp after analysts 
expressed mild optimism fol- 
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lowing a visit to the greetings 
card maker and distributor. 

Property stocks advanced as 
bargain hunters emerged at 
the lower levels. But overall 
volume remained low, and yes- 
terday’s bounce was seen as 
♦ar-hnWi and merely a reac- 
tion to the sharp fall seen 
recently. However, a slightly 
more optimistic tone on the 
timing of the cot in UK 
interest rates saw Land Securi- 
ties move up IS to 47ip and 
British Land 12 higher at 245p. 

Frogmore Estates rose 12 to 
241p, althrmg h profits for the 
year of £7m, compared with 
215m last year, were much in 
fine with expectations. 

An announcement that Mr 
Robert Maxwell Is set to 
offload some $450m of Us sub- 
sidiaries to reduce debts of 


gLSbn fed to Maxwell Commu- 
nications firming 4 to 149%p. 

Publicity given to Mr Robert 
Maxwell's recent assertion that 
he intended to sell his 20 per 
cent stake in De La Rue trig- 
gered selling and this lowered 
the shares 10 to 254p. 

Mr Rupert Murdoch’s News 
International dropped back 25 
to 164p in the wake of a poor 
performance on the Australian 
market, where shares fell All. 
and damaging Australian press 
reports. Shares have slipped 
back heavily after the com- 
pany announced a plan to 
restructure its share capital 

A downgrading of 1991 profit 
forecasts by Hoare Govett 
failed to prevent Saatchi ft 
Saatchi nudging up 4% to 
36 Kp. Govett analyst Mr David 
Grhnbley said Saatdn was ner- 


vous about the outlook of US 
advertising spend and he had 
moved Us profit estimate to 
£40m from £50m. 

Tootal produced interim 
profits which, although lower, 
were above some market fore- 
casts and the shares improved 
2 to 71p. The company also 
said it was ready for Coats 
Viyella if the latter launched a 
hostile bid. Coats Viyella hard- 
ened to 104p on news of dispos- 
als to Risehaven for £6.3m. 
The move was described as 
part of the group's contin- 
uing programme of concentrat- 
ing resources on core activi- 
ties. 


■ Other Market statistics, 
including the FT-Actuazles 
share index. Page 31 
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foreign exchanges 

US budget accord hits dollar 


AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


FINANCIAL TIMES TUESDAY OCTOBER j 1990 


MONEY MARKET FUNDS 


EXPECTATIONS of lower US 
interest rates pushed the dollar 
down sharply yesterday. Most 
of the movement came in the 
Far East in reaction to news 
that the White House had 
reached agreement with con- 
gressional leaders to cut 
SSOObn from the US budget def- 
icit over the next five years. 

The dollar held steady dur- 
ing the European morning, but 
suffered another setback soon 
after New York began trading 
on a bleak survey from the US 
National Association of Pur- 
chasing Managers. The NAPM 
index for September was 44.4 
per cent, compared with mar- 
ket forecasts of 46.0, and 
against 47.0 in August. A fig- 
ure below 50 per cent is 
regarded as an indication that 
the economy is contracting. 

In Tokyo the dollar fell to 
Y137.15 on the budget news 
and opened at Y 137 .20 in New 
York. It then weakened during 
morning trading in the US and 
towards the European close, to 
finish in London at Y136.90 
compared with Y13&25 on Fri- 
day. 

Reaction in Europe and the 
US was limited by caution 
about the progress of the plans 
to reduce the budget deficit, 
with dealers sceptical that 
President Bush’s wish to see 
the agreement law by October 
19 will be fulfilled. Mr Alan 

G IN NEW YORK 


Greenspan, chairman of the 
Federal Reserve Board, indi- 
cated recently that a credible 
agreement to cut the deficit 
could encourage an easing of 
US monetary policy. 

A fall in Japanese equity 
prices bad no adverse impact 
on the yen, after an official 
from the Bank of Japan was 
reported as saying that this is 
unlikely to result in a cut in 
the official discount rate. 

At the London close the dol- 
lar had also Mien to DML5515 
from DM1.5660; to SFrl.2890 
from SFrl.2985; and to 

FFr522000 from FFr522425. The 
dollar's fell to 62.4 from 
6L9. 

Sterling bad a soft under- 
tone, but ended firmer overall 
because of the weakness of the 
dollar. The pound’s index rose 
0.2 to 932i. after opening at 93.7. 

A downward revision to 
August UK retail sales had a 
depressing impact on the cur- 
rency, but dealers said this was 


muted since the weakening 
economy is unlikely to produce 
an early reduction in interest 
rates. 

Sterling gained L60 cents to 
$1.8895. It also rose to FFI&8250 
from FFr9.8225 and to 
SFT2.4350 from SFr2.432S, but 
declined to DM2.9325 from 
DM2J3350 and to Y2S8.75 from 
Y259.00. 

The DMaik gained a little 
from the fajijng dollar, improv- 
ing against the French franc 
and the Italian lira in the Euro- 
pean Monetary System. The 
lira was the weakest member 
of the EMS exchange rate 
mechanism, pushed down by 
soft short-term interest rates, 
even though tha 'Ramie of Italy 
drained liquidity from the 
money market yesterday, via a 
reverse repurchase tender. In 
Milan the D-Mark opened at 
L750.00, its highest level for 
some 10 months, and was fixed 
at L749.52 against L74&00 on 
Friday. 
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BABCOCK FULTON PREBON 


LIMITED 


From 1st October, 1990, the 
London Moneybroking operations of 
Babcock Fulton Prebon Ltd 
are to be integrated on one floor at: 

155 Bishops gate 
London EC2N3DA 

Our new telephone number is: 
071-522 2222 

and our fax number is: 
071-374 0525 
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FINANCIAL TIMES TUESDAY OCTOBER, 2 19» 


4pm prices October 1 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 



n i 


Sh 11$ AAR 

7%, 


J ACM n 101 12 . 

11% g% ACWn 1J0 it 

3% 6% ACM M nun IS. 

12*| 10 ACMMU 1JSQ Ul 

11% 0% ACM flcUH M. 

0$ 7V ACMSp 101 « 

as M% AL Lab .10 

5% 1% AM too 

23*1 7 AM In pi 2 

WS SB V AMR 

20*1 23 ANA pi £07 

H% 22% AMR |d £12 

4% 2S AHX 
72% 42% ASA 3a 
44% 30% AMLH mJM 

14% 11% MUM 0 JBO 

11% 3% AomC .40 

9% 6V AcfflaC 02 

32% 18% Atom m 

10% 14% AdaEx 206a 

15% TO MM 

20% 17%AdOOpH04 
21% 10% Adob M 2-40 


Ohflil lOOdflgb Lew OaateClnaa 
• A-A-A - 

X 30 81443 12% 12% 13% t % 

774 8% 7% S% + % 

708 8% B 9% + % 

888 7 0% 8$ + % 

77 11% 11% 11%- % 

STB 0 8% 9 t % 

>701 8 7% 7%* % 

0 18 37 18% 10% 18% * % 

W 1% 1% 1% 

29. WB 8% 7} 8% 

107731 4S 42% 45 42% 


12 


10 48 


2 25% 29% 30% 
— 23% 23% 


1 23% 


3% a. J.%4^ 


63 833 48 % 47% 47. 

2031 18113 41% 39% 41% 42% 

IB 12% 12% 12% 

68 7 77 5% 8% B% + % 


U 8 34 6% 6% 8% + % 

24 1174 28% — ‘ 


21% 10% t 

11% 4%i 

82% 18% < 


a 

0% 2 Arfwai .18 

82% 35% AnOdJ 278 
13% 8 AfflPn 24 

75 11% AMrena .88 

3% 1% Aliaan 

01 43 AWPrd 1.44 

77 14% AW+rl l JO 

24% 12% Aboaa 

M% Alriaaaa 282 


28% 28 41 

14. 2M 14% 14% 14% 

34 12% 12 12% 

tt. 11 17% 1T% 17% - % 

is. 2 i 20 % a> an 

222480 8% 9% 8%+ % 

W. 122 IS 418% 10% 


84 31 20 2% 2% 2%4 % 

— 39% 41% 




23% 21$ AlaP p<207a 
W% 3 AMP dM 87 


271 


04% AlaPpIBX 
HSAMM 30 
M Atony* 25 


7.8 83498 39% . _ 

28 780 8% 8% 6%4 

62 63883 M% 13% 14% + 

7 42 2% 2% 2%- 

3,112 1087 47% 49% 40% 42 

UI« 17 15% 17 41% 

24 30 13% 13 13% 4 % 

15. 8 15 W%dW3% W% 

68 1 a% 23% 23% 4 % 

07 43 9% 9 0 

90 zfiD 87 87 67 


12 8 4J0 10% 13% 


22% 15% AKWA a 20 

37% 24% HMD a .40 

24% 18% Alcan 1.12 

37% 27% AlcoSW 84 

34 17% AMXAM 1 

03% 27 AMXdr 

07 70% AHagCp 1.721 22 0 10 80 

34% 10 AigLudnX 38 7 380 a 

C% 34 AltifwlHI aaiOHBS 33 

JO a AIMnQ II 188 


34 0 210 
8 17 105 21% 
12 14 139 17 

182) 2323 33 
5.4 83535 20% . 
2811 287 30% 

58 10 KID 18% 

1 27 


21% 11% AIM" pfl.TS 11. 87 10% 

21 17% Alarga X* 18 20 2076 14 

17% 12% AlnCap 1.70a 13. 13 IBS 13% 13.. 13%+ % 


8% AQCtE II 


12% £% ASNEb n 


n% 


AINU PC.9T 
4% AOdPO 



38% 27% AMSonf >80 
10 % 


. 0% AMR ,78a 

10% 9% AMIT2 a 73a 
W 8% AMIT3 n84 
, AM» 84a 
MHOZ .72 


510 0% 0% 0> 

300 8 7% 7$ + % 

11 203 » 19% 19$ + % 

6 49 4% 4% 4$- % 

68 B2B85 30 27* 

78 
78 


11% •% i 

w% R 

W% 0% . 


74 


41 


0% 8% AM03 n 40 

BV 8% AMPI a. 00a 


88 *183 

7.7 >MB 
17 *60 


SS % •ft* 

■ 183 9% 9% 9% + % 


s a*' 


% 24% ALTEL 133 


79% 5i% Alena 180a 
20% 12% AmaxO .00 
29% 30% Amax 80 
45 30% Ana* pf 3 

10% 1% AmBai .Mf 

W$ 6% Amcan 48 
13 % vJAjixft* 

80 08% AmHM 80 


64 >451 8% 0 8% 8%- 

4.712 701 27% 28% 27 + 


IS 86330 03% 62 03%+ 2 

8 42 350 M 10% 15% -U 
34 02433 23% 23% 23% 


78 




W% 0% AmAdj lUD 
74% 11 1 


I 9-WUMKk A10 


08 10 40 7% 

B % 11-32 1 1-37-1-32 
13 49 304 81% 40% 50 -1 
■05 n 0$ 10 + V 


8B22B0 22% 21% 21%- 


01% ArnGrad 332 3810 3073 71 '08% 71 +3% 

-- — 28% 28%+ % 


09 

18 


294 20 

1 143 143 


20% H 
143 +BS 


28 U 24 32% 31% 31 J- 


30% 38%ABrtlpC7B 
159% 120% AM pC67 
41% 31% ABJdM 82 
24% 19 ABU«P * 80 44 10 20 19% 

20% 15% ACapM 180a n 80 15% 15% 15%-% 

22% 17 ACaoC* 244a 14. 20 17 17 17 

8% 5% ACapM 88 17. 380 0% 5% 8%-% 

1? 6$ ACPH 80 5314 2 11% 11% 11%+ % 

10 15 5307 « 44% 44% + % 

88 9 3583 27% 26% 27%+ % 
4.1 37*1292222% 21% 22% + 1% 
28 11 1013 14 13 14 + % 

H. 85997 31% 30% 31%+ 


01% 42 ACyan 135 
35% 28 ASP* £40 
30% 19% AmExp 82 
22% 12% AFamty 82 
50% 28% AGnCp 380 
8% 8% AmOv* 84a 

fl) 0% AGP 1 . 08 a 
10% 0% AOTT 08 
24% 19% AMf’r 240 
24% 19V AHerfl al 02 


1£ *50 7% 7% 7%+ % 

12. 1030 8% 9% 9% 

WL *40 ■% 9% fl$ + % 

11. 12 101 21% 21% 21% - % 


i% i% 1% 


21% 

40 0 9 21% 21% 21%+ % 

55% as ANonm *£1S 44 13 5707 48 45% 40% +1% 

60% 52% Amrtdi IW 48139004 04% 0|\ 81% +3% 
— - .7 104912 65% 67% 06% +3 

11. *224 8 8% 9 + % 

48 202 MS 

23. 0 W7 

3 

WS . _ 

00 2% d 2% 2% 

n 2 % 1 % i%- % 

2.1 n *137364 S3 53% +1% 

4.1 132233932% 30% 32% + 1% 

£7 0 487 14% 14 14%+ % 

00 1000 14% ' 

33 3 

■ a is ... .. _ 

34 11 2 37% 37% 37%+ % 

1491 t - - 

1711 334 

12. 

3010 8857 

38103119 ... .. . . 



78 7 ms 10% 10% Al 2 
0 279 2 1% l%- % 

0912291 37% 33% 30 -1% 
27 300 8% 8% 0%+ % 

3013 13 20% 20 204 


80% 57 AMQr a .44 
10% 8% AOtf 88a 
32% M%APlMd 08 
« 0% ARCat 2 

8% 2% AoRfly 0M 
K 1% ASS m 
17% 3% ASB pi 81 1 
3% 1% ASMp 

71% 31 % AmSMT 1.12 
47 29% AT&T 182 

19% 13% AnMlr 00 
15% 13%AWalpn8S 
7% 4% AariM 

M 2% Amncb 
92% 30% Amaron 188 
18% % «tAraaaO 0B| 

19 8% AmoMk 04 

11 8% AmwSe 108 

80% 45% Apmco 204 
98% 37% AMP 138 
M% 0% Amps 80 
0% 3% Aim> .12 

0% 9% Aaw 
99 10 AaSm 140 

5 1% Aoacmp 

38% 30%AlMM 80 
0% 3% AMtao 

33% 29%AnoaUe 08 
43% 34 Aflftaaa t 
38% 13%Aa«wn 


T* »**+ % 

r%' 37% 37 6 %-T ^ 

0% 0% ^+\ 


19 8607 06% e3\(- 

103110 41% 40% 41 %+ 
0 300 0% d 5% 0% + 

2810 100 3% 8 S% + 


£0144672 30% 37% 30 +1^ 
10 % 10 % ♦« 


11 010 10% 


17% 0 AaMf B.440 38 0 100 0% 0% 0% 
43% 20 AanCp 182 48 0 127 31% 30% 31% + 




20% 13% Apadw 81 <0 22 3871 n 

11% 10% Aon 00 84 3 121 «1JM 11% 11%+ 0 
27% 38%ApPw a(200 M 3 28% 020% 28% 

45% 28 AecABc 105a 20 81081 37% 37^374^+1% 


IS 8% AppIMg 
25% 17% AreBD a. 19 
44% 31% AreoCA 2JO 
U% 8 AreAMk 
21% 18 ArkEx nl8i 
27% 1l%ArUa 108 
81 99% AMU M 3 

Q 5% Aniieo 40 
23% 17 Anac PC. IB 


25 23% 24% +1% 


47% 35% Arme 10489 


£1% AnnWI 1.18 
3% AioaE 


03 7% 

41519809 23 
70 9 31! 

8 481 

0 in is n% » io%+ % 

90 1700 20% 30% 20% + % 

7.1 17 42% 41% 42 

00 1300 9% 0% 0%+ % 

1£ 10 17% 17% 17%+ % 

13 3 80% 30% 39% 

44 01102 ao^ 


n% a% A»e (4108 
18% 5 Ailra 


16 


£ ^ 


1102 35% 25% 38%+ % 

5,1 4,1 J’ **•* * 

i 13 a is 

80 5% 5% 3% + % 

13 430 u% «% 10% 

3 813 33% 34% 25% +1% 

17 14 SO 23% 23% 23% — % 

31211417 31% 30% 31% + 1% 
70 572 10% 10 »%+ % 


00 


. a%Aaareo 100 
9% D% AaCM .40 

41% a%A«M30 1 

22% 0% Aakft 84a . . 

10% Oh AaaB"» 100a 34 S 255 7% 7% 7% + % 

•' “ 548 UO 34% 31% 21%-% 

MM SP 10% «% W%- % 
60 12 347 30% aa% 90% 

90 1 HO 32V 33% 92%+ % 
30 D 5808 U3% 130% 132 -7% 
» 89 17% 11% 11% -1% 

88 17 M 17 10% 17 + % 

100 n 3% 3 3 

4110 80 0% 0% ■%+ % 

• WM 9% 0% 9%+ % 

1 4 17 TWO 69% 40% 60% * % 

7016 134 22 22 2X+% 

50 Itm 10% 18 10%+ % 

17 14 803 27 % 71% 21% - % 

41 112001 74% 74 34% F % 

14 M83 24 21% 23%+ % 

90 0 74 II 19% 10%+ % 

- B-B-B - 

50% BCE 0 201 W40 30l| 99% 00%+% 


20% 14% AadNQ .17 
t: io% mm i 

37% 75% ABOaa 100 
30% 31%ABCaro200 
*47% i9% Aamm 0 
17 % 10 % AM* 

W% 15% ATMOS 1 1f 
4 % 7% Aodva 


18% S; 


»% 0 % Auar .070 

00% 44 AiAdOI 
30% 39%AVM» 44 
35% »%Anry 94 
33% 71 % Amrt 00 
50% 73% Ann* 1 
70% 22% A*OH 10 7 

71 M% AyvBB 


19% 13VBCT 1190 
27% 19%BJS Sa a 
11% 9 BMC 


77 0 x m% mV 14 % * % 

as%- * 


75% Bf Ra MM 00 to 31? 33 


142 24% 23% _ . 
30 0% 9 9%+ % 


»% 74 1 j I 
14% 4% BUT 1 49a 
«% 3% Bafenm 30 

24% tft B4rf 0544a 
34% 10% BafcrtH 40 
24 % <0%Baidar 48 
34 % a% Ban 1 18 
74 % 5% BaayMl J0 

15 % 8% BHto 00 
34% 7*%aaMK210 
54 «% Bad pNHJO 


0% 31% 37% -1% 
24% 024 % 24% - % 
4% 4% 4< . 


O0 7 55 

33 9 77 

50 01 4 4 4 - % 

22. 53 10% 13% 13%+ % 

17 20 13291 20 27 27% -1% 

20 12 29 17% 17% 17%+% 

42 17 714 27% 27 27%+ % 

SO 3143 8% d 8% 

70 ■ SOS 71 

00 11 1813 281 

80 zSOO 40% 40% 48%+ % 
33% 21%B*C0M 104B 4J 92784 74% 73% 24% »1% 

17 3% BocUa a 3% 3% ?%-'% 

- 8 20% 29% 29%+ % 

HD 13-B4 1344 1344+1-04 

1 a tl 20 i jo% 70>, ra'j 

«%_/%. e4+% 


7% »% + ^ 
jR *% - % 


»% 24% BcB4V 1J20 
% % Ban la* 

01 «0 Bandag 1 

77 7 BkBOM 40 

57% DVMIWUM 
39% 24% P+B pBU7*a 
00% 41%BUP>CB00a 
71 1 HNC 

51% 15%BMV 3 U 
XV laVBMBun 1 
37% 37 BUpCL»i 

a>V WVBuri Oa 
»V »%Ban«rr2J3 
M% ■% BwA- 


M 


U 


17«i IV 
79% 


MS 29% Barely I 
25% SI Barf) ptSUB 


17 MV 23% X 
4 21 d23% 23% — I 

(149 42 42 42 -1 

1577 1% 1% l%+ V 

2210 H% 17$ IS + % 
40 012709 20% 19% 29% + % 

U 30 37 % 3? 37 - % 

11. M 57 dNV 8B% — V 

" ^ 

2M 7V d 0% fl%- % 
13 no 74% a% M%+1 

13. 223 a 71 71% + % 



Cb*BB 

18 MmO* n Mb Ctaaa Pm. 

Mgn Ida* 8Mk DtV. YVJ.E 1OOM0I Law OMtChw 

25% 20% BorS pBJ2 11 HJ1 21% d2Q% 71% + % 

85% 81 Barfl pK.d)a U 272 21% 21% 21%+% 

33% 12% 8*8 .44 MW 968 H% 13% H%+ % 

38% 2a%Bam0pLa 97 13 1 34% 24% 24% 

80 03037 19% W% 18%+1% 
£2 21 WM B% 8 9%+ % 

17% 17%+ % 

. . 9% Q?-1 

£1 18 887 84% 81. a%+3>£ 


39% 15%BanMH L32 

M% " 


80% 14% MH a 8.18a W. ID 90 17 
19 10 - 

73 52V 


27% a%B*d* M 
»% 35% Box pM3.440 


28 16389 X 


24% 


81% 87% 8o* pQKUD 
8% 7-M«iaayFln 
22% W BtyaO* 1JB 
14% 8% Bears JBb 
32% 17% D aamg .8* 


80 ft 38% 38% W%+ ^ 


47 1239 74 % 73 78 +2’_ 

8 % % %+VW 

tl 11 184 21 20% 21 + % 

80 91588 ■% 9 9%+ % 

17% 017% 17% — % 


3.7 10 X 17% dT7% 17% 


12% 8% Booar 01o 87 4 794 7 % 7 

20% 1t%Bddaa 3Sm £2 10 354 12% 12% 12%+ % 


7. + % 


37% 23% BaktnH 04 
57% 39% BallAO 62JS 
is% 13% Ba*ad M 
58% 48%B88B0 £08 
58% 31% BetoAH J62 
37% 77 BaM* 32 
95 M% BaOCpTdO 


10181887 87% 05 87 +1% 

£810 2 23% 23% 23%+ % 

40 18 8747 49% 48% «% + 1% 
2010 150 M 13% 13% - % 
8019 5317 54 52% 94 +1% 

1.10 174 33% 32% 35% 

£4 18 M 9% 28% 29% + 1% 


50 7 579 40% »% 


244 1M% Banal pCSJO 
i'%&2m> J97a 


RL ? 47% 41% 41% — % 
80 *150 182% dT79% 183%-% 

8 177 1% 1 1 - % 


33% 13 

19 K%0*yP JSa 
12% 3% BaaiBy 

21 % ii Banian 40 
81 49% BtlSH pi 3 

28% 19% DM p(B£SD 
8% 8% BdMly 
23% llVBIoca ,10a 


29% 11% I 


34 


29% 25% BBHCp 104 
»% 9% 8UAdv PUBB 


8% 7% Attain 1.08 

II 8 8*817 05 

43% X BkSMRIJB 

2 t - 


193 14 13% 14 +1 

1T0BJ z420 8150 *«a 8100 +729 
38X7719 14% 15+% 

3027 933 17% 16% 10% “1% 

9 347 8% 8% 6% 

38 0 792 12% n% 12%+ % 
T£ 13 49% 040% 49% 

1£ X 20% X 20%+ % 

57 3549 8% 8% 8% 

894 X 12% 12% 12% 

3811 191 14% »% 14 + % 
38 4247 10% 0% 10% +1 

oj n ai av a 25% 

90 300 9% 9% 9%+ If 

065 8 7% 8 + % 


IS. 


90 1840 9% 9% 9%+ % 

- ~ 38% +2% 


$ -is-* 


46% MV 


30172777 40' 37% 

X 4580 19% U% 19 +1 
<4. 101 9% ^ 


9% 3% BoXBar M 1.1 107 0' 
11 4% Bond M3 8 

16 7% Borne pH.750 It 10 295 0 


BordCh 1.78a 21. 9 X 
3 3 



93 . 

39% 19% I 
M% 7%! 

34 23% 

«% 49% BrMySq £12 
39% M% BrMIr 200a 


M. 9 58 1 
80 890 17L 

W. *400 BB% 

82 82E94 19% 1«; 



178 8 7%. 8 

•010 318 24% 23% 24% - % 
30 X *155X69% 68% 80% +3% 
70 0 458 X% 27% X% +1% 
X »% BrlRlai 2J30 68 H) 89 40 90% X +1% 

86% 54%em>l4JHa 98 16 1364 70% 77% 77%+ % 

14% 5% BrllP <af 1336 11% 10% W%- % 

X4 18% BriKM 109a 00 52348 22% X 22% + 1 

86 X% BrUTal 200* 5012 X2 51% 60% 61%+1% 

12% 5% Broad* JO 80 55853 6%d 8 6%- % 

-- 32 14 21 35% 35% 35%+% 

40 8 03 11% 11% 11% + % 

64 11719 »% X% X%+ % 

80 34 20% 27 4 a -% 

.„ 2011 193 12% H% U%+% 

X 22% BnaiWp 100 8012 2X 24% M 24% + % 

48% 27%Bn*nFr 04 20 108882 X 30 32 +1% 

' " ' 9J 2959 7% 7% 7%+ ' 


37% 20%BHP 1.13a 
T2% 0% flraota S6 
32% X Bktytn 104 
X% 28% BkUQ pC.47 
17% 11 B+nSK 82 


17% 0% Brawk 44 


»% » BnritWI .72 4021 421 16% U% 18% +1% 

28% 23% Duct wyi 200 It 8 2X 25% 25% 2SV+ % 
12. 73 13% 13% 13%+ % 

15.10 112 11% W% 11%+ % 

8 302 10% 10% 19%+ % 

42 83491 28% X% X%+ % 

80 1 8% 8% 8%+ % 

10 29 Tim 4S% 44% 44% 

It 30 48 18% 13% 13%+ % 
789 2 1% I 


17% 12 BaakiM 104 
18 10% BtOn 1.72a 

18 % 10% Bind a 
X% M% BUfMOl IX 


0% 7% BriNo pi 05 

' 38% Bnnae .70 


BS% 


20% U%BomPP 108 
13% 


1% Bolnld 


- c-c-c - 


34% 14% COS BoorUB to 53529 17% 18% 17% +1% 


00 


44% 27% C8I In 
211% 163 C88 440 

3% 1% CCX 

17% 6% CDI 

7$ 2% CF Mao 1 
nV x%cnNAt04 
8% 4% CK1HI 108 

24% 

24% 

30% 20% CMS Enfl.40 


1.6 16 in 37% 37% 37% — % 
20 n 738 W8% M6% H8%+ % 


5 * a a- 


12% 2% CMS Enh 


60 CPC 



7X7% 7% ?%- % 

44 313 2% d 2% 2% - % 

7.7 82104 33% X% 38% +1% 

21. 812 6% 4% B%+ % 

C*>SCO 184 tlWIWO 20% X 20% — % 

CML 2E U d13% W%- % 

10 7 3263 28% X% 27% -1% 

a X 2% 2% 2%+ % 

9 880 66% 54% 66% +2% 
OL 79 S% d 0% 8% + % 

27184407 70 70% 7* +2% 

10 18 222 28% 25% X 
It 1313 7% 8% 7%+ % 

22. X 11% 11V 11%+ % 

1.1 0 230 11 10% 11 + % 

6l0 72918 28% X% X%+1% 


84 CNAFo 
12% 8% CMAI 1.18 


14^ X.%CFI 40 


. •% cm liin 0 fl 

12% W%Cni0O48a 
2T% 10 CRS8 0 .« 
»% M CSX 140 

ar 


10% CT8 .75 40 a X 17 

11% CIIC W 37 4X 17% 


3% CVRS 06r 

2 i%canwa 0 B* 

0% C0bHra 


*-+i 


17% . 

2t 6 148 3%~ 3% 3%+ % 
2010 952 24% X 24V + 1% 

18 4X 10% 18% W%+1% 


Cabo* 10* 4045 200 X 


18 

II 

3% CMFad 148 
lOVCattm 
24% dim* 04a 
. 8-WCaNna 

£• , 
23% 14% GdnPc g£2b 
833 4X GapCha 30 
64% 29%CaplM 108 
18% 13% CapaM 228 
CapM *41.80 


84160 


WMS2 


X% 25% + 
17% 17% 

n% «%+ % 


£2 


104 S pi 

a 172 29% X% 28% - % 


72 lf-32 8-10 5-18 
34 % 9-19 9-18—1-19 


£11571 1342 47% «% 



320 15% »% 13%+ % 
018 300 491 471 400%+a% 

£4 72140 21% 31 21% 


17. 1 73 *4. _ dW^ % 


CartMa 104 
CarotcP 
CaroH 00 
- C*Pw 222 
41% CarTac £49 


. W 11% . . . . 

5 M a% a a ♦ % 

41 O 213 30% X% X . + % 
14 332 6% 7% 8%- % 

M 73 12% d11% 11%- % 
40% 42 + ' 


6% 3% CarpM .10 


7012 1349 43^ 40% 42 +1% 


j CanMi* 
44% CarfWI 


66 0 564 43 % 43% 43% 


£1 IT t 4% 4% 

X 827 3% 2% 

10 M 244 47% X 


3. + % 


M% 13%CaacMQ IJ2 7410 124 18 17% 
X% 7 QAAinaX A 20 1*5 13% 12% 

x% » p — 


• i% Cacarp 1J0 
13% W%Cadifr 1.X 
X 22% Cwwri a M 
21% U%C*mEa 100 
44% 2i%CaM*x “ 


17 1X5 30 
20 122242 X 
13. 8*258 11 

32«*an x 

tanwn 17 

17 4 1M X 



41% 36 CaiXaW tM 80 19 25X40% 30% X%+ + 1>^ 


24% 30 CanMud 104 8L2 TO 5*6 22% £2% 22%. 

X 31% CltaB £56 70 9 201 32% 32 32%+ 5 

80 W 352 17% 17% 17% 

24 M B4 18% 18 Mb 
93 12 X 22% Ot 22%+ % 
17 0 115 M% 25% M% + 


20% <a: 

25% 13%Ck»aa X 
20% 21%CMPS £K 
X% 21 ^ Cray H 02 
‘ M%CMnpnLIO 


MV 

12% 8% o»5a 30 


iSJj 7% Qhhm 


41 8*720 XV »% 20%+1% 
30 n 37 8% d 8% 8* 


_ 3% CbartC 008 

44% 10% Chan LX 80 
X 94 ChM pnan 1£ 
K% 34% Cho* (AML2S 


X^ 25% am jHE4X* It 


13 3 mV »% W% + % 

13 WX 3% 3% 3% 

15KB 12% 11% »%+ % 
4 56% 56% SSV + 1% 
124 37 36% 38%+ % 


iCaaapF403e it 


X% W% Cha* P4O20Z M. 
X% 15 ' 



15% CM pM£44 

9 2% Own* .. 

XV X%Cfeamad IX 90 9 X 20% 20% »%+ % 


41% 13% CtmdMi £72 
4V 1% Chlft a 78 


X 07*4 154 T9% »% - % 
47. MX lV 1% 1% 

is. an s% s% 5%+% 


8% 5 CHS pKLSTo ... . , .... 

X 27% COflh pH 99a It 81 X% 28% X%+ % 
... ... ^ fl 28% 26% 26%+ % 

U. U4 18% 18% W%+ % 
0X8972 20% »% 20%+ % 


X% »%GtiBk PM0W 
27% 17% ChB dpCLX 
27% 17% CtiMMa .H 
22V HVCraph .72 

ai% an ciwwit in 

IX% 119% 00*1- » 
74% M CMM ft s 
22% 11 ChUa J4a 
M% X% C&He a 
a% U% CHoiita X 
8% 4% ClttfuO Ml 


4310 IB W% «% »%+ % 

4=41*198 74% 73% 73% - % 


X% 24 CBttaCr 10B 84 18 025 25 


. 73% 73% 
80M 10 121 IX 120. 

67 0 74% 74 74%+ % 

£8 X 12% 11% 12%+ % 

18 573 X »% X +1% 
10 10 1352 27 28% X%+ % 

till 281 4% 4% 4% + % 


17% 0% Canam 
X IVCnotfiB 
31% X OM* 1132 


= ♦ % 


30% 14% CMM 02 

*5 


% KtChyren 
X% 29 V CXcorp 249 
33 19% CWnBal .79 

x% x emse 340 

X K% OnQ D> 900 
*t 74 V CmO pi 70* 
00% 91 % CM pi R23 


27 IS 15% 15 U 

a n« tov *% w%+ % 
13 01824 40% XV ’ * 

10; 


I 81624 40% X% «%+ % 
124 1» 17% 17 17 - % 

IX % % >+% 


78 MUX 31^ 5. — 


17 15 33? X% 19% 20% 1 
82 73X7 28% X% 28% + % 
80 1 100 XXX +1% 

M Z1X 78% »V 78% 

... 89 100 04 04. 0*. -1 

100% 90 end 0(902 to *100 X% 90% 99% 

21% H>% CM4U 32 5941 4D5 12% 12 1?%- % 

— “ -■ 5M 3% 3 3%- % 

OR % % ft-W 

0 9 MOO 18% 15% W. ♦ % 
10 2200 X% X 43% *2% 
O 2X80 15% 14 1S%+ % 

T2. 73 XVdSD XV 

ti x a »* 541 


:sj 


2% DnaOd 
’ «JClrcK 

X ' 18 % way .10 
70% 41% eras 
X% 12 % CMcorp t.ra 
67% n%cacppf 6* 
79% 54 CdCP p4A7* 
=3% 17 C8q9 pK2X 
13 CryftCi 04 


MS 2% CnyScp 

23% " - - 


9% CttlrSI .W 
X% ClartE 
11 % 7% QayiH 

11% •% " ' 

X 23% CMM 
57 72% CMS PCX 

80% 73V CNC1 tt7 10 



»l%1 

7 411 25% 54V 23 
• s 10 % 13% m%+ % 
CMmOb .M* 10 230 8% 8% 8%.+ % 

15 5 372 23% S% 2S%+ % 
99 Z2D9 74% 74% 74%+ % 
m ZSOO 7»V 75% 7SV + V 
45% x Ooraa 144 40 13 IMS 38% 34% X%+2% 

17% CluMM 30 10 I 81 18% «% 18% 

B0 631 4% 4% 4V - % 

II. IX 4% »% ®%- % 

1 1 21 5079 33% 34% X + V 
101815324 41% X% X%+2% 

.4 2SMC3 13% 12% 13% + 4 

0 26 *31 MV 24% 24% -1% 

£9 13 3000 X 80 62% +3% 


_ , Coachm JO 

U% S% Coaai&i X 
89% 27 V Coaml *00 
48% 30% CocaCI a 09 
18% B%GoC8G£ X 

31 17% Com ,13a 

32V CeW IX 


81% X. CHOP 0425 70 *1000 54 dS4 6* -I 


22$ 15%ColFdB _ 
9% 8% Coma X 


8V Conn nlX 


354 9% 0% 


u 12 047 u: 


S *V Como lx 
lO%CoHm 0 X 


9% 7%Cod4u ... „ _ 

S2V 4l%CoKSn 230 44 21 9X 
34 uv Comma a 
23% 17 %CiMM8 32 
11% 4% Comma 
40% 27%OlME 1 
30 CaCpr 3 

93 n%aa£p(8ja 
XV MVC-£pr2J7 
MV 26% Caf pi £87 
93 84 CBCpIlX 

10% 72% Cue pr 704 
X 28% CoaiES 292 
39% 77 V Comm 1J3 
34. 18% Ctayn X 


1*% M CoTCMn 
87$ W r 


87% XVCempq 1 
9% 1% CmpCra 


»% 4% CraoAac 06a 
8% a - - 


MV 16%+ % 
0V 9% 

U.TM 9 ' 8% 9 + % 
a 212 «V 4% 4% + % 

U IX II 31% 10%+ % 

.72 90 

I I 7 3H M OV 9 + V 

£8 8 17 10V 18 % 13%+ % 

X 1784 4% 4% «% 

8 W70 4263 90% 28% 30% + l% 

tB 24 X% 30% »%+ % 

It Z3B0 X 083 83 — % 

87 2 »%d24% 2*%- % 

1L * 26% 26V XV- V 

98 280 ■ X 85 - % 

97 3X 74% 7&% 74%+ % 

MW S 30% 90% *%+% 

44 B 488 »% 50 30 -% 

M 14 2585 23% 24% X + % 

352 M% 14% M%+ % 

If SIM 44 4?% 44 +2% 

39 1% 1% 1%- % 


Cmpfm 
W% 36%CdmcBc 
12% 8 CnpTIfc X 
10% 8% CMM IX* 


0 5 SOM 5%' 5% 3% 

> " 


111 3% 5 9 - % 

10 977 *1% 38% 41% +3 
0 « &% 8% a%+ % 

.. «5l 3758 9% 9% 9% 

21%ConAg« 00 10 W 2875 X 32% X +1% 

M%ConrEn 133 70 W 40 U% »% W%+ % 

W ConnNQ IX tl W S 17% 18% T8%- ' 
17%CmaaD 34 IM » XV ZJ% 34% - 

“■ — -- 00 93109 21% 21% 21%1 

tl aHQ 30 040% — 

92 8 64% 53% S4l 

na 13% 13 13V 


WVConEd 102 
SO CoaE pH09 
X% Cenepl 6 
a% Cntfn JH 



Ofgm 


52% 41 COMNQ104 
91% 3*%ConraBU0 
8% 1 % GOStot 
94 15% Conk 04 

87% 82 CnPpS4JU 
87 81% COP PB77X 

36% =3%CcnM 1.W 
30% 17% CndCp 248 
26% 7% ColSk 1 

X 12 % Cma ptA£44a w. 

11 -WlMH 


21% 9%(£m! 273035 9% d 0. 9% 

46% X%CoQtpl4X 1£ ZW0 36% 39% 38% 

8 4 ConeHM 726 4% 4% 4%+ % 

12 19%C«HdpnX0 It X W% W% 13% - % 
»% KVCmvo* 19 394 12 % 11% 12 +1 

4$ 2% CacpCo 9W 2% 2% 2%- % 

« 3SV Goapm 148b 30 13104430% 30% *%+% 
29% a% Coop Pt 0100 80 aaj a\ 


3.7 36 870 49 % 49% 49%+ % 

40 TO 1514 97% 35% 37% +2 

2S8 4% 3% 4 

41 T 58 1S$ W% 16% — % 

70 4200 82% 82% 82% 

tl MX 89 82 82 

3J218S8 33% 32% 31% +1% 
AHin «V 19% 19% 

12 129* 8% 7% 8V+ % 

X 13% 18% »%+ % 

92 1-18 18258 VW+M50 


21 12% CoprTr *04 

12% 6% Confln .72 

51% 34%Cemhi 00* 
41 X% CorBk ixo 
11% 9% CTF 34 

9 % aCcmcni xr 
X% 22 V enter pt 
SV 3 V Cmrtnt X 


10 W OX 16% 14% .. . . 

II. W IX 8%d 8 8% 

£3142344 40% 38% 30%+1% 
4413100088% 29% 30V +1% 
20 17 9% 9% 9% 

*0 ^ 871 «[% «% . 

* . 3"' 

9 4 14% 14% 14%- % 



MV 11 
W% 11V CnirfCS >J2 
81% ZBVCrayfla 
23% IZVOwKf 
0% T-WOoMS 
14% % Croat pfI01l 

7D% 1% Croal pH£7q 

07 48V OanCrfc 

37% WVCryiSd 30 
X% UVCemni 00 
57% 34%C»nEnU0 
46 V 31 Cun pL&O 
9% 9% Cunigb n 

12 % 11 Cutlnc LWa 
X X Curltll n 1 
10 % 5% Cyears 
37 15 dcbfti 


UM ^ . 

14 S3 UV 12 «% 

a on x% a% xv+ % 
IB 833 18% TO W%+ % 
684 16-32 d % %-1-M 

111 % % %-V18 


W SOT W 6B% W% + \ 
1.1 IX 19% W% W% — % 


42 n 3* 19%«HB% 10 - V 

ta 359 37% 38% 37 + % 

11. 2 «% 33 + % 

1 8% 0% 8% 

It 57 11%d»% 11 

t4 111 a aa% a 

7 5% 5% 5% 

17 38 18 W% W 

9%+ % 

2V i 

- D-O -D - 
DCNT A0 44 32 IV I 0 - % 

t6 8 862 18% 17% W%+ % 


16% 8% CypBam II 271 9% 8% 

31% MVCypru 30 41 5 374 19% 18% 
X% 45%CypM pO.75 80 13 X 844% 


"tl 


17 7% 

20% 17% DPI. 0 IX 
23% 2D%DOE 

av 13 % 

T7% 11% DaoM M 
15% 4% DaMki 

6% % Dttp 

Z2V % Dan* Pi 
8 1% DMCMg 

W 7% OanWtr X 

78% HV O+ytHd 102 
57% X% BsmefO .74 
9% 8% DWQ1 X 

78% 44 % Doara 2 
M 13 DnNW IX 
21% 17 DabnPL 104 
89% U% OeltaAr UO 
M 4 % O 068 W 30 

A 

a »% d*mm T.a 

40% X DaSOD M 


tOW 748 22£ 22J| + 


8140 
80 91885 
8 

US ... 

039 8% 8 8%— % 

477 1 % 1 +VW 

6 1 % 1 % 1 %+ % 

W0 2% 2 2V+ % 


IMS XV 23% 24% + 
708 W% 16% 16%+ 
IX 18% 18 18 - 


U14 17 a d7^ ^T%- ^ 


£6 927K H% BBV. _. 
£1 IS 307 X% 34% M3 


It *953 6% B% 8% 

40 8707 47% 46% 46% - % 
M. 7 357 W% 13% 18%+ % 
- ,17% 17% 17% 


£1 W 2732 67% 56% S7%+2«^ 


80 M 77 4% 4% 4% 

3 13-18 W-W n-M+VM 


»% 26% Mm 1 l.W 30 181988 30% X% »%+ J 


29% XVDaEd 1.78 
' .128% ME pBX 


aaii . ... 

X X% DaC PO02 
82% 18 DtEpflX 
X 26% HE prF£75 
X% 25% DE piS £78 
20% a OuC pr£X 
M% M OMW X 
44 24% tbOV 34 

M% 9 


16^ 11%Dlal'RE1X 


82 18 4*2 W 17% 10 

10 3X 40% 38% 38% — 

80 8X25 X% 27 26% +1 

16 1 155% 156% 106% +0. 

80 ZW0 84% 94% 94% — V 

90 zUO 70% 78% 78% 

Wl 11 28% X 26% - V 

X 4 X% 20% XV- % 

t7 4 33% 25% X%+ % 

4011 MB MV NV »%+ V 

78 X 34% 34% 34%— % 

34 812 W% 13 13% + 


M. 11 X 11 
31 206 4 


£5 W 1271 W% It 
« 4% 4 

3 441 38% dS8% X%- V 
8 384 UV 14% 15% + % 

081X XV 52% 63% +1% 


0 W8 «sisS^: , ,i5 


It 958 4% 4% 4 % 

0 188370 08% 91% 86% +6% 
40 X 332 X 32$ 32%+ % 


S OMBO __ 

OaShin AO 
9% 3% DtaaCp 
47 36$ DMeM 100 42 13 

26% IdVDigOCa 
05% 40%DMim 
M 81% DHanl 30 
18% 4% DbnaMT X 

136% n%Omy X 

X 27% DO 100 
8% 2% Dttrata 

S 41% DamHa U 2 
7% Dnawr m 
X M% Donald M 
52% 34% DonUoy X 

41% 26% Dow 30 _ _ 

75% or DowCbai 200 82 88474 42% a . 
42% W DowJn* .78 £7 18 734 XV X 

X 10% Demy a 36 
17% 11% Draw 
X% 18% Drear a 00a 
38% X Drayfe!* X 
11 8% Dryttrt .78 

11% 8% DryfflQ IX 

w% 8% DrySM t7i 

«r - 


3 

»V n%+ % 


M 3 
73 017a 43 
UK 


42% 43%+ % 
, a a%+ % 
1018 n 28% X% 28%+ % 

28 W 1401 37% 36% 37 + % 

20 13 MSS 91% 30% 31 

— — „ 


% 42% +31 
0 % 20 %+ % 


£4 22 112 11% 11% 11%+ % 
18 8X 12% 12% 12% 

£2 IS BBSS 20% dW% 18% -IV 
£0 71738 26% 35% 26$+ % 

70 » W 0% 8%- % 

11 . ta w% a% »%+ % 

70 610 9% a 9%+ % 

X dnPoM aim 40107X255% 33% X 
« dnMpOX 60 6 41 40% «%^ 

t4 47X 8% 7 

tl 8478 28% 37. . , 

U aoo 94% 9*% 9 * 4 + % 

93 m 89% a a + % 

W. 8 «% 4 4% 

tl 182734 41% 41% 41% - % 

ts mo 21 X 21 
W. 30 XJ 

90 zXO 
■ 143 Wl 

£ 0 x an 10 


68£ M$ doPnl pM0O 


rt D>«*% jBa 
29% X%NmP • 
a n Duke p*L7D 

01 % n%a^wpi7x 

3% 3% DlMH X 
57% 29% DiadM £12 
32 19% Doq pi 2 

29% 20% Duq prR2.ro 
25% 23% DlM| pr >31 
M% 5% Dydnaa 
25% •% OynAm 30 


6% 3, EMC 

41 51% EGG .78 

13% 9% EQK G IX 
. EOK m .IX 
37% 24 ESy« JO 
10% 2% EaglaP 
35% X%EamEn1X 
41% X EaaKII £80 
«% 3B%EKmMk 2 
84% 42$ Eaton 300 
EcMa .70 


- E-E-B - 



•% «%+ % 
■ -aii 


3% 0% EQK G IX 13.22 aa 0% 1% ■%+ v 

8% 3% EOK m .in £3 90 4 ■% 4 + % 

17% 34 E SyM 30 £4 12 MX 31% 30% 31%+ % 

»% 2% EagtaP 1 W0 2% 2% 3%+ % 



MW B8 28% . 

£8 8 207 27% 28% 3B%- % 
60 16188X40% a$ 30% +1% 
M 8 4» 44% 43% 44% 
70191077910% 9% W + % 

3085 431 M% 18% 18% 


40 8 748 34$ 33$ X^+ ^ 


11 s a 5$ 6% 5% 

_ 40 7 4a 17$ W$ T7%+1% 

29% 16% 1838aO> 108a 90 51 19% 19 »% 


3% 1% EKCO 

25% 18%EBVai 


X% 12% Eldon 

» «% «8T 

3% 1% EladM 
8$ % Emrtd 


A ^ 

22% a . 

I W 201 8 8% 6%— V 

■ 5 S S V: 


8% 2V EmRad 
av 27% BmpDa 302 
8 6% Emppl 07 

6% BbEaWpl X 
X% 18% r 
31$ W_ Enron 


091 7% 7% 7%+ % 

£7 U *32833% MV 3*%+1% 
41 WO 3 2% 2% 

86 W Ml 27% 37% 17% 
to CW0 5% 6% 8% 

£7 2450 6% 6% B%+ % 


Ha 40 9 3X M% 18% W%+1 

34 40 M W8 18% 11% «%+!% 

X £2 502 21% 20% 21%+ % 


61 


-JEnoWb 0. 


1 EmaSu 32 


m 31 % 

m m% 


a% W EmOG 30 
2X% 171 Eren pUUUO 80 
X% 2D% Enrcb 30 
BS W Entergy 1 


£9 12 MB 18% 18% UlSl+ % 


43 M M 57% H 87% - 
.7 SB 37% 28% 28% 


5X0 197% W7%-W% 
3021 1268 27% X 27 + $ 


21% 12 

17% 6% En*9ya 


18 U EmrS pft.TB 
22% HVE«tl M 
15 3 Egunk m 

8% 3% EqM IX 
41% 34% Emflea 104 
3%l5X0Egubec 


13 % ra% «%+ % 


IJj* ^S$EnrWFd 


80 3984 18% 19 W$+ % 

X 327 «% 17% 17% — % 

17 6M W% 9% 19%+ % 

It X " 

£8 22 X02 

1*3 ... 

X IT 183 4% 4% 4 V — $ 

3017 197 33% 37% 38% +1 

75 9+4 % %— 1-32 

«M 8% 4% 6% 

7 M 7% 7% 7% 

30132813 25% 34% 25%+ % 

IMS 10% d 0% W%+ % 

298 7% 7% 7%+ % 

Ea M 101a ts — — 


13% 8% EsMna 

a XV EPiyl 00a 
<6% lOVEureFdn 


M% 43% Exm 240 

- F-F-F - 

47% X%FUC 
14% 9$ FMC 0806* 

mv x%nh.op£x 

23% UVFabOr 

-si "ssar* 


00 a 15% 18% 18% 
401811307 40% 48% 49$+ % 



9 586 28% X % 28% -1% 

019 » 11 % n% w%-i 
00 11 M84 X%_ 27% av+1% 

w a w% w% up*- % 

"• sn "i "i- * 

30 12 245 11% ifl% 11%+ % 

47 W a 13% 13$ 13% 

a % % 9 - 18 + 1-18 

37 3 % 3 % 3 % 

uina 1 7% b + % 

7.1 BIOTS 8% SV SV+ % 

WW31 37% 38% 37%+ % 

20 83832 68% B ■ +1% 


U20 216 14% ov roj- $ 


20 0 18712 a 


. .+ 1 % 
. J 15% MV 18% + 1% 
27% tS%Fetf>B 1 70 4 878 M% 13% nf - % 
si% a FPeptAsr 00 « a% a a$+a% 

M 14% FedMqr IX 90 38 222 18 


27% 17% FdSgnl ■ X 


1% MV Farm X 

M 8l ‘ 


.. . 6% FMertt .40 
9% SV FMrtt 30 
9% 3% FhwvM SXH 
X% 14% Ftagiu ox* 

37% FMAI0 £40 
11 RBfiy X 
22% FB*3 pOJO 
■ FBoaJF X 
7% noaSi ix 
29% 18% BM a X 
1% FCartM 
15% FatCMc 3 
...a FCh apCUMa t£ 
70% M%FICM pO.75 If. 
30% 0% FCIy6c L74 

78 » FCtyfl pCUO 


90 M 222 18 M% M%+ V 
23 17 4M uX% 27% X%+1$ 
£4 11 25K 10 a$ 18%+ % 
- % 7 - ' 


7% 0% 7 - % 
6 % 6 6 %+ % 
4. 4 4 + % 


1% 11%FFB 
37% » 


. . IMBpEELW 
n% 4V FFMM 02a 
a 15% RFoMg.Wb 
04% MVRnMi 3 
3 7-18 r - 


17 W 233 7% 

£1 12 10 
X 

0 844 U% M% 15 + . 

£4 0 214 XVdSTV 37$ — $ 
60 470 12% 11$ 11%+ % 

11 24 XV 22$ 23%+ % 

M. 325 8$ 8$ 8$+% 

UL 174 7% 7% T%+ % 

8 1192 W% 17$ 18% + % 

1 4888 2% 1$ 2 

1Z 92042 17% 16% 18% — % 

■ vivSv s ac + \ 

17. 1 290 MV 9% WV+ % 
M. TO « 38% a +1% 

£6 1676 M% 12% 14% + 1% 

14 130 10 13$ 10%+ % 

40 87 4% 4% 4%+ % 

084M17 MV 17 + V 

UL 2474 23% 31% 22%- % 
474 % 7-W % 


34% 22 % Rla pfB1.74o 70 4 23% ' XV 23V + % 

17$ B$ RWaa 00 3047 887 10$ 0% W%+ % 


8% RWaa X 

m 8b npimwan 

25V W% FadIC UK 
40% 43 RUCpfUBa 
10% W RAM IX 
X% 17% m*Bk IX 

45$ 32$fWadi IX 

a a% nmrtji 

27% 13%MFad 
XV W%FMHra 1.40 
a% X FRNpl 3 
36% S7%FBbplAlW 
X% 17%FM£fl 34 
S7% 27% naomo 1 
85% a RgBBi 34 
3% 7-«Rond>t 
73% 4*v FlaEC 000 
40$ X$M%BU4 
28$ 13% Ftawr M 
49% B%noer 0* 


1947 887 10% 0% WVh 

10 437 8% 8% M 

■0 7301 W$ 15 M% + % 


H 


79 44% X% 44%+ % 
8 8X 11% W% II + % 
- — “ W% w - - 


£7 6 IM M 


48 P 615 35$ X 
60 8 297 24 


8 331 15$ Ml 
11.W2M8 12% 13! 
1£ 72 XV X 


If. 4 X 
48 8*251 17$ 6 
3011 874 30% 

0X1119 48V 
31 li 
012 8 44> 

70 M 1343 Mi 

40M a us n' »%- $ 

0X380 38$ 35% a +1% 



f d*4% 4*%- S' 
»% M$ + $ 


(Mv. VUE I Wi HW i Low Quite < l e«W 


Mb «%«Je*r108 


. t8%FaaHHh X 
>3% 7 Franca n 

10% S% FfUO a1J37 
W$ 7 FfWr 37 
35$ XVFrtflei AO 
9% 5% FrHJn* 1.12 


90 ssnw »% a: 
87 ' ' 

£1 04 943 
22M 


W Mb M M 

s H 

It 360 6% 0 e$+ % 

It. 1W _7$ 7$ _»+ % 

1012 177 37$ 27 27$ +1 


. ... . X 851 3% 5% 5%+ % 

8 4% FM BoyTIXa M. 5 87 5b 8% 8$+% 

11% 7% FM OBC0.W 10 WO 10% »% W%- % " 


MX Chuta! 

OlIILE 160*1 Bull Lew *- -nnn„ 
lj BV FMCG Si. TOe 50 17 3« 17% 17% 17% - % 

87 Z8 frpdHoUBa 43 W (MSN “* — ‘ 

40 30 ftptM pO07 48 7 38% 

1£ IT 884 31 

10X3285 45$ 43% 4SV+2 
£822 79 rajrfro 13 - u 
7 301 3% 3$ 3% 

“ 1T< ^ "VM* 

35% ®%GATX *1.10 U 7 67Q 21$ X$ 31%+% 
B% » OATX plA307 90 34 Wb 0»$ N - $ 

183 134 GEHXJ 2 U B 847 06^ 134% 134%- % 

2 M* HI 984+3-1X 
16 X 2% 2% 2% 

252 10% 9% W% +1 


24% 1B%FWB>20O0 

51% Bb FtandAa X 

xb UbFuquo X 
8% 3b Fumfl 07) 
19 V W%FmOarr 


4% 2 GEO 

2%UX6V|GFGP 
5% 2 one im 
15% 8% GT Ear n 

30 23b GTE 1 IX 

28% X GTE p i £48 

wV mVgtefi ptijo 

M$ 8% GBbafl 101a 
XV QaSagr X 


90133000038% 27^ 28%+i^ 



Catab pfLTO 


XbOannae IX 

70% 44% Gap 1 

M ■$ OamH C.W 
13% 11$ Gamd I 103 b 
18% 6% GanCrp X 

27% 22 % Game ■ 

X% 18 GAknr 1J9* 
36% 18%QCIi»i 08 
0 2 OnOata 

14% b«XM]w 
a XV GnDye 1 
75$ SOVQenB IX 
8% 4% 8dM 32 

12% 0 GnHooa 34 

X 80$ OrMlatn 
SOb 35$ GnMob 3 
48 40% OMpax 

81 X GUotpl 8 
37% 24% BM Ea X 


tl » 27% 27 

£0 Z200 Itt 14% ' 14% 

W 1740 « ■% 9$+l 

2016 40 XV X% 30V 

W 175 2$ 2% 2% 

20. M0 5$ 6$- % 

W 171 4% 4% 4% 

27 14 5080 a 31 32% +2 


20W2X1 B 47% 49% +2% 
£1 £ 3(3 9% ■ 9%+ % 

M. a 12 dtl% 11%- % 
M S 881 6% 8% 6%- % 


MX 28% 24$ 24% 

WL WO 17% 18% 17% +1 
20 X MX WV 17% 17%+ % 


a 2$ 2% 2% 

MB < 948 % 


30V 17 WH 32 

47$ as 


.. . X%OPU 200 
96% a GarMR* IX 
59% 31% (VxSlgnJ 100 
BV 3% Oanaco 
14% 0% Oman n 

0 1% OnRad 

42% USQmFlUI 
11 5$ GaOM 

91 % RVamvo ix 

X$ X%G*fVrpB03 


43 8 X 23%dX$ X - $ 
30 12 28330 38b Mb 59%+l% 
8J4B 141 4$ 4% 4% 

£7 9 34 9% 8% 8% 

£91829X85% 82% 85% +8$ 
t2 9M3M »% <CBV 3rt + $ 
tl 02 41% 41% 41V+ V 

U I 58% 68$ 66%+ b 

1016 2X6 34 31% 34 +2% 

30 11 31 16$ W 18$ + 


tl B an 42% 41$ 42% + 
78% 78% +2 


20 11 2146 78ji 


60 16 1MB __ _ 

8 X 3$ 3 : 

4 157 11% Til 
573 2 I! 

30 M 1181 38$ M 



1X10 Bf 5$ 5$- % 


40 61316 34% 33% 34% +1 . 

£4 7 26% 25% 25%+ % 

. XbQaPwpeX 90 3 »$ X$ 23$ - % 

26% 34$a*PepO07 H. 123 26% 34% 24% - % 

XV X QaPwpn070 to 3t 33 22 32 

23$ 21V GaPw pC. 10a 00 8 23% 28% 23%- V 

X$ Z5VG*P» pr£58 W. 322 25% 25% XV- % 

28% 3*% GaPu pBX U 3 X% 25% 25%+ % 

X% X%GaPw pQ.75 1L 5 X 25% 25% - % 

85^ 78% GaPw pr7X W. *50 78% 78%. 78%-% 


I GAN IX 


union sv nov a%+ 2 % 
7% GarbSc X 20 7 MM 7% 7% 7$+ $ 

S OWN 08o £1 1187 12% 11% 13% +1% 

GMy X £2 M 135 13$ 12$ <2$ 

a% 11 % giant a a 11 $ 11 $ 11 $ 

16 7 % OUrtl n 30 30 8 X 3% 0 9 - % 

86% 42% GflMa IX 20 X B3M 54jj 52% 54% +3' 


32% 20$ Slaw 10fc 30 W 10437 X 
Z2b 11%GM*eC X 10 5 273 12' 
24% 8 denied 130 M. 21309 

7$ 0% G94M 00 1£ 

10$ 7% GtaeFI JOB 

8% 3 0884 n 

4% % OHM <m 

12% 8% GKU0 £41* 

9 7 GlaUVld X 

41% W$GUMag 
X$ M%GMVm a 
XV 21VQMWF .« 

3% % GoUna 

55% XbGdrich £12 
M >4% OCKbpOX 


t-J 

0% 28$ 00 -M% 

al 

ft ft ft- % 

a ft a 

8% 8% B%+% 

71V ift SoJ+li 
14% M$ M%+ % 


64% W Gaedyr 100 11.11 1783 17 

W 6 Oort* 18 a It 

37% 90V Grace IX 84 74007 
34$ 18% 


W. 4W 9% 

4731 5% 

279 3% 

40 336 

TL 76 838 
X 14X 21% 

11 394 14% ... 

0 9M41 34% 33% 24% +2 
3X IMS 9-M 1VTS+1-M 
ts a » 32% 31% 32% +1% 
8 X% 35% 35%+ - 


X% IB^Qraco 


, XbGraNr LM 
12% 1S-M GtABk 
85% 45$ GIAIPc X 
08 37$ GtLtCa X 

BOV tO GMmBJOa 
X W%GmFd 04 

P 0iVOM> ta 
9%Gn»Tr X 
7V GraHb n 
X%GreyM)lX 
X 44$ Grayti p*40S 


72 +1 

77 27 01% 20$ 21%+ % 
30 8 01 17% 17% 17% 


unci 



1011 754 
019 397 
14 a a 

7.1 11 

8011 . _ 

84 8 4*3 11% W% 11%+1 
9 B 7% 7% 7$— . 

60 9 791 04% 23$ 24%+ % 

, . r . 11. ZW 45 40 46 - ' 

1S% 6% Gmop .10* 10 12 2M 7$ 7% 7%+ 

M 6'i. 6»3p n 944 7% 7 7%+ 

• — 88 2M 10 0% 0$ 

287 1$ 1% I$+ % 

80 7 133 14% 14% 14% + % 

12. 2 M$ 24% MV- % 

87 B 34 8% 8% 8%+ % 

40 « WV MV W%+ % 


10 % 0 % aMHk 08 * 
5 % IV GrubB 

20% Onimu 1 

as XV Gnnn ptZOO 

17 % 8 $ GnJPr • X 
1 Oodrd X 


27% robGodrd X 40 a MV MV W%+ % 

11 % B% Gimna 40 a 7% 7$ 7% 

M% 8% aSM 2761 9% 9% 9% 

B 44% GSU pB *sa 61% 81% 81%+% 


40% 


31 % GSUprN 
33 V GSU p>*f 


_ ||_||_ || __ 

12% 8$ HQ HR 108 10% 

23$ 13 HRE 100 

3% 1 % Hadeoo 

4% 2% Ham 

00% #4% HaIMB 1 

4 Hataod 
»%H—cTb X 
12 HanJS 107 

T6%HanJI 104a 

$IMl X 
12% HandH X 


40 32b 32% 32$ 

7 a x a + % 


M.U roe n an , _ 

783 1% 1$ 1%+ 

WS 2$ 2% 2$+ 

20 30 9701 51% 40% 40%-1 
38 48 6% 5% 5% 


w%+% 


£416 WB 33% 31% 33%+1% 

- ^ nf 57 + $ 


TL 
- UL 
30 W 366 

0.125 252 


TO 14% 


S s si 

■» 12% 13 - 


+ % 


•burns X 20 3 m T7%tf17*£ T7%- % - 


16 % Hanna 1* 
8%HMBWI 
1 HwflrJ 
I HhSJ pLMt 
8% I Harken 

— 1 Hartnd X 

j Hartny 0 

ii"— 


10W « S3% 
17% 



£611 03X 17% 17% 17% I 
STS 4$ 4 4%H 

33M 1% 1% 1% 

2L 2X1 % 11-18 % 

TS a 3 2% 3 


30 M 306 92% 21% 21V— % 
^ J - 


X 12% Handah X 


0 % + 


Mb IT Haiti IX 
31% 20} 


_ 233% Harm LX 
82% 43b t+tUSl 100 
»b 8. Harm X 
Wb Mb HanS* 106a 
40% 27%HawEl £18 


14% M M$'+ 
18% 17% 16$ + 


Wb 8 HHRM) l.W 

M% 27* 


_ 27%HMlCF 20Ba 
11% 4 HWEd 1X0 

X% flSWM 


BW49 » «3 

B 170 8% 8 

14 7 76 

60 823W _ 

8812 48)08% 21 21%+ % 

M 12 1W 48% 45 «%+ % 

73 m an 8%d 7% 7%— % 

UL W It 16% 18 16 - % 

70 n 327 a a aev+ % 

HUM 8% 8% B%+ % 

£7 17 mm % 38% 30$ - v 
24. 18 5% 8% 5V- % 

22 BU 20\ 70 20%+% 

0NMX 10% dr 


aw 

a% 31 %+f 



81 28% Henart* £24 

38% XVItahay X 
52% 20%Hw*f>k X 
22% 7% Hanoi M 
X 11 Mbam 1 
W% 7% HMliaar 32 

3 3% HHaao X 
abMnca ix 
4bHUPU l.M 
HMd IX 
HlVdPI IX 
HOtabd X 


^<i 


24W23M 30 

10 » 9044 

MM 34 
8013 171 

£524 02 5% 


aa 

H 31 31 $—2 

ift «3 m%- i 


8 %+ % 


27. *ms 4 


3% 3J 3% + 



Mn IX 
no% 88%macUL.Wr 
7 % 3% Honan * 
“Mb j»%HnaD* 

■* arr" 

47% 5 % HmaFd X 


St 

15 » 

3% %Hmn 
27% 18$ Honda . 17 * 


20 -1% 


. 4 + % 

5% 8 8 + % 

21. IV 4% 4$ 4% + % 

It 177 5% 6 S%+ % 

1017 TO M% X 38%+r 

31 2% 2$ 2% + 

39 13 2203 31% 29% 31 +1 
V223 2QU Mb 91% +8% 
M 3$ 3% 3% 

X 9613 32% 30% X%+1$ 

22. IW M% M% 13% +3% 

122 3W 8% 4$ 4$ — % 

24 X9 ■% 7% 8%+ % 

84 41 A 3% 8%— ' 

10X0546 21% W$ » 

■ MSS 

2 % d % %- % 

. 011 m x n% a + 1 % 

112% 73% Manx £75 34 11 2701 V% 72% f i+J 

T7_ HKTWUM* 43 16 IK 29% 21% 22% +1% 
“ — * J W 2 2 2 + % 

M V 1% 1% 1$- % 

17 w 40 n M% M$+ % 

M 721 7$ 7% 7%— % 

It 702 4 3% 3$+ % 

MM 200 23% 22% 25% +1% 
27% 19bHwNb X 10 O 30 25% 24% 25% + $ 

91% X$HomM2 X 70 623X »% X X + %. 

HMUPU2X If. 6 X% 20% XV+ % 
£1 12 6X0 32$ 31% 32% +1% 
tl 42 1$ 1% 1$ 

10 M 13 14% 14% 14%- % 

10 W XT 7% 7 7%- % 

U 8 649 13b 13 Mb + $ 

tl W 22 11$ 11% 11% 

£716 2346 46$ 43 48%+ $ 

2012 391 11% 10% W%- % 

Lt 18 ITM X 22$ 24 +T 
62. 257 4% 4% 4% 

7411 IM 21$ 01% 21% — % 
■ UL 3X 9$ 9% 9b+% 

18% lablGP X 30 fl 318 17$ 16% 17%+ % 
av 4% ICM 00 a II. 75 4% 4$ 4 $ 

2X 3 3% 2$+ $ 

ta 11 a as x% 23 % + % 

£2 11 TW 33$ 33$ 33$+ % 

It 41 Mb Mb Mb- % 

It 0 MS 19% W% M%. 

13. 13 58 8$ 8% 8%+ % 

30 87021 46% 40% 48$ +1% 

87 n 74$ 74 74$+% 

£8 4 88$ 58$ a$ 

7413 131 28% M$ X%+ $ 

• 12 11% 11 11%+ % 

71 IW 13% 13% «%- % 

m zn x x x + % 

W. ZSOO 21% 21% 21%+% 

1L (170 38V 38% a%+% 

IT. 2200 » X V -1 


W% 1% HoprSol 
2$ 1% Hrtffl 

W$ 13 Normal aX 
10$ 7% Hand) a 
10% 2% Mann* X 
21 HaugM .70 

WbHouFtt X 

61% X$l 

»% 

1$ $ HaaOn 07s 

H 8% HmrtCp 30 
M% 8$ HudFd .12 
25% 12$HuDy X 
W$ llbHqgUSs X 
S>$ » Human IX 
34$ WbKunMf 01 


34% 2). Hmgfel 370 

13% «%r - --- 


noway IX 

a w Hyorai ix 
11 % 8% Hyp™ 


2b ICN PTt 


20 E lad £OB 

09% 3B%MCFrnX 


17% M MAW 102 
23% 


18V «mnW £88 
M% 8% «T Ltfl 
83V 48% ITT Cp IX 
• 73% HT piO 6 



MaheF IX 


■Pnwpex 

X IT HPMTO21 
42% m Utaa pf4.il 
X% abUPow (43.75 


31 0Pm> pO02u It M 30% 


■Nw ptSTB 
X RAarpf X 


an 

44 

57% X% nW 32 
82 % M% Imoqni 1 
21% WbUMM 30 
06% a%Ka 406a 
36% 22%MSO 1 
21 12% kadia LWa 

04% 78b MM B17JS 

M 21 % (am pc.ro 
23% KbtaaMpaa 
22% W% UdCn IX 
17 6$ Men n 

V$ 39% Ingarfld 102 
42 24% Eahfld (X 

8% 3%«*wpta -19 
$ VIBInWgra 
fi-W 1-16 MW pi 
Mb 7% PGM 
3 13-18 Mag 

9% 5% town 
22% WbltopSa £W 
1 % s-IBMmn 


if. 


11 . 


0 82V 




IV zXO 41% «% 40b- % 
10 U 964 *0% 44$ 40 + % 

10 22 210S 56% 12% V +2$ 

11 ■ ui n{ ids ic%— % 

70 I 3*8 MV 92 83b +2$ 

30 8 » 27$ 27$ Z7$+ % 
73 *3 M$ 14% w%+ $ 
to. ao 79% 79% 78%+ % 

U 0 a% 22 b 22 % + % 

90 * 23% 23% 33%+ $ 

80 » 2X 21b 21 01 

W* 10 8% 0$ + % 

30 10 1372 41% 40$ 40 V + % 
80 78 887 B ■&&% 2*% — % 

23 17 ® 2% ^ >%-% 

3B % 1-16 LH-M 

x i*n i-m wo 

o nr a$ n o$+ % 

M %tf1M01M8-% 
w 32 e a a * % 
1L 27 20 W$ X 

% M2 7-31-1-64 


£W 

l.W 

. 40%M%P IX 
21 % uV manae 

(2% «b UM 

12 % 4%irov 
a av kapncp jg 

X% 2z$toU>w 2 
«% 22b Hum 


« - s aft zft;i 

*4 W 18610109$ W7% MB +2% 


2018 822 87% X ' 67% +23 
3018 812 31$ 30% XV + V 
£7 14*50 46% 43$ 45$ + I% 

n a 12 % 12 % tt%- % 
X 333 8$ 6$ B$+ % 
18 ON 8% 0 •%+ % 

20 M 1371 29% 23% 29%+ % 
BO 9 X 25% X £4 
8 17 23% 23% 23%+ $ 



cvh* 


S imon 
IO0MB1X 
W bmfla LTD 
S%(pak» IX 
6% (p«*iq» 
ebkWdno 
S My .Ua 
11 %M 

34% IM p( 337 


Si A 19 
ft 


X* MV JWP » 

»% ift 


XB'8% 5% 

8011 M W$ 19b - . 

70 12 IW 21% 21$ 21$ 

70 9 3M 84$ 

91 6$ 0 

617 7 

TO «« Wb »$ 2*+' % 

a nos «% us «>i+i 
as « av oo a%+ % 

JHdUn.179 "if. Ta *% Mj+^. 

15 SIB 30% X 20%+!% 
40 WM* 7 V 7 7 

w 4* rob 17% « “ % 
352 7 6% 7 + % 

30X013 30% 13, W%+ % 

tO 37 34b <04% »*%- % 
£5 34 07 37 CIS 

» a aia 

<04 Mb ~ % 


V jRvrpf£X 
X$JR«r PIES) 
2% J amm y X 
7$ JpOTCo 
34V JaflPI 102 
. a%J**car£i8 
74$ VbJotaJoix 
36$ 19 JehnCn UD 
12 8$ Jsipda .12* 

30% EZ% JoAM 32 



12% KLM 
" t K mart 1.72 
■ KM Encl.12 
22% !8%Kanf%)£X 
3% Kueab 
8% tad) pi ad 
»bl(afi.2« 
x 10CPL s®sa 

Xb 24 KCPL pttM 
64% 36$KC8ae IX 
X$ »%ICnGeiX 
X% 20% KaneM. IX 
27% 10$ SEsSySn 
21% 8% KanCBH 30 

10% 0% MQLM 

73 68% Ka*ogg IX 

30% 0% KdM X 

81$ 24 Kanpar 0Z 
w% 8$ KmpM IX 
0$ 7$ KmptSv X 

11 7% KrnpM IX 

B 10% KarnMu 37 

12 U>% Kmp6tr 30 

07 27 % Kaam l.W 

M$ 7% KerdB 

31 17% KyUW IX 

T3% 6% KanQl A 4 
21% 18 KarGptix 
63% 43% Karrftfa IX 
29% 19% Kayq> IX 
38% 8% KoyCa a 

28% 16% KayM X 
n% ei%Kin*a£72 
9% 8% KhnEBS 

00 rob Know ■ 

9% 9% KBAuat l.W* 
66% 39% KagUR 102 
wb 7% Krago 30 
8% Kogar £80 


50 01090 20 % 19% 20 %+ % 
tJ S jS x%- % 

““a jss s S si-'t 
riasa 

503 «% 3$ « + % 

8 8% d 8 8% 

60 W ta 31% • 

£7 18 X 

94 6 24$ 

£0 8 90 38b — . 

80 17 335 25% *}% 26 + % 
tail 294 31% 20$ 

4 UO 17% 

4.1 41179 


1179 7% 9$ 7%* % 

311 11% 11% 11$+ % 

£919 1826 «% m$ »%+2% 

84 15 158 _9% Ob ^b_ 



SE ^ 


11$ Korea >04* 
M 11% Kragnr 
W% Ob KoMm X 
m 72 Kyoaar01r 
16% 7% Kyaor ~ 



12% 10$ + 1$ 
12 b 12 % - % 
w 10% - % 


3b |*1 IJJE Ry 07* 


1 LSI Lg 


1$ TI-WvtTV 
15$ 11 «f.1 


ft oizzi 


ib txlvigp 

0% 5-ULW pi 


12 

6% 6% LQuMt 1 

32 73% LaZ Boy X 

X 38$ LacfGa £38 
X 10$ Lafarga X 
10% 4 LamSaa 

Wb 7 LndBno X 
29$ 9% 

M% BV 
15% 11$ .. 

17% 10% Laand X 

33 19% LaaM .72 

W% 11$ HO W 32 


37$ » LagPlat X 
21% 2% UdaTpUOl 


Laonar 34 


22% 13 

S W% 9 LaalFay 
24% W$ L aaM5 
' 6$ LWyAS 03* 
X UMyCp X 
33$ MSLMN 
00% BBVLMya IX 
W9% 44% Lily w> 

28% 12$ Undid a 
MV n%LacWC 08a 
62$ 41% UntNB Z60 
94% 83$UBan 
X WbUmEM 
40$ MbLflMdldlX 
61% 40$ Loom* IX 
*86 84 Lora I 

*s% M 

3. Stu 


30 M MX 26% 

17. 39« 7% 

11. 728 8 

17. X 8$ 

82 

60 W4 10 
41 ' 9 MB 

12 30 10% 

70 9 178 18$ 

70 « 8% 

11. W 15b 16 
£1 SO WM 40% «V 

60 a 200 20% w$ 

9 53 20% 19% 

24 X 496 25 24% 

uSm 7 1 89 l8%+2$ 

10 209 3$ d 3% 3% - % 

11 787 M 23% 34 

tt fl > 8 

tl « *183443$ 

44 to 7% do 

3LU0 8117 W% d - 

43 a an 7% 7 

14 348 13$ 

UM W 
48 M WO »b 
.738 V V V V +8 
£0 « 7% 7% 7%+ % 

- L-L-L - 

6 5X1 12 - - 

BBT 9% •% 9% . 

70 B 194 36$ 35% 15%+ % 
X 24 8%d5 5%- % 

UL >818 3% 2$ 3 - % 

1977 8% 5% 8 + % 

512 13-10 11-W 13-W+Via 
2 W% <tW% 18%— % 
87 1 1 1 

V 3% d 3% 3%- % 

093 842 % 4-« 

40 7-W % 7-W 

123 12% 12 12 - % 

w. n 8% 8b 5b- 5 

41 8 V 13% n% 13%+ % 
70 W V V. 28% 30 . 

£0 a 537 W%dW% w%+ % 
W 110 4% 4% 4$+ % 

11. 5 2« 7% 7 7 - % 

10 W 23E M% 10% 10%+ ' 
78 8$ 9% 9$ + 

41 M 489 12% 12 
4211 5 11% 11 

3412 M 21 
20 9 73 12$ 12: 

30 fl 446 L' % 25 

< IS IS 

10 8 OB Wb 13% 

7 782 0$ 0% 

w x w$ n% 


18 1 -ft 




U% 2$ LomMIX 
11% 9$ LaoMF tx 
31$ 9$ LaMar 


21% 17%UOb IX 
32 74 ULpUtW 

B 78 iULiMX 
20% 24bLa.pK£K 

ZO$ 23$UL PTT301 
25% f1$ULBW4 3 
35% 33bUL|d0t4r 
45% XbLaMlrtX 
Mb 8% LongF 0030 
36$ 24% Loral X 
21 15 LaGmd J7 

63% 57 LaLand 1 
46% 34%UPra IX 
X XV Lan. pflLW 
49% W%Low#« X 
43% SSbLohrei 144 
21% WbLobya* JO 
46% V LldM IX 
»% 18% Lome 500* 


38% 23JI»<H1 


£211 33 42% 42% 

131303 31 Xb 
22 2IM2 74% 72% 

04B 7*. «% 

nwMO M$ n% 

M s 11$ 11% 

50 8 327 44b 44 

II 8M 79 77% 77$ —1 

8 IX 12% 12% 12% — 

7.1213 002 26% tt% 25%- . 
£416 448 00% 40% V +1% 
LI 81329 V$ 87% M +2 
£4 9 MO 15% 14$ 15%+ % 

x S ai^^-V 

84 123487 W% 17$ 1T$- % 
11. 32V 77 77 77 

W. XM0 80 00 V » % 

1L 07 28% 24* X%+ % 
1£ ’ ' 4 2m» ' 28% 30$ + 

■ft a 23$-^% 25%-- 

99 8 X 24% 90 ♦ 

2012 W* 05% 33% 35V +1 _ 
&2 0 OX W 8$ W + % 
27 101167 23% 32% 32% - % 
51) 70 15% 15% 16%+ $ 

20V 948 81$ 00% 81 + % 
40 82MB 28% X 23%- % 
t£ KW 20$ 28% 38$+ V 
20 81414 20% V 2D%+ % 
aaw 1633 41 59% 40%+1% 

£5 W 210 18$ U% 18% 

40 8 MB 25% 33% 36% +1$ 
M Ml 20% 20% 20%+ % 

9 1 24 31 34 + % 

W. S 744 15% 15% 15% 


21 ' M% Lyundl 100* 

— M-U— II - 
7 8% WACOM 1 

9% 1% MABJF X 

4s% »bnou x 22 ami « 

70% 34% MCA X LI X 9385 V. V 

3$ 18% MCN 157 70 8 384 20% V 

2% % HOC 262 7-W 

73 M% HDD MX 74 M 823 W V W 

7% 4 6S3 WT 4% 4% 

12 6 MGR 101 17. » 0% 9 

9 7 MW IX M. 4946 7% 7$ 

t «% MMT 133 Tt 2054 7 6% 

6 MFM 37 80 360 6% 

7%MFT 04a T£ TX 7% 

7% MQF VO It U07 6 

8% MR)* IX It 63 7 d 

19% 10% IW n IX It 217 W$ 

15 7 LKB Prp 00 TLT1W3 7' 

X W% MGMUA 4* 90. 484 

W$ W$ HOMO n ISO 38 W 

av s% me lw 


30 61771 



8 IM 7$ ... 

0 21212% 11% 11%+ % 

Wl 8 8 9 - % 

10 W 336 13% 13 13%+ % 

£2 2 m Wb 10% 10% + % 

14.23429023$ 21$ 23% + 1% 
M. 140 33% 30$ 32$ +1$ 

It 32 X% 20% V%+ * 

It 335 10% 16$ 1fl%+ % 
4 IX 8% 6$ A+ % 

02 9. 8% 0$ 

£3 11 831 43$ 42$ 43%+ $ 
7 V $ % %-VW 

£4WB row V 32% 32% 

17. • WS 8% 6% 8$+ 

10 5 407 9% 9$ 9%- 

£5 ii am ii w% n + 
tl W 1440 83% XV 

9 261 X 

£0 817M 33% 

£0 13 62X 17% 

It 

U 

9m 330 130 132 127 _ 

... .1* 3 n 1357 W$ 17% 18$ + % 

bvmulmlm* tz. 17 ea to dt% s%- % 
8% Maaua 3722 11% 11$ 11%- % 

37% Maxes pi 4 TO. 9 38% 37$ X%+ % 

XVUayOSIX L911XS3 40$ 39% 40%+ $ 

70 W 1846 12% 12% Ub 

I. 1 M WB M$ B% 14% + $ 

74 7U 30% 29$ 29$ - % 

II. 264 24$ 24% 24%+ C 

03 03B1 X 27 27% - 


WVMtouCr .W 
w$ OV Umrar 04s 

44$ W$MWaa£X 
43% £0% MhH pHXe 
40 V MHipMOB* 
20% 17% MUM pCLM 
10$ 8% Ma m tda 

12% 8 Mas* pi 

48% 32$ MARCO 1 
2 % n-tSMarode 
33% 21 MarMO 30 
8% 8% Marttra LU 
W$ 9% Myuva.ua> 
38% 0% Mantel X 
60 % 50% MreMIe £00 
X% W%UmhM 
Xb MV MUM IX 
23$ 18% Mam X 
32% 18% MeaCp 2X 
9_ 6% UaePn 08l 





TO +18 


'&ESS*n 

XbucOrpex 

X MdlrpCUO 
10 MeOerf 1 
0% MoOU X 
X MeOeaf 34 
34 MeDaD £82 
41% McG(H £W 
20% HcKae IX 


UV 40 5$ 5% 0%- % 

10 H 1811 27$ X$ 27 +1 
80121310 47% 46% 47%+ % 


1113449 44% 43% 44%+ % 
M 604 51% 20% 81% +1 


21$ 


■7% 88% ura» 

aft 10 MaBoa" MB 
Z7b 25% MaBoa pQLOO 


40111! 

tIM 694 31% 29% 81%-( . 
tl INV 24% X X%+ % 
20 11 2255 H dW — 

■0.12 100 17$ 

10 191282 X 

18 382 12$ . 

90 41933 20b X . 29%+-$ 
11. 18 25% 25% 35% - % 

MatanpBBX It 88 X$ »% 24% + 1% 
MaM* 1-42 30 11 2876 36% 37% »%+ % 

£6 ■ 472 27$ 26$ 77*% 

23 W M404 80$ 78$ n%+4% 
20 M II VS VS 10% — % 
30 357 22$ 21% 22V + % 

62 10 3021 18% 18% »% + % 
0101133 15% Mb M%+ V 
1731 6% 5% 5% 

mt 6% 5% 5% — % 

at 3 3BB % 7-W 7-10 - V tB 
tl W 1 47 47 47-% 

W 4 a$ 2$ 2$ 

8 07 8% d 9$ - 






Menu 204 


40% 20 

91% 87 
X tt% 

36% XV 
32% 17% Martyn 1 
n 11% MaryG aXa 
W% 3% UaaaLP XI 
11 4% MtaLPpOSi 

i% % m«— o r .im 



MEpM.12 

H%MCpH8» 

_ 9. Manffl .440 

XV 17% Utfn pf 2 

Ift S' " 

18% 6 
21% 7% MeMrpRX 
22% t8%MWE 104 
N MSMOpn M 
X$ W$MM X 
81% 87% MIN 202 
27% 22%UmPL1X 
3 1% MM 

a n% MwoBk 06 r 
eob 54 mod* uo 
28% M% MoUBb 
98% 5% MwCa 
40 X MooCapC 8 
17% 9$ Mans m 
81 
72 

M$ « Mena ix 
0% £% MOW 409a 
31$ 21% Mom X 
46% 28% Morgan TJQ 
X, 65% Merge plSe 
11% ■% MergGr 00* 
11% 8% MertCag 30 


80 154 63% 

£7 2308 88% 

4-4 3 44 W 
1L 12 M$ 

23 9% 
40 tax 13$ 
925 5$ 

X 02 7$ 
83 W <1 20 
1075 383 28% 
£1 X 291 27 
£7 14 7967 79$ 


«, “ % 


as u^+ 2 % 
6% 10+1 


u% w%- 


!§ taft:, 1 * 
wi w$+ 


tl a 478 23 



0 7 Tib dll % 11». 

toMrosnsav m% 83> 

n no -ub n% 

« an 5% d 4% B - % 
17. i ao <aa n -i 
70S 17 10% W% w% 
Merun SIX 4L7 lUf 41% 38% 41+3% 
MeefbraUI 7012 7XW% W% 10 +i 
1L 66 tSV 16% 15% 
(«(% -■ - 
4013 1134 m 
54 7330 334. 

30 IT 86% 

£0 X •% 

28780 27 7 


si 


48$ MorgSt 100 
38V MortCnd IX 
a%Mdd«y4Q 


30 3 OH 
13 M 712 40 
1 02 4 


3 

221 

32 

95'. 

« 

4% 


5 ? 

iV 90% 


33 -ft 04*,% 49%*- % 


50% 

0$ 

W h 




s% 48% 42%+ % 


DW.IM.9 18U9g 

aa$ f W ■Sj'»S+- 

1?% 10^ win Si j M K>i *jtiO%+ J- 

47% oriiKS* 1 MB J90 48$ x% 

”1 8 / 11 b II 

21 8% Myert. .IX 4» 

80% WVMyton X 


' :a :'\ * 

- i«P 4 I* 


171 


SSt m 


M%NBD 

88$ .“S. 1 

62$ 17$ NCNB LX 
72V 93% NCR 140 


IX 02 



W% 16% NF’SCO LD4 
27 9% It Ind X 


Mb 9% X Grp .« 
19 13% I 


- 81 
_ vt s mo 

a <h « 

32 3-W WW U6 
2.1M » 48 V 46 471 

t* 4X04 22 21% 211 

24 11 1447 GS 33$. 01' 
tl W 1301 17% W% 17} 

07 6 433 Wb «% 

1011 :S W$ JO 

78% ,8 S5wO ^ ^ , 

S SiKS- !n SS £ IS Q t&vi. 

isss 

nf 2V HafidU 443 3 2% 2%+ % - 

1% 8 LW2 »« .»i>+L0t. 

27$ zibNureoix 
2 5-WNMertg 

W 12% NO w HI 

a siSKSiS.’ s’ij^-xb+v' 


1 1 .1 
oT . 

I .■ . 



m 




ttMaH 24% 33% '»$ 
40 13-S .V 



$ ta2NSaraut' 
30% BSNMn J 

■lar- 

*% 2! 



82 7-82 WH T384+M* 
£7 12 3*3 X 24% 28. — 1% 
W 4% 4% 4% 

87 10 73 37$ 27% -Wb+tb 
10 W 130 W% *b Ift . ’ 
54M 2$ 2$ n+%. 

SB W-W % $+148 

120 MM % __% - % 

It ", 

1798 804 11$ WS 

3011 27 Z1% 21V 

218 8% 8 . 

70 15 300 R% 21$ 

27. 1663 2% 2% 2% — % 

31 +W 984 .694 ' 

1701172 X 
2363 11% 

8218 121 M% 

70 M 438 w% 

80 9 668 33% . 

84 6 





2ft 20%+ % 

$ a=?i 


ro$dw% «$-.%■ 


1% % NSdlrtC 

50% 30 NHpn 8 
31% IftWU 30 
35% 17$ Nana 34 
34% 6% NMdEq 

25$ X Nnfa IX 
0$ 2% NOW Am X 

% 3-128 yJfiASh 
X$ 22% WnoS 204 
25% 9% NGorta a 

21$ 17VNJRK IX 
10% 13$M>lnH1.ia 
XV 21%NVaEG£H 
' 21b NVS pf £12 

17% Naml a X 
__ a $ Nawha) sX 
57$ 30%NwmlS X 
54% 3S%NMMg 30 

26% 11 MawaOp.Wf ... ,, 

»% 43 NaarCp pOX 60 727 34 50% •Sb+lb' 

14% 11%HMMP W 4692 12% «% t2V+.$ 

X 48b MaMpI 026 Wl xW 80b 60% 69% +1 

24% 70$ MaM pCLTTs 60 - 6 XV 24% 24%. ' 

n 73% MaMpf 732 UL 250 77 77 77 

W% 12% (0ag9i 1470 1L 17113 12% W + % 

11$ 8b NkdiApi 07* 20 447 9% 8%. 9b + .% 

17% 8% McaW . M MB 7% 7 - 7%+ % 

47 34% WCOI1 £12 U 11 746 «S 43% «%- % 

19% 12% NoMAI .M 048)300 17$ ff$ I7%- % 

X 7% NmdRa 14 920 BV 7$ 8%+$ 

47V xbunao ix on sow as an-.n + 1 % 

41% »$ Netaka 33m .1.718 2964 37% '38$ 07 + % 

6% 2% Nartak .10 30 *74 B$ 2$ 2%+ % 

W 13% NEwO 100a 011280918% «% 18 - V 

20% 7% NeFkBe 30 11. 4 (30 7$ 7% 7%+ b. 

8% 2% NaaEd. . » 3 2$ 3 + % 

16% 8% mV pU0| H 11 W$ W$ 

22% 17% NoostUI UB U0 103842 «$ 16% W$+ % 
«b 28% NoHVr £32 70 011X 31% 10% 81%+1 

44 29 NSPWpOX 80 eWO 49 836% 40 +1 

51% 45% N8P pf t16 90. Z1X 44%d44% 4ft- $ 

82 72 NSPW pHX £3 W0 73 U 71 -1% 

03% 03% NSPW pirn 90 *4000 64% X 84% - V 

29% 21 NorTa) 32 10 16 TOO 24% 2ft X$+ % 

7% 4 Mhgal g 222 4% d 3$ ft- % 

23% 13% Nartrp 130 73 6M W$ 15$ «$+ $ 

24% 14%lkawal 32 U 82057 15$ Mb ffl$+ % 

8 6% Nov* Q X TOO 8% 8% S%+_% 

66% 40 WmIMi 02e 
91% 46% Nucor M 
U 7 NamE e 
12% 11%NvCM X 60 

16% l&VNvCPP nUB 73 

18% 15% NvMAd nljOBe 70 

16% Wb NvMO £270 10 

15b Mb NC3X n.170 10 

Wb 9% NenCel X 07 

15% M NvOtnXe 0 

15% 13%NNMM tlSe -10 
W$ 9$ NavNY 08t 80 

15% 14% NtMVP nUB 7.1 

12$ 10$ IMM 34 70 

10$ 9$ Media 01a 70 

M$ 13 NdvFPIX 70 

18% M NeyPI. 1.08 .70 _ 

82 87% Myra 406 04172847 71 

- 0-0-0 - 

14$ 8% OHM Cp 11 79 8% 8 

1 % 11 -n oektad 112 w-w ivw _ . _ 

12 8% Onfemd 30 10 8 62 7$ 7% 7$+ %. 

1£ 21 9765 20% 19% 29% + % 

12. *U IW 119 1W +1 


.1017 33 
021 4*1 
no 


52% 62% 82$+ 1%' 

80 % n sbV+s 


n 

w% w% 

71 11% 11% 11%+ % 
01 14% M% M% 

438 12$ H% 13$+ % - 
327 13$ 13% W%+ %. 
17 MS ' 


S3 


25 M 


70 MV 14% M%+ % 
t 10% K». W 


+ % 


A ^~ + ' 



91 W% OeeMUB 
Ml 117 Odd ft M 
27% 1S% OOECO X 
17 11% OffidiP n 

34 % ls$Og<Mn IJSb 
103 Ul OgdidlA 
X WbOgdPr 
X 15$ OldoGd IX 
X 39% OBEri pOX . 
“ 71 OfaEd pP-X 


10 313 22% 22% 22$ - % 

273 12% 12 12 -.6 

67 102451 W$ W% W%+1$ 
10 1 108 dWS 186 -44% 


79 OMajjfl’X „ 90 . zun 76 

79. OBPpr 804 18“ -(90 82 


»b xbowpiaur 
87% roVOkPMBrX 
39% 32$ OM*at2X 
W% 9 OMaGpUO 
28$ » OUNp 
64b 32$ Ole 229 
9% 0% Omncra .» 

" >1 Ooadcei l.W 


9% Oradd* aXb 
11 $ 1 


32 

si 

9 


ONEOK £73 

11 opanca uo 

a OpMG X 

OppWLW 
o Orngco 

S Or«n«l £34 
OttfiSS X 
11$ Organ wl 
3%Orteat 
28% W%OrtonC 32 
20 17 OrfenC pB.12 

20 X OrtCpf IX 
27 7% OrtoeP 

64$ 35% Oryx IX 
X% W$O0MM X 
27$ ISbOySde X 
Mb io$omou 30 
X$ MbOwOTC 
13% 7% Oxford X 


464 20 WV W%+1% 
00 84177 18% W M%+ % 

ar *209 4ov 40 % 40% 

99 *200- 78% 73% 73% -1 

76 79 + 7t. 

82 iK —£ 

tl- 3 . 23- 25 a 

80' *520 83% 83 93%+1$ 

7.1112150 »% 34% 36 +% 
80 *600 8% 9% B%— % 

90 6 M4 a 22% 23 

03 9 OX 34% 33% 34% +1% 
1010 30 7 0$ 7 + % 

tl Tl VW 21% 21% 21% 

8011 75 0% 9% 9% 

4013 946 18% 15% 16b- % 

tt 7 247 12V Tib 12%+ % 

It 78 7% 7% 7%+ % 

It 8H 9% 9% 9% 

1 ft ts ft 

tl 9 73 a 28% 28% 

£1 12 222 37$ 



58% 21%PHH 
18% 8 PHM .12 
40 10% PNC £12 

30 18% PNCpWIX 

06% 37 PPG IX 
38% 32 P8 Grp X 
W% «% PS X 
>1, 85% PS) pF0S? 
U% HVPBCAS L40 
53V 35% Par£m £48 
23% «%P>cGELS 
17% 8b PacSd 

38% PacTe) £02 
17% PadtS 5144 
UAPatoHb 32 
11 $ PatoW pfl07 
1b PanAei 
1344 PHAM 
» PaaEC X 
Sb paraph 30 
4% PdiPh 
3% ParTch 
31% PerCoco 30 

11 % Perea 32 

6% PBrUM 
, 2D%MHn X 
8$ 2% PMhCm 
8b 3% PtdPtr 
11 9 PaaPr 100a 

Wb 8b PaSMJ 0102 
18, wt PatSel tMa 
3% $ Pretan 

26% 20$ PanCe A0 
76% 41 Penoay 184 
43% 39 WL £68 
SS, 47 PtflpUX 
93b n PaPL prtLao 
MS 71$Puno*el 3 
28% 70 PBnpEo IX 
rob 0% PapBoy .12 
27% 17$PHeiCaX 
W 11%. Part# IX 
27 20 Parks X 

8% 4b PradH ASm 
5 2% PrLP prl.16 

■UH ebPtoyOr 

27% 15V Paw. x 
84 W% Pony £40* 
«!• w. Pawepnx 
«% MbPHar £40 
»% Ol bPhalpO 3n 
X MbPMMB IX 
^ WbPSEpfE -7 
Wb 11% PhE pHMI 

n% io$Semmx 


2 > 2% d 2b 2b- 

0483317 18% 17 + % 

It 14 17 -dW% W%- ' 
80 8 X 20 X - 

22 322 7%d ' 

£8 H MW 43% - 

70151508 11$ 11 
80 8 WO MV 13V 
un iii 11 % 111 
4 302 18 

07 W X 7% 7* 

- P— Q - 

IX 80 8X138321% 21% 21%+ %. 
17 4 2M 7% 8$ 7 

90 71357 23% 22% 23%+1% 
£2 4 20 Wb T9b-1 

£7 W 1068 48% 44% 46$ +2% 
17H £1 £8% £8 30% + % 

60 7 4478 15% Mb «%+ % 
£8 ZUO 08% 08b 86b +1% 
1L 34 W 12% t3$+% 
£4 668 37 33% V + .% 

70 0730 32 21 21%*% $ 

W 63 ■% 8$ 6%+ % 

40HOO26 43% 44% 48 +1% 
80 6(603 21 SO 
*0 12 252 14% M% 

12 - 3a — 


>8 

. ... sun 

,”U",Wv 


732 13-04 7-32 

80 19 2577 14% 13% M%+ % 

“ 9 iJS a 

«|wS A & a:<> 
’ft ’’rU i 

80H 925 X$ av 23$ + 1 % - 

63 200 ft *5 ft 
W- WS 9% 9 9%V% 

» MH 9% B$+ % . 

0 103 14$ M% 14% 

® I W-W W-W . 

£2 M 1162 21% 21% 21%-+% 
tl 82377 43% 41% 45$ +2 . 

js "aas«!i 

Sft s% % 



30 16 113* 21 
ton 
37. 

« 250 7^ 
L12»] 

80 UB 
80 10 17% 

£3170469 73 % .. 
£0 92937 04% 01 1 
70 Tl 3002 W% 5 


W% 73 PhEbOTX 

« W%PttSW 1 

SD% 36 PMMr IX 
XV 11% PUHQI UD* 
31% 21$PWre 1 
24$ 12$PHVH X 
WV 11% PHcmp 

»% XbPMNGLn 

w% 3%PMr_, .« 


«« ra - 73 - w ’-lb - 

a as n% us 

y^w . 

WO 77 77 77 

51 11% ill* 11 H- H 
ZQ01M% m% TM% — 1% 

W0 77 77 77 +1 


“■’H ”% ^ it + % 


30 0 38607 47: 


tl 2090'^ 


3 PS- 

«% 82 PtoorQJETr 
»S 9% PlonFS 

US 2 % 22LP e - w 

*4 
ft 


3040 BOH X 
£1 8 340 
,8X1*: 
till 47 27%. 27% 
£7 61867 4$ 4 



s.a s % Sil 

3332 W 0$ B$+ % 


1 m fl n -2 

« 11 $ » n%+i$ 

96 55 0$ 21 22V tlV 

40 12 372130 36% X +1% 




0W 200 34% 34% 34% + $ 

ft 


“3< 5$ Pop** 

»%P«*n)UX 

»»«« 


it 


7% 2% Pnrtae 

Sfas 

*% a ProeCd .12 
® w$ Prnmre 34 
Premia x 
l7%Prtd0»2x 

w}» 8 % Prim 

**b T-WyJPrmaM -0Q 


a 4 % 4 % . 4 % 

ax 2 J? 20 * *3+ * 

« 8 7% 7 $— % 

23 18 1317. 30% 28% 30% +1% 
9 TO 25$ 36% 36%+ V 

"saS wc+s 

£1 4 MB 14% WS, 14 %+ % 
IS 72 £S 3% J%- % 

486 18% 16$ Ufe % 

a 28 25% X + % 

TO 9 8% 0 + % 

8 12 12 n 

«.!* 9^ 30%+tb 


70 

WL 

3 


02 W 2469 19$ 

2, 27$*1% 

63W 731 W%d16% W 

10 17 247 SS% R% 22% - % 

« «l ft. ft- % 

2078 % % 9-16 


Continued on Page 47 


' v: • 


>'V1 , 


2.y 

. ■ j- 
‘ >> 


’yj» • , ' 
v I ' ’ . 
• r :-4 


■ J*-.. « 


i 






it 

6 

4 


•n‘- 






kl- ■ 

-0 

■ < . . 


. ;.wi ■'» '■ 




r. S ' 

,Xl " 

f -* 
a 




-« - 

MS*. 

J* U .1 .. 


r 1 . . 

‘■•3 « 5 11 

'.«* *' -1 i -. . 


-• «• 
■V 


■' >c-- . 


^1 ■ 

& l- 




Ho 


Arc • 


Vi?; 


Ollf „ 

1 ‘CV 

^ . 




















NASDAQ NATIONAL MARKET 


3pm prh scv OdbJw 1 


NYSE COMPOSITE PRICES 


u* twv ! 

■ 5^8 ■ 

i j^K- 

V; *% 

i£.*a 2 b 

: £ k t- 

i ^’i S' | 

-Sn#® 

* ."'Hi ■ 

* * X "'5 M 

" \>t- §K 


* y "?* Pt * ,YM - e HMW Law awow 
ConontMa from previous Page 


, i y&K 

■ *\S V? 

• .•: £ a%{ 

•-, 5 ,a 5 W 

* i- 5*.! 

«S ?;• a'i 5 !;^ 

.-.■‘vSjS 

.«■ i, 1 1 ;i:\ 


■ ,-r : : . 3 

. . U, .teU iu,'. 

.' 4 ' 3 l'„.J 

'7 ' 7 ;} |i 


a • ,, .'.JV 

: ••'i r,. • 

' ■• ‘"» 'J-.L 

..v -A, * 

:. ’.• * M 

••I '■'! ■*. L 

., ■' «v, 

-■iVi 4 

/ - •, ■$ M> k 

* ,! ’ '• Vi 

«■. “. *1 

■"■ '» '»M. j 

•= ? IV i 

■ • ■■;« •'* \m 

» * Vi 

■ ' ;■ * f -T =M 

• - * >* ■■ 

• : >vn 

■ '■« 

• : is ? m 

* t-j "t !|, S’, -l 

<•• *’• •* *VI 

• «» *. 4* 

• t '•! V 

■I -. 1 ■ i 

*. ‘ fi : 

■ ■ * J» 

• ’ ■ , '- r v 1 

■*'.«! T. ■ \ 

a. svl 

• #i :: c. 

%r V, -J-. *V4 

'l ■ ■! 

- « ••«. M 

» -• V 

... i s Vi 
-* . C, 1 

a , ; Vl 

nw :. !i ■< 

• • 

« . •• 1 'Vl 

; j. :' ■!■> 

r *• • ’» • * 

. s -1 

' S.rt'V' 
.. • •: • % r > f}' ? 

.; :: :*: ■: 5i-‘ 




a «r. . 1 

... ?v 1 

-' .* r * \ ’\.l 


'* i, O l 

| •• 11 1 

• : >. j". 


- 1 ■■ . *i 


- rt.,i 

I **-»: 




' -• i '• 

.7 , 

■ >' I • 


5 rs-i 

l^;?'SS 3 Ki 

5 « 9 ^ *8 « + ^ 

41 . s ■ w n% z>4 

aS Ju SSfl- 2 V 2 H 2 H+ V 

S?nhSf ^ MU *x! 1 . 


«iiMb nn aw ml 

wge u» Stock on. TkLE isi ii eu uv a uu toOto— 


lUDpib u 5 ZB 11% 111.4.% 

iSoarcC UD as *1 20 % as* »w+ % 

iSrcCp ptWO U « 2S a*V 2fi + % 

lSoJHtoM4 U12 * 17% 17 17 


TZ Hoato PfSh 

Mgh Low «Mft MV.VM.E lOCMDfb 


31% 21 % 

20% 20V- 


20 % is%vffw«a „ S 3 S 2 s£l 2 

«%.. B% PSbNM IB 32B a£ *£+ 2 

IS g 13 ^ ««€,«. - tf 

.■"7 ™™ W* SB ZTIKM 9 m 4i 


3 m,ES25 “ » m +i 

m « reiflK« K *5 se% «b%+i% 

M nl. S -12 39° W » 82 +Z 

SL s-mSS ^5 H **“ u . »%+ % 

S£'7n.MHt!&2[ “ ZM 7®V 7*v_ 78V+ % 
“3 ^^.P* 7 - 40 OS 142 76? 77% 77% - v 

^ J „„ . •. 1 % 1 % 1 H . 


BB « PnCamJQiZo a 8 41 401, 41 + i. 

T S Eo«* P i'2 M » 3S7 T0V V» 1»1« + \ 

wjl 0%POn t23 14. 242 0? (J SV 8%— U 

V *L K M *V fl% *V+ V 

15 L 2 ^? ^ «■ 101 5% 5% 6 %+ % 

*5 ■£ M 6» fl S? 5J- 5 

flS Z% PIOIT JJ8 w. 1210 s It r 

12 C WV FtGM n 08 a» 88 10 % 1 o£ 10 %+ V 
. 8> 8%nnu JB &4 » Si! 0* 0 ’ 

sv « PMffT JB 14 483 BV BV a%- V 

®S 251 *• **■■• 1MB 8% av 6*1+ V 

(1 BVPPrTT A3 1& 2888 BV SV 6V- 2 

J!u 7juq%L « 9 «?S ^ S «S+ « 

18? SVOuakSC A 0 8.8 IT BM 0 ? 01 . 8 % 

18 $ TO? 099, AO 14 7 S 1?V 11 % 11 %+ % 
got, 22*1 Onamc PK2S &7 72 23+ 29V 23+ * J, 

« MVftwnto A4t 18401073 11% 10% 1l\ + Tj 
14 12 QWVl MOt Bl7 us QL »!• 12 V 

74% 10% QstVC S W? 7li+ % 

38% 32% Qu i to 1 J» SL4 14 ^ 38 ^ 35 V » + U 

IT WW. QMWV J 8 - n « • « W% 57 »%+ 1? 

T1 . . 8% RAC bl U8 a ' 2B5 ink ink int 
4% -2 RAC J5S4-14. 7 132 4% 4+ 2+ 


78V 79 »k+l, 24 SMn J» U U 770 32 38% 31 + 4 - % SB 

sirs a+s s%ssr^ ^ 

?> s gi j 1 ? r 1 g 


40+ 41 + V 

I 18 »%+ % 

1 d 8% Ml- V 
1 0% 8%+ S 

• S S:i 

a 10 % 10 %+ % 

*00 

! S S+ £ 

5 ft iS; S 


31* 18% Soodm JB £4 0 239 20% m 30 %+ % 

ziv 4 sootBk m aa vv 4% 4 % 4 %+ % 

W, a SMthCo2.14 13101336824% 29% 24%+% 
21 % 23%8oM8 HO M« 160 3% £ 6 % a% 

48V a SMETI *1.78 El 11 753 2»V 38% 2*%+ % 

MS 30% Softy ptuo ae> s ss< ao% $K 

18 12% SwAH 4 .10 J 109421 T*V U% U%+ % 

a 13 % smOm mo m. s m u% n? 14 

84% -CVGMflM 238 XO a 7222 B% ci JU+f 

98% 24+ Swear J8 1721 78 34% 39% 33%+ % 

31% 29%SMPS 220 3510 631 39% 25% 25%- % 

*% loUSorta sea as rae 11 % ig% 11 %+ % 

8 3\ Sponon .13} S 4% 4 % 4% 

8 4 SprasM Mm M 18 31 4% 4 % 4% 

98% «%Spfta0iUO U 7 904 21% 18 21%+3V 


98% W% Spftag* UO U 7 304 21% 18 21%+2V 

60% 28% SooMrD Z2D 37 0 607 38 38% 98%+ % 

19% 9 9mft* * ft I 9% 

«% 1% SfcICm JB 31 60 10% 10 18% + % 

«% BVfifMtt M 37 5 MB 0% 3% 8 

?S% rJSSfce- JS8 40 12 31 3% o a 

18% 6% SUPaa 239a 37. 2 871 9% 8 S%+ % 

33% 19 8MM JU 30 U *11 18% 19% M%+ % 

27% -21% SandM 28 30 10 86 22% 22% 22% 

94% 24 SMn JO UB7B B 30% S1%+ % 


7% 4% RJR Nb wi 

14% MMJCp M 
19 5% RU 71 .10 


... 6% ROC FiLMa • __ ... _ _ 

8% >V we « 13 o4 9% *? 

6 i |5A,l SS ■?? M. 8 227 S+ 6% 5t- % 

.41% 30 R1Za 138a. 8.4 is 30% 30% 90%+ % 

97% 42% RaMj JOB 1AM 980 47* 43 47^+3% 

100% 77% JtoBPor 1 JB . 1918 392711104 89% 1B4 +4% 
9% ' 9% Ran0rO 4Wa J203B08 7% 7% 7%-% 

»>2 t3%ltera J2 1J USB W% W% 17% +1 

22% -15 FUaroF J4 1J 0 US 19% 19% M%+ % 

98% 16% Rayow 9J0 18L 5 78 U% U% W% + % 

89 87%tarttn240 U 83728 68 89% B5<-1% 

27% 21 ROrOg n .«# TJ V 1560 24% 24 24%+% 

9 1, jMflflto 949 2% 2 2 - % 

■ »%-12%retT M2 11. 9 7 12% 12% 12% 

W% tzVRHW 1.72 M. 7 8 12% 13% 12% 

7\ 4%Ra CB&t 302 5% S S% 

28 8% R a abafc JO an sian ie% 8% io%+ % 

% SO2lla0ri 4 11-32 £.16 1142 

S B% RaKtiTg 152 19.4909 7% B + % 

7% 4% fMGrp JZ 31 SB 5% 9% S% 

90% W+Rapaol nJSa 4J0 82U 21% 20% 21%+% 

3 3% HapOyp .181 SJ9I TO 3% 3% 3% 

92% 97%NaoUYU2 95120 819 38% 38 £%- % 

8 1 % Bmm 181 1 % 1 % 1 % 


U 1 » 10 % 10 
1J 206 5% 51 

«J 8*8 8 ? 9 

18 73 8 % 3 

M. 9 227 5V £ 
34 18 38% 30 

V 8 M 988 47 43 

19 19 38271(104 89% 
J 20 3608 7% Ti 

u me tz% w 
u e ms u% 191 

18L 9 78 19% 19 : 
M 83729 69 89 


10 10 % + % 
5% S%+ V 

hi:; 

30% 30%+ % 
49 47 +3% 

VVA 

MV 17% +1 


U 17 1380 24% 24 34%' 

943 2% 2 2 ■ 

11. 9 7 12% 12% 12% 
W. 7 3 12% 12% 12% 


27% T2%M]lHay JO- 9J 9 U8 13 

70 «% RayUfl 1J0 2J 82380 92 

07% HHtRPRor n BBS 61 

18 9% RfaP ptAUOa 17. 2 8% 

3% iWwPvn 4 

22 B% RbaPI nMOa 17. M WV 
41% 28% WaAld JO 2J13WH 31 
1142 994RwO«k 110 7>-t 

18% MVRIMMI 8 30 10 

.14%. 8% Rowan 78 7 

22% «%RoehG MB" 3310x187218 
43% 23 Room MB 39 13 183 ZT 

22% 19% RefeCtr M9 11.15 978 16 

28% ' 18% Radwl JS 94102912 29 
7 % 9 ModRan 13 1 9 

99% 24% RoKaaa. M4 . 4JM770 20 
38% n%Rohr 787 12 

M% 7% RoMnE JO 10212092 V 

20% W%Rolllne M XI 17 409 19 

9% 6% RoXeaa JO Ul fl I 

15% TV Roast 0470 « 

25% 10%RBSet prZ92a 14. 10120% 

97 S3% Roy4D42So 34128208 78 

9% 7% Royca J2a «J 32 .7' 

43 31 Rafcmd JZ MS 1970 87: 

«% 13% RunBr JO U W 167 18 

13 5% RoMTfl JO 41 64 3 

31 19% Humaoil J2 1312 1381 2D 

26V 12% Hyitor - JO 44418911 14 

23% MVRyfcaa JO 9317’ 49 « 

24 0% Hyland M 32 3 778 V 

12% 9% Rymor 94 0 


4 1142 fi-W 1142 
K 49 I 7% B + % 

31 SB 5% 3% 5% 

4J 9230 21% 20% .21%+% 

&29T TO 9% 3% 3% 

9413D 818 98% 38 96% - % 

Ml 1% 1% 1% 


U Ml 13% 19 19%+ % 

.23 82360 62V 81 82 

MSS 91% 00% 90%+ % 

17. . 2 8% 9% B%+ % 

4 % % % 

17. U 10% ■%«%-% 

2J 19 10B6 31% 91% 31%+ % 

110 7-128 7-129 7-121 
9 90 10% dIO M - % 
79 7% 7% 7%+ % 

3310x187218 V 18%+ % 
99 13 183 Z7% 29% Z7%+1% 
11. 15 978 16% 19% *%+ % 

94102812 29 94V 29 + % 

19 19% 9% 9% 

48 M 770 29% 29% 26 +% 
787 12% 12 12%+ % 

1021 2082 8% 9% 9% 


34126206 78 
6J 32 7 

u a 1578 ar: 


18% M% 4% ' 

■ft ^%^>% 
20% 28% 20%+ % 
78% 78 »%+2% 

srh JB % »%+ 1 % 

14 ft.tt+% 


7V%+2% 

ft+1% 


4441 6011 14 
3J17 49 « 
32 3 778 8% 

94 9% 


ft liss.M, 1 

a rssiz 


BJM4M M dM 13V-1% 
BET 9% 2 2%- % 

11. 0 » 13% W 19 - % 

19 9 STB 8% 3% 9% . 

- M 70 11% «% Tl%+ h 


XI M 1941. 
■ 738. 


11% tl% TI' 
96% 94% 961 
12% |1% 12 


f i < saiR- ia s-a s jst i 

Si 1 -sSpV .. 

ft M% sS 5? JZ IZWMr 44% 40% 44% +2% 

27 20 Satonn J4 . 34100880 26% 94% 29%+1% 

14% 10 Sulrnar 179a IX 120210% M% »%+ % 

ft %aa : .tsw- & ft.s:v. 


14% 10 Samar 179a ix 1202 «% »%+ % 

49% 98 SDtoOaZTO: -X811 269 40% M 40%+t 
8% 6% SJnanB J6a 4J» 64 7% 7%. .7%+ %. 

29% 11% Sand) n S3 968 22, » »%+ % 

32% 21%6An3RI XOX^. -M 1* 368 21% 21% ^ 

8% 4%SFB& JO - M. *67 t Jk rt .- 

22% 13% SFEH tkOBa A 28 . 20% 20% W|- % 

3 22% MPP 2J8 . 39 S » 99% 38 *%+ % ; 

29% 18 9FaPCp JOB 3 ■ MB 14% 13\ M%+ % 
53% 94%SaraL> 44 XZ 1496V 28% »%»%+,% 
27% 24% SavE plAZJT U 91 29% 2S% 36%+ % 
9-M 7-64 Savta - 1187 M4 % 834. 

8% 3 SmmpraJQl; 3X M 9% 9V 9% . 

35% 90% SCANA.2J2 X1 10 03 31% 80% 81%+ 

Wh 33% ScMPI BU2 334 90 6706 46 44% 46 +2$ - 

00% « SsMmbMO. XOM 13479 38% 67% 80 -1% 

17% IO%SbMi -JO. S 18 847 12% 11% «%■”> ' 

8% 8% Stftaaz 17 DM 4 8% 4 + V 

20% 19 SdAU .« ' 11 9 668 U% U% «%- % 

14% 8% Seaban. M IS 7 » 9% 6% 6%- % 

S2% 30 SCOOP JB :-.2J 74147 !B% .81% »f6^,V 
18 % 11 %ScudKA 1 J 8 a Tt 200 72% 12 , MV+ A 
13% 7% SedNE n “5TT • 8% *%+ V 

09% 41% SaaCM MO .12 4 *7 43% 49% 43%+ % 

MV i2%SaaCI0Mr W. 97v14% 14 »•% 

M% V 3«aCp®2.10 U. - 8 M 19% U% '■ 

19% • 1S%S(aC [9CS2.10 Vk 22 19% M M - % 

94 72% Saaonn 2 2JW 944 73% »% 

58% «%sa»0iil 13 400 30% w% 28% . 


19% ' 15%SaaC pKS2.19 IX 22 W% 
94 72% Saautoi 2 2JW.944 70 

ffl% M%Saa0ul 19 469 30 

aa 18% SaalAr a 21 164 10 

44% 24% Saara 3- 7J 96666 20 
» W Sacfao 252 - IV 47779 20 

12 % M% 09 S 0 n M 77 88 10 

77 87% SaquaA JO 10 11 « 99 

95% 68 SaqneB JO 712 -88 «1 

MS 86 Saqnapl 5. 37 4 96. 


. 21 184 19% 19% nH+.h 
7.6 88888 26% 24% 96%+ > 
71 47779 29% 22% 22%+ % 
7J 80 M% W% 10%+ % 
1011 tt 99 ■% 69 +1% 

.712- 86 98% 99% 90%+ % 
37 4 96 88. » + % 

9010 736 MV MV M%+ V 
6Z1B2 A - A i<%+ % 


Sbatoy J4 99 19 STB 7% 7% 7% 


99%Sha<nr2jBBa. XI 
30%SWwria J9 ZJ 
9 % Shonay _ 

3 % showw -M aa 


ftsSnol - 180 » 9X196910% 

* 1 %i tonGr . 16 70* 27% 

7% Singpkfl MB 0W 

11% OUalar 159 M- M 5 11% 
18 % ShyWw JB X6 M Ml M% 
3 tmEar JB 4J 4142S *i 
11 SffltSNn _ . WO 19% 

97% amtoSCUOa X9 17 887 51 
33 % SMB tql JOB . 2J 9986 48 
2D%smm> J6.-- uat oil 2. 


X1 18 BOO 38% sz% «%+ % 
2J 10 1097 '96 ' ' 33% 3*1+% 
16 2094 11% 10% 11%+:% 
2311 fl* A A 4V+ V 
X6 10360 w% M% M%+ % 
42 0% 9. 0. • 


9 9 

MV 10%+ % 
26% 27 + % 
»% »%+1 

SI* ' 

S ay 

n m + 1 % 


65% 40%SonyCp 


U V 9% IV fi%- % 

17. 8 948 9% 0% ” 

7 231 5% 3% 3% 

IX 4 49% 43% 49%+ % 

« *% 4% 4% + % 


40 +.: * SktSI 0CJO IX 4 49% 43% 49%+ % 

7% 4 % SUM a 44 4% 4% 4% + % 

41% 39% SxtoW *120 9599 407 34% 34 94%+ % 

29% W Sumac JZ X7 3 914 W% 10% M%+% 

8% 4% SuxiRs 83 9 4 % 3 + V 

M 9% SMEq JO 11. 6 206 7% s% 7%+ % 

93% +1% 8*arTc n 11902 M% M% 14% + % 

19 M% tna 11 720 IT 13% 17 +1% 

30% M% StrfdH! JO M 12 6*9 M% 26 24% +1% 

39 ZS smrma UO Ul 6 23% 29% 29%+ % 

14% 5 SunSh.lOo 1JU 3S 9% 7% 8%+ % 

10% TV Saida 01.10 14. 4 164 6% 8 9 

4 % 2% SttiM 604 3 2% 2% 

Z*V t2V Sme 647 14% U% M%+ % 


•ra% io%3o<C»g MBa IX 
43% 30%&nCo MO 9J 
9*% zi%Smtt a 1M 4J 
4% ZVSunkto 
8% 7% Sunil (41.19 IX 


Sunil 07119 IX B2 I d 7% 7%- % 
Swam J4 4J 62138 17% 17 T7%+ % 


21% MVSuprnBJZ 1319 196 II 

28 21% SixWUkf JB Z712184B » 

33% 14% Gsolnd aZBb Uldl K _ . 

17% W% S+HalV JGa J 9M 11% 11% 1l\+ V 
»% 9% S^fTc M10S2 7% 9% B% 

M% 6% SynaCfl 7 4 7 7 7 

MV 12%S!|TIM JB U 14 212 14% 13% 14% +1% 

63% 40 Syntoi 190 23 U 6182 54% 52 M%+2% 

39% 26%8ywo JO ISM 38 31% 22% + 1% 

«% 5% SyatC* « H 6% 7 % 8%+l% 

28 6% TC8Y JO 5J 71037 9% 9% B%+ % 

15% 6% TCF Ffl 40 64 S 229 6% d 9% 9%- % 

8% 6% IQ* 34 n. 670 6% 6% 9% 

01% aVTDKa JM J » 99% 99% 98% 

90 26 TEGO M2 97 12 813 23% 28 29%+ % 

*% 6% TO US M. 7 T12 6% 6% 8% 

2D 10% TJX .46 U 149006 12% 12% 12%+ % 

22% 14% TOP 199 85 I 99 17 MV IT ♦ % 

51% 99 TRW 172 45 M B87 38% 39% 99% + 1% 

4% 1 TacSl a 99 1%d % %- % 

40% 14 Tlhnc 1509 95 891 17% 13% 17% +1% 

12% 4% TaU«y 40 73 7 156 6% 5% 9% 

17% 9% TaBay 0 1 93 Zl 10% 10 10% 

91 81%T4nbd XM 25 20 489 78% 77 78 +1% 

30% M Tamtam 10 2528 11% 11 11% +1% 

47% 28% Tandy JO 2J 71830 24% 23% 24%+ % 
22 13% TUdyrt 11 22 17% 17% 17% 

12% %% TImMY oJSo 99 228 11% 11% 11%+ V 

12% U VnwCA nJSa 33 70 71% M\ 11%+ % 

T?% OVTOOyn 8 03 6% 6% 9% 

M% 11%Tattnx JO XI 97*888 13% 14% 14% - % 

2 M-MTatoM 11 12 1% 1 1 

96% UVTaWynaJO 10 41772 M% 19% M 

29% 22% TaM 131a XB 331W 24% M 24% +1% 

49% J5%7«npffa59 25 71581 21% 27% SS% + 1% 

M% 11% Tamp£ 43a 24 313 12% U 12 %+ % 

9% 7% TpOQ. JO 1L 494 8% 8 9%+ % 

9% 9% TmpGUJ JO VL 7783 7% 9% 7%+ % 

«% 7% TmpWt J9o U 284 I d 7% 8 

71 43% Tonnes 3J0 65 109884 49% 48% 48% + 1% 

20% M%Tapaoa2J0 IX MB 17% 17% 77%+ V 

U% 4% Tatdyn 961 6$ 4% 4%- % 

10 % 7 % Traoro 396 7% d 7% 7% 


ft ft, 


38% 26%8y*co 

M% 9% SyMCt 


M% 11% TompS 43a 
9% 7% TVS aa JO 

9% 9% TmpGUJ JO 
W% 7% TmpM J9o 
71 43% Tonnco 3J0 

20% MVTapaoiOJO 
U% 4V Tardyn 
W% 7% Traoro 


OSVIMVe 242 
BV UPHr J8 
TSVUiTu JO 
IVUxtadF J4 

4 ? ssrm 3 

2% Unit 

14% UAH JB 
S UDmhiaJO 

S UOdoR 1J4 

UlflHB 242 

21%UHuprZJ0 
fVUottnd 34 
6% veto 
B+UMw JO 

B% uong J 0 O 

% UKWM 
M UaafeO JBj 
992U3Huin 
8% uesuaa 43 
23%USSlfla JO 
32%U8WMa 2 
40% UnTadi UO 
23 (Maria 1 

S UWR 36 

umnta 

« Unmar* jo 
22V UlMCp 149 
21%UmM JB 
1B% UmW 1.46 
2 % UMatcn 
S% llnlid a 
7 Untad pi 
9% UMd m 
24% Unocal 1 TO 
11% UnocEit JO 
33 UpfOlm 1 
29% USUFE 148 
7% UsMF 82 
n%UttUCO 1.44 
24 UdCopBA4 
26% UOICo pr25I 
18% UWCo prtJT 
- «■ 

14% WF Op 1 
5-tSVUG oJOi - 
a% vaiu so 

13% Valam JB 
MVtfaMr«CM4 
12% VaMO 250 
V Vatayln 

8% Venom 40 

9% VKmpM .70* 

4 VKUT 132 
n%VKMo 37 

4% VKUL Ml 
29%VKfflLpH47 
4% tow 
MV Vartan J9 
IV Vartv 

S tony prua 
Vans* uqb 
% vaarn 
0 vinPin 
81 Vast (47J2 
81% VaEP pQ7J2 
73% V«B» M7J0 
79% V9BP 0(7.46 
ID Vtatov 1361 
2T% VMaQi 130 
10%VtataR* 

19% Vhra ■ 

1% VotCC 
M%Voac 
33 VulcM f JO 
- W- 


23% M% W1COR M4 
19 9% VMS 

mV 20 m. h ai74 

17% «l Vtoban 
26 18% WadM JO 

m% a% wan es n 
11% 7% HUw 
99% 19% WaM • .14 
93% 36% Waigra JO 
81% 17% WalCS a J8 
7 9% WreCpI 

70% 49% WamL *U2 
32% V%WB*MaB3« 
3% M% MWrftot 738 
211 209 WCkPW 4 
21% 27 WsMW 2.48 
49% 2S% Wat** a 30 


9JIZHT7 67% 93 % 67%+ % 
03 W 141 7% 7% 7%+ % 

3 58 968 24% 2M 2SV- % 
H 2 230 2% 2% 3%+ % 

17064 &% d 4% 6 


1777 a ms IS >9% 
160 4% 4% 4%- % 

*14 23 14% 14% 14% 

2.4 3 4 9% 9% ■% 

XI 52 111 13% MV M%+ % 
X2 « 29% 29% aa%- % 
KL noo 22 22 22 — % 

Ul fl I 7% 8 + % 

2.6 a 8% 9% 8%- % 

IJ BJ 9 1S% W% M%- % 
66 63 9% 8% 9V+ % 

279 018 % %-VV 

5551 15% 14% W%+ % 

342 1992 932 M6-1-® 
XI 7 J817 10% B% M%+ % 
8 42208 57% a sr +2% 
33 128722 39% 84% 66% +1% 
XI S3Z72 44% 42% 44% + 1% 
aS1717ITZa 27 27% *1 

MH IN «% MV 10% 

49 269 4 9% 9%+ % 

Z2 11 218 19% 19% 13%- % 
XI 9 78 24% W M%- % 
2-2 1SM7S 30 % 29% 30%+ % 
IX 10 81 11 10% 11 + % 

n 1 a a; t 

19 9 9 

1 3% 3% 9%+ % 

23 24 8097 91% 90% 9D%- % 
Z9M 349 14 11% 19% — % 

23 20 1540139% 84% 66% + 1% 
X4 9 281 27% 29% 27%+ % 
121 7 7% 7% 7%+ % 

73 0 IBB 18% 18 18%— % 

BJ 3 24V 24% 24%+ % 

IX 2 29 to 26 - % 

95 7 19% 18% U%- % 

-V-V - 

XB 72837 19% dM% 14% - V 
236 % 3-19 1ME-U1S 

X4 8 » BV 1% B%- % 
M 20 1770 17% 17% 17% - % 
13. 3 37% 27% 37%+ % 

IX M 222 19% 18 MV- % 

9)9 1% 1% 1%+ % 

95 8 90 9% d 8% B%+ V 

7.7 493 6% 9V 0%+ % 

JX 332 6% 4% 6 + % 

83 23 IT W% W%- V 

Zl S3 180 5% 6% BV+C 

83 M 24 23% 23V- % 

99 443 11 H% 10% - % 
J 1 MO 90% 39% 90V+ % 
92972 2% 2 2% 

BJ 288 15% 16% 16%+ % 
X311 17 12% 12% 12% 

83 as % % 

381 9% 9% B%- % 

BJ zM 62 83 82 - % 

XI 2120 94% 94 84V +1 

BA 1M 77 79% 79% - % 

DA 1190 79% 79% 79% 

XO 9 998 11% M% 11% + % 

&2 3 679 32 21% 21%+ % 

19 3 11% 11V 11%+% 

M 20% M% 20%+ % 

8 1% IV T% 

44 481 M 17% M + % 

3211 OT 37% 96% 37 + V 

■W-W - 

7.111 41 20% 20% 20%-% 

146 9% 9% 3% 

82 M 1M 21% 20% 21%+ % 

8 660 9% 5% S%+ % 

23 13 M 21% 20% 20%- % 


ft vxu 

M< 20%+ % 


_J13 10 21% 20% _ _ 

11 400 7% 8% 7%+ % 
B94 8% 9% 6%- % 
3 3920616 39 27% 29 +1% 

1 J 17 1148 47% 45% <7% +2% 
2510 372 19% 17% M%+ % 
17 89 4 9% 4 + V 

2£ 18943661% 39% 91V+3 
BJ 12 120 29% 28V 29% 

05 M 465 19% dlS% M% - % 
M M 99 214% 219 213% +1 

XI 0 607 27% (06% 27% 

1.123 29175 94% 33 94%+ % 

33 8 a »% a% m% 

25 81449 4% 4% 4%+ % 

2 2 1 % 1 % 1 % 

1 7% 7% 7% 

17 4 48 9 9% 9% — % 

91 1% 1% 1% 

73 26 64 24 23% 23% 

9J 6 67 «% 9% 0% - % 

2A19 189 24% 94% 24%+ % 
J 82296 19 14% 15 +1% 

X4 44468 47% 45% 47% + 1% 
IX 97 90% 29% 21%+ % 

m M 92% 32% 32%+ % 

XI 18 1024 6% 5% 5% 

2J 13 46 14 d1I% UV- % 

9 49 21% 21% 21%+ % 
19 20 16% W% 16% + % 
1S2 »% M W%- % 
U 41 «% 15 IS 

14 n 19% 13 13 - % 

XI 47 13% 16 15 - % 

027 «4? % %-M2 

3 9% 9% 9%— % 

7 2% 2V 2% 

45 97012 91% 20% 29%+ % 
12. 89 17 M% 17 + % 

IX Ml 39% M% 20 + % 

42 BIOS 24% 22% 24% + 1% 
S3 92040 21% M% 21%+1% 
TWO 96% 36% 90%+li 
SM 9% d 3 3% - % 

MO M% M% MV- % 
X5 8M27 20% 18% 10% — % 
39 B M% 10% W% 

X9 14 9480 20% M% M%+ % 

7 25 •% 9% 9%+ % 

11 10M M4S4 1344-1-94 
13 8 41 4% 9% BV- % 

X9T7WD9 28% 23% 25%+% 


ft ft 

TI 9% 


10% MVTaanr pU4k 4 17% 19% M%- % 

60* 49% Texaco 3 S3 138006 91% 80% «%- V 
£1% 47%TnpKX089 XI M 51 00% 31 + % 

90% MVTarind JO U 44 19% dMV M%- V 

44 24% Taxlnot .72 23269014 29% -27% 27% - % 

94 24% TdVe JB M32 MS 26% 25 25 + % 


33% 22% 39V+1 
5% 4% S%+ % 

21 % 20 % 21 %+ % 

MB 9% 6% S%+ % 

969 17 M 17 - % 
M B7 26 22% 29 . 

11% 10% 11 + % 


■ TaxUS 236 BJ 74620 


1 Textron 1 47 74117 21 


9% ItatC n 

14 Mml 2.43# IX 
22%TtanB 


15% OVThMdnJO 27 9 270 11% 10% 11 + % 21% 7% 

91% 4D%MmfiWX12 X0 13 901 42% 41% 4*%+ % 19% WV 

20% w%Thomln J9 X9 9 XT 11 10 % 11 + % TdVa 


11 4% TIimAd 1JB 17. S 7 9% 9% 6%- % 

22% HVlldMr 1M0 M% 18% M% 

ft ftsst -1 ‘ij 14 ^ ft ft %hu 

46 35% TmW (4C4J8 VL 774 89. 35% 99 +. % 
V 92% MaWpOUD IX 67696% 99% 99% 

40% 22% TnMtr M6 45131981 2** 2Z% 23%+ % 

29% 25%-nadian 1 33 30 141 27 29% 29% 

9 tVTUan 14 12 2 I 2 

7% 9% tfRadBa 91 4% 4% 4V+ % 

ft SfiKji- 4,M S5 :ft ft:S 

24% ZlClwa>WX4M -X9-. n 24% TUV 24% • + 

27% 2B%ToEdp051 n. ; 49 29 28% '-»% 

.26% a TOO pB29 IX - 4 29% 26% *5% 

31KM&S 7 2 Wd? + \ 

ft fsr *5s ft a jti 

» 32% Toatffl m 3 M MO 36 99 96%+% 

68% 40 TtatonktAO 95 M 788 42 40% 42 +1 

99 14% Tara JB 9210 300 19 «4% IS 

2E% M Tom JO X4 S SR 17% 17% 17%+ % 

36% as TbBSya JBa 349 11 24% 94% 94%+ % 

96 21% ToyHU a 221269916 23% MV+1% 

9% 2% Tramal 70# 25. 198 2% 2% 2% 

17% BV.MMAldaJS 21. 93 10% 10 10%+% 

48 nttaMlUl 73 7kttM26V 2B% 23%+ % 

24% 20% Marine XM m ai 20% 28% 20%+ % 

20, M%MnaMnJ6a J 2K20% sov 20% - % 
SS% 12% MCda g JB XO M 13% M% 13%+ % 

TV • 1% Tmeoap J4e 97.179 » 1% 1% 1%- V 

■ 40% aaVTMnaod MS XO M IMS 4S% 44% 48%+ V 

34% 49%Mno04JS 6L2 O 61% 31% B1%- % 

4 9% ManB* 6369 149 9% 9% 9% 


TI 9% Wamn .12 
£ 1 % WaariJ 

M 7% Weanp( 

11% 4% MWlBO .109 

ft ft Mm. 

M% 6% Wakt 34 
36% 24% WataMk 39 
49 13 Waama .12 

S 97V 41% WoMnF 4 
37% 29%WriF pQJSa 
31 WMFpOJ7a 
3% Wandya -24 
13% Waal JO 
S3 21 WP0a 
M% MVWHdEoJO 
21% 7VVKN4 
16% QVwnipnjo 
14% 9% WHQRn 

21% IS WMtafi rUBa 
1% % WUnton 

20 5% WUnplA 

12% 2 WUt p« 

90% 29 W*£alA0 
23% M%WHpcXOSe 
29% M%Ota0c pCJtSe 
22% 22 WUCOMB 
31% 19 WayartiMD 
90 62% WMTdi 

M 3% »JWIiPX 

MV w njwntix 
33% -5% Wtaipl 
. »% 10% W rita M 
32% 17 WMtranMB 
ff% 7% Hldii 
1% 1+64 vfWtard 
10| 5% WHcxQ .10 
44% 23%W89am1ja 
91% 42VWmmpaj7 
7 4% WHahrO ,TH 


%wmmpaj7 BJ 40 46% 49 43%+% 

% WflatoQ .TR X3M3 129 5% 4% 4 V - % 
VWtactor 18 589 9% d 3% S%- % 


4 9% TranCx 61569 149 9% 8% 9% 

2% % Treaacn M 1252 % 1932 

7% 3% Trftty n 70 9% • 9 6-% 

19% 9% MnaTae J6| M 6V 9% 9% 

e% 20 Mentor 2AD TL 63682 21% 21% 21%+ % 

17% 8% Ttodgr n 3A X02B Ml 9%d 9% 8%- % 

«% W% TlKoa X3Sa ix «« 21% 31% 21%+ % 

B 36% Tribal# JB « 191979 38% 98% 38% +1% 

B M% Trtety - 30 XI M OB 21% 20% 21%+ % 


MV 9% Wtadtar 
77% 09 imOtaXM 
9% 9 Wriflbo .Mi 
92% 96% WacCn us 
MV 19%WlacP3tJ6 
48% M%WUbo 1.72 
MV IVWMWW .M 
38% 22% WotoOi alM 
15V 9 WrtdCp 

M% 12% WrtdVl Ij4s 
99% 36V Wfrfglay JB 
MV 8% wytaLb JB 
25% MVWynaa JO 
- K 


9212 313 67% 68 87% + 1% 

98 0* 9% 8%— % 

62101904 29% 20 25% + % 

7J11 296 21% 20% 21 
XB M 021 26% 25% 28 
XO 8 447 8% d 7% 7%- % 

X3 05029 24% 26% M + % 
08 4% 4% «%+ % 

M. 22 19% 13% MV- % 
M 18 277 47% 45% 48% +1% 
23 9 BM ID 0% 10 + % 

X010 78 15% 14% 15% 

-Y-Z - 

X3 93634 38% 34% 99% +2 
X9 00 16% 19% W% 

j r-~i 

BJ • 44 MV U% M%- % 

IX 11 S% 5 5 

33 M 401 10% 10% M%- % 

UK 580 94V 82% M%+2% 
IX 473 10% 10% 10%+ % 

IX 1441 9% 9% 9% 


yi*,* 

w. + % 


30% tOVTOCoa X3*a IX 646 21% 21 1 

98 3G%TObow JB 23 IS 1970 99% 99 

99 19% Trtaty -30 XI M 2B 21% 20 

20% 19% Minima JB X2M 7S 19% M 

M 8% MWena 301 T 295 6% 9 

23% 17%THC pi 2 TL . -96 M dITI 

24V 9% Tooa£P ' 668 0% d £ 

13% dVMdmx. 38 49 87 M 7% 7 

MV 9% Mek a JBa J 46 s8% «! 

28$ M TrinOa JO XJ 21 9 10% 16 

66% 41 TyooUi J2 J 172500 91 46 

4 .2% ‘War ZB 9% 8 

. - U-U-U - 


ft*, ftii 

M d17* 17%- % 

fl 7 %:s: 

10% MV 105 + % 


32% 19%XTRA n 
23% MVXIRA (4134 
4 1% Zapata 

0% 9 Zaamx 
17% 5% ZanhbC 
MV MVZanMi 36 
BV 4% Zanix 33 


•£2% iQ%2tarig LMa 
« 6% ztmon 39 


67% UAL Cp ' 

iivuocpcxn 


16 14% « + 


27% 9% UDC 2 ' -30- S' 901 7% 8 0%+ % 

% 24% MV UDC pf 932 24 71 15% 14% »%+ V 

»% M% UOia XM TJT1 234 MV 15% MV- V 


OVUJBfttW IX 'SHU 0% 0% 8%- % 

27% CUB pOLA*a IX 1 26% 20% 38% - % 

106 3% 8% 3%+ % 


Z7%CUB pOL44e IX 

9% UNCI no 


8T UHUM JO 13 83670 41% 40% 41% +1% 

nvusro 232 1X1426*0 19 % 17 % n + V 

93% UBFG p*4lD VL 88 89 33V 94 - % 

1% USB 4 877 1% 1% 1% 

M% USUGO 1 93 7 1M MVd17V 17% -1 

MVU9T LM 35 M 1766 31% 29% 51% +1% 

99% USX 1J0 43 10 MS1S 90V dSOV 90% 

44VuaXpHJ9a 10. 211 47% 49% 47%+ % 


31% uvuttra 232 1X14 26*0 n 

44 33% USFG pK.10 IX 89 99 

6% 1%USB 4 877 1 

24% M% USUCO 1 XB 7 118 M 

89% MVU6T LM 35 M 1706 31 


4 26*0 M% 17% M + % 
89 99. 35 V 94 - % 
4 877 1% 1% 1% 


MVUST t.TO 35 M 1796 31 
99% USX 1.40 43 TO T3S18 » 

44% uax pMJBa M. 211 47 


llVUrin JD XI 9 201 IfV 12% MV 

iriOnMtJ 3 19 18 17% 17% 17% 


«M 3* d 9% 3%- V 

201 IfV 12% MV + % 


28% J4%UnDac236 83 04391 28% 25% 201+ % 

R 85% UBpX « 92 *200 89% 88% 86%+% 

79% UnB p#7J4 


Sriaa Houma an* unoMriaLYaarty hlgiia and torn redact Ota 
pravlnoa 50 «aam piua Hie aurreot week, but not dm '— — ■ 
dattov dry. wimre a ap« or atoek dMdaod arnounO ng to 25 
paccam or more he# baan paM. the year 1 * Mph-onry range end 
dMdand era Hwmi lor the new aaodk only. Utdesa oomrwtae 
noted, rates ol dMdaod are annual dtatnireemento baaed on the 
Meet dariamton. 

»4Bvldand atao »ra(A t+aimuri reto ol tflvfatond pine nock 
divide n d. o-nqaMaHng cMdenX rid-criled. d-naw yearly low. 
(Hflridand Hectored or paid in pracodino 12 nxmlhs-o-dlvldand 
In Cenedton lunaa. aohtaot e» 1g% non+a e Utenoa tea. KHwidanfl 
derived adar ayKEup or atoric dMdand. HSvidend paid mta 
year, omitted, ri Marre d , or no action taken at latest dMdand 
ntettoifl. k-rivMand dec l ared or paid trie war. an acfwmdadva 
toaua wHi dMdanda in art eat a n-oaw nut in the pari 52 
weak#. Tha M0t4ow range begin# W «1 the atari of trading, 
nd-next day delivery. P/C pri ce earning# ratio, r -dividend 
declared or paid to preeed ln p 12 raonthsAkia etoca dMdand. 
a at pn k apHt DMdanda begin writ dm nr apm. alm aa l a a. 
Mhrktood paid In Mock fat precetBng Mmontha. eattmatod cash 
value on ea -ri v td en d or atdWtaitoi daai. i+naw yearly Mgh. 
tHbadlno hotted. vHn benk ro pioy or raceiwrahlp or being 
reorg anis ed under the Bai ia u p h iy Act or aaour W na aaaumad 
by euoti cotnpanto a . w+dtotrlbutoiL wi whan toauad. wvmwWi 
warrenla. tt+ta-dMdand or ox-rtghta. a ria ae dtotribriion. aw- 
wtthout warre nl a. y-ag+dMdand and aatea InhiX yld-ytald. 


92 *260 89% 88% 88V- 
92 *50 80% 8DV 60% 


HOLIDAY COMPANIES! 

Are: you offering luxury holidays, long-haul destinations, 

: exotic locations - something special? 

Our leaders are the holidaymakers you need. They are affluent and 
they read the WEEKEND FT every Saturday. 

■ Telephone Helen Day 
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AMERICA 


ASIA PACIFIC 


Conciliatory gestures prompt rally in Dow 


Wall Street 


CONCILIATORY statements 
by President Bush and Iraqi 
President Saddam Hussein 
prompted a stock market rally 
yesterday as the prospect of 
war in the Gulf started to 
recede and oil prices fell, writes 
Karen Zagar in New York. 

The Dow Jones Industrial 
Average was up 63.36 at 
241544. its biggest gain since 
August 27. Trading on the New 
York Stock Exchange was 
heavy, with 202.2m shares 
c hanging hands. The morning 
surge in the DJIA triggered the 
New York Stock Exchange’s 
downtick rule restricting com- 
puter-driven programme buy- 
ing. On Friday, the Dow dosed 
up 25 at 2,452.48 on heavy vol- 


ume of 202.7m nbarRB 
The gains were broadly- 
based, with the Standard & 
Poor’s 500 index up 8.88 at 
314.93. On the big board, 
advancing issues led those 
declining by 1492 to 432. 

The equity market also 
received some support from 
the Federal budget agreement 
at the weekend and a 
reduction package. 

The rally In equities earned 
into bond wiwfeg*, which 
opened cm a muted note but 
moved sharply higher by the 
early afternoon, when the trea- 
sury’s bellwether long bond 
was quoted 1& higher for a 
yield of 843 per cent 
Oil prices tnmhiflri with trad- 
ers twiriwg profits for the first 
tune in two weeks. In late trad- 
ing November crude oil was 


$2.42 lower at $37.09 a 
si after posting modest 
gfriwj at the start of trading. 

As aQ futures fell, oQ service 
companies retreated. Helmer- 
ich& Payne, a contract drilling 
company, dropped $1% to $28% 
and Rowan lost $1% to $13%. 
Oil service companies were 
also hit, with Halliburton slid- 
ing $1% to $49%, Dresser 
Industries $1% to $18% and 
Schltunberger by $1% to $59. 

Shares in oil producing com- 
panies were mixed, with Tex- 
aco down $% to $60%, Exxon 
up $% at $49% and Amoco $% 
lower at $56%. 

Yesterday’s decline in gold 
prices depressed gold stocks. 
Asa lost $2 to $47%, Newmont 
Mining slid $1% to $39% and 
B attle Vnnntflm Gold moved 
$1 lower to $9%. 


Monsanto added $2 to $41 
after an anal yst at First Boston 
hw inv Bfl tan ratting 

for the stock and increased his 
1991 earnings projections. 

Blue chip issues woe very 
active, with Philip Morris gain- 
ing $2% to $47%, General Elec- 
tric rising $1% to $56%, Pep- 
siCo adding $1% to $24% arid 
AT&T im pro v ing $1% to $32%. 

Waste Management moved 
$% higher to $34% in heavy 
trading, althoug h an environ- 
mental services analysts down- 
graded ftrfr investment r a t i ng 
of the company’s Chemical 
Waste Management subsidiary. 

Over-the-counter stocks also 
surged with the NASDAQ 
Composite up 10.14 at 354.66. 

Sun Microsystems jumped 
$2% to $24 on reports that 58 
Compaq might acquire some 


high-powered 

from Sun. Shares in Sun Micro- 
systems plunged $3% an Fri- 
day aft e r Goldman Ranhq low- 


Nikkei falls again in worst 
sustained decline since 1950 


mud its earnings wHwatai, 


Tokyo 


TORONTO share prices dosed 
h i ghe r in moderate trading in 
spite of a sharp in gold 

stocks. 

The compos ite index was up 
163 to 3J.7547 while declines 
outnumbered advances 295 to 
254. Volume of 2048m shares 
valued at C$214.4m was off 
from Friday’s 21.4m shams 
worth C$2334m. 

Consumer products shares 
and mining stocks were both 
up more l per *■***+ smH 
transportation issues gained 
844 per cent 


EUROPE 


Bourses stage technical rally in thin volume 


BOURSES moved up on the US 
budget pact, hopes for world 
interest rates and cm technical 
considerations, writes Our 
Market s Sta ff. 

FRANKFURT put cm 6.4 per 
cent as the Bundesbank's aver- 
age bond yield fell two basis 
points to 9.19 per cent. The 
DAX index closed 85.84 higher 
at 1,420.73 after a 3045, or 54 
per cent gain in the FAZ at 
midsession. Volume remained 
low at DM44bn after DM4.7bn. 

But the rise seemed to have 
much to do with technicalities, 
and Kwi» to do with fundamen- 
tals. M It was not a normal 
atmosphere; no-one was 
laughing, nobody really partici- 
pated," said Mr Jens Wiecktng 
of Merck Flnck in DQssddorL 
He thought that short covering 
from the Deutsche Termin- 


bOrse followed by some small 
domestic and UK buying had 
exaggerated the uptrend. 

A number of stocks put on 
more than io per cent, includ- 
ing BOfinger & Berger, the con- 
struction group, and Luft- 
hansa. But Porsche only rose 
DM2 to DM734, following news 
of a US plan to introduce a tax 
on luxury cars. 

PARIS took heart from 
reports that the Government 
would continue its favourable 
fiscal stance towards compa- 
nies, especially regarding rein- 
vested profits, in the upcoming 
budget. But trading was 
mainly futures-driven, with 
volume estimated at around 
FFrittra. The CAC 40 index rose 
49.05 or 34 par cent to 1.540-8L 

Foreign institutions contin- 
ued to be sidelined, and reports 


that redemptions were farcing 
domestic unit trusts to sell 
hung over the market. 

Peugeot, due to announce its 
Interim results today, rose 
FF122 to FFr542. while Thom- 
son-CSF lagged behind the 
market, adding only FFrl to 
FFr101 following last week's 
foil in net attributable profit 

MILAN followed the other 
bourses higher, with the Co mil 
index rising 541 to 56248. 

The gains came in spite of a 
capital gains tax, «nfl the 
farced auction of Lombardfin 
share holdings. The tax, intro- 
duced at the weekend, was 
expected to weaken the market 
in the near term because it 
would take money out of the 
system. 

panirs supported fan shares 
of companies such as Generali 


ami Montedison a uction ed by 
Lombardfin, the securities 
h flnsp declared insolvent last 
week. Generali rose L100 to 

TaS/ Xm and Mhnfadl a nn gained 
L64 to LL211. 

AMSTERDAM jumped 24 
per cent in a technical reaction 
to last week’s slump and was 
not supported by an increase 
in volume. The CBS Tendency 
index rose 2.1 to 944. 

There was isolated buying of 
defensive stocks, such as Uni- 
lever which rose FI 4.00 to 
FI 137.00 and Ahold which 
added FI 140 to FI 124.40. 

ZURICH rose in thin trade, 
Credit Suisse index adding 
164, or 3.4 per cent to 4954. 
Roche certificates rose SFrllO 
to SFr3460 as stories began to 
circulate about Accutane, a 
drug which is to preve n t 


cancer; end denials that Mr 
Werner Rey planned to sell his 
stake in Adia, the services 
company, saw the latter down 
from an intraday peak of 
SFrt.000 to SFE955 for a net 
gain of SFr20 an the day. 

COPENHAGEN saw Hafnia 
Holdin g rise DKr25 to DKx990 
after offering to pay DKrl.000 
each for any new shares issued 
by Baltina Holding , in which it 
has a 28.7 per namt holding. 
Baltics rose DK16O to DKrSlO. 
In BRUSSEI4, Socfett Gener- 
ate de Belgique BFrlO to 
BFr2,020 after Mr Carlo de 
Benedetti said he wanted to 
sell tiie rest of his 

ATHENS, which had 
shut by strike action since 
Tuesday, dropped 54 per cent, 
as the general index lost 6744 
to 1482.46. 


WIDESPREAD individual sell- 
ing overwhelmed early buyers 
yesterday and the Nikkei aver- 
age took another sharp plunge, 
bringing Tokyo’s loss this year 
to its second biggest in the 
post-war era, mites Michiyo 
Nakamoto in Tokyo. 

The Nikkei dropped more 
thaw 14.00 in late afternoon to 
tess than 20,000 for the first 
time in three and a half years. 
In the last hour, it recovered a 
Hftfe on. reports that the Minis- 
try of Finance was considering 
ways to support the market, 
rinsing 76144 or 34 per cent 
down at 2042L8& This was the 
fifth consecutive year's low. 

The Nikkei is down 48 per 
cent' from the peak of 38415 at 
the end of 1989 in its largest 
gngfalnod fall rinca it plunged 
51 per cent in 1949/50, during 
the Korean war. 

The initial uptrend brought 
institutions in to buy 
blue-chip, high-technology 
i«nip« By midmorning, how- 
ever, selling by individuals 
gathered pace; a record num- 
ber of individuals who had 
bought stocks on margin were 
farad with additional payments 
at the end of last week. 

The foil yesterday came in 
spite of reports that the 
fmanrp ministry was said to be 
mnsiifaring measures to sup- 
port the stock market, which 
prompted a strong rally on 
both tiie bond futures and cash 
markets. The measures were 

Tgporfad to include aadng mar- 
gin trading restrictions, limit - 
ing trading hours on the 
futures mar ket and encourag- 
ing institutions to lend greater.’ 
support to the market. 


Steps have already been 
twirom in the first two areas. 
Finance Ministry officials, 
while admitting measures 
were being studied, declined to 
comment an what, specifically, 
was being considered. 

The day’s low was 19,78140. 
and the high 21,07540. Declines 
led advances by 676 to 72 with 
52 unchanged, and turnover 
was a sluggish 400m shares, 
down from 450m. The Topix 
index fell under 1,500 for the 
first time since November 1988, 
losing 4742 to 1423.43 and. in 
London, the ISE/Nikkei 50 
index rose 2845 to 143042. 

The worsening business out- 
look took its toll of the finan- . 
dal sector, where folia were 
sharp and far-ranging. Indus- 
trial Hnnfc erf Japan shed Y120 
to Y2400 and Nomura Securi- 
ties lost Y80 to Y 1,440. 

Shares which had risen on 
rumours of speculative buying 
came under pressure on wor- 
ries about the finances of the 
predators. Kurabo -Industries 
" dropped Y220 to Yl,2&0 and 
Honshu Paper Y490 to Y3.4Q0- . 

High-tech electricals were 
strong on the argument that 
their p/C ratios were now dose 
to overseas market levels. 
Hitarii^ aweftnd fn volume with 
12.5m shares, gained Y50 to 
Y1490, Toshiba Y15 to Y749 
and Matsushita Y100 to YL.75Q. 

Osaka fell through 23,000 for 
the first time since January 
1988, losing 141841 to 2248444. 
Turnover shrank from Friday’s 
surprising 366.6m shares to 
404m. 


gain-hunting helped some to 
finish higher- K uala Lumpur, 
Seoul and Bombay- were dosed. 

AUSTRALIA saw News Carp 
drop A$1 to A$640, sending the 
n n*d *« index hurtHng 35 Ll or 
104 par cent down to 24614. 
The company’s stock has been 
under pressure ' recently on 
concerns over its debt, and in 
reaction to a capital restructur- 
ing which could lead to earn- 
ings dilution. Tokyo’s weak- 
ness also weighed ool prices. 
The All Ordinaries index fen 
ending 134 down at 1485.7, but 
off its low of 14804. 

Vfimne was thin as Sydney . 
. was dosed for a holiday, fall- 
ing to A$l214m from A$299m. 

TAIWAN fell 54 per cent to 
lbs lowest level since midJanu- 
ary 1988, in response to Tokyo 
and.the continued uncertainty 
in the Middle East. The 
weighted index lost 14444 to 
2460.47, after the market's clo- 
sure on Friday and Saturday. 
Turnover was TKELOfim, down 
from T$16.44bnl 

MANILA was unnerved by 
Tokyo’s fall and by another 
prodawn bomb blast The com- 
posite index- ]pst 1145 to a 41- 
month low , of 43540. Volume 

halved to 624m pesos. 

HONG KONG, BANGKOK 
and SINGAPORE all rose an 
bargain-hunting, although 
trading remained quiet 


SOUTH AFRICA. 


Roundup 


DOMESTIC concerns and 
Tokyo’s decline depressed mar- 
kets yesterday, attltough bar- 


JOHANNESBURG golds 
followed the ; slide bn world 
bullion prices to under $400 an 
ounce, the all-gold index felt 
w 65 to 1403. Related w|n|| y 
finandiih eased sharply in 
sympathy, and the industrial 
•Index feQ 20 to 2440. 
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Stockholm chickens come home to roost 

Robert Taylor explains why Swedish equities have the jitters 


L AST WEEK, Stockholm’s perfor- 
mance was the worst of any stock 
market in the world. Hounded down 
by troubles in the UK property industry, 
translated into the Swedish financial sec- 
tor. the Affdr&vdrlden general index 
dropped by 144 per cent, the biggest foil 
on record and much grimmer than the 
setback in October-November 1987 after 
the Wall street crash. 

Yesterday the bourse staged an appar- 
ently strong recovery with a 5 J per cent 
improvement in the Index, which was the 
best performance of all the European stock 
markets except Frankfort. This stemme d 
in part from a belief that, for three erf 
Sweden’s larger financial investment com- 
panies, last week’s troubles were coming 
to a satisfactory conclusion. 

Perhaps last week's panic was an over- 
reaction. But it would be wrong to believe 
the feverish instability on the Swedish 
bourse is at on end. A day’s trading is a 
long time on the stock market, and It has 
had some difficult days since Saddam Hus- 
sein's occupation of Kuwait on 2 August; 
over those two months, the Swedish 
bourse index hod dropped by 34 per emit 


until yesterday's recovery. 

i»a c 


Last week’s sudden ana dramatic deteri- 
oration on the Stockholm bourse came, 
then, as on added shock to those who 
looked with admiration on Its bullish 
achievements, following its emergence in 


the middle 1980’s, after deregulation, to 
become one of the best performers in the 
world. 

But the troubles that hit the market so 
hard in September are more than just an 
understandable response to the events in 
the Gulf, and other fears shared by stock 
markets across the world. 

Sweden has its own internal troubles, 
reflected in a stock market slide from mid- 
summer, which have been compounded by 
the impact of this autumn’s international 
anxieties. Deregulation provided the impe- 
tus for its rise, but ft has also had painful 
conseq uences. 

The period of liberation brought a feel- 
ing of euphoria onto the Stockholm 
bourse. Its market value jumped from 
SKr285bn in 1985 to SKr?44bn last year. 
And while domestic turnover was much 
less dramatic, as many investors preferred 
to trade in shares in Sweden's blue-chip 
companies elsewhere, observers still say 
that there was a kind of delirium on the 
bourse in the 1960’s: this was the decade 
which saw the rise of the finance compa- 
nies, like Nyckeln, Gamlestaden and 
Infina. which triggered last week's crisis of 
confidence in their perception by hanks, 
and Institutional investors. 

The sobering of the bourse also stems 
from worrying signs of a sharp deteriora- 
tion in Sweden’s macroeconomic outlook. 
The latest forecasts suggest that, in 1991, 


Sweden win suffer from a sizeable drop in 
its industrial investment, a huge balance 
of payments deficit amounting to over 4 
per emit of its gross domestic product, a 
zero trade b alan c e, roaring wage and price 
inflation and an actual drop in its eco- 
nomic growth rate. In short, the country is 
he a d in g for a rough landing In the midst 
of a costs crisis. 

N one of this is likely to i mprove the 
atmosphere an the stock market. 
Indeed, cripplingly high interest 
rates look like remaining Sweden’s main 
line of defence in containing monetary 


pressures, even though they are hftxing 
the propex' 


property market hard and precipitat- 
ing a sharp increase in loan losses. 

A growing number of listed companies 
are also reporting poorer expected 
results while blue-c hips like Electrolux, 
Volvo, Saab-Scania, SKF and Trelleborg 
have been underperforming. However, 
some of last week’s Mg losers, like the 
construction company Skanska, I mprov e d 
strongly yesterday, while demand for 
Ericsson and Astra shares remains bouy- 
anL 

In recent years the Stockholm bourse 
often seemed insulated from the realities 
of the wider economy but now its chickens 
have come home to roost There has been 
an unsettling convergence between the 
stock market and the country’s economic 
performance. 
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Malaysian market closed October t. 















The Mexican indices have been amended to 484.77(US$) and 15B7.4{Ijoe*q for September 27. 
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Earning my trust takes time. Here’s why 
I trust Robeco. 








“Before I put my trust, or my money, widi any company, they m ust be able 
to show a history of consistent success.” 


7 ; 




Introducing a bank that reflects your own values. 


The Robeco Bank (Switzerland) SJV. is backed by the Robeco Group, which has 
assets under management of over $22 billion. 

For 60 years, the Group has found long-term, low-risk opportunities for growth. 
This quality is matched by our commitment to personal service. 

For full details on h<rw to open a Personal broestmerit Accotmt ivhb Robeco Bank 
simply fill in the coupon below. ^ you prefer, call us on (41) 22-41 12 97, or fax ’ 

(41) 22-41 13 92, or send us your business card. 


To: The Manager, Robeco Bank (Switzerland) SJ^ 16 chemin des CcMiieluwfa 
Case Bostale 114, CH- 1215 Geneva 15, Switzerland. ^ ^ 

Yes, I would like to know more about a Personal Investment Account 
English □ German □ Dutch □ French Q Spanish □ 
Mr/Mrs/Miss/Ms Surname and initials 


(Tick appropriate box) 
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